
 

 

No. CTL/DEB/20-21/Noting Certificate/2969 

 

November 11, 2020 

 

To Whomsoever It May Concern, 

 

CERTIFICATE FOR RECEIPT AND NOTING OF INFORMATION 

[Pursuant to Regulation 52(5) of the Securities and Exchange Board of India (Listing Obligations 

and Disclosure Requirements) Regulations, 2015] 

 

We, Catalyst Trusteeship Limited (“Debenture Trustee”) hereby confirm that we have 

received and noted the information, as specified under regulation 52(4) of Securities and 

Exchange Board of India (Listing Obligations and Disclosure Requirements) Regulation, 2015 

(“Regulations”), provided to us by Kogta Financial (India) Limited (“the Company”) for 

the Half year ended September 30, 2020. 

 

This Certificate is being issued pursuant to the requirements of regulation 52(5) of the aforesaid 

Regulations, for onward submission to Stock Exchange(s) by the Company. 

 

 

For Catalyst Trusteeship Limited 

 

 
 

Authorised Signatory 

 

Encl: Results submitted by Company 

 

 























FINANCI LIKogta 
Ref: KFL/BSE/2020-21/78 

November 11, 2020 

To, 

The Manager, 
Department of Corporate Services, 
BSE Limited, 25" Floor, 
P.J. Towers, Dalal Street, 

Fort, Mumbai-400 001 

ISIN: INE192U07038 Scrip Code: 959221 
ISIN: INE192U07046 Scrip Code: 959523 
ISIN: INE192U07061 Scrip Code: 959765 
ISIN: INE192U07053 Scrip Code: 959793 
ISIN: INE192U07079 Scrip Code: 959938 
ISIN: INE192U07087 Scrip Code: 959977 
ISIN: INE192U07095 Scrip Code: 960094 

Respected Sir/Ma’am, 

Sub: Submission of statement under Regulation 52(7) of SEBI (Listing Obligations 
and Disclosure Requirements) Regulations, 2015. 

This is to inform you that the proceeds of the issue of Non-Convertible Debentures (NCDs) as 
on half year ended September 30, 2020, has been utilized for the purpose/objects as mentioned 
in the offer document/ Disclosure Documents and there are no material deviations in the 
utilizations of such proceeds. 

We request you to kindly take on record the aforesaid information. 

Also, kindly acknowledge the same. 

Thanking you, 

Yours faithfully, 

Rahul Agrawal 

Company Secretary 

& Compliance Officer 

M. No.: A34034 

  

Kogta Financial (India) Limited 
CIN - U67120RJ1996PLCO11406 

S-1, Gopalbari, Near Ajmer Pulia, Opp. Metro Pillar No. 143, Jaipur-302001 ,, Rajasthan, India | Tel No. : +91-141-6767000 

Registered Office : Kogta House, Azad Mohalla, Bijainagar - 305624, Rajasthan, India | Email ; info@kogta.in | www.kogta.in
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Tel.: +91-22- 6754 3456    Fax: +91-22- 022 6754 3457   
Email: care@careratings.com    www.careratings.com  

301 & 304, Pashupati Akshat Heights, Plot No. D-91 
Madho Singh Road, Near Collectorate Circle 
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CIN-L67190MH1993PLC071691 
 

 

 
CARE/JRO/RL/2020-21/1128 
 
Mr. Varun Kogta 

Director 

Kogta Financial India Limited 

206, Ganpati Plaza, M. I. Road, 
Jaipur - 302001 
 

May 28, 2020 
Confidential 

Dear Sir, 
 

Credit rating for proposed Non-Convertible Debenture issue  

Please refer to your request for rating of proposed long-term non-convertible debenture (NCD) 

issue aggregating to Rs.10.00 crore of your company. The proposed NCDs would have tenure of 

36 months with bullet repayment at the end of 36th months. 

2. The following ratings have been assigned by our Rating Committee: 

Instrument 
Amount 

(Rs. crore) 
Rating1 Rating Action 

Proposed Non-Convertible 
Debenture issue 

10.00 
(Rs. Ten Crore only) 

CARE A-; Stable 
(Single A Minus; Outlook 

Stable) 
Assigned 

 

3. Please refer Annexure 1 for details of the rated instrument. 

4. Please arrange to get the rating revalidated, in case the proposed issue is not made within 

a period of six months from the date of our initial communication of rating to you (that is 

May 28, 2020).   

5. In case there is any change in the size or terms of the proposed issue, please get the rating 

revalidated. 

6. Please inform us the below-mentioned details of issue immediately, but not later than 7 

days from the date of placing the instrument: 

Instrument 
type 

ISIN Issue 
Size 
(Rs 

Coupon 
Rate 

Coupon 
Payment 

Dates 

Terms of 
Redemption 

Redemption 
date 

Name and 
contact 

details of 

Details of 
top 10 

investors 

                                                           
1
Complete definitions of the ratings assigned are available at www.careratings.com and in other CARE publications. 

http://www.careratings.com/
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cr) Debenture 
Trustee 

 

7. Kindly arrange to submit to us a copy of each of the documents pertaining to the NCD 

issue, including the offer document and the trust deed. 

8. The rationale for the rating will be communicated to you separately. A write-up (press 

release) on the above rating is proposed to be issued to the press shortly, a draft of which 

is enclosed for your perusal as Annexure 2. We request you to peruse the annexed 

document and offer your comments if any. We are doing this as a matter of courtesy to our 

clients and with a view to ensure that no factual inaccuracies have inadvertently crept in. 

Kindly revert as early as possible. In any case, if we do not hear from you by May 29, 2020, 

we will proceed on the basis that you have no any comments to offer. 

9. CARE reserves the right to undertake a surveillance/review of the rating from time to time, 

based on circumstances warranting such review, subject to at least one such 

review/surveillance every year. 

10. CARE reserves the right to revise/reaffirm/withdraw the rating assigned as also revise the 

outlook, as a result of periodic review/surveillance, based on any event or information 

which in the opinion of CARE warrants such an action. In the event of failure on the part of 

the entity to furnish such information, material or clarifications as may be required by 

CARE so as to enable it to carry out continuous monitoring of the rating of the debt 

instrument, CARE shall carry out the review on the basis of best available information 

throughout the life time of such instrument. In such cases the credit rating symbol shall be 

accompanied by “ISSUER NOT COOPERATING”. CARE shall also be entitled to 

publicize/disseminate all the afore-mentioned rating actions in any manner considered 

appropriate by it, without reference to you.  

11. Our ratings do not factor in any rating related trigger clauses as per the terms of the 

facility/instrument, which may involve acceleration of payments in case of rating 

downgrades. However, if any such clauses are introduced and if triggered, the ratings may 

see volatility and sharp downgrades. 

12. Users of this rating may kindly refer our website www.careratings.com for latest update on 

the outstanding rating. 

13. CARE ratings are not recommendations to buy, sell or hold any securities. 

http://www.careratings.com/
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If you need any clarification, you are welcome to approach us in this regard. We are indeed, 

grateful to you for entrusting this assignment to CARE. 

Thanking you, 
Yours faithfully, 

        
[Yatesh Juneja]      [Anurag Jain] 
Deputy Manager      Manager 
yatesh.juneja@careratings.com    anurag.jain@careratings.com 
Encl.: As above 

Disclaimer 
CARE’s ratings are opinions on the likelihood of timely payment of the obligations under the rated instrument and 
are not recommendations to sanction, renew, disburse or recall the concerned bank facilities or to buy, sell or hold 
any security. CARE’s ratings do not convey suitability or price for the investor. CARE’s ratings do not constitute an 
audit on the rated entity. CARE has based its ratings/outlooks on information obtained from sources believed by it 
to be accurate and reliable. CARE does not, however, guarantee the accuracy, adequacy or completeness of any 
information and is not responsible for any errors or omissions or for the results obtained from the use of such 
information. Most entities whose bank facilities/instruments are rated by CARE have paid a credit rating fee, based 
on the amount and type of bank facilities/instruments. CARE or its subsidiaries/associates may also have other 
commercial transactions with the entity. In case of partnership/proprietary concerns, the rating /outlook assigned 
by CARE is, inter-alia, based on the capital deployed by the partners/proprietor and the financial strength of the firm 
at present. The rating/outlook may undergo change in case of withdrawal of capital or the unsecured loans brought 
in by the partners/proprietor in addition to the financial performance and other relevant factors. CARE is not 
responsible for any errors and states that it has no financial liability whatsoever to the users of CARE’s rating. 
Our ratings do not factor in any rating related trigger clauses as per the terms of the facility/instrument, which may 
involve acceleration of payments in case of rating downgrades. However, if any such clauses are introduced and if 
triggered, the ratings may see volatility and sharp downgrades. 

 

mailto:yatesh.juneja@careratings.com
mailto:anurag.jain@careratings.com
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Annexure I 

Terms of the rated proposed NCD 

Particulars Key Indicative terms of the issue 

Type of Instrument Rated, Listed, Secured, Redeemable Non-Convertible Debentures (NCDs) 

Issue Size Rs.10.00 crore 

Nature of Instrument Secured 

Coupon Payment Frequency Monthly 

Tenor 36 months 

Utilization of the proceeds The Issue proceeds will be utilized for onward lending to retails customers in the 
products offered by the company. 

Listing Debentures are to be listed on the WDM of the BSE within a maximum period of 
30 calendar days from the Deemed Date of Allotment. 
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Annexure II 

Press Release 
Kogta Financial (India) Limited 

Ratings 

Instruments/Facilities 
Amount 

(Rs. crore) 
Rating

1
 Rating Action 

Long term  bank facilities 400 
CARE A-; Stable 

[Single A Minus; Outlook: Stable] 
Reaffirmed 

Total Facilities 
400 

(Rupees Four Hundred 
crore only) 

  

Proposed Non-Convertible 
Debenture  

10.00 
CARE A-; Stable 

[Single A Minus; Outlook: Stable] 
Assigned 

Total Instruments 
10.00 

(Rupees Ten crore only) 
  

Details of instruments/facilities in Annexure-1 
 

Detailed Rationale & Key Rating Drivers 

The rating assigned to the instruments/bank facilities of Kogta Financial (India) Ltd (KFL) continues to derive strength 

from long experience of the promoters and KFL in the financing industry, diversified product portfolio with major 

focus on commercial vehicle (CV) financing, well-managed origination, credit appraisal, collection and in-house 

Management Information System (MIS) along with expansion of resource base over a period of time and growing 

scale of operations through increased geographical diversification in FY19 (refers to the period April 1 to March 31) 

and FY20. The rating also factors KFL’s ability to raise funds from PE investors in recent years as reflected from the 

fund infusion of Rs.301.00 crore by PE investors in October 2019 which led to augmentation in its net-worth and 

Capital Adequacy ratio.  

The rating, however, continues to remain constrained on account of its moderate earnings profile, financing 

relatively riskier borrower segment with moderate seasoning of loan portfolio and its moderate asset quality. CARE 

also takes cognizance of the company availing the moratorium granted by its lenders as a COVID relief measure (as 

permitted by the Reserve Bank of India) for the interest and installment repayments on its term loan/ working capital 

facilities for a period of 3 months from its lenders. 
 

Rating Sensitivity 

Positive Factor 

 Significant growth in loan portfolio along with adequate portfolio seasoning 

 Diversification in terms of geography and resource base along with sustained improvement in asset quality 
Negative Factor 

 Deterioration in profitability – decline in ROTA below 1.5% 

 ALM position shows negative mismatches exceeding RBI regulatory norms 
 Significant decline in liquidity position due to impact on collection efficiency in the wake of Covid 19 

pandemic situation and non-availability of fresh funding. 
 Deterioration in asset quality with delinquency exceeding 6% of its Asset Under Management (AUM) (90+ 

dpd)  

 Overall gearing exceeding 4 times 
Detailed description of the key rating drivers  

Key Rating Strengths 

Experienced Promoters: Mr. Radha Krishan Kogta (Chairman), key promoter of the company, has vast experience of 

more than 17 years in the finance sector especially vehicle financing and has been instrumental in driving the 

                                                           
1Complete definitions of the ratings assigned are available at www.careratings.com and in other CARE 

publications. 

http://www.careratings.com/
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growth of the company since inception. Currently, Mr. Arun Kogta (having more than a decade of experience) is 

looking after the operations and geographical expansion activities while Mr. Varun Kogta (having more than a 

decade of experience) is looking after Finance, IT and HR functions. Both of them are also involved in strategic 

decision making. Further, the addition of new PE fund has also benefited KFL in the form of experienced nominee 

directors of PE fund joining the Board of Directors. 

Comfortable capital structure on account of regular fund infusion: Over the period of last three years ended March 

31, 2019, KFL has consistently received funds aggregating Rs.184.25 crore from different fund houses. In FY17 & 

FY18, KFL received funds in the form of compulsory convertible preference shares (CCPS) of Rs.30.00 crore from IIFL 

Seed Venture Fund. In FY19, KFL received funds of Rs.154.25 crore in the form of CCPS from Morgan Stanley Private 

Equity Asia and IIFL Seed Ventures. In October 2019, KFL received funds of Rs.301 crore in the form of CCPS from 

Aditya Mauritius Limited (Rs.225.03 crore; a fund managed by Creador Advisory LLP), NHPEA Rimo Holding BV 

(Rs.75.97 crore; a fund managed by Morgan Stanley Private Equity Asia) and Rs.1.00 crore from individual investor 

(Prakesh Chand Jain) in KFL. CCPS has a tenor of 20 years with option of exit route through IPO and secondary sale 

after 4.5 years. There are no conditions attached in the recent infusion regarding mandatory buy back of shares 

from promoters and by company post completion of 4.5 years. Regular fund infusion led to improvement in KFL’s 

net worth to Rs.533.25 crore as on December 31, 2019 and is envisaged to stand at around Rs.557.40 crore by 

March, 2020. Overall gearing of the company has improved to 1.29 times as on December 31, 2019 (1.79 times as 

on March 31, 2019) from 4.62 times as on March 31, 2018. Further, overall CAR has improved to  

58.65% as on March 31, 2020 (Provisional) (39.23% as on March 31, 2019) from 20.65% as on March 31, 2018. 
 

Long track record of operations: KFL has a long track record of two decades in the industry. Over the years, KFL has 

built a large customer base with active customers of 34229 as on March 31, 2020 (23702 as on March 31, 2019) 

leading to substantial repeat business with less effort. Also, it has built decent employee strength of 1619 as on 

March 31, 2020 (974 as on March 31, 2019) including professional team of top management. Further, over a period 

of time, KFL has built good relations with Direct Selling Agents (DSA) leading to y-o-y growth in disbursements. 
 

Primarily secured nature of business; albeit financing to relatively riskier borrower segment: KFL has secured loan 

portfolio of 99.79% (% of total AUM (own book + securitized) as on March 31, 2020) which is secured against the 

vehicles, equipment’s and property mortgage. However, short term personal loans are unsecured in nature which 

stood at around 0.21% of total AUM as on March 31, 2020 (Provisional). KFL is primarily into financing of 

commercial vehicle, multi utility vehicle and cars. Commercial vehicles (HCV + LCV + SCV), Tractors and Multi Utility 

Vehicle (MUV) accounted for nearly 42.29%, 7.74% and 9.01%, while LAP and Four Wheelers accounted for 21.09% 

and 19.05% of total disbursement in FY20 respectively. KFL is engaged in originating retail advances classified under 

priority sector and direct agricultural lending as per RBI guidelines. With focus on priority sector lending, KFL has 

presence in niche segment. 

KFL mainly caters to the financing needs of the self-employed segment in the lower to middle income category, 

which is un-serviced by banking sector, at higher rate of interest. Since self-employed segment is highly susceptible 

to the impact of economic downturn, asset quality will remain a key monitorable. 
 

Well managed in-house appraisal, origination and collection team along with good MIS system: KFL has developed 

an in-house ERP system for online monitoring of all loan accounts and generation of required MIS reports. KFL has 

its own in-house IT team which keeps upgrading the systems on regular basis based on necessity. KFL has an 

established monitoring structure for overseeing its operations including area-wise, product-wise and sales 

executive-wise. It has defined credit appraisal, collection and monitoring systems including profile of clients, ticket 

size, KYC, etc. It has implemented specialized software with web based browser and user level restrictions to ensure 

speedy access to information with data security. Credit-appraisal and final approval of loan is done by a dedicated 

team for ticket size below Rs.10 lakh while for above that approval is given by the top management itself. 

Growing scale of operations with gradually expanding resource base: KFL’s scale of operations has depicted steady 

growing trend; KFL’s outstanding own book portfolio has increased from Rs.548.35 crore as on March 31, 2019 (as 

per I-GAAP) to Rs.920.12 crore as on December 31, 2019 (as per IND-AS). KFL’s total outstanding AUM (including 

securitized portfolio) increased from Rs.711.24 crore as on March 31, 2019 to Rs.960.97 crore as on December 31, 
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2019 mainly due to higher disbursement. KFL reported growth of 64% in its total income to Rs.105.31 crore in FY19 

compared to Rs.64.20 crore in FY18 upon considerable growth in its AUM. KFL posted total income to Rs. 120.57 

crore in 9MFY20 upon growth in its AUM. KFL has gradually increased its resource base and has 13 Banks (including 

PSU, Private banks and SFBs) and 19 Financial Institutions (2 Debt Funds & 17 NBFCs) on board as on March 31, 

2020. KFL has also raised debt through NCD issues and from covered bonds. Average borrowing cost continued to 

remain in the range of 11-12%. 
 

Moderately diversified product portfolio: The loan portfolio is diversified with CV (comprising 46.26% of total O/s 

portfolio (AUM) as on March 31, 2020 (Provisional)), MUV (8.17%), Four Wheeler loans (17.60%), LAP (19.84%), 

Tractor & Industrial Machinery, Tool & Equipment (7.70%) and short term personal loans (0.21%). The company also 

finances two wheeler loans which constituted the balance portfolio. This shields the company from slowdown in the 

off-take of new loans as well as delinquencies in any one sector to an extent. KFL finances both used and new 

vehicles.  

 

Key Rating Weaknesses 

Moderate seasoning of loan portfolio: KFL’s AUM has grown by around 57% in FY19 over FY18 and growth of 35% 

in 9MFY20 over FY19. Since a large proportion of its loan book was recently built, the seasoning for which is 

moderate and the performance of the recently built portfolio needs to be observed in the future. Moreover, since 

KFL is mainly into vehicle financing where average loan tenor range anywhere from 30 to 36 months therefore the 

seasoning of portfolio is inherently low. However, KFL derives comfort from repeat lending to its existing customers. 

Moderate geographical concentration: KFL has presence mainly in 8 states with major portion of loan portfolio in 

Rajasthan, Maharashtra and Gujarat comprising 39.18%, 20.67% and 21.32% of AUM (43%, 23% and 22% as on 

March 31, 2019) as on March 31, 2020 (Provisional). KFL also has operations in Madhya Pradesh and Delhi NCR 

region which comprised of 7.41% and 3.18% of its AUM as on March 31, 2020, (5.68% and 1.45% as on March 31, 

2019). Further in FY19 and FY20, company has diversified its operations in Haryana, Uttar Pradesh and Punjab which 

together comprised of 8.26% (Rs.88.58 crore) of AUM as on March 31, 2020. KFL has expanded its operation by 

opening new branches during FY19 and FY20; this led to further granular distribution of portfolio across 119 

branches. 

Moderate asset quality and moderate earning profile: KFL’s NIM has been increasing for last three years mainly 

because of decline in average cost of borrowings. Further, NIM has marginally improved to 10.54% during FY19 from 

10.26% in FY18 mainly on account of increase in interest income from deposits. However, ROTA has declined from 

2.62% in FY18 to 2.12% in FY19 mainly on account of increase in operating expenses due to geographical 

diversification of operations in the form of branch expansion and higher disbursements in last quarter of FY19 which 

led to increase in loan portfolio. Adjusted ROTA (adding off balance sheet items to total assets) stood at 1.76% 

during FY19 as compared with 2.22% during FY18 mainly due to higher exceptional income during FY18 due to sale 

of fixed assets. 

KFL’s delinquencies in harder bucket (more than 90 days) for AUM remained at 2.62% as on March 31, 2019 as 

compared with 3.27% as on March 31, 2018. NPA level has remained moderate with Gross NPA and Net NPA of total 

loan portfolio (own book) at 3.39% (NPA recognition for dues more than 90 days) and 2.93% respectively as on 

March 31, 2019, while Net NPA stood at 3.66% as on September 30, 2019. Loan loss provisions to Average total 

asset stood at around 1.33% during FY19 as compared with 1.47% during FY18.   
 

Subdued Industry Outlook: Due to subdued economic environment, last three years have been challenging period 

for the NBFCs with moderation in growth and rising delinquencies resulting in higher provisioning thereby impacting 

profitability. However, comfortable capitalization levels and liquidity management continue to provide comfort to 

the credit profile of NBFCs in spite of impact on profitability. Also, with the improvement in economic environment, 

asset quality pressures should ease which will partially offset the impact of migration towards 90 -day NPA 

recognition norm.  

However, the spread of the COVID-19 pandemic has led to a nation-wide lockdown which is likely to impact the 

overall growth and collections of NBFCs/HFCs sector. As a result, in CARE’s view the credit risk profile of NBFCs/HFCs 
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is expected to deteriorate over the medium term. Liquidity profile, resource raising ability, funding support from 

parent/group and exposure to vulnerable asset classes and operating profiles in terms of geographies and borrower 

types would be critical monitorable factors in the NBFCs/HFCs sector.  
 

Liquidity: Adequate 

Liquidity position of KFL as on March 31, 2020 has been adequate with working capital limit utilization remaining at 

33.13% for 12 months ending April, 2020. KFL has comfortable ALM with no cumulative mismatch in any of the time 

bucket up-to 3 years as on March 31, 2020 (Provisional). Further, the company has raised equity of Rs.301.00 crore 

in October 2019 which has provided additional liquidity cushion. KFL has disbursed around Rs.60 crore per month 

during FY20. KFL has also raised funds through NCD issues, Covered bonds, securitization and direct assignment 

during FY20.  

KFL had free cash and bank balance and liquid investments of Rs.20.70 crore and unutilized working capital limits of 

Rs.104.81 crore (including Overdraft against Fixed deposits) as on April 01, 2020 against the debt repayment 

obligation of Rs.162.23 crore during H1FY21. Further KFL has liquidity of Rs.83.59 crore (Including free cash and 

bank balance, current investments and unutilized working capital limits) as on May 01, 2020. KFL has achieved 

collection efficiency of around 18% in April, 2020 due to impact of Covid-19; and as articulated by the company 

management it is envisaged to improve going forward. KFL has sought moratorium from its bankers and financial 

institutions under the RBI’s COVID 19 package and has also simultaneously provided the moratorium to its clients 

based on Opt-out policy to everyone. 
 

Analytical approach: Standalone 
 

Applicable Criteria: 
Criteria on assigning Outlook to Credit Ratings 
CARE’s Policy on Default Recognition 
Rating Methodology-Non-banking Financial Companies 
Financial Ratios – Financial Sector 
 

About the Company 

Incorporated in 1996, Kogta Financial (India) Ltd. (KFL) is a Non deposit taking Non-Banking Finance Company 

(NBFC-ND) mainly operating in the states of Rajasthan, Gujarat, Maharashtra and Madhya Pradesh. It is primarily 

engaged in used and new vehicle financing including commercial vehicles, multi utility vehicles, cars, agriculture 

based vehicles, etc. apart from financing of loan against property and personal loans. 

Brief Financials (Rs. crore) FY18 (A) FY19 (A) 

Total operating income  64.20 105.31 

PAT 8.33 11.25 

Interest coverage (times) 1.41 1.39 

Total Assets 392.68 667.16 

Net NPA (%) 2.71 2.93 

ROTA (%) 2.62 2.12 

A: Audited;  
 

As per provisional results (based on IND-AS), KFL has earned a PAT of Rs.14.11 crore on a total operating income 
(TOI) of Rs.120.57 crore during 9MFY20 on O/s AUM of Rs.960.97 crore as on December 31, 2019.  
 

Covenants of rated instrument / facility: Detailed explanation of covenants of the rated instruments/facilities is 
given in Annexure-3. 
 

Status of non-cooperation with previous CRA: None 

 

Any other information: Not Applicable 

 
Rating History for last three years: Please refer Annexure-2 

 

http://www.careratings.com/pdf/resources/Rating_Outlook_and_credit_watch_May_2019.pdf
http://www.careratings.com/pdf/resources/Financial%20Ratios%20_Financial%20Sector_July%202019.pdf
http://www.careratings.com/pdf/resources/Financial%20Ratios%20_Financial%20Sector_July%202019.pdf
http://www.careratings.com/pdf/resources/Financial%20Ratios%20_Financial%20Sector_July%202019.pdf
http://www.careratings.com/pdf/resources/CARE's%20Policy%20on%20Default%20Recognition_Feb2020.pdf
http://www.careratings.com/pdf/resources/CARE's%20Policy%20on%20Default%20Recognition_Feb2020.pdf
http://www.careratings.com/upload/NewsFiles/GetRated/Rating%20Methodology-%20NBFC_Sept2019.pdf
http://www.careratings.com/upload/NewsFiles/GetRated/Rating%20Methodology-%20NBFC_Sept2019.pdf
http://www.careratings.com/pdf/resources/Financial%20Ratios%20_Financial%20Sector_July%202019.pdf
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Annexure-1: Details of Instruments/Facilities 

Name of the Instrument ISIN No. 
Date of 

Issuance 
Coupon 

Rate 
Maturity 

Date 

Size of the 
Issue  

 (Rs. crore) 

Rating assigned 
along with 

Rating Outlook 
Fund-based - LT-Cash Credit - - - - 100.00 CARE A-; Stable  

Fund-based - LT-Term Loan - - - Feb-2024 300.00 CARE A-; Stable  

Proposed Debentures-Non 
Convertible Debentures 

- - - - 10.00 CARE A-; Stable    

 
Annexure-2: Rating History of last three years 

Sr. 
No. 

Name of the 
Instrument/Bank 

Facilities 

Current Ratings  Rating history 

Type  
   
    

  

Amount 
Outstanding   
 (Rs. crore)  

Rating 
 
 

 

Date(s) & 
Rating(s) 

assigned in 
2020-2021 

Date(s) & 
Rating(s) 

assigned in 
2019-2020 

Date(s) & 
Rating(s) 

assigned in 
2018-2019 

Date(s) & 
Rating(s) 

assigned in 2017-
2018 

1. Fund-based - LT-Cash 
Credit 

LT 100.00 CARE A-; 
Stable  

   

        - 1)CARE A-; 
Stable  
(04-Dec-19) 
2)CARE A-; 
Stable  
(14-Nov-19) 

 

1)CARE 
BBB+; 
Stable  
(02-Jan-19) 

 

1)CARE BBB; 
Stable  
(08-Jan-18) 
2)CARE BBB-; 
Positive  
(28-Jul-17) 
3)CARE BBB-; 
Stable  
(11-Apr-17) 

2. Debentures-Non 
Convertible Debentures 

LT          -          -         -          -          - 1)Withdrawn  
(08-Jan-18) 
2)CARE BBB-; 
Positive  
(28-Jul-17) 
3)CARE BBB-; 
Stable  
(11-Apr-17) 

3. Fund-based - LT-Term 
Loan 

LT 300.00 CARE A-; 
Stable  

   

        - 1)CARE A-; 
Stable  
(04-Dec-19) 
2)CARE A-; 
Stable  
(14-Nov-19) 

 

1)CARE 
BBB+; 
Stable  
(02-Jan-19) 

 

1)CARE BBB; 
Stable  
(08-Jan-18) 
2)CARE BBB-; 
Positive  
(28-Jul-17) 
3)CARE BBB-; 
Stable  
(11-Apr-17) 

4. Debentures-Non 
Convertible Debentures 

LT 40.00 CARE A-; 
Stable  

   

        - 1)CARE A-; 
Stable  
(14-Nov-19) 

 

1)CARE 
BBB+; 
Stable  
(02-Jan-19) 

 

1)CARE BBB; 
Stable  
(08-Jan-18) 
2)CARE BBB-; 
Positive  
(28-Jul-17) 
3)CARE BBB-; 
Stable  
(11-Apr-17) 

5. Debentures-Non 
Convertible Debentures 

LT 15.00 CARE A-; 
Stable  

        - 1)CARE A-; 
Stable  

         -          - 
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Sr. 
No. 

Name of the 
Instrument/Bank 

Facilities 

Current Ratings  Rating history 

Type  
   
    

  

Amount 
Outstanding   
 (Rs. crore)  

Rating 
 
 

 

Date(s) & 
Rating(s) 

assigned in 
2020-2021 

Date(s) & 
Rating(s) 

assigned in 
2019-2020 

Date(s) & 
Rating(s) 

assigned in 
2018-2019 

Date(s) & 
Rating(s) 

assigned in 2017-
2018 

   (14-Nov-19) 
2)CARE 
BBB+; 
Stable  
(25-Jul-19) 

6. Debentures-Non 
Convertible Debentures 

LT 27.00 CARE A-; 
Stable  

   

        - 1)CARE A-; 
Stable  
(07-Jan-20) 

         -          - 

7. Debentures-Non 
Convertible Debentures 

LT 10.00 CARE A-; 
Stable  

        -         -         -         - 

 

Annexure-3: Detailed explanation of covenants of the rated instrument  

Instruments Detailed explanation 

1. Financial covenants 1. The capital adequacy ratio (as defined in RBI NBFC Regulations) 
shall be equal to 17% or above at all points in time. 

2. The cumulative Asset – Liability Mismatch should always be 
positive to the extent of 10% or more in all the buckets up to 3 
years. (**) 

3. Asset Quality: Ratio of PAR-90 to Gross Loan Portfolio shall be 6% 
or lower. 
“Gross Loan Portfolio” shall include on balance sheet and off 
balance sheet portfolio 

** - Not more than 50% of the CC / OD / Working capital borrowings 
that are captured in the less than 1 year bucket will be assumed to be 
renewed for the purpose of this cumulative ALM mismatch covenant 

2. Non-Financial Covenant 1. In the event the Credit Rating of the Issuer is downgraded, the 
Coupon shall be increased by 0.50% for every notch of rating 
downgrade till BBB-. The step up coupon is applicable from the 
date of such downgrade until such event is cured, on the 
outstanding principal amount and accrued interest, if any, of the 
Debentures. For the purpose of this clause, if the Issuer is rated 
by more than one rating agency, then the lowest of the ratings 
shall be considered. 

2. Investor reserves the right to recall the facility should there be 
any deterioration in the credit ratings of the company by two or 
more notches. 

 

Note on complexity levels of the rated instrument: CARE has classified instruments rated by it on the basis of complexity. This 
classification is available at www.careratings.com. Investors/market intermediaries/regulators or others are welcome to write to 
care@careratings.com for any clarifications. 
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Contact us 
Media Contact  
Mradul Mishra  
Contact no: +91-22-6837 4424 
Email ID – mradul.mishra@careratings.com 
 

Analyst Contact 
Anurag Jain 
Contact no: 0141 – 4020213/214 
Email ID - anurag.jain@careratings.com 
 

Relationship Contact  
Name: Nikhil Soni 
Contact no.: 0141 – 4020213/214 
Email ID: nikhil.soni@careratings.com 
 
About CARE Ratings: 
CARE Ratings commenced operations in April 1993 and over two decades, it has established itself as one of the leading credit 
rating agencies in India. CARE is registered with the Securities and Exchange Board of India (SEBI) and also recognized as an 
External Credit Assessment Institution (ECAI) by the Reserve Bank of India (RBI). CARE Ratings is proud of its rightful place in the 
Indian capital market built around investor confidence. CARE Ratings provides the entire spectrum of credit rating that helps the 
corporates to raise capital for their various requirements and assists the investors to form an informed investment decision 
based on the credit risk and their own risk-return expectations. Our rating and grading service offerings leverage our domain and 
analytical expertise backed by the methodologies congruent with the international best practices.   
 

Disclaimer 
CARE’s ratings are opinions on the likelihood of timely payment of the obligations under the rated instrument and are not 
recommendations to sanction, renew, disburse or recall the concerned bank facilities or to buy, sell or hold any security. CARE’s 
ratings do not convey suitability or price for the investor. CARE’s ratings do not constitute an audit on the rated entity. CARE has 
based its ratings/outlooks on information obtained from sources believed by it to be accurate and reliable. CARE does not, 
however, guarantee the accuracy, adequacy or completeness of any information and is not responsible for any errors or 
omissions or for the results obtained from the use of such information. Most entities whose bank facilities/instruments are rated 
by CARE have paid a credit rating fee, based on the amount and type of bank facilities/instruments. CARE or its 
subsidiaries/associates may also have other commercial transactions with the entity. In case of partnership/proprietary concerns, 
the rating /outlook assigned by CARE is, inter-alia, based on the capital deployed by the partners/proprietor and the financial 
strength of the firm at present. The rating/outlook may undergo change in case of withdrawal of capital or the unsecured loans 
brought in by the partners/proprietor in addition to the financial performance and other relevant factors. CARE is not responsible 
for any errors and states that it has no financial liability whatsoever to the users of CARE’s rating.   
Our ratings do not factor in any rating related trigger clauses as per the terms of the facility/instrument, which may involve 
acceleration of payments in case of rating downgrades. However, if any such clauses are introduced and if triggered, the ratings 
may see volatility and sharp downgrades. 

 
**For detailed Rationale Report and subscription information, please contact us at www.careratings.com 

 

mailto:mradul.mishra@careratings.com
mailto:anurag.jain@careratings.com
mailto:nikhil.soni@careratings.com
http://www.careratings.com/
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CARE/JRO/RL/2020-21/1220 
 

Mr. Varun Kogta 

Director 

Kogta Financial India Limited 

206, Ganpati Plaza, M. I. Road, 
Jaipur - 302001 

July 10, 2020 
Confidential 

Dear Sir, 
 

Credit rating for proposed Non-Convertible Debenture issue 

Please refer to your request for rating of proposed long-term non-convertible debenture (NCD) 

issue aggregating to Rs.15.00 crore of your company. The proposed NCDs would have tenure of 18 

months with bullet repayment at the end of 18 months. 

2. The following ratings have been assigned by our Rating Committee: 

Instrument 
Amount 

(Rs. crore) 
Rating

1
 Rating Action 

Proposed Non-Convertible 
Debenture issue 

15.00 
(Rs. Fifteen crore only) 

CARE A-; Stable 
[Single A Minus; Outlook: Stable] 

Assigned 

 

3. Please refer Annexure I for details of the rated instrument. 

4. Please arrange to get the rating revalidated, in case the proposed issue is not made within a 

period of six months from the date of our initial communication of rating to you (that is July 

10, 2020). 

5. In case there is any change in the size or terms of the proposed issue, please get the rating 

revalidated. 

6. Please inform us the below-mentioned details of issue immediately, but not later than 7 days 

from the date of placing the instrument: 

Instrument 
type 

ISIN Issue 
Size 
(Rs 
cr) 

Coupon 
Rate 

Coupon 
Payment 

Dates 

Terms of 
Redemption 

Redemption 
date 

Name and 
contact 

details of 
Debenture 

Trustee 

Details of 
top 10 

investors 

                                                           
1
Complete definitions of the ratings assigned are available at www.careratings.com and in other CARE publications. 

http://www.careratings.com/
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7. Kindly arrange to submit to us a copy of each of the documents pertaining to the NCD issue, 

including the offer document and the trust deed. 

8. The rationale for the rating will be communicated to you separately. A write-up (press 

release) on the above rating is proposed to be issued to the press shortly, a draft of which is 

enclosed for your perusal as Annexure II. We request you to peruse the annexed document 

and offer your comments if any. We are doing this as a matter of courtesy to our clients and 

with a view to ensure that no factual inaccuracies have inadvertently crept in. Kindly revert 

as early as possible. In any case, if we do not hear from you by July 13, 2020, we will proceed 

on the basis that you have no any comments to offer. 

9. CARE reserves the right to undertake a surveillance/review of the rating from time to time, 

based on circumstances warranting such review, subject to at least one such 

review/surveillance every year. 

10. CARE reserves the right to revise/reaffirm/withdraw the rating assigned as also revise the 

outlook, as a result of periodic review/surveillance, based on any event or information which 

in the opinion of CARE warrants such an action. In the event of failure on the part of the 

entity to furnish such information, material or clarifications as may be required by CARE so 

as to enable it to carry out continuous monitoring of the rating of the debt instrument, CARE 

shall carry out the review on the basis of best available information throughout the life time 

of such instrument. In such cases the credit rating symbol shall be accompanied by “ISSUER 

NOT COOPERATING”. CARE shall also be entitled to publicize/disseminate all the afore-

mentioned rating actions in any manner considered appropriate by it, without reference to 

you.  

11. Our ratings do not factor in any rating related trigger clauses as per the terms of the 

facility/instrument, which may involve acceleration of payments in case of rating 

downgrades. However, if any such clauses are introduced and if triggered, the ratings may 

see volatility and sharp downgrades. 

12. Users of this rating may kindly refer our website www.careratings.com for latest update on 

the outstanding rating. 

13. CARE ratings are not recommendations to buy, sell or hold any securities. 

If you need any clarification, you are welcome to approach us in this regard. We are indeed, 

grateful to you for entrusting this assignment to CARE. 

http://www.careratings.com/
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Thanking you, 
Yours faithfully, 

        
[Yatesh Juneja]      [Anurag Jain] 
Deputy Manager      Manager 
yatesh.juneja@careratings.com    anurag.jain@careratings.com 
Encl.: As above 

Disclaimer 
CARE’s ratings are opinions on the likelihood of timely payment of the obligations under the rated instrument and are 
not recommendations to sanction, renew, disburse or recall the concerned bank facilities or to buy, sell or hold any 
security. CARE’s ratings do not convey suitability or price for the investor. CARE’s ratings do not constitute an audit on 
the rated entity. CARE has based its ratings/outlooks on information obtained from sources believed by it to be 
accurate and reliable. CARE does not, however, guarantee the accuracy, adequacy or completeness of any information 
and is not responsible for any errors or omissions or for the results obtained from the use of such information. Most 
entities whose bank facilities/instruments are rated by CARE have paid a credit rating fee, based on the amount and 
type of bank facilities/instruments. CARE or its subsidiaries/associates may also have other commercial transactions 
with the entity. In case of partnership/proprietary concerns, the rating /outlook assigned by CARE is, inter-alia, based 
on the capital deployed by the partners/proprietor and the financial strength of the firm at present. The 
rating/outlook may undergo change in case of withdrawal of capital or the unsecured loans brought in by the 
partners/proprietor in addition to the financial performance and other relevant factors. CARE is not responsible for 
any errors and states that it has no financial liability whatsoever to the users of CARE’s rating. 
 

Our ratings do not factor in any rating related trigger clauses as per the terms of the facility/instrument, which may 
involve acceleration of payments in case of rating downgrades. However, if any such clauses are introduced and if 
triggered, the ratings may see volatility and sharp downgrades. 

mailto:yatesh.juneja@careratings.com
mailto:anurag.jain@careratings.com
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Annexure I 

Terms of the rated proposed NCD 

Particulars Key Indicative terms of the issue 

Type of Instrument Secured Rated Redeemable Listed Non-Convertible Debentures (NCDs/Debentures) 

Issue Size Rs.15.00 crore 

Nature of Instrument Secured   

Coupon Rate 10.00% 

Coupon Payment Frequency Annually 

Tenor 18 months 

Purpose The Issue proceeds will utilize to meet funding requirements of the Issuer for on-lending 
purposes and for general business purposes. 

Listing The issue to be listed on the Wholesale Debt Market Segment of BSE 
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Annexure II 

Press Release 
Kogta Financial (India) Limited 

Ratings 

Facilities/ Instruments 
Amount 

(Rs. crore) 
Rating

1
 Rating Action 

Long term  bank facilities 400 
CARE A-; Stable 

[Single A Minus; Outlook: Stable] 
Reaffirmed 

Total Facilities 
400 

(Rupees Four Hundred 
crore only) 

  

Non-Convertible Debenture 
(Secured NCD) 

19.03 
CARE A-; Stable 

[Single A Minus; Outlook: Stable] 
Reaffirmed 

Non-Convertible Debenture 
(Secured NCD) 

19.03 
CARE A-; Stable 

[Single A Minus; Outlook: Stable] 
Reaffirmed 

Non-Convertible Debenture 
(Unsecured NCD) 

15.00 
CARE A-; Stable 

[Single A Minus; Outlook: Stable] 
Reaffirmed 

Non-Convertible Debenture 
(Secured NCD) 

25.50 
CARE A-; Stable 

[Single A Minus; Outlook: Stable] 
Reaffirmed 

Proposed Non-Convertible 
Debenture  

15.00 
CARE A-; Stable  

[Single A Minus; Outlook: Stable] 
Assigned 

Total Instruments 

93.56 
(Rupees Ninety  three 
crore and Fifty Six lakh 

only) 

  

Details of instruments/facilities in Annexure-1 
 

Detailed Rationale & Key Rating Drivers 

The rating assigned to the instruments and bank facilities of Kogta Financial (India) Ltd (KFL) continues to derive 

strength from long experience of its promoters and that of KFL in the financing industry, diversified product portfolio 

with major focus on commercial vehicle (CV) financing, well-managed origination, credit appraisal, collection and in-

house Management Information System (MIS) along with expansion of resource base over a period of time and 

growing scale of operations through increased geographical diversification during the past two years-ended FY20 

(refers to the period April 1 to March 31). The rating also factors KFL’s ability to raise funds from Private Equity (PE) 

investors in recent years as reflected from the fund infusion of Rs.301.00 crore by PE investors in October 2019 which 

led to augmentation in its net-worth and Capital Adequacy ratio.  

The rating, however, continues to remain constrained on account of its moderate earnings profile, financing relatively 

riskier borrower segment along with moderate seasoning of loan portfolio and its moderate asset quality. CARE also 

takes cognizance of the company availing the moratorium granted by its lenders as a COVID relief measure (as 

permitted by the Reserve Bank of India) for the interest and installment repayments on its term loan/ working capital 

facilities from its lenders. 

 

Rating Sensitivity 

Positive Factor 

 Significant growth in loan portfolio along with adequate portfolio seasoning 

 Diversification in terms of geography and resource base along with sustained improvement in asset quality 
Negative Factor 

 Deterioration in profitability – decline in ROTA below 1.5% 

 ALM position shows negative mismatches exceeding RBI regulatory norms 

                                                           
1
Complete definitions of the ratings assigned are available at www.careratings.com and in other CARE publications. 

http://www.careratings.com/
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 Significant decline in liquidity position due to impact on collection efficiency in the wake of Covid 19 pandemic 
situation and non-availability of fresh funding. 

 Deterioration in asset quality with delinquency exceeding 6% of its Asset Under Management (AUM) (90+ dpd)  

 Overall gearing exceeding 4 times 
 

Detailed description of the key rating drivers  

Key Rating Strengths 

Experienced Promoters: Mr. Radha Krishan Kogta (Chairman), key promoter of the company, has vast experience of 

more than 17 years in the finance sector especially vehicle financing and has been instrumental in driving the growth 

of the company since inception. Currently, Mr. Arun Kogta (having more than a decade of experience) looks after the 

operations and geographical expansion activities while Mr. Varun Kogta (having more than a decade of experience) 

handles the Finance, IT and HR functions. Both are also involved in strategic decision making. Further, the addition of 

new PE investors has also benefited KFL in the form of experienced nominee directors of the PE fund joining its Board 

of Directors. 

Comfortable capital structure on account of regular fund infusion: Over the period of three years ended March 31, 

2019, KFL has consistently received funds aggregating Rs.184.25 crore from different fund houses. In FY17 & FY18, KFL 

received funds in the form of compulsory convertible preference shares (CCPS) of Rs.30.00 crore from IIFL Seed 

Venture Fund. In FY19, KFL received funds of Rs.154.25 crore in the form of CCPS from Morgan Stanley Private Equity 

Asia and IIFL Seed Ventures. In October 2019, KFL received funds of Rs.301 crore in the form of CCPS from Aditya 

Mauritius Limited (Rs.225.03 crore; a fund managed by Creador Advisory LLP), NHPEA Rimo Holding BV (Rs.75.97 

crore; a fund managed by Morgan Stanley Private Equity Asia) and Rs.1.00 crore from individual investor (Mr. Prakesh 

Chand Jain) in KFL. CCPS has a tenor of 20 years with option of exit route through IPO and secondary sale after 4.5 

years. There are no conditions attached in the recent infusion regarding mandatory buy back of shares from 

promoters and by company post completion of 4.5 years. Regular fund infusion led to improvement in KFL’s tangible 

net worth to Rs.218.19 crore (as per IND-AS) as on March 31, 2019 which further increased to Rs.542.63 crore as on 

March 31, 2020 (as per IND-AS). Overall gearing of the company has improved to 1.25 times as on March 31, 2020 

from 2.41 times as on March 31, 2019 (as per IND-AS) [Overall gearing as per IGAAP: 1.49 times] as per its abridged 

published financials for FY20 on BSE. Further, overall CAR has improved to 58.80% as on March 31, 2020 as compared 

to 39.23% as on March 31, 2019. 
 

Long track record of operations: KFL has a long track record of two decades in the industry. Over the years, KFL has 

built a large customer base with active customers of 34,101 as on March 31, 2020 (23,702 as on March 31, 2019) 

leading to substantial repeat business with less effort. Also, it has built decent employee strength of 1,619 as on 

March 31, 2020 (974 as on March 31, 2019) including professional team of top management. Further, over a period of 

time, KFL has built good relations with Direct Selling Agents (DSA) leading to y-o-y growth in disbursements. 
 

Primarily secured nature of business; albeit financing to relatively riskier borrower segment: KFL has secured loan 

portfolio of 99.80% (% of total AUM (own book + securitized) as on March 31, 2020) which is secured against the 

vehicles (CVs, Four Wheelers, Two Wheeler, Tractors, equipment and property mortgage). However, short term 

personal loans are unsecured in nature which stood at around 0.20% of total AUM as on March 31, 2020. KFL is 

primarily into financing of commercial vehicle, multi utility vehicle and cars. Commercial vehicles (HCV + LCV + SCV), 

Tractors and Multi Utility Vehicle (MUV) accounted for nearly 42.29%, 7.74% and 9.01%, while LAP and Four Wheelers 

accounted for 21.09% and 19.05% of total disbursement in FY20 respectively. KFL is engaged in originating retail 

advances classified under priority sector and direct agricultural lending as per RBI guidelines.  

KFL mainly caters to the financing needs of the self-employed segment in the lower to middle income category, which 

is un-serviced by banking sector, at higher rate of interest. Since self-employed segment is highly susceptible to the 

impact of economic downturn, asset quality will remain a key monitorable. 
 

Well managed in-house appraisal, origination and collection team along with good MIS system: KFL has developed 

an in-house ERP system for online monitoring of all loan accounts and generation of required MIS reports. KFL has its 

own in-house IT team which keeps upgrading the systems on regular basis based on necessity. KFL has an established 

monitoring structure for overseeing its operations including area-wise, product-wise and sales executive-wise details. 



Page 7 of 12 

CARE Ratings Ltd. 
 

301 & 304, Pashupati Akshat Heights, Plot No. D-91, Madho Singh Road, Near Collectorate Circle, Bani Park, Jaipur - 302 016 
Tel: +91-141-4020213 / 14 

It has defined credit appraisal, collection and monitoring systems including profile of clients, ticket size, KYC, etc. It has 

implemented specialized software with web based browser and user level restrictions to ensure speedy access to 

information with data security. Credit-appraisal and final approval of loan is done by a dedicated team for ticket size 

below Rs.10 lakh while for above that approval is given by the top management itself. 

Growing scale of operations with gradually expanding resource base: KFL’s scale of operations has depicted steady 

growing trend; KFL’s outstanding own book portfolio has increased from Rs.671.62 crore as on March 31, 2019 

(Rs.548.35 crore as per I-GAAP) to Rs.997.43 crore as on March 31, 2020 (as per IND-AS). KFL’s total outstanding AUM 

(including securitized portfolio) increased from Rs.711.24 crore as on March 31, 2019 to Rs.1071.58 crore as on March 

31, 2020, mainly due to increase in disbursement of around 33.39% during FY20 over FY19. KFL reported growth of 

54.70% in its total income to Rs.169.38 crore in FY20 compared with Rs.109.49 crore in FY19 upon considerable 

growth in its AUM.  

KFL has gradually increased its resource base and has 13 Banks (including PSU, Private banks and SFBs) and 19 

Financial Institutions (2 Debt Funds & 17 NBFCs) on board as on March 31, 2020. KFL has also raised debt through NCD 

issues and from covered bonds. Average borrowing cost continued to remain in the range of 11-12% in FY20.  
 

Moderately diversified product portfolio: The loan portfolio is well diversified with products having CV (comprising 

46.26% of total O/s portfolio (AUM) as on March 31, 2020), MUV (8.17%), Four Wheeler loans (17.60%), LAP (19.84%), 

Tractor & Industrial Machinery, Tool & Equipment (7.70%) and short term personal loans (0.21%). The company also 

finances two wheeler loans which constituted the balance portfolio. This shields the company from slowdown in the 

off-take of new loans as well as delinquencies in any one sector to an extent. KFL finances both used and new vehicles.  

 

Key Rating Weaknesses 

Moderate seasoning of loan portfolio: KFL’s AUM has grown by around 50% in FY20 over FY19. Since a large 

proportion of its loan book was recently built, the seasoning for which is moderate and the performance of the 

recently built portfolio needs to be observed in the future. Moreover, since KFL is mainly into vehicle financing where 

average loan tenor range anywhere from 30 to 36 months therefore the seasoning of portfolio is inherently low. 

However, KFL derives comfort from repeat lending to its existing customers. 

Moderate geographical concentration: KFL has presence mainly in 8 states with major portion of loan portfolio in 

Rajasthan, Maharashtra and Gujarat which comprised 39%, 21% and 21% of its AUM (43%, 23% and 22% as on March 

31, 2019) as on March 31, 2020 (Provisional). KFL also has operations in Madhya Pradesh and Delhi NCR region which 

comprised 7% and 3% of its AUM as on March 31, 2020, (6% and 1% as on March 31, 2019). Further, in FY19 and FY20, 

the company has diversified its operations in Haryana, Uttar Pradesh and Punjab which together comprised 9% of its 

AUM as on March 31, 2020. KFL has expanded its operation by opening new branches during FY19 and FY20; this led 

to further granular distribution of portfolio across 119 branches. 

Moderate asset quality and moderate earning profile: KFL’s NIM has been increasing for last three years mainly 

because of decline in average cost of borrowings. Further, NIM has marginally improved to 10.54% during FY19 (as per 

I-GAAP) from 10.26% in FY18 (as per I-GAAP) mainly on account of increase in interest income from deposits, further 

NIM stood at 9.11% in FY20 (as per IND-AS). However, ROTA has declined from 2.62% in FY18 to 2.12% in FY19 mainly 

on account of increase in operating expenses due to geographical diversification of operations in the form of branch 

expansion and higher disbursements in last quarter of FY19 which led to increase in loan portfolio. Adjusted ROTA 

(adding off balance sheet items to total assets) stood at 1.76% during FY19 as compared with 2.22% during FY18 

mainly due to higher exceptional income during FY18 due to sale of fixed assets. Further, ROTA stood at 2.48% for 

FY20 (as per IND-AS). 

KFL’s delinquencies in harder bucket (more than 90 days) AUM remained at 3.05% as on March 31, 2020 as compared 

with 2.62% as on March 31, 2019. NPA level has remained moderate with Gross NPA and Net NPA of total loan 

portfolio (own book) at 3.23% (NPA recognition for dues more than 90 days) and 2.59% respectively as on March 31, 

2020 as compared with 3.39% and 2.93% as on March 31, 2019. Loan loss provisions to Average total asset stood at 

around 0.81% during FY20 as compared with 1.33% during FY19.   
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Subdued Industry Outlook: Due to subdued economic environment, last three years have been challenging period for 

the NBFCs with moderation in growth and rising delinquencies resulting in higher provisioning thereby impacting 

profitability. However, comfortable capitalization levels and liquidity management continue to provide comfort to the 

credit profile of NBFCs in spite of impact on profitability. Also, with the improvement in economic environment, asset 

quality pressures should ease which will partially offset the impact of migration towards 90 -day NPA recognition 

norm.  

However, the spread of the COVID-19 pandemic has led to a nation-wide lockdown which is likely to impact the 

overall growth and collections of NBFCs/HFCs sector. As a result, in CARE’s view the credit risk profile of NBFCs/HFCs is 

expected to deteriorate over the medium term. Liquidity profile, resource raising ability, funding support from 

parent/group and exposure to vulnerable asset classes and operating profiles in terms of geographies and borrower 

types would be critical monitorable factors in the NBFCs/HFCs sector.  
 

Liquidity: Adequate 

Liquidity position of KFL as on March 31, 2020 has been adequate along with working capital limit utilization remaining 

at 33.13% for 12 months ending April, 2020. KFL has comfortable ALM with no cumulative mismatch in any of the time 

bucket up-to 3 years as on March 31, 2020. Its liquidity has been aided by fund infusion in the form of CCPS of 

Rs.301.00 crore in October 2019. KFL has also raised funds through NCD issues, covered bonds, securitization and 

direct assignment during FY20.  

As per KFL’s management, it had free cash and bank balance and liquid investments of Rs.10.10 crore and unutilized 

working capital limits of Rs.118.16 crore (including Overdraft against Fixed deposits) as on June 27, 2020 against its 

debt repayment obligation of Rs.83.78 crore in Q2FY21. KFL’s collection efficiency stood at around 18% & 31% (due to 

impact of Covid-19) in April, 2020 and May 2020 respectively; however it is envisaged to improve to around 70% in 

June 2020. KFL has raised debt of around Rs.57.50 crore in last two months ended June, 2020. KFL has availed 

moratorium till May 2020 from its bankers and financial institutions under the RBI’s COVID 19 relief package. KFL has 

also simultaneously provided the moratorium to its clients based on Opt-out policy to everyone.  

 

Analytical approach: Standalone 
 

Applicable Criteria: 
Criteria on assigning Outlook to Credit Ratings 
CARE’s Policy on Default Recognition 
Rating Methodology-Non-banking Financial Companies 
Financial Ratios – Financial Sector 

 
About the Company 

Incorporated in 1996, Kogta Financial (India) Ltd. (KFL) is a Non deposit taking Non-Banking Finance Company (NBFC-

ND) mainly operating in the states of Rajasthan, Gujarat, Maharashtra and Madhya Pradesh. It is primarily engaged in 

used and new vehicle financing including commercial vehicles, multi utility vehicles, cars, agriculture based vehicles, 

etc. apart from financing of loan against property and personal loans. The company has adopted the IND As notified 

under section 133 of the Companies Act 2013 read with the Companies Rule 2015 from April 01, 2019 and effective 

date of transition is April 01, 2018. 

 

Brief Financials (Rs. crore) FY19 (A) FY19 (Abridged) FY20 (Abridged) 

Accounting policy followed I-GAAP Ind-As Ind-As 

Total operating income  105.31 109.49 169.38 

PAT 11.25 8.30 24.94 

Interest coverage (times) 1.39 1.28 1.54 

Total Assets 667.16 752.23 1250.26 

Net NPA (%) 2.93 NA 2.59 

ROTA (%) 2.12 NA 2.48 

A: Audited; NA: Not Available 
 

http://www.careratings.com/pdf/resources/Rating%20Outlook%20and%20credit%20watch%20_30May%202020.pdf
http://www.careratings.com/pdf/resources/Rating%20Outlook%20and%20credit%20watch%20_30May%202020.pdf
http://www.careratings.com/pdf/resources/CARE's%20Policy%20on%20Default%20Recognition_Feb2020.pdf
http://www.careratings.com/pdf/resources/CARE's%20Policy%20on%20Default%20Recognition_Feb2020.pdf
http://www.careratings.com/upload/NewsFiles/GetRated/Rating%20Methodology-%20NBFC_Sept2019.pdf
http://www.careratings.com/upload/NewsFiles/GetRated/Rating%20Methodology-%20NBFC_Sept2019.pdf
http://www.careratings.com/pdf/resources/Financial%20Ratios%20_Financial%20Sector_July%202019.pdf
http://www.careratings.com/pdf/resources/Financial%20Ratios%20_Financial%20Sector_July%202019.pdf
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Covenants of rated instrument / facility: Detailed explanation of covenants of the rated instruments/facilities is given 
in Annexure-3. 
 

Status of non-cooperation with previous CRA: None 

Any other information: Not Applicable 

Rating History for last three years: Please refer Annexure-2 

 
Annexure-1: Details of Instruments/Facilities 

Name of the  
Instrument 

ISIN No. Date of  
 Issuance 

Coupon  
 Rate 

Maturity   
 Date 

Size of the 
Issue  

 (Rs. crore) 

Rating assigned 
along with 

Rating Outlook 
Fund-based - LT-Cash 
Credit 

- - - - 100.00 CARE A-; Stable 

Fund-based - LT-Term 
Loan 

- - - Feb-2024 300.00 CARE A-; Stable 

Debentures-Non 
Convertible 
Debentures 

INE192U07020 June, 2017 12.23% June 2020 19.03 CARE A-; Stable 

Debentures-Non 
Convertible 
Debentures 

INE192U08044 
August,  

2019 
15.90%  April, 2022 15.00 CARE A-; Stable 

Debentures-Non 
Convertible 
Debentures 

INE192U07038 January, 2020 12.36% Jan, 2023 25.50 CARE A-; Stable 

Proposed Debentures-
Non Convertible 
Debentures 

- - - - 15.00 CARE A-; Stable 

Debentures-Non 
Convertible 
Debentures 

INE192U07012 April, 2017 12.23% April 2020 19.03 CARE A-; Stable 

 
Annexure-2: Rating History of last three years 

Sr. 
No. 

Name of the 
Instrument/Bank 

Facilities 

Current Ratings  Rating history 

Type  
   
    

  

Amount 
Outstanding   
 (Rs. crore)  

Rating 
 
 

 

Date(s) & 
Rating(s) 

assigned in 
2020-2021 

Date(s) & 
Rating(s) 

assigned in 
2019-2020 

Date(s) & 
Rating(s) 

assigned in 
2018-2019 

Date(s) & 
Rating(s) 

assigned in 2017-
2018 

1. Fund-based - LT-Cash 
Credit 

LT 100.00 CARE A-; 
Stable  

   

1)CARE A-; 
Stable  
(01-Jun-20) 

 

1)CARE A-; 
Stable  
(04-Dec-19) 
2)CARE A-; 
Stable  
(14-Nov-19) 

 

1)CARE 
BBB+; 
Stable  
(02-Jan-19) 

 

1)CARE BBB; 
Stable  
(08-Jan-18) 
2)CARE BBB-; 
Positive  
(28-Jul-17) 
3)CARE BBB-; 
Stable  
(11-Apr-17) 

2. Debentures-Non 
Convertible Debentures 

LT          -          -          -          -          - 1)Withdrawn  
(08-Jan-18) 
2)CARE BBB-; 
Positive  
(28-Jul-17) 
3)CARE BBB-; 
Stable  
(11-Apr-17) 
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Sr. 
No. 

Name of the 
Instrument/Bank 

Facilities 

Current Ratings  Rating history 

Type  
   
    

  

Amount 
Outstanding   
 (Rs. crore)  

Rating 
 
 

 

Date(s) & 
Rating(s) 

assigned in 
2020-2021 

Date(s) & 
Rating(s) 

assigned in 
2019-2020 

Date(s) & 
Rating(s) 

assigned in 
2018-2019 

Date(s) & 
Rating(s) 

assigned in 2017-
2018 

 
3. Fund-based - LT-Term 

Loan 
LT 300.00 CARE A-; 

Stable  

   

1)CARE A-; 
Stable  
(01-Jun-20) 

 

1)CARE A-; 
Stable  
(04-Dec-19) 
2)CARE A-; 
Stable  
(14-Nov-19) 

 

1)CARE 
BBB+; 
Stable  
(02-Jan-19) 

 

1)CARE BBB; 
Stable  
(08-Jan-18) 
2)CARE BBB-; 
Positive  
(28-Jul-17) 
3)CARE BBB-; 
Stable  
(11-Apr-17) 

4. Debentures-Non 
Convertible Debentures 

LT 19.03 CARE A-; 
Stable  

   

         - 1)CARE A-; 
Stable  
(14-Nov-19) 

 

1)CARE 
BBB+; 
Stable  
(02-Jan-19) 

 

1)CARE BBB; 
Stable  
(08-Jan-18) 
2)CARE BBB-; 
Positive  
(28-Jul-17) 
3)CARE BBB-; 
Stable  
(11-Apr-17) 

5. Debentures-Non 
Convertible Debentures 

LT 15.00 CARE A-; 
Stable  

   

         - 1)CARE A-; 
Stable  
(14-Nov-19) 
2)CARE 
BBB+; 
Stable  
(25-Jul-19) 

         -          - 

6. Debentures-Non 
Convertible Debentures 

LT 25.50 CARE A-; 
Stable  

   

         - 1)CARE A-; 
Stable  
(07-Jan-20) 

         -          - 

7. Debentures-Non 
Convertible Debentures 

LT 10.00 CARE A-; 
Stable  

   

1)CARE A-; 
Stable  
(03-Jul-20) 
2)CARE A-; 
Stable  
(01-Jun-20) 

         -          -          - 

8. Proposed Debentures-
Non Convertible 
Debentures 

LT 50.00 CARE A-; 
Stable  

   

1)CARE A-; 
Stable  
(03-Jul-20) 

         -          -          - 

9. Proposed Debentures-
Non Convertible 
Debentures 

LT 15.00 CARE A-; 
Stable  

        -         -         -         - 

10. Debentures-Non 
Convertible Debentures 

LT 19.03 CARE A-; 
Stable  

        -         -         -         - 

 

Annexure-3: Detailed explanation of covenants of the rated instrument  

Instruments Detailed explanation 

1. Financial covenants 1. The capital adequacy ratio (as defined in RBI NBFC Regulations) 
shall be equal to 17% or above at all points in time. 

2. The cumulative Asset – Liability Mismatch should always be 
positive to the extent of 10% or more in all the buckets up to 3 
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Instruments Detailed explanation 

years. (**) 
3. Asset Quality: Ratio of PAR-90 to Gross Loan Portfolio shall be 6% 

or lower. 
“Gross Loan Portfolio” shall include on balance sheet and off 
balance sheet portfolio 

** - Not more than 50% of the CC / OD / Working capital borrowings 
that are captured in the less than 1 year bucket will be assumed to be 
renewed for the purpose of this cumulative ALM mismatch covenant 

2. Non-Financial Covenant 1. In the event the Credit Rating of the Issuer is downgraded, the 
Coupon shall be increased by 0.50% for every notch of rating 
downgrade till BBB-. The step up coupon is applicable from the 
date of such downgrade until such event is cured, on the 
outstanding principal amount and accrued interest, if any, of the 
Debentures. For the purpose of this clause, if the Issuer is rated by 
more than one rating agency, then the lowest of the ratings shall 
be considered. 

 

Note on complexity levels of the rated instrument: CARE has classified instruments rated by it on the basis of complexity. This 
classification is available at www.careratings.com. Investors/market intermediaries/regulators or others are welcome to write to 
care@careratings.com for any clarifications. 
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Contact us 
Media Contact  
Mradul Mishra  
Contact no: +91-22-6837 4424 
Email ID – mradul.mishra@careratings.com 
 

Analyst Contact 
Anurag Jain 
Contact no: 0141 – 4020213/214 
Email ID - anurag.jain@careratings.com 
 

Relationship Contact  
Name: Nikhil Soni 
Contact no.: 0141 – 4020213/214 
Email ID: nikhil.soni@careratings.com 
 
About CARE Ratings: 
CARE Ratings commenced operations in April 1993 and over two decades, it has established itself as one of the leading credit rating 
agencies in India. CARE is registered with the Securities and Exchange Board of India (SEBI) and also recognized as an External 
Credit Assessment Institution (ECAI) by the Reserve Bank of India (RBI). CARE Ratings is proud of its rightful place in the Indian 
capital market built around investor confidence. CARE Ratings provides the entire spectrum of credit rating that helps the 
corporates to raise capital for their various requirements and assists the investors to form an informed investment decision based 
on the credit risk and their own risk-return expectations. Our rating and grading service offerings leverage our domain and 
analytical expertise backed by the methodologies congruent with the international best practices.   
 

Disclaimer 
CARE’s ratings are opinions on the likelihood of timely payment of the obligations under the rated instrument and are not 
recommendations to sanction, renew, disburse or recall the concerned bank facilities or to buy, sell or hold any security. CARE’s 
ratings do not convey suitability or price for the investor. CARE’s ratings do not constitute an audit on the rated entity. CARE has 
based its ratings/outlooks on information obtained from sources believed by it to be accurate and reliable. CARE does not, 
however, guarantee the accuracy, adequacy or completeness of any information and is not responsible for any errors or omissions 
or for the results obtained from the use of such information. Most entities whose bank facilities/instruments are rated by CARE 
have paid a credit rating fee, based on the amount and type of bank facilities/instruments. CARE or its subsidiaries/associates may 
also have other commercial transactions with the entity. In case of partnership/proprietary concerns, the rating /outlook assigned 
by CARE is, inter-alia, based on the capital deployed by the partners/proprietor and the financial strength of the firm at present. 
The rating/outlook may undergo change in case of withdrawal of capital or the unsecured loans brought in by the 
partners/proprietor in addition to the financial performance and other relevant factors. CARE is not responsible for any errors and 
states that it has no financial liability whatsoever to the users of CARE’s rating.   
Our ratings do not factor in any rating related trigger clauses as per the terms of the facility/instrument, which may involve 
acceleration of payments in case of rating downgrades. However, if any such clauses are introduced and if triggered, the ratings 
may see volatility and sharp downgrades. 

 
**For detailed Rationale Report and subscription information, please contact us at www.careratings.com 

 

mailto:mradul.mishra@careratings.com
mailto:anurag.jain@careratings.com
mailto:nikhil.soni@careratings.com
http://www.careratings.com/
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CIN-L67190MH1993PLC071691 

 

 
CARE/JRO/RL/2020-21/1212 
 
Mr. Varun Kogta 

Director 

Kogta Financial India Limited 

206, Ganpati Plaza, M. I. Road, 
Jaipur - 302001 

July 01, 2020 
Confidential 

 

Dear Sir, 
 

Credit rating for proposed Non-Convertible Debenture issue  

Please refer to your request for rating of proposed long-term non-convertible debenture (NCD) 

issue aggregating to Rs.50.00 crore of your company. The proposed NCDs would have tenure in 

such a manner that redemption will be in April, 2023 with bullet repayment at maturity. 

2. The following ratings have been assigned by our Rating Committee: 

Instruments 
Amount 

(Rs. crore) 
Rating1 Rating Action 

Proposed Non-
Convertible Debenture  

50.00 
CARE A-; Stable  

[Single A Minus; Outlook: Stable] 
Assigned 

Total Instruments 
50.00 

(Rupees Fifty crore only) 
  

3. Please refer Annexure I for details of the rated instrument.  

4. Please arrange to get the rating revalidated, in case the proposed issue is not made within a 

period of six months from the date of our initial communication of rating to you (that is July 

01, 2020).   

5. In case there is any change in the size or terms of the proposed issue, please get the rating 

revalidated. 

6. Please inform us the below-mentioned details of issue immediately, but not later than 7 days 

from the date of placing the instrument: 

Instrument 
type 

ISIN Issue 
Size 
(Rs 
cr) 

Coupon 
Rate 

Coupon 
Payment 

Dates 

Terms of 
Redemption 

Redemption 
date 

Name and 
contact 

details of 
Debenture 

Details of 
top 10 

investors 

                                                           
1
Complete definitions of the ratings assigned are available at www.careratings.com and in other CARE publications. 

http://www.careratings.com/
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Trustee 

 

7. Kindly arrange to submit to us a copy of each of the documents pertaining to the NCD issue, 

including the offer document and the trust deed. 

8. The rationale for the rating will be communicated to you separately. A write-up (press 

release) on the above rating is proposed to be issued to the press shortly, a draft of which is 

enclosed for your perusal as Annexure II. We request you to peruse the annexed document 

and offer your comments if any. We are doing this as a matter of courtesy to our clients and 

with a view to ensure that no factual inaccuracies have inadvertently crept in. Kindly revert 

as early as possible. In any case, if we do not hear from you by July 03, 2020, we will proceed 

on the basis that you have no any comments to offer. 

9. CARE reserves the right to undertake a surveillance/review of the rating from time to time, 

based on circumstances warranting such review, subject to at least one such 

review/surveillance every year. 

10. CARE reserves the right to revise/reaffirm/withdraw the rating assigned as also revise the 

outlook, as a result of periodic review/surveillance, based on any event or information which 

in the opinion of CARE warrants such an action. In the event of failure on the part of the 

entity to furnish such information, material or clarifications as may be required by CARE so 

as to enable it to carry out continuous monitoring of the rating of the debt instrument, CARE 

shall carry out the review on the basis of best available information throughout the life time 

of such instrument. In such cases the credit rating symbol shall be accompanied by “ISSUER 

NOT COOPERATING”. CARE shall also be entitled to publicize/disseminate all the afore-

mentioned rating actions in any manner considered appropriate by it, without reference to 

you.  

11. Our ratings do not factor in any rating related trigger clauses as per the terms of the 

facility/instrument, which may involve acceleration of payments in case of rating 

downgrades. However, if any such clauses are introduced and if triggered, the ratings may 

see volatility and sharp downgrades. 

12. Users of this rating may kindly refer our website www.careratings.com for latest update on 

the outstanding rating. 

13. CARE ratings are not recommendations to buy, sell or hold any securities. 

http://www.careratings.com/
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If you need any clarification, you are welcome to approach us in this regard. We are indeed, 

grateful to you for entrusting this assignment to CARE. 

 
Thanking you, 
Yours faithfully, 

         
[Yatesh Juneja]       [Anurag Jain] 
Deputy Manager       Manager 
yatesh.juneja@careratings.com     anurag.jain@careratings.com 
 
Encl.: As above 

Disclaimer 
CARE’s ratings are opinions on the likelihood of timely payment of the obligations under the rated instrument and are 
not recommendations to sanction, renew, disburse or recall the concerned bank facilities or to buy, sell or hold any 
security. CARE’s ratings do not convey suitability or price for the investor. CARE’s ratings do not constitute an audit on 
the rated entity. CARE has based its ratings/outlooks on information obtained from sources believed by it to be 
accurate and reliable. CARE does not, however, guarantee the accuracy, adequacy or completeness of any information 
and is not responsible for any errors or omissions or for the results obtained from the use of such information. Most 
entities whose bank facilities/instruments are rated by CARE have paid a credit rating fee, based on the amount and 
type of bank facilities/instruments. CARE or its subsidiaries/associates may also have other commercial transactions 
with the entity. In case of partnership/proprietary concerns, the rating /outlook assigned by CARE is, inter-alia, based 
on the capital deployed by the partners/proprietor and the financial strength of the firm at present. The 
rating/outlook may undergo change in case of withdrawal of capital or the unsecured loans brought in by the 
partners/proprietor in addition to the financial performance and other relevant factors. CARE is not responsible for 
any errors and states that it has no financial liability whatsoever to the users of CARE’s rating.   
 
Our ratings do not factor in any rating related trigger clauses as per the terms of the facility/instrument, which may 
involve acceleration of payments in case of rating downgrades. However, if any such clauses are introduced and if 
triggered, the ratings may see volatility and sharp downgrades. 

 

mailto:yatesh.juneja@careratings.com
mailto:anurag.jain@careratings.com
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Annexure I 

Terms of the rated proposed NCD 

Particulars Key Indicative terms of the issue 

Type of Instrument Rated, Listed, Secured, Redeemable, Non-Convertible Debentures  

Issue Size Rs.50.00 crore 

Nature of Instrument Secured (asset cover of 1.25 times) 

Coupon Rate 10.50% 

Coupon Payment Frequency Quarterly 

Tenor Bullet Repayment at the maturity  
(in such a manner that redemption date will be on 21stApril, 2023) 

Purpose Utilized for onward lending to retail customers in the product offered by the 
company 

Listing The issue to be listed on the Wholesale Debt Market Segment of BSE 
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Annexure II 
Kogta Financial (India) Limited 

July 01, 2020 
Ratings 

Instruments 
Amount 

(Rs. crore) 
Rating

1
 Rating Action 

Proposed Non-Convertible 
Debenture  

50.00 
CARE A-; Stable  

[Single A Minus; Outlook: Stable] 
Assigned 

Non-Convertible 
Debenture  

10.00 
CARE A-; Stable 

[Single A Minus; Outlook: Stable] 
Reaffirmed 

Total Instruments 
60.00 

(Rupees Sixty crore only) 
  

Details of instruments/facilities in Annexure-1 
 

Detailed Rationale & Key Rating Drivers 

The rating assigned to the instrument of Kogta Financial (India) Ltd (KFL) continues to derive strength from long 

experience of its promoters and that of KFL in the financing industry, diversified product portfolio with major focus on 

commercial vehicle (CV) financing, well-managed origination, credit appraisal, collection and in-house Management 

Information System (MIS) along with expansion of resource base over a period of time and growing scale of operations 

through increased geographical diversification during the past two years-ended FY20 (refers to the period April 1 to 

March 31). The rating also factors KFL’s ability to raise funds from Private Equity (PE) investors in recent years as 

reflected from the fund infusion of Rs.301.00 crore by PE investors in October 2019 which led to augmentation in its 

net-worth and Capital Adequacy ratio.  

The rating, however, continues to remain constrained on account of its moderate earnings profile, financing relatively 

riskier borrower segment along with moderate seasoning of loan portfolio and its moderate asset quality. CARE also 

takes cognizance of the company availing the moratorium granted by its lenders as a COVID relief measure (as 

permitted by the Reserve Bank of India) for the interest and installment repayments on its term loan/ working capital 

facilities from its lenders. 
 

Rating Sensitivities 

Positive Factors 

 Significant growth in loan portfolio along with adequate portfolio seasoning 

 Diversification in terms of geography and resource base along with sustained improvement in asset quality 
Negative Factors 

 Deterioration in profitability – decline in ROTA below 1.5% 

 ALM position shows negative mismatches exceeding RBI regulatory norms 

 Significant decline in liquidity position due to impact on collection efficiency in the wake of Covid 19 
pandemic situation and non-availability of fresh funding. 

 Deterioration in asset quality with delinquency exceeding 6% of its Asset Under Management (AUM) (90+ 
dpd)  

 Overall gearing exceeding 4 times 
 

Detailed description of the key rating drivers  

Key Rating Strengths 

Experienced Promoters: Mr. Radha Krishan Kogta (Chairman), key promoter of the company, has vast experience of 

more than 17 years in the finance sector especially vehicle financing and has been instrumental in driving the growth 

of the company since inception. Currently, Mr. Arun Kogta (having more than a decade of experience) looks after the 

operations and geographical expansion activities while Mr. Varun Kogta (having more than a decade of experience) 

handles the Finance, IT and HR functions. Both are also involved in strategic decision making. Further, the addition of 

                                                           
1
Complete definitions of the ratings assigned are available at www.careratings.com and in other CARE publications. 

http://www.careratings.com/
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new PE investors has also benefited KFL in the form of experienced nominee directors of the PE fund joining its Board 

of Directors. 

Comfortable capital structure on account of regular fund infusion: Over the period of three years ended March 31, 

2019, KFL has consistently received funds aggregating Rs.184.25 crore from different fund houses. In FY17 & FY18, KFL 

received funds in the form of compulsory convertible preference shares (CCPS) of Rs.30.00 crore from IIFL Seed 

Venture Fund. In FY19, KFL received funds of Rs.154.25 crore in the form of CCPS from Morgan Stanley Private Equity 

Asia and IIFL Seed Ventures. In October 2019, KFL received funds of Rs.301 crore in the form of CCPS from Aditya 

Mauritius Limited (Rs.225.03 crore; a fund managed by Creador Advisory LLP), NHPEA Rimo Holding BV (Rs.75.97 

crore; a fund managed by Morgan Stanley Private Equity Asia) and Rs.1.00 crore from individual investor (Mr. Prakesh 

Chand Jain) in KFL. CCPS has a tenor of 20 years with option of exit route through IPO and secondary sale after 4.5 

years. There are no conditions attached in the recent infusion regarding mandatory buy back of shares from 

promoters and by company post completion of 4.5 years. Regular fund infusion led to improvement in KFL’s tangible 

net worth to Rs.218.19 crore (as per IND-AS) as on March 31, 2019 which further increased to Rs.542.63 crore as on 

March 31, 2020 (as per IND-AS). Overall gearing of the company has improved to 1.25 times as on March 31, 2020 

from 2.41 times as on March 31, 2019 (as per IND-AS) [Overall gearing as per IGAAP: 1.49 times] as per its abridged 

published financials for FY20 on BSE. Further, overall CAR has improved to 58.80% as on March 31, 2020 as compared 

to 39.23% as on March 31, 2019. 
 

Long track record of operations: KFL has a long track record of two decades in the industry. Over the years, KFL has 

built a large customer base with active customers of 34,101 as on March 31, 2020 (23,702 as on March 31, 2019) 

leading to substantial repeat business with less effort. Also, it has built decent employee strength of 1,619 as on 

March 31, 2020 (974 as on March 31, 2019) including professional team of top management. Further, over a period of 

time, KFL has built good relations with Direct Selling Agents (DSA) leading to y-o-y growth in disbursements. 
 

Primarily secured nature of business; albeit financing to relatively riskier borrower segment: KFL has secured loan 

portfolio of 99.80% (% of total AUM (own book + securitized) as on March 31, 2020) which is secured against the 

vehicles (CVs, Four Wheelers, Two Wheeler, Tractors, equipment and property mortgage). However, short term 

personal loans are unsecured in nature which stood at around 0.20% of total AUM as on March 31, 2020. KFL is 

primarily into financing of commercial vehicle, multi utility vehicle and cars. Commercial vehicles (HCV + LCV + SCV), 

Tractors and Multi Utility Vehicle (MUV) accounted for nearly 42.29%, 7.74% and 9.01%, while LAP and Four Wheelers 

accounted for 21.09% and 19.05% of total disbursement in FY20 respectively. KFL is engaged in originating retail 

advances classified under priority sector and direct agricultural lending as per RBI guidelines.  

KFL mainly caters to the financing needs of the self-employed segment in the lower to middle income category, which 

is un-serviced by banking sector, at higher rate of interest. Since self-employed segment is highly susceptible to the 

impact of economic downturn, asset quality will remain a key monitorable. 
 

Well managed in-house appraisal, origination and collection team along with good MIS system: KFL has developed 

an in-house ERP system for online monitoring of all loan accounts and generation of required MIS reports. KFL has its 

own in-house IT team which keeps upgrading the systems on regular basis based on necessity. KFL has an established 

monitoring structure for overseeing its operations including area-wise, product-wise and sales executive-wise details. 

It has defined credit appraisal, collection and monitoring systems including profile of clients, ticket size, KYC, etc. It has 

implemented specialized software with web based browser and user level restrictions to ensure speedy access to 

information with data security. Credit-appraisal and final approval of loan is done by a dedicated team for ticket size 

below Rs.10 lakh while for above that approval is given by the top management itself. 

Growing scale of operations with gradually expanding resource base: KFL’s scale of operations has depicted steady 

growing trend; KFL’s outstanding own book portfolio has increased from Rs.671.62 crore as on March 31, 2019 

(Rs.548.35 crore as per I-GAAP) to Rs.997.43 crore as on March 31, 2020 (as per IND-AS). KFL’s total outstanding AUM 

(including securitized portfolio) increased from Rs.711.24 crore as on March 31, 2019 to Rs.1071.58 crore as on March 

31, 2020, mainly due to increase in disbursement of around 33.39% during FY20 over FY19. KFL reported growth of 

54.70% in its total income to Rs.169.38 crore in FY20 compared with Rs.109.49 crore in FY19 upon considerable 

growth in its AUM.  
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KFL has gradually increased its resource base and has 13 Banks (including PSU, Private banks and SFBs) and 19 

Financial Institutions (2 Debt Funds & 17 NBFCs) on board as on March 31, 2020. KFL has also raised debt through NCD 

issues and from covered bonds. Average borrowing cost continued to remain in the range of 11-12% in FY20.  
 

Moderately diversified product portfolio: The loan portfolio is well diversified with products having CV (comprising 

46.26% of total O/s portfolio (AUM) as on March 31, 2020), MUV (8.17%), Four Wheeler loans (17.60%), LAP (19.84%), 

Tractor & Industrial Machinery, Tool & Equipment (7.70%) and short term personal loans (0.21%). The company also 

finances two wheeler loans which constituted the balance portfolio. This shields the company from slowdown in the 

off-take of new loans as well as delinquencies in any one sector to an extent. KFL finances both used and new 

vehicles.   

Key Rating Weaknesses 

Moderate seasoning of loan portfolio: KFL’s AUM has grown by around 50% in FY20 over FY19. Since a large 

proportion of its loan book was recently built, the seasoning for which is moderate and the performance of the 

recently built portfolio needs to be observed in the future. Moreover, since KFL is mainly into vehicle financing where 

average loan tenor range anywhere from 30 to 36 months therefore the seasoning of portfolio is inherently low. 

However, KFL derives comfort from repeat lending to its existing customers. 

Moderate geographical concentration: KFL has presence mainly in 8 states with major portion of loan portfolio in 

Rajasthan, Maharashtra and Gujarat which comprised 39%, 21% and 21% of its AUM (43%, 23% and 22% as on March 

31, 2019) as on March 31, 2020 (Provisional). KFL also has operations in Madhya Pradesh and Delhi NCR region which 

comprised 7% and 3% of its AUM as on March 31, 2020, (6% and 1% as on March 31, 2019). Further in FY19 and FY20, 

company has diversified its operations in Haryana, Uttar Pradesh and Punjab which together comprised 9% of its AUM 

as on March 31, 2020. KFL has expanded its operation by opening new branches during FY19 and FY20; this led to 

further granular distribution of portfolio across 119 branches. 

Moderate asset quality and moderate earning profile: KFL’s NIM has been increasing for last three years mainly 

because of decline in average cost of borrowings. Further, NIM has marginally improved to 10.54% during FY19 (as per 

I-GAAP) from 10.26% in FY18 (as per I-GAAP) mainly on account of increase in interest income from deposits, further 

NIM stood at 9.11% in FY20 (as per IND-AS). However, ROTA has declined from 2.62% in FY18 to 2.12% in FY19 mainly 

on account of increase in operating expenses due to geographical diversification of operations in the form of branch 

expansion and higher disbursements in last quarter of FY19 which led to increase in loan portfolio. Adjusted ROTA 

(adding off balance sheet items to total assets) stood at 1.76% during FY19 as compared with 2.22% during FY18 

mainly due to higher exceptional income during FY18 due to sale of fixed assets. Further, ROTA stood at 2.48% for 

FY20 (as per IND-AS). 

KFL’s delinquencies in harder bucket (more than 90 days) AUM remained at 3.05% as on March 31, 2020 as compared 

with 2.62% as on March 31, 2019. NPA level has remained moderate with Gross NPA and Net NPA of total loan 

portfolio (own book) at 3.23% (NPA recognition for dues more than 90 days) and 2.59% respectively as on March 31, 

2020 as compared with 3.39% and 2.93% as on March 31, 2019. Loan loss provisions to Average total asset stood at 

around 0.81% during FY20 as compared with 1.33% during FY19.   
 

Subdued Industry Outlook: Due to subdued economic environment, last three years have been challenging period for 

the NBFCs with moderation in growth and rising delinquencies resulting in higher provisioning thereby impacting 

profitability. However, comfortable capitalization levels and liquidity management continue to provide comfort to the 

credit profile of NBFCs in spite of impact on profitability. Also, with the improvement in economic environment, asset 

quality pressures should ease which will partially offset the impact of migration towards 90 -day NPA recognition 

norm.  

However, the spread of the COVID-19 pandemic has led to a nation-wide lockdown which is likely to impact the 

overall growth and collections of NBFCs/HFCs sector. As a result, in CARE’s view the credit risk profile of NBFCs/HFCs 

is expected to deteriorate over the medium term. Liquidity profile, resource raising ability, funding support from 

parent/group and exposure to vulnerable asset classes and operating profiles in terms of geographies and borrower 

types would be critical monitorable factors in the NBFCs/HFCs sector.  
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Liquidity: Adequate 

Liquidity position of KFL as on March 31, 2020 has been adequate with working capital limit utilization remaining at 

33.13% for 12 months ending April, 2020. KFL has comfortable ALM with no cumulative mismatch in any of the time 

bucket up-to 3 years as on March 31, 2020. Its liquidity has been aided by fund infusion in the form of CCPS of 

Rs.301.00 crore in October 2019. KFL has also raised funds through NCD issues, covered bonds, securitization and 

direct assignment during FY20.  

As per KFL’s management, it had free cash and bank balance and liquid investments of Rs.10.10 crore and unutilized 

working capital limits of Rs.118.16 crore (including Overdraft against Fixed deposits) as on June 27, 2020 against its 

debt repayment obligation of Rs.83.78 crore in Q2FY21. KFL’s collection efficiency stood at around 18% & 31% (due to 

impact of Covid-19) in April, 2020 and May 2020 respectively; however it is envisaged to improve to around 70% in 

June 2020. KFL has raised debt of around Rs.57.50 crore in last two months ended June, 2020. KFL has sought 

moratorium from its bankers and financial institutions under the RBI’s COVID 19 package till May 2020, KFIL has also 

simultaneously provided the moratorium to its clients based on Opt-out policy to everyone.  

 

Analytical approach: Standalone 

Applicable Criteria 

Criteria on assigning Outlook to Credit Ratings 
CARE’s Policy on Default Recognition 
Rating Methodology-Non-banking Financial Companies 
Financial Ratios – Financial Sector 

 
About the Company 

Incorporated in 1996, Kogta Financial (India) Ltd. (KFL) is a Non deposit taking Non-Banking Finance Company (NBFC-

ND) mainly operating in the states of Rajasthan, Gujarat, Maharashtra and Madhya Pradesh. It is primarily engaged in 

used and new vehicle financing including commercial vehicles, multi utility vehicles, cars, agriculture based vehicles, 

etc. apart from financing of loan against property and personal loans. The company has adopted the IND As notified 

under section 133 of the Companies Act 2013 read with the Companies Rule 2015 from April 01, 2019 and effective 

date of transition is April 01, 2018. 

 

Brief Financials (Rs. crore) FY19 (A) FY19 (Abridged) FY20 (Abridged) 

Accounting policy followed I-GAAP Ind-As Ind-As 

Total operating income  105.31 109.49 169.38 

PAT 11.25 8.30 24.94 

Interest coverage (times) 1.39 1.28 1.54 

Total Assets 667.16 752.23 1250.26 

Net NPA (%) 2.93 NA 2.59 

ROTA (%) 2.12 NA 2.48 

A: Audited; NA: Not Available 
 

Covenants of rated instrument / facility: Detailed explanation of covenants of the rated instruments/facilities is given 

in Annexure-3. 

 
Status of non-cooperation with previous CRA: None 

 
Any other information: Not Applicable 

 
Rating History for last three years: Please refer Annexure-2 

http://www.careratings.com/pdf/resources/Rating%20Outlook%20and%20credit%20watch%20_30May%202020.pdf
http://www.careratings.com/pdf/resources/Rating%20Outlook%20and%20credit%20watch%20_30May%202020.pdf
http://www.careratings.com/pdf/resources/CARE's%20Policy%20on%20Default%20Recognition_Feb2020.pdf
http://www.careratings.com/pdf/resources/CARE's%20Policy%20on%20Default%20Recognition_Feb2020.pdf
http://www.careratings.com/upload/NewsFiles/GetRated/Rating%20Methodology-%20NBFC_Sept2019.pdf
http://www.careratings.com/upload/NewsFiles/GetRated/Rating%20Methodology-%20NBFC_Sept2019.pdf
http://www.careratings.com/pdf/resources/Financial%20Ratios%20_Financial%20Sector_July%202019.pdf
http://www.careratings.com/pdf/resources/Financial%20Ratios%20_Financial%20Sector_July%202019.pdf
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Annexure-1: Details of Instruments/Facilities 

Name of the  
Instrument 

ISIN 
Date of 

Issuance 
Coupon 

Rate 
Maturity 

Date 

Size of the 
Issue  

 (Rs. crore) 

Rating assigned 
along with 

Rating Outlook 
Debentures-Non 
Convertible Debentures 

INE192U07046 May 29, 2020 10.75% June, 2023 10.00 CARE A-; Stable 

Proposed Debentures-Non 
Convertible Debentures 

- - - - 50.00 CARE A-; Stable 

 

Annexure-2: Rating History of last three years  

 
Sr. 
No. 

Name of the 
Instrument/Bank 

Facilities 

Current Ratings  Rating history 

Type  
   
    

  

Amount 
Outstanding   
 (Rs. crore)  

Rating 
 
 

 

Date(s) & 
Rating(s) 

assigned in 
2020-2021 

Date(s) & 
Rating(s) 

assigned in 
2019-2020 

Date(s) & 
Rating(s) 

assigned in 
2018-2019 

Date(s) & 
Rating(s) 

assigned in 2017-
2018 

1. Fund-based - LT-Cash 
Credit 

LT 100.00 CARE A-; 
Stable  

   

1)CARE A-; 
Stable  
(01-Jun-20) 

 

1)CARE A-; 
Stable  
(04-Dec-19) 
2)CARE A-; 
Stable  
(14-Nov-19) 

 

1)CARE 
BBB+; 
Stable  
(02-Jan-19) 

 

1)CARE BBB; 
Stable  
(08-Jan-18) 
2)CARE BBB-; 
Positive  
(28-Jul-17) 
3)CARE BBB-; 
Stable  
(11-Apr-17) 

2. Debentures-Non 
Convertible Debentures 

LT          -          -          -          -          - 1)Withdrawn  
(08-Jan-18) 
2)CARE BBB-; 
Positive  
(28-Jul-17) 
3)CARE BBB-; 
Stable  
(11-Apr-17) 

3. Fund-based - LT-Term 
Loan 

LT 300.00 CARE A-; 
Stable  

   

1)CARE A-; 
Stable  
(01-Jun-20) 

 

1)CARE A-; 
Stable  
(04-Dec-19) 
2)CARE A-; 
Stable  
(14-Nov-19) 

 

1)CARE 
BBB+; 
Stable  
(02-Jan-19) 

 

1)CARE BBB; 
Stable  
(08-Jan-18) 
2)CARE BBB-; 
Positive  
(28-Jul-17) 
3)CARE BBB-; 
Stable  
(11-Apr-17) 

4. Debentures-Non 
Convertible Debentures 

LT 40.00 CARE A-; 
Stable  

   

         - 1)CARE A-; 
Stable  
(14-Nov-19) 

 

1)CARE 
BBB+; 
Stable  
(02-Jan-19) 

 

1)CARE BBB; 
Stable  
(08-Jan-18) 
2)CARE BBB-; 
Positive  
(28-Jul-17) 
3)CARE BBB-; 
Stable  
(11-Apr-17) 

5. Debentures-Non 
Convertible Debentures 

LT 15.00 CARE A-; 
Stable  

   

         - 1)CARE A-; 
Stable  
(14-Nov-19) 

         -          - 
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Sr. 
No. 

Name of the 
Instrument/Bank 

Facilities 

Current Ratings  Rating history 

Type  
   
    

  

Amount 
Outstanding   
 (Rs. crore)  

Rating 
 
 

 

Date(s) & 
Rating(s) 

assigned in 
2020-2021 

Date(s) & 
Rating(s) 

assigned in 
2019-2020 

Date(s) & 
Rating(s) 

assigned in 
2018-2019 

Date(s) & 
Rating(s) 

assigned in 2017-
2018 

2)CARE 
BBB+; 
Stable  
(25-Jul-19) 

6. Debentures-Non 
Convertible Debentures 

LT 27.00 CARE A-; 
Stable  

   

         - 1)CARE A-; 
Stable  
(07-Jan-20) 

         -          - 

7. Debentures-Non 
Convertible Debentures 

LT 10.00 CARE A-; 
Stable  

   

1)CARE A-; 
Stable  
(01-Jun-20) 

         -          -          - 

8. Debentures-Non 
Convertible Debentures 

LT 50.00 CARE A-; 
Stable    

        -         -         -         - 

 

Annexure-3: Detailed explanation of covenants of the rated instrument  

Instruments Detailed explanation 

A. Financial covenants 1. The capital adequacy ratio (as defined in RBI NBFC 
Regulations) shall be equal to 17% or above at all points in 
time. 

2. The cumulative Asset – Liability Mismatch should always be 
positive to the extent of 10% or more in all the buckets up to 
3 years. (**) 

3. Asset Quality: Ratio of PAR-90 to Gross Loan Portfolio shall be 
6% or lower. 

“Gross Loan Portfolio” shall include on balance sheet and off balance 
sheet portfolio 
** - Not more than 50% of the CC / OD / Working capital borrowings 
that are captured in the less than 1 year bucket will be assumed to be 
renewed for the purpose of this cumulative ALM mismatch covenant 

B. Non-Financial Covenant 1. In the event the Credit Rating of the Issuer is downgraded, the 
Coupon shall be increased by 0.50% for every notch of rating 
downgrade till BBB. The step up coupon is applicable from the 
date of such downgrade until such event is cured, on the 
outstanding principal amount and accrued interest, if any, of the 
Debentures. For the purpose of this clause, if the Issuer is rated by 
more than one rating agency, then the lowest of the ratings shall 
be considered. 

2. Investor reserves the right to recall the facility should there be any 
deterioration in the credit ratings of the company by two or more 
notches. 

 

Note on complexity levels of the rated instrument: CARE has classified instruments rated by it on the basis of complexity. This 
classification is available at www.careratings.com. Investors/market intermediaries/regulators or others are welcome to write to 
care@careratings.com for any clarifications. 
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Contact us 
Media Contact  
Mradul Mishra  
Contact no: +91-22-6837 4424 
Email ID – mradul.mishra@careratings.com 
 

Analyst Contact 
Anurag Jain 
Contact no: 0141 – 4020213/214 
Email ID - anurag.jain@careratings.com 
 

Relationship Contact  
Name: Nikhil Soni 
Contact no.: 0141 – 4020213/214 
Email ID: nikhil.soni@careratings.com 

 
About CARE Ratings: 
CARE Ratings commenced operations in April 1993 and over two decades, it has established itself as one of the leading credit rating 
agencies in India. CARE is registered with the Securities and Exchange Board of India (SEBI) and also recognized as an External 
Credit Assessment Institution (ECAI) by the Reserve Bank of India (RBI). CARE Ratings is proud of its rightful place in the Indian 
capital market built around investor confidence. CARE Ratings provides the entire spectrum of credit rating that helps the 
corporates to raise capital for their various requirements and assists the investors to form an informed investment decision based 
on the credit risk and their own risk-return expectations. Our rating and grading service offerings leverage our domain and 
analytical expertise backed by the methodologies congruent with the international best practices.   
 

Disclaimer 

CARE’s ratings are opinions on the likelihood of timely payment of the obligations under the rated instrument and are 
not recommendations to sanction, renew, disburse or recall the concerned bank facilities or to buy, sell or hold any 
security. CARE’s ratings do not convey suitability or price for the investor. CARE’s ratings do not constitute an audit on 
the rated entity. CARE has based its ratings/outlooks on information obtained from sources believed by it to be 
accurate and reliable. CARE does not, however, guarantee the accuracy, adequacy or completeness of any information 
and is not responsible for any errors or omissions or for the results obtained from the use of such information. Most 
entities whose bank facilities/instruments are rated by CARE have paid a credit rating fee, based on the amount and 
type of bank facilities/instruments. CARE or its subsidiaries/associates may also have other commercial transactions 
with the entity. In case of partnership/proprietary concerns, the rating /outlook assigned by CARE is, inter-alia, based 
on the capital deployed by the partners/proprietor and the financial strength of the firm at present. The 
rating/outlook may undergo change in case of withdrawal of capital or the unsecured loans brought in by the 
partners/proprietor in addition to the financial performance and other relevant factors. CARE is not responsible for 
any errors and states that it has no financial liability whatsoever to the users of CARE’s rating.   
Our ratings do not factor in any rating related trigger clauses as per the terms of the facility/instrument, which may 
involve acceleration of payments in case of rating downgrades. However, if any such clauses are introduced and if 
triggered, the ratings may see volatility and sharp downgrades. 
 

**For detailed Rationale Report and subscription information, please contact us at www.careratings.com 

 

mailto:mradul.mishra@careratings.com
mailto:anurag.jain@careratings.com
mailto:nikhil.soni@careratings.com
http://www.careratings.com/
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CARE/JRO/RL/2020-21/1319 
 
Shri Mr. Varun Kogta 
Director 
Kogta Financial (india) Limited 
206, Ganpati Plaza, M. I. Road, 
Jaipur   
Rajasthan 302001 

September 28, 2020 
Confidential 

Dear Sir, 
 

Credit rating for proposed Non-Convertible Debenture issue 

Please refer to your request for rating of proposed long-term Non-convertible Debenture (NCD) 

issue aggregating to Rs.25.00 crore of your Company. The proposed NCDs would have tenure of 24 

months from deemed date of allotment. 

2. The following ratings have been assigned by our Rating Committee: 

Instruments 
Amount 

(Rs. crore) 
Rating1 Rating Action 

Proposed Non-
Convertible Debenture  

25.00 
CARE A-; Stable 

(Single A Minus; Outlook: 
Stable) 

Assigned 

Total Instruments 
25.00 

(Rupees Twenty Five crore 
only) 

  

 
3. Please refer Annexure I for details of the rated instrument.  

4. Please arrange to get the rating revalidated, in case the proposed issue is not made within a 

period of six months from the date of our initial communication of rating to you (that is 

September 25, 2020).  

5. In case there is any change in the size or terms of the proposed issue, please get the rating 

revalidated. 

6. Please inform us the below-mentioned details of issue immediately, but not later than 7 days 

from the date of placing the instrument: 

                                                           
1
Complete definitions of the ratings assigned are available at www.careratings.com and in other CARE publications. 

http://www.careratings.com/
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Instrument 
type 

ISIN Issue 
Size 
(Rs 
cr) 

Coupon 
Rate 

Coupon 
Payment 
Dates 

Terms of 
Redemption 

Redemption 
date 

Name and 
contact 
details of 
Debenture 
Trustee 

Details of 
top 10 
investors 

 
7. Kindly arrange to submit to us a copy of each of the documents pertaining to the NCD 

issue, including the offer document and the trust deed. 

8. The rationale for the rating will be communicated to you separately. A write-up (press 

release) on the above rating is proposed to be issued to the press shortly, a draft of which 

is enclosed for your perusal as Annexure II. We request you to peruse the annexed 

document and offer your comments if any. We are doing this as a matter of courtesy to our 

clients and with a view to ensure that no factual inaccuracies have inadvertently crept in. 

Kindly revert as early as possible. In any case, if we do not hear from you by September 29, 

2020, we will proceed on the basis that you have no any comments to offer. 

9. CARE reserves the right to undertake a surveillance/review of the rating from time to time, 

based on circumstances warranting such review, subject to at least one such 

review/surveillance every year. 

10. CARE reserves the right to revise/reaffirm/withdraw the rating assigned as also revise the 

outlook, as a result of periodic review/surveillance, based on any event or information 

which in the opinion of CARE warrants such an action. In the event of failure on the part of 

the entity to furnish such information, material or clarifications as may be required by 

CARE so as to enable it to carry out continuous monitoring of the rating of the bank 

facilities, CARE shall carry out the review on the basis of best available information 

throughout the life time of such bank facilities. In such cases the credit rating symbol shall 

be accompanied by “ISSUER NOT COOPERATING”. CARE shall also be entitled to 

publicize/disseminate all the afore-mentioned rating actions in any manner considered 

appropriate by it, without reference to you.  

11. Our ratings do not factor in any rating related trigger clauses as per the terms of the 

facility/instrument, which may involve acceleration of payments in case of rating 

downgrades. However, if any such clauses are introduced and if triggered, the ratings may 

see volatility and sharp downgrades. 

12. Users of this rating may kindly refer our website www.careratings.com for latest update on 

the outstanding rating. 

http://www.careratings.com/
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13. CARE ratings are not recommendations to buy, sell or hold any securities. 

If you need any clarification, you are welcome to approach us in this regard. We are indeed, 

grateful to you for entrusting this assignment to CARE. 

 

Thanking you, 
Yours faithfully, 
        

        
[Yatesh Juneja]      [Harshraj Sankhla] 
Deputy Manager      Senior Manager 
yatesh.juneja@careratings.com    harshraj.sankhla@careratings.com 
Encl.: As above 

Disclaimer 
CARE’s ratings are opinions on the likelihood of timely payment of the obligations under the rated instrument and are 
not recommendations to sanction, renew, disburse or recall the concerned bank facilities or to buy, sell or hold any 
security. CARE’s ratings do not convey suitability or price for the investor. CARE’s ratings do not constitute an audit on 
the rated entity. CARE has based its ratings/outlooks on information obtained from sources believed by it to be 
accurate and reliable. CARE does not, however, guarantee the accuracy, adequacy or completeness of any information 
and is not responsible for any errors or omissions or for the results obtained from the use of such information. Most 
entities whose bank facilities/instruments are rated by CARE have paid a credit rating fee, based on the amount and 
type of bank facilities/instruments. CARE or its subsidiaries/associates may also have other commercial transactions 
with the entity. In case of partnership/proprietary concerns, the rating /outlook assigned by CARE is, inter-alia, based 
on the capital deployed by the partners/proprietor and the financial strength of the firm at present. The 
rating/outlook may undergo change in case of withdrawal of capital or the unsecured loans brought in by the 
partners/proprietor in addition to the financial performance and other relevant factors. CARE is not responsible for 
any errors and states that it has no financial liability whatsoever to the users of CARE’s rating.   
Our ratings do not factor in any rating related trigger clauses as per the terms of the facility/instrument, which may 
involve acceleration of payments in case of rating downgrades. However, if any such clauses are introduced and if 
triggered, the ratings may see volatility and sharp downgrades. 

 

mailto:yatesh.juneja@careratings.com
mailto:harshraj.sankhla@careratings.com
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Annexure I 

Terms of the rated proposed NCD 

Particulars Key Indicative terms of the issue 

Type of Instrument Secured Senior Rated Listed Redeemable Non-Convertible Debentures (NCDs/ 
Debentures) 

Issue Size Rs.25.00 crore 

Security Cover 1.10x 

Coupon Rate 10.95% p.a.  

Tenor 24 months, with principal repayment by way of amortizing over monthly 
redemptions starting from the 1st month from Deemed Date of Allotment 

Purpose The Issue proceeds will be utilized to meet funding requirements of the Issuer for 
on-lending purposes. 

Listing The issue to be listed on the Wholesale Debt Market Segment of BSE 
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Annexure II 
Kogta Financial (India) Limited 

September 28, 2020 
Ratings 

Instruments 
Amount 

(Rs. crore) 
Rating

1
 Rating Action 

Proposed Non-Convertible 
Debenture  

25.00 
CARE A-; Stable 

(Single A Minus; Outlook: Stable) 
Assigned 

Total Instruments 
25.00 

(Rupees Twenty Five crore only) 
  

Details of instruments/facilities in Annexure-1 
 
Detailed Rationale & Key Rating Drivers 
The rating assigned to the above instrument of Kogta Financial (India) Ltd (KFL) derives strength from long experience 

of its promoters and that of KFL in the financing industry, diversified product portfolio with major focus on commercial 

vehicle (CV) financing, well-managed origination, credit appraisal, collection and in-house Management Information 

System (MIS) along with expansion of resource base over a period of time and growing scale of operations through 

increased geographical diversification during the past two years-ended FY20 (refers to the period April 1 to March 31). 

The rating also factors KFL’s ability to raise funds from Private Equity (PE) investors in recent years as reflected from 

the fund infusion of Rs.301.00 crore by PE investors in October 2019 which led to augmentation in its net-worth and 

Capital Adequacy ratio.  

The rating, however, continues to remain constrained on account of its moderate earnings profile, financing relatively 

riskier borrower segment along with moderate seasoning of loan portfolio and its moderate asset quality. CARE also 

takes cognizance of the company availing the moratorium granted by its lenders as a COVID relief measure (as 

permitted by the Reserve Bank of India) for the interest and installment repayments on its term loan/ working capital 

facilities from its lenders. 

 

Rating Sensitivities 

Positive Factors 

 Significant growth in loan portfolio along with adequate portfolio seasoning 

 Diversification in terms of geography and resource base along with sustained improvement in asset quality 

Negative Factors 

 Deterioration in profitability – decline in ROTA below 1.5% 

 ALM position shows negative mismatches exceeding RBI regulatory norms 

 Significant decline in liquidity position due to impact on collection efficiency in the wake of Covid-19 pandemic 

situation and non-availability of fresh funding. 

 Deterioration in asset quality with delinquency exceeding 5% of its Asset Under Management (AUM) (90+ dpd)  

 Overall gearing exceeding 4 times 
 

Detailed description of the key rating drivers  

Key Rating Strengths 

Experienced Promoters: Mr. Radha Krishan Kogta (Chairman), key promoter of the company, has vast experience of 

more than 17 years in the finance sector especially vehicle financing and has been instrumental in driving the growth 

of the company since inception. Currently, Mr. Arun Kogta (having more than a decade of experience) looks after the 

operations and geographical expansion activities while Mr. Varun Kogta (having more than a decade of experience) 

handles the Finance, IT and HR functions. Both are also involved in strategic decision making. Further, the addition of 

new PE investors has also benefited KFL in the form of experienced nominee directors of the PE fund joining its Board 

of Directors. 

                                                           
1
Complete definitions of the ratings assigned are available at www.careratings.com and in other CARE publications. 

http://www.careratings.com/


Page 6 of 12 

CARE Ratings Ltd. 
 

301 & 304, Pashupati Akshat Heights, Plot No. D-91, Madho Singh Road, Near Collectorate Circle, Bani Park, Jaipur - 302 016 
Tel: +91-141-4020213 / 14 

Comfortable capital structure on account of regular fund infusion: Over the period of three years ended March 31, 

2019, KFL has consistently received funds aggregating Rs.184.25 crore from different fund houses. In FY17 & FY18, KFL 

received funds in the form of compulsory convertible preference shares (CCPS) of Rs.30.00 crore from IIFL Seed 

Venture Fund. In FY19, KFL received funds of Rs.154.25 crore in the form of CCPS from Morgan Stanley Private Equity 

Asia and IIFL Seed Ventures. In October 2019, KFL received funds of Rs.301 crore in the form of CCPS from Aditya 

Mauritius Limited (Rs.225.03 crore; a fund managed by Creador Advisory LLP), NHPEA Rimo Holding BV (Rs.75.97 

crore; a fund managed by Morgan Stanley Private Equity Asia) and Rs.1.00 crore from individual investor (Mr. Prakesh 

Chand Jain) in KFL. CCPS has a tenor of 20 years with option of exit route through IPO and secondary sale after 4.5 

years. There are no conditions attached in the recent infusion regarding mandatory buy back of shares from 

promoters and by company post completion of 4.5 years. Regular fund infusion led to improvement in KFL’s tangible 

net worth to Rs.218.19 crore (as per IND-AS) as on March 31, 2019 which further increased to Rs.542.63 crore as on 

March 31, 2020 (as per IND-AS). Overall gearing of the company has improved to 1.25 times as on March 31, 2020 

from 2.41 times as on March 31, 2019 (as per IND-AS) [Overall gearing as per IGAAP: 1.49 times] as per its abridged 

published financials for FY20 on BSE. Further, overall CAR has improved to 58.80% as on March 31, 2020 as compared 

with 39.23% as on March 31, 2019. 
 

Long track record of operations: KFL has a long track record of two decades in the industry. Over the years, KFL has 

built a large customer base with active customers of 34,101 as on March 31, 2020 (23,702 as on March 31, 2019) 

leading to substantial repeat business with less effort. KFL’s active customers further increased to 37,181 as on July 

31, 2020. Also, it has built decent employee strength of 1,619 as on March 31, 2020 (974 as on March 31, 2019) 

including professional team of top management. Further, over a period, KFL has built good relations with Direct Selling 

Agents (DSA) leading to y-o-y growth in disbursements. 
 

Primarily secured nature of business; albeit financing to relatively riskier borrower segment: KFL has secured loan 

portfolio of 99.80% (% of total AUM (own book + securitized) as on March 31, 2020) which is secured against the 

vehicles (CVs, Four Wheelers, Two Wheelers, Tractors, equipment and property mortgage). However, short term 

personal loans are unsecured in nature which stood at around 0.20% of total AUM as on March 31, 2020. KFL is 

primarily into financing of commercial vehicle, multi utility vehicle and cars. Commercial vehicles (HCV + LCV + SCV), 

Tractors and Multi Utility Vehicle (MUV) accounted for nearly 42.29%, 7.74% and 9.01%, while LAP and Four Wheelers 

accounted for 21.09% and 19.05% of total disbursement during FY20 respectively. KFL is engaged in originating retail 

advances classified under priority sector and direct agricultural lending as per RBI guidelines.  

KFL mainly caters to the financing needs of the self-employed segment in the lower to middle income category, which 

is un-serviced by banking sector, at higher rate of interest. Since self-employed segment is highly susceptible to the 

impact of economic downturn, asset quality will remain a key monitorable. 
 

Well managed in-house appraisal, origination and collection team along with good MIS system: KFL has developed 

an in-house ERP system for online monitoring of all loan accounts and generation of required MIS reports. KFL has its 

own in-house IT team which keeps upgrading the systems on regular basis based on necessity. KFL has an established 

monitoring structure for overseeing its operations including area-wise, product-wise and sales executive-wise details. 

It has defined credit appraisal, collection and monitoring systems including profile of clients, ticket size, KYC, etc. It has 

implemented specialized software with web-based browser and user level restrictions to ensure speedy access to 

information with data security. Credit-appraisal and final approval of loan is done by a dedicated team for ticket size 

below Rs.10 lakh while for above that approval is given by the top management itself. 
 

Growing scale of operations with gradually expanding resource base: KFL’s scale of operations has depicted steady 

growing trend; KFL’s outstanding own book portfolio has increased from Rs.671.62 crore as on March 31, 2019 

(Rs.548.35 crore as per I-GAAP) to Rs.997.43 crore as on March 31, 2020 (as per IND-AS). KFL’s outstanding AUM 

stood at Rs.1086.08 crore as on June 30, 2020. KFL’s total outstanding AUM (including securitized portfolio) increased 

from Rs.711.24 crore as on March 31, 2019 to Rs.1071.58 crore as on March 31, 2020, mainly due to increase in 

disbursement of around 33.39% during FY20 over FY19 KFL reported growth of 54.70% in its total income to Rs.169.38 

crore in FY20 compared with Rs.109.49 crore in FY19 upon considerable growth in its AUM. KFL has gradually 

increased its resource base and has 13 Banks (including PSU, Private banks and SFBs) and 19 Financial Institutions (2 



Page 7 of 12 

CARE Ratings Ltd. 
 

301 & 304, Pashupati Akshat Heights, Plot No. D-91, Madho Singh Road, Near Collectorate Circle, Bani Park, Jaipur - 302 016 
Tel: +91-141-4020213 / 14 

Debt Funds & 17 NBFCs) on board as on March 31, 2020. KFL has also raised debt through NCD issues and from 

covered bonds. Average borrowing cost continued to remain in the range of 11-12% in FY20.  
 

Moderately diversified product portfolio: The loan portfolio is moderately diversified with products having CV 

(comprising 46.26% of total O/s portfolio (AUM) as on March 31, 2020), MUV (8.17%), Four Wheeler loans (17.60%), 

LAP (19.84%), Tractor & Industrial Machinery, Tool & Equipment (7.70%) and short term personal loans (0.21%). The 

company also finances two-wheeler loans which constituted the balance portfolio. This shields the company from 

slowdown in the off take of new loans as well as delinquencies in any one sector to an extent. KFL finances both used 

and new vehicles.  
 

Key Rating Weaknesses 

Moderate seasoning of loan portfolio: KFL’s AUM has grown by around 50% in FY20 over FY19. Since a large 

proportion of its loan book was recently built, its seasoning is moderate and the performance of the recently built 

portfolio needs to be observed in the future. Moreover, since KFL is mainly into vehicle financing where average of 

loan tenor ranges anywhere from 30 to 36 months therefore the seasoning of portfolio is inherently low. However, 

KFL derives comfort from repeat lending to its existing customers. 
 

Moderate geographical concentration: KFL has presence mainly in 8 states with major portion of loan portfolio in 

Rajasthan, Maharashtra and Gujarat which comprised 39%, 21% and 21% of its AUM (43%, 23% and 22% as on March 

31, 2019) as on June 30, 2020 (Provisional). KFL also has operations in Madhya Pradesh and Delhi NCR region which 

comprised 7% and 3% of its AUM as on June 30, 2020, (6% and 1% as on March 31, 2019). Further, in FY19 and FY20, 

the company has diversified its operations in Haryana, Uttar Pradesh and Punjab which together comprised 9% of its 

AUM as on June 30, 2020. KFL has expanded its operation by opening new branches during FY19 and FY20; this led to 

further granular distribution of portfolio across 119 branches. 
 

Moderate asset quality and moderate earning profile: KFL’s NIM has been increasing for last three years mainly 

because of decline in average cost of borrowings. Further, NIM has marginally improved to 10.54% during FY19 (as per 

I-GAAP) from 10.26% in FY18 (as per I-GAAP) mainly on account of increase in interest income from deposits, further 

NIM stood at 9.11% in FY20 (as per IND-AS). However, ROTA has declined from 2.62% in FY18 to 2.12% in FY19 mainly 

on account of increase in operating expenses due to geographical diversification of operations in the form of branch 

expansion and higher disbursements in last quarter of FY19 which led to increase in loan portfolio. Adjusted ROTA 

(adding off balance sheet items to total assets) stood at 1.76% during FY19 as compared with 2.22% during FY18 

mainly due to higher exceptional income during FY18 due to sale of fixed assets. Further, ROTA stood at 2.48% for 

FY20 (as per IND-AS). 

KFL’s delinquencies in harder bucket (more than 90 days) AUM remained at 3.05% as on March 31, 2020 as compared 

with 2.62% as on March 31, 2019, however it improved to 2.55% as on June 30, 2020, and further to 2.19% as on July 

31, 2020. NPA level has remained moderate with Gross NPA and Net NPA of total loan portfolio (own book) at 3.23% 

(NPA recognition for dues more than 90 days) and 2.59% respectively as on March 31, 2020 as compared with 3.39% 

and 2.93% as on March 31, 2019. Loan loss provisions to Average total asset stood at around 0.81% during FY20 as 

compared with 1.33% during FY19.  
 

Subdued Industry Outlook: Due to subdued economic environment, last three years have been challenging period for 

the NBFCs with moderation in growth and rising delinquencies resulting in higher provisioning thereby impacting 

profitability. However, comfortable capitalization levels and liquidity management continue to provide comfort to the 

credit profile of NBFCs despite impact on profitability. Also, with the improvement in economic environment, asset 

quality pressures should ease which will partially offset the impact of migration towards 90 -day NPA recognition 

norm.  

However, the spread of the COVID-19 pandemic has led to a nation-wide lockdown which is likely to impact the 

overall growth and collections of NBFCs/HFCs sector. As a result, in CARE’s view the credit risk profile of NBFCs/HFCs is 

expected to deteriorate over the medium term. Liquidity profile, resource raising ability, funding support from 

parent/group and exposure to vulnerable asset classes and operating profiles in terms of geographies and borrower 

types would be critical monitorable factors in the NBFCs/HFCs sector.  
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Liquidity: Adequate 

Liquidity of KFL as on March 31, 2020 has been adequate along with working capital limit utilization remaining at 25% 

for 12 months ending August 31, 2020; further KFL has comfortable ALM with no cumulative mismatch in any of the 

time buckets up-to 3 years as on June 30, 2020. Its liquidity has been aided by fund infusion in the form of CCPS of 

Rs.301.00 crore in October 2019. KFL has also raised funds through NCD issues, covered bonds, securitization and 

direct assignment during FY20. As per KFL’s management, it had free cash and bank balance (including free Fixed 

deposits) and liquid investments of Rs.15.10 crore and unutilized working capital limits of Rs.102.68 crore (including 

Overdraft against Fixed deposits) as on August 31, 2020 against its debt repayment obligation of Rs.71.06 crore in next 

3 months (Sep 01, 2020 to Nov 30, 2020) and Rs.136.18 crore in H2FY21. KFL has raised funds of around Rs.177.50 

crore in 5MFY21 (Upto August 31, 2020) under the normal sanctions, TLTRO and PCG scheme.  

 
Impact of Covid-19: Operations of KFL had been affected to a certain extent due to COVID-19 pandemic. KFL had 

almost stopped disbursements and had disbursed only Rs.1.75 crore during April-May 2020, however from June 2020, 

disbursements were restarted, KFL has disbursed Rs.20.93 crore and Rs.45.29 crore in June & July 2020 respectively. 

Further, monthly collection efficiency (including monthly demand under moratorium) which had dipped to 18.33% in 

April 2020 improved to 68.66% in July 2020, although it again declined to 59.83% in August 2020 due to seasonal 

impact (monsoon season) along with regional lockdowns imposed from time to time at various locations leading to 

restriction in movement of its collection teams. Further, while nearly 73% of its AUM as on April 30, 2020 was under 

moratorium it improved to 39% as on July 31, 2020. KFL had availed moratorium till May 2020 from its bankers and 

financial institutions under the RBI’s COVID 19 relief package. KFL has also simultaneously provided the moratorium to 

its clients based on Opt-out policy to everyone. 

 
Analytical approach: Standalone 
 

Applicable Criteria: 

Criteria on assigning Outlook to Credit Ratings 

CARE’s Policy on Default Recognition 

Rating Methodology-Non-banking Financial Companies 

Financial Ratios – Financial Sector 

 

About the Company 

Incorporated in 1996, Kogta Financial (India) Ltd. (KFL) is a Non deposit taking Non-Banking Finance Company (NBFC-

ND) mainly operating in the states of Rajasthan, Gujarat, Maharashtra and Madhya Pradesh. It is primarily engaged in 

used and new vehicle financing including commercial vehicles, multi utility vehicles, cars, agriculture-based vehicles, 

etc. apart from financing of loan against property and personal loans. The company has adopted the IND-AS notified 

under section 133 of the Companies Act 2013 read with the Companies Rule 2015 from April 01, 2019 and effective 

date of transition is April 01, 2018. 

 

Brief Financials (Rs. crore) FY19 (A) FY19 (Abridged) FY20 (Abridged) 

Accounting policy followed I-GAAP Ind-As Ind-As 

Total operating income  105.31 109.49 169.38 

PAT 11.25 8.30 24.94 

Interest coverage (times) 1.39 1.28 1.54 

Total Assets 667.16 752.23 1250.26 

Net NPA (%) 2.93 NA 2.59 

ROTA (%) 2.12 NA 2.48 

A: Audited; NA: Not Available 
 

 

Covenants of rated instrument / facility: Detailed explanation of covenants of the rated instruments/facilities is given 
in Annexure-4. 
 

http://www.careratings.com/pdf/resources/Rating%20Outlook%20and%20credit%20watch%20_30May%202020.pdf
http://www.careratings.com/pdf/resources/Rating%20Outlook%20and%20credit%20watch%20_30May%202020.pdf
http://www.careratings.com/pdf/resources/CARE's%20Policy%20on%20Default%20Recognition_Feb2020.pdf
http://www.careratings.com/pdf/resources/CARE's%20Policy%20on%20Default%20Recognition_Feb2020.pdf
http://www.careratings.com/upload/NewsFiles/GetRated/Rating%20Methodology-%20NBFC_Sept2019.pdf
http://www.careratings.com/upload/NewsFiles/GetRated/Rating%20Methodology-%20NBFC_Sept2019.pdf
http://www.careratings.com/pdf/resources/Financial%20Ratios%20_Financial%20Sector_July%202019.pdf
http://www.careratings.com/pdf/resources/Financial%20Ratios%20_Financial%20Sector_July%202019.pdf
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Status of non-cooperation with previous CRA: None 

Any other information: Not Applicable 

Rating History for last three years: Please refer Annexure-2 

 
Annexure-1: Details of Instruments/Facilities 

Name of the 
Instrument 

ISIN 
Date of 

Issuance 
Coupon 

Rate 
Maturity 

Date 

Size of the 
Issue  

 (Rs. crore) 

Rating assigned 
along with 

Rating Outlook 
Proposed Debentures-
Non Convertible 
Debentures 

- - - - 25.00 CARE A-; Stable 

 
 
 

Annexure-2: Rating History of last three years 

Sr. 
No. 

Name of the 
Instrument/Bank 

Facilities 

Current Ratings  Rating history 

Type  
   
    

  

Amount 
Outstanding   
 (Rs. crore)  

Rating 
 
 

 

Date(s) & 
Rating(s) 

assigned in 
2020-2021 

Date(s) & 
Rating(s) 

assigned in 
2019-2020 

Date(s) & 
Rating(s) 

assigned in 
2018-2019 

Date(s) & 
Rating(s) 

assigned in 2017-
2018 

1. Fund-based - LT-Cash 
Credit 

LT 100.00 CARE A-; 
Stable  

  

1)CARE A-; 
Stable  
(14-Jul-20) 
2)CARE A-; 
Stable  
(01-Jun-20) 

 

1)CARE A-; 
Stable  
(04-Dec-19) 
2)CARE A-; 
Stable  
(14-Nov-19) 

 

1)CARE 
BBB+; 
Stable  
(02-Jan-19) 

 

1)CARE BBB; 
Stable  
(08-Jan-18) 
2)CARE BBB-; 
Positive  
(28-Jul-17) 
3)CARE BBB-; 
Stable  
(11-Apr-17) 

2. Debentures-Non 
Convertible Debentures 

LT          -          -          -          -          - 1)Withdrawn  
(08-Jan-18) 
2)CARE BBB-; 
Positive  
(28-Jul-17) 
3)CARE BBB-; 
Stable  
(11-Apr-17) 

3. Fund-based - LT-Term 
Loan 

LT 300.00 CARE A-; 
Stable  

  

1)CARE A-; 
Stable  
(14-Jul-20) 
2)CARE A-; 
Stable  
(01-Jun-20) 

 

1)CARE A-; 
Stable  
(04-Dec-19) 
2)CARE A-; 
Stable  
(14-Nov-19) 

 

1)CARE 
BBB+; 
Stable  
(02-Jan-19) 

 

1)CARE BBB; 
Stable  
(08-Jan-18) 
2)CARE BBB-; 
Positive  
(28-Jul-17) 
3)CARE BBB-; 
Stable  
(11-Apr-17) 

4. Debentures-Non 
Convertible Debentures 

LT 19.03 CARE A-; 
Stable  

  

1)CARE A-; 
Stable  
(14-Jul-20) 

 

1)CARE A-; 
Stable  
(14-Nov-19) 

 

1)CARE 
BBB+; 
Stable  
(02-Jan-19) 

 

1)CARE BBB; 
Stable  
(08-Jan-18) 
2)CARE BBB-; 
Positive  
(28-Jul-17) 
3)CARE BBB-; 
Stable  
(11-Apr-17) 

5. Debentures-Non LT 15.00 CARE A-; 1)CARE A-; 1)CARE A-;          -          - 
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Sr. 
No. 

Name of the 
Instrument/Bank 

Facilities 

Current Ratings  Rating history 

Type  
   
    

  

Amount 
Outstanding   
 (Rs. crore)  

Rating 
 
 

 

Date(s) & 
Rating(s) 

assigned in 
2020-2021 

Date(s) & 
Rating(s) 

assigned in 
2019-2020 

Date(s) & 
Rating(s) 

assigned in 
2018-2019 

Date(s) & 
Rating(s) 

assigned in 2017-
2018 

Convertible Debentures Stable  

  
Stable  
(14-Jul-20) 

 

Stable  
(14-Nov-19) 
2)CARE 
BBB+; 
Stable  
(25-Jul-19) 

6. Debentures-Non 
Convertible Debentures 

LT 25.50 CARE A-; 
Stable  

  

1)CARE A-; 
Stable  
(14-Jul-20) 

1)CARE A-; 
Stable  
(07-Jan-20) 

         -          - 

7. Debentures-Non 
Convertible Debentures 

LT 10.00 CARE A-; 
Stable  

  

1)CARE A-; 
Stable  
(03-Jul-20) 
2)CARE A-; 
Stable  
(01-Jun-20) 

         -          -          - 

8. Debentures-Non 
Convertible Debentures 

LT 50.00 CARE A-; 
Stable  

  

1)CARE A-; 
Stable  
(03-Jul-20) 

         -          -          - 

9. Debentures-Non 
Convertible Debentures 

LT 15.00 CARE A-; 
Stable  

  

1)CARE A-; 
Stable  
(14-Jul-20) 

         -          -          - 

10. Debentures-Non 
Convertible Debentures 

LT 19.03 CARE A-; 
Stable  

  

1)CARE A-; 
Stable  
(14-Jul-20) 

         -          -          - 

11. Debentures-Non 
Convertible Debentures 

LT 25.00 CARE A-; 
Stable  

  

1)CARE A-; 
Stable  
(19-Aug-20) 

         -          -          - 

12. Debentures-Non 
Convertible Debentures 

LT 30.00 CARE A-; 
Stable  

  

1)CARE A-; 
Stable  
(31-Aug-20) 

         -          -          - 

13. Proposed Debentures-
Non Convertible 
Debentures 

LT 25.00 CARE A-; 
Stable  

  

        -         -         -         - 

 

Annexure 3: Complexity level of various instruments rated for this company 

Sr. 
No. 

Name of the Instrument Complexity Level 

1. Proposed Debentures-Non Convertible Debentures Simple 
 
 
Annexure-4: Detailed explanation of covenants of the rated instrument 
 

Instruments Detailed explanation 

A. Financial covenants 1. Total Debt/Equity ratio to be within 4x. 
2. Capital Adequacy Ratio of at-least 20% or as per applicable RBI regulation, 

whichever is higher, of the above CAR, TIER 1 CAR to remain at minimum of 12 
% (Twelve Percent). 

3. PAR > 90 days not to exceed 5% of total AUM. 
4. Write off plus Net NPA to Net-worth to be less than 20%. 
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Instruments Detailed explanation 

5. Company to maintain minimum liquidity amount equivalent to next 2 months 
liabilities after including Put Options/interest reset on liabilities (assuming 100% 
haircut in collections) in the form of unencumbered Cash and Cash equivalents. 

6. Company to maintain a minimum Net-worth of Rs.500 crore during the tenor of 
the NCDs 

7. Earnings: After-tax Net (excluding extraordinary income) Income to remain 
positive 

8. There shall not be any negative mismatches on cumulative basis in any of the 
buckets till one year of ALM statement after incorporating all the liabilities of 
the company including Put Options/interest reset on liabilities. Unutilized bank 
lines and cash credit limits shall not be taken into account while testing the 
same. 

B. Non-Financial covenants 1. In case of downgrade of any existing rating or assignment of any new rating 
which is lower than the credit rating of the NCDs/ Issuer i.e. A-, the Coupon 
Rate for the balance period would increase by 50 bps for each notch 
downgrade in rating and the same will be with effect from the rating 
downgrade date.  

2. In case, rating from multiple rating agencies is available, the lowest rating 
available for long term borrowing shall be considered for the purpose of this 
clause. 

3. Unsecured Loans from Promoters/ related parties/ Inter Corporate Deposits 
shall not be repaid (except by way of equity conversion) in case wherein breach 
of covenant/s is subsisting. 

 
Note on complexity levels of the rated instrument: CARE has classified instruments rated by it on the basis of complexity. This 
classification is available at www.careratings.com. Investors/market intermediaries/regulators or others are welcome to write to 
care@careratings.com for any clarifications. 
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Contact us 
Media Contact  
Mradul Mishra  
Contact no: +91-22-6837 4424 
Email ID – mradul.mishra@careratings.com 
 

Analyst Contact 
Harshraj Sankhla 
Contact no: 0141 – 4020213/214 
Email ID - harshraj.sankhla@careratings.com 
 

Relationship Contact  
Name: Nikhil Soni 
Contact no.: 0141 – 4020213/214 
Email ID: nikhil.soni@careratings.com 
 
About CARE Ratings: 
CARE Ratings commenced operations in April 1993 and over two decades, it has established itself as one of the leading credit rating 
agencies in India. CARE is registered with the Securities and Exchange Board of India (SEBI) and also recognized as an External 
Credit Assessment Institution (ECAI) by the Reserve Bank of India (RBI). CARE Ratings is proud of its rightful place in the Indian 
capital market built around investor confidence. CARE Ratings provides the entire spectrum of credit rating that helps the 
corporates to raise capital for their various requirements and assists the investors to form an informed investment decision based 
on the credit risk and their own risk-return expectations. Our rating and grading service offerings leverage our domain and 
analytical expertise backed by the methodologies congruent with the international best practices.   
 

Disclaimer 
CARE’s ratings are opinions on the likelihood of timely payment of the obligations under the rated instrument and are not 
recommendations to sanction, renew, disburse or recall the concerned bank facilities or to buy, sell or hold any security. CARE’s 
ratings do not convey suitability or price for the investor. CARE’s ratings do not constitute an audit on the rated entity. CARE has 
based its ratings/outlooks on information obtained from sources believed by it to be accurate and reliable. CARE does not, 
however, guarantee the accuracy, adequacy or completeness of any information and is not responsible for any errors or omissions 
or for the results obtained from the use of such information. Most entities whose bank facilities/instruments are rated by CARE 
have paid a credit rating fee, based on the amount and type of bank facilities/instruments. CARE or its subsidiaries/associates may 
also have other commercial transactions with the entity. In case of partnership/proprietary concerns, the rating /outlook assigned 
by CARE is, inter-alia, based on the capital deployed by the partners/proprietor and the financial strength of the firm at present. 
The rating/outlook may undergo change in case of withdrawal of capital or the unsecured loans brought in by the 
partners/proprietor in addition to the financial performance and other relevant factors. CARE is not responsible for any errors and 
states that it has no financial liability whatsoever to the users of CARE’s rating.   
Our ratings do not factor in any rating related trigger clauses as per the terms of the facility/instrument, which may involve 
acceleration of payments in case of rating downgrades. However, if any such clauses are introduced and if triggered, the ratings 
may see volatility and sharp downgrades. 

 
**For detailed Rationale Report and subscription information, please contact us at www.careratings.com 

 
 

mailto:mradul.mishra@careratings.com
mailto:harshraj.sankhla@careratings.com
mailto:nikhil.soni@careratings.com
http://www.careratings.com/
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CARE/JRO/RL/2020-21/1289 
 

Mr. Varun Kogta 

Director 

Kogta Financial (India) Limited 

206, Ganpati Plaza, M. I. Road, 
Jaipur - 302001 

August 28, 2020 
Confidential 

 
Dear Sir, 
 

Credit rating for proposed Non-Convertible Debenture issue 

Please refer to your request for rating of proposed long-term non-convertible debenture (NCD) 

issue aggregating to Rs.30.00 crore of your company. The proposed NCDs would have tenure of 18 

months with bullet repayment at maturity. 

2. The following ratings have been assigned by our Rating Committee: 

Instruments 
Amount 

(Rs. crore) 
Rating1 Rating Action 

Proposed Non-
Convertible Debenture  

30.00 
CARE A-; Stable 

(Single A Minus; Outlook: 
Stable) 

Assigned 

Total Instruments 
30.00 

(Rupees Thirty crore only) 
  

 
3. Please refer Annexure I for details of the rated instrument.  

4. Please arrange to get the rating revalidated, in case the proposed issue is not made within a 

period of six months from the date of our initial communication of rating to you (that is 

August 28, 2020).  

5. In case there is any change in the size or terms of the proposed issue, please get the rating 

revalidated. 

6. Please inform us the below-mentioned details of issue immediately, but not later than 7 days 

from the date of placing the instrument: 

Instrument ISIN Issue Coupon Coupon Terms of Redemption Name and Details of 

                                                           
1
Complete definitions of the ratings assigned are available at www.careratings.com and in other CARE publications. 

http://www.careratings.com/
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type Size 
(Rs 
cr) 

Rate Payment 
Dates 

Redemption date contact 
details of 
Debenture 
Trustee 

top 10 
investors 

 
7. Kindly arrange to submit to us a copy of each of the documents pertaining to the NCD issue, 

including the offer document and the trust deed. 

8. The rationale for the rating will be communicated to you separately. A write-up (press 

release) on the above rating is proposed to be issued to the press shortly, a draft of which is 

enclosed for your perusal as Annexure II. We request you to peruse the annexed document 

and offer your comments if any. We are doing this as a matter of courtesy to our clients and 

with a view to ensure that no factual inaccuracies have inadvertently crept in. Kindly revert 

as early as possible. In any case, if we do not hear from you by August 31, 2020, we will 

proceed on the basis that you have no any comments to offer. 

9. CARE reserves the right to undertake a surveillance/review of the rating from time to time, 

based on circumstances warranting such review, subject to at least one such 

review/surveillance every year. 

10. CARE reserves the right to revise/reaffirm/withdraw the rating assigned as also revise the 

outlook, as a result of periodic review/surveillance, based on any event or information which 

in the opinion of CARE warrants such an action. In the event of failure on the part of the 

entity to furnish such information, material or clarifications as may be required by CARE so 

as to enable it to carry out continuous monitoring of the rating of the debt instrument, CARE 

shall carry out the review on the basis of best available information throughout the life time 

of such instrument. In such cases the credit rating symbol shall be accompanied by “ISSUER 

NOT COOPERATING”. CARE shall also be entitled to publicize/disseminate all the afore-

mentioned rating actions in any manner considered appropriate by it, without reference to 

you.  

11. Our ratings do not factor in any rating related trigger clauses as per the terms of the 

facility/instrument, which may involve acceleration of payments in case of rating 

downgrades. However, if any such clauses are introduced and if triggered, the ratings may 

see volatility and sharp downgrades. 

12. Users of this rating may kindly refer our website www.careratings.com for latest update on 

the outstanding rating. 

http://www.careratings.com/
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13. CARE ratings are not recommendations to buy, sell or hold any securities. 

If you need any clarification, you are welcome to approach us in this regard. We are indeed, 

grateful to you for entrusting this assignment to CARE. 

 

Thanking you, 
Yours faithfully, 

        
[Yatesh Juneja]      [Harshraj Sankhla] 
Deputy Manager      Senior Manager 
yatesh.juneja@careratings.com    harshraj.sankhla@careratings.com 
Encl.: As above 

Disclaimer 
CARE’s ratings are opinions on the likelihood of timely payment of the obligations under the rated instrument and are 
not recommendations to sanction, renew, disburse or recall the concerned bank facilities or to buy, sell or hold any 
security. CARE’s ratings do not convey suitability or price for the investor. CARE’s ratings do not constitute an audit on 
the rated entity. CARE has based its ratings/outlooks on information obtained from sources believed by it to be 
accurate and reliable. CARE does not, however, guarantee the accuracy, adequacy or completeness of any information 
and is not responsible for any errors or omissions or for the results obtained from the use of such information. Most 
entities whose bank facilities/instruments are rated by CARE have paid a credit rating fee, based on the amount and 
type of bank facilities/instruments. CARE or its subsidiaries/associates may also have other commercial transactions 
with the entity. In case of partnership/proprietary concerns, the rating /outlook assigned by CARE is, inter-alia, based 
on the capital deployed by the partners/proprietor and the financial strength of the firm at present. The 
rating/outlook may undergo change in case of withdrawal of capital or the unsecured loans brought in by the 
partners/proprietor in addition to the financial performance and other relevant factors. CARE is not responsible for 
any errors and states that it has no financial liability whatsoever to the users of CARE’s rating.   
Our ratings do not factor in any rating related trigger clauses as per the terms of the facility/instrument, which may 
involve acceleration of payments in case of rating downgrades. However, if any such clauses are introduced and if 
triggered, the ratings may see volatility and sharp downgrades. 

 

mailto:yatesh.juneja@careratings.com
mailto:harshraj.sankhla@careratings.com
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Annexure I 

Terms of the rated proposed NCD 

Particulars Key Indicative terms of the issue 

Type of Instrument Rated, Listed, Senior, Secured, Transferable and Redeemable Non-convertible 
Debentures (NCDs/Debentures) 

Issue Size Rs.30.00 crore 

Nature of Instrument Secured (asset cover of 1.10 times) 

Coupon Rate 9.50% 

Tenor 18 months, with bullet repayment at maturity 

Purpose The proceeds shall be utilized 

 General corporate purposes  

 For the ordinary course of business of the Issuer including repayment/re-

financing of existing debt 

Listing The issue to be listed on the Wholesale Debt Market Segment of BSE 
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Annexure II 
Kogta Financial (India) Limited 

August 28, 2020 
Ratings 

Instruments 
Amount 

(Rs. crore) 
Rating

1
 Rating Action 

Proposed Non-Convertible 
Debenture  

30.00 
CARE A-; Stable 

(Single A Minus; Outlook: Stable) 
Assigned 

Total Instruments 
30.00 

(Rupees Thirty crore only) 
  

Details of instruments/facilities in Annexure-1 
 
Detailed Rationale & Key Rating Drivers 
The rating assigned to the above instrument of Kogta Financial (India) Ltd (KFL) derives strength from long experience 

of its promoters and that of KFL in the financing industry, diversified product portfolio with major focus on commercial 

vehicle (CV) financing, well-managed origination, credit appraisal, collection and in-house Management Information 

System (MIS) along with expansion of resource base over a period of time and growing scale of operations through 

increased geographical diversification during the past two years-ended FY20 (refers to the period April 1 to March 31). 

The rating also factors KFL’s ability to raise funds from Private Equity (PE) investors in recent years as reflected from 

the fund infusion of Rs.301.00 crore by PE investors in October 2019 which led to augmentation in its net-worth and 

Capital Adequacy ratio.  

The rating, however, continues to remain constrained on account of its moderate earnings profile, financing relatively 

riskier borrower segment along with moderate seasoning of loan portfolio and its moderate asset quality. CARE also 

takes cognizance of the company availing the moratorium granted by its lenders as a COVID relief measure (as 

permitted by the Reserve Bank of India) for the interest and installment repayments on its term loan/ working capital 

facilities from its lenders. 

 

Rating Sensitivities 

Positive Factors 

 Significant growth in loan portfolio along with adequate portfolio seasoning 

 Diversification in terms of geography and resource base along with sustained improvement in asset quality 

Negative Factors 

 Deterioration in profitability – decline in ROTA below 1.5% 

 ALM position shows negative mismatches exceeding RBI regulatory norms 

 Significant decline in liquidity position due to impact on collection efficiency in the wake of Covid-19 pandemic 

situation and non-availability of fresh funding. 

 Deterioration in asset quality with delinquency exceeding 6% of its Asset Under Management (AUM) (90+ dpd)  

 Overall gearing exceeding 4 times 
 

Detailed description of the key rating drivers  

Key Rating Strengths 

Experienced Promoters: Mr. Radha Krishan Kogta (Chairman), key promoter of the company, has vast experience of 

more than 17 years in the finance sector especially vehicle financing and has been instrumental in driving the growth 

of the company since inception. Currently, Mr. Arun Kogta (having more than a decade of experience) looks after the 

operations and geographical expansion activities while Mr. Varun Kogta (having more than a decade of experience) 

handles the Finance, IT and HR functions. Both are also involved in strategic decision making. Further, the addition of 

new PE investors has also benefited KFL in the form of experienced nominee directors of the PE fund joining its Board 

of Directors. 

                                                           
1
Complete definitions of the ratings assigned are available at www.careratings.com and in other CARE publications. 

http://www.careratings.com/
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Comfortable capital structure on account of regular fund infusion: Over the period of three years ended March 31, 

2019, KFL has consistently received funds aggregating Rs.184.25 crore from different fund houses. In FY17 & FY18, KFL 

received funds in the form of compulsory convertible preference shares (CCPS) of Rs.30.00 crore from IIFL Seed 

Venture Fund. In FY19, KFL received funds of Rs.154.25 crore in the form of CCPS from Morgan Stanley Private Equity 

Asia and IIFL Seed Ventures. In October 2019, KFL received funds of Rs.301 crore in the form of CCPS from Aditya 

Mauritius Limited (Rs.225.03 crore; a fund managed by Creador Advisory LLP), NHPEA Rimo Holding BV (Rs.75.97 

crore; a fund managed by Morgan Stanley Private Equity Asia) and Rs.1.00 crore from individual investor (Mr. Prakesh 

Chand Jain) in KFL. CCPS has a tenor of 20 years with option of exit route through IPO and secondary sale after 4.5 

years. There are no conditions attached in the recent infusion regarding mandatory buy back of shares from 

promoters and by company post completion of 4.5 years. Regular fund infusion led to improvement in KFL’s tangible 

net worth to Rs.218.19 crore (as per IND-AS) as on March 31, 2019 which further increased to Rs.542.63 crore as on 

March 31, 2020 (as per IND-AS). Overall gearing of the company has improved to 1.25 times as on March 31, 2020 

from 2.41 times as on March 31, 2019 (as per IND-AS) [Overall gearing as per IGAAP: 1.49 times] as per its abridged 

published financials for FY20 on BSE. Further, overall CAR has improved to 58.80% as on March 31, 2020 as compared 

with 39.23% as on March 31, 2019. 
 

Long track record of operations: KFL has a long track record of two decades in the industry. Over the years, KFL has 

built a large customer base with active customers of 34,101 as on March 31, 2020 (23,702 as on March 31, 2019) 

leading to substantial repeat business with less effort. Also, it has built decent employee strength of 1,619 as on 

March 31, 2020 (974 as on March 31, 2019) including professional team of top management. Further, over a period of 

time, KFL has built good relations with Direct Selling Agents (DSA) leading to y-o-y growth in disbursements. 
 

Primarily secured nature of business; albeit financing to relatively riskier borrower segment: KFL has secured loan 

portfolio of 99.80% (% of total AUM (own book + securitized) as on March 31, 2020) which is secured against the 

vehicles (CVs, Four Wheelers, Two Wheelers, Tractors, equipment and property mortgage). However, short term 

personal loans are unsecured in nature which stood at around 0.20% of total AUM as on March 31, 2020. KFL is 

primarily into financing of commercial vehicle, multi utility vehicle and cars. Commercial vehicles (HCV + LCV + SCV), 

Tractors and Multi Utility Vehicle (MUV) accounted for nearly 42.29%, 7.74% and 9.01%, while LAP and Four Wheelers 

accounted for 21.09% and 19.05% of total disbursement during FY20 respectively. KFL is engaged in originating retail 

advances classified under priority sector and direct agricultural lending as per RBI guidelines.  

KFL mainly caters to the financing needs of the self-employed segment in the lower to middle income category, which 

is un-serviced by banking sector, at higher rate of interest. Since self-employed segment is highly susceptible to the 

impact of economic downturn, asset quality will remain a key monitorable. 
 

Well managed in-house appraisal, origination and collection team along with good MIS system: KFL has developed 

an in-house ERP system for online monitoring of all loan accounts and generation of required MIS reports. KFL has its 

own in-house IT team which keeps upgrading the systems on regular basis based on necessity. KFL has an established 

monitoring structure for overseeing its operations including area-wise, product-wise and sales executive-wise details. 

It has defined credit appraisal, collection and monitoring systems including profile of clients, ticket size, KYC, etc. It has 

implemented specialized software with web-based browser and user level restrictions to ensure speedy access to 

information with data security. Credit-appraisal and final approval of loan is done by a dedicated team for ticket size 

below Rs.10 lakh while for above that approval is given by the top management itself. 
 

Growing scale of operations with gradually expanding resource base: KFL’s scale of operations has depicted steady 

growing trend; KFL’s outstanding own book portfolio has increased from Rs.671.62 crore as on March 31, 2019 

(Rs.548.35 crore as per I-GAAP) to Rs.997.43 crore as on March 31, 2020 (as per IND-AS). KFL’s total outstanding AUM 

(including securitized portfolio) increased from Rs.711.24 crore as on March 31, 2019 to Rs.1071.58 crore as on March 

31, 2020, mainly due to increase in disbursement of around 33.39% during FY20 over FY19. KFL reported growth of 

54.70% in its total income to Rs.169.38 crore in FY20 compared with Rs.109.49 crore in FY19 upon considerable 

growth in its AUM.  
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KFL has gradually increased its resource base and has 13 Banks (including PSU, Private banks and SFBs) and 19 

Financial Institutions (2 Debt Funds & 17 NBFCs) on board as on March 31, 2020. KFL has also raised debt through NCD 

issues and from covered bonds. Average borrowing cost continued to remain in the range of 11-12% in FY20.  
 

Moderately diversified product portfolio: The loan portfolio is moderately diversified with products having CV 

(comprising 46.26% of total O/s portfolio (AUM) as on March 31, 2020), MUV (8.17%), Four Wheeler loans (17.60%), 

LAP (19.84%), Tractor & Industrial Machinery, Tool & Equipment (7.70%) and short term personal loans (0.21%). The 

company also finances two-wheeler loans which constituted the balance portfolio. This shields the company from 

slowdown in the off take of new loans as well as delinquencies in any one sector to an extent. KFL finances both used 

and new vehicles.  
 

Key Rating Weaknesses 

Moderate seasoning of loan portfolio: KFL’s AUM has grown by around 50% in FY20 over FY19. Since a large 

proportion of its loan book was recently built, its seasoning is moderate and the performance of the recently built 

portfolio needs to be observed in the future. Moreover, since KFL is mainly into vehicle financing where average loan 

tenor ranges anywhere from 30 to 36 months therefore the seasoning of portfolio is inherently low. However, KFL 

derives comfort from repeat lending to its existing customers. 
 

Moderate geographical concentration: KFL has presence mainly in 8 states with major portion of loan portfolio in 

Rajasthan, Maharashtra and Gujarat which comprised 39%, 21% and 21% of its AUM (43%, 23% and 22% as on March 

31, 2019) as on March 31, 2020 (Provisional). KFL also has operations in Madhya Pradesh and Delhi NCR region which 

comprised 7% and 3% of its AUM as on March 31, 2020, (6% and 1% as on March 31, 2019). Further, in FY19 and FY20, 

the company has diversified its operations in Haryana, Uttar Pradesh and Punjab which together comprised 9% of its 

AUM as on March 31, 2020. KFL has expanded its operation by opening new branches during FY19 and FY20; this led 

to further granular distribution of portfolio across 119 branches. 
 

Moderate asset quality and moderate earning profile: KFL’s NIM has been increasing for last three years mainly 

because of decline in average cost of borrowings. Further, NIM has marginally improved to 10.54% during FY19 (as per 

I-GAAP) from 10.26% in FY18 (as per I-GAAP) mainly on account of increase in interest income from deposits, further 

NIM stood at 9.11% in FY20 (as per IND-AS). However, ROTA has declined from 2.62% in FY18 to 2.12% in FY19 mainly 

on account of increase in operating expenses due to geographical diversification of operations in the form of branch 

expansion and higher disbursements in last quarter of FY19 which led to increase in loan portfolio. Adjusted ROTA 

(adding off balance sheet items to total assets) stood at 1.76% during FY19 as compared with 2.22% during FY18 

mainly due to higher exceptional income during FY18 due to sale of fixed assets. Further, ROTA stood at 2.48% for 

FY20 (as per IND-AS). 

KFL’s delinquencies in harder bucket (more than 90 days) AUM remained at 3.05% as on March 31, 2020 as compared 

with 2.62% as on March 31, 2019. NPA level has remained moderate with Gross NPA and Net NPA of total loan 

portfolio (own book) at 3.23% (NPA recognition for dues more than 90 days) and 2.59% respectively as on March 31, 

2020 as compared with 3.39% and 2.93% as on March 31, 2019. Loan loss provisions to Average total asset stood at 

around 0.81% during FY20 as compared with 1.33% during FY19.   
 

Subdued Industry Outlook: Due to subdued economic environment, last three years have been challenging period for 

the NBFCs with moderation in growth and rising delinquencies resulting in higher provisioning thereby impacting 

profitability. However, comfortable capitalization levels and liquidity management continue to provide comfort to the 

credit profile of NBFCs despite impact on profitability. Also, with the improvement in economic environment, asset 

quality pressures should ease which will partially offset the impact of migration towards 90 -day NPA recognition 

norm.  

However, the spread of the COVID-19 pandemic has led to a nation-wide lockdown which is likely to impact the 

overall growth and collections of NBFCs/HFCs sector. As a result, in CARE’s view the credit risk profile of NBFCs/HFCs is 

expected to deteriorate over the medium term. Liquidity profile, resource raising ability, funding support from 

parent/group and exposure to vulnerable asset classes and operating profiles in terms of geographies and borrower 

types would be critical monitorable factors in the NBFCs/HFCs sector.  
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Liquidity: Adequate 

Liquidity of KFL as on March 31, 2020 has been adequate along with working capital limit utilization remaining at 28% 

for 12 months ending July 31, 2020; further KFL has comfortable ALM with no cumulative mismatch in any of the time 

buckets up-to 3 years as on March 31, 2020. Its liquidity has been aided by fund infusion in the form of CCPS of 

Rs.301.00 crore in October 2019. KFL has also raised funds through NCD issues, covered bonds, securitization and 

direct assignment during FY20. As per KFL’s management, it had free cash and bank balance (including free Fixed 

deposits) and liquid investments of Rs.12.60 crore and unutilized working capital limits of Rs.99.36 crore (including 

Overdraft against Fixed deposits) as on August 11, 2020 against its debt repayment obligation of Rs.38.69 crore in next 

3 months (August 11, 2020 to September 30, 2020) and Rs.136.18 crore in H2FY21. KFL’s collection efficiency stood at 

around 18% & 31% (due to impact of Covid-19) in April 2020 and May 2020 respectively; however, it improved to 

around 66.95% in June 2020 and 68.66% in July 2020. KFL has raised funds of around Rs.122.50 crore in 4MFY21 (Upto 

July 31, 2020) under the normal sanctions, TLTRO and PCG scheme. KFL has also started disbursement from July 2020. 

KFL had availed moratorium till May 2020 from its bankers and financial institutions under the RBI’s COVID 19 relief 

package. KFL has also simultaneously provided the moratorium to its clients based on Opt-out policy to everyone.  

 
Analytical approach: Standalone 
 

Applicable Criteria: 

Criteria on assigning Outlook to Credit Ratings 

CARE’s Policy on Default Recognition 

Rating Methodology-Non-banking Financial Companies 

Financial Ratios – Financial Sector 

 

About the Company 

Incorporated in 1996, Kogta Financial (India) Ltd. (KFL) is a Non deposit taking Non-Banking Finance Company (NBFC-

ND) mainly operating in the states of Rajasthan, Gujarat, Maharashtra and Madhya Pradesh. It is primarily engaged in 

used and new vehicle financing including commercial vehicles, multi utility vehicles, cars, agriculture-based vehicles, 

etc. apart from financing of loan against property and personal loans. The company has adopted the IND-AS notified 

under section 133 of the Companies Act 2013 read with the Companies Rule 2015 from April 01, 2019 and effective 

date of transition is April 01, 2018. 

 

Brief Financials (Rs. crore) FY19 (A) FY19 (Abridged) FY20 (Abridged) 

Accounting policy followed I-GAAP Ind-As Ind-As 

Total operating income  105.31 109.49 169.38 

PAT 11.25 8.30 24.94 

Interest coverage (times) 1.39 1.28 1.54 

Total Assets 667.16 752.23 1250.26 

Net NPA (%) 2.93 NA 2.59 

ROTA (%) 2.12 NA 2.48 

A: Audited; NA: Not Available 
 

 

Covenants of rated instrument / facility: Detailed explanation of covenants of the rated instruments/facilities is given 
in Annexure-4. 
 

Status of non-cooperation with previous CRA: None 

Any other information: Not Applicable 

Rating History for last three years: Please refer Annexure-2 

http://www.careratings.com/pdf/resources/Rating%20Outlook%20and%20credit%20watch%20_30May%202020.pdf
http://www.careratings.com/pdf/resources/Rating%20Outlook%20and%20credit%20watch%20_30May%202020.pdf
http://www.careratings.com/pdf/resources/CARE's%20Policy%20on%20Default%20Recognition_Feb2020.pdf
http://www.careratings.com/pdf/resources/CARE's%20Policy%20on%20Default%20Recognition_Feb2020.pdf
http://www.careratings.com/upload/NewsFiles/GetRated/Rating%20Methodology-%20NBFC_Sept2019.pdf
http://www.careratings.com/upload/NewsFiles/GetRated/Rating%20Methodology-%20NBFC_Sept2019.pdf
http://www.careratings.com/pdf/resources/Financial%20Ratios%20_Financial%20Sector_July%202019.pdf
http://www.careratings.com/pdf/resources/Financial%20Ratios%20_Financial%20Sector_July%202019.pdf
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Annexure-1: Details of Instruments/Facilities 

Name of the Instrument ISIN 
Date of 

Issuance 
Coupon 

Rate 
Maturity 

Date 

Size of the 
Issue  

 (Rs. crore) 

Rating assigned 
along with 

Rating Outlook 
Proposed Debentures-Non 
Convertible Debentures 

- - - - 30.00 CARE A-; Stable 

 

Annexure-2: Rating History of last three years 

Sr. 
No. 

Name of the 
Instrument/Bank 

Facilities 

Current Ratings  Rating history 

Type  
   
    

  

Amount 
Outstanding   
 (Rs. crore)  

Rating 
 
 

 

Date(s) & 
Rating(s) 

assigned in 
2020-2021 

Date(s) & 
Rating(s) 

assigned in 
2019-2020 

Date(s) & 
Rating(s) 

assigned in 
2018-2019 

Date(s) & 
Rating(s) 

assigned in 2017-
2018 

1. Fund-based - LT-Cash 
Credit 

LT 100.00 CARE A-; 
Stable  

  

1)CARE A-; 
Stable  
(14-Jul-20) 
2)CARE A-; 
Stable  
(01-Jun-20) 

 

1)CARE A-; 
Stable  
(04-Dec-19) 
2)CARE A-; 
Stable  
(14-Nov-19) 

 

1)CARE 
BBB+; 
Stable  
(02-Jan-19) 

 

1)CARE BBB; 
Stable  
(08-Jan-18) 
2)CARE BBB-; 
Positive  
(28-Jul-17) 
3)CARE BBB-; 
Stable  
(11-Apr-17) 

2. Debentures-Non 
Convertible Debentures 

LT          -          -          -          -          - 1)Withdrawn  
(08-Jan-18) 
2)CARE BBB-; 
Positive  
(28-Jul-17) 
3)CARE BBB-; 
Stable  
(11-Apr-17) 

3. Fund-based - LT-Term 
Loan 

LT 300.00 CARE A-; 
Stable  

  

1)CARE A-; 
Stable  
(14-Jul-20) 
2)CARE A-; 
Stable  
(01-Jun-20) 

 

1)CARE A-; 
Stable  
(04-Dec-19) 
2)CARE A-; 
Stable  
(14-Nov-19) 

 

1)CARE 
BBB+; 
Stable  
(02-Jan-19) 

 

1)CARE BBB; 
Stable  
(08-Jan-18) 
2)CARE BBB-; 
Positive  
(28-Jul-17) 
3)CARE BBB-; 
Stable  
(11-Apr-17) 

4. Debentures-Non 
Convertible Debentures 

LT 19.03 CARE A-; 
Stable  

  

1)CARE A-; 
Stable  
(14-Jul-20) 

 

1)CARE A-; 
Stable  
(14-Nov-19) 

 

1)CARE 
BBB+; 
Stable  
(02-Jan-19) 

 

1)CARE BBB; 
Stable  
(08-Jan-18) 
2)CARE BBB-; 
Positive  
(28-Jul-17) 
3)CARE BBB-; 
Stable  
(11-Apr-17) 

5. Debentures-Non 
Convertible Debentures 

LT 15.00 CARE A-; 
Stable  

  

1)CARE A-; 
Stable  
(14-Jul-20) 

 

1)CARE A-; 
Stable  
(14-Nov-19) 
2)CARE 
BBB+; 
Stable  
(25-Jul-19) 

         -          - 
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Sr. 
No. 

Name of the 
Instrument/Bank 

Facilities 

Current Ratings  Rating history 

Type  
   
    

  

Amount 
Outstanding   
 (Rs. crore)  

Rating 
 
 

 

Date(s) & 
Rating(s) 

assigned in 
2020-2021 

Date(s) & 
Rating(s) 

assigned in 
2019-2020 

Date(s) & 
Rating(s) 

assigned in 
2018-2019 

Date(s) & 
Rating(s) 

assigned in 2017-
2018 

6. Debentures-Non 
Convertible Debentures 

LT 25.50 CARE A-; 
Stable  

  

1)CARE A-; 
Stable  
(14-Jul-20) 

1)CARE A-; 
Stable  
(07-Jan-20) 

         -          - 

7. Debentures-Non 
Convertible Debentures 

LT 10.00 CARE A-; 
Stable  

  

1)CARE A-; 
Stable  
(03-Jul-20) 
2)CARE A-; 
Stable  
(01-Jun-20) 

         -          -          - 

8. Debentures-Non 
Convertible Debentures 

LT 50.00 CARE A-; 
Stable  

  

1)CARE A-; 
Stable  
(03-Jul-20) 

         -          -          - 

9. Debentures-Non 
Convertible Debentures 

LT 15.00 CARE A-; 
Stable  

  

1)CARE A-; 
Stable  
(14-Jul-20) 

         -          -          - 

10. Debentures-Non 
Convertible Debentures 

LT 19.03 CARE A-; 
Stable  

  

1)CARE A-; 
Stable  
(14-Jul-20) 

         -          -          - 

11. Debentures-Non 
Convertible Debentures 

LT 25.00 CARE A-; 
Stable  

  

1)CARE A-; 
Stable  
(19-Aug-20) 

         -          -          - 

12. Debentures-Non 
Convertible Debentures 

LT 30.00 CARE A-; 
Stable  

        -         -         -         - 

 

Annexure 3: Complexity level of various instruments rated for this company 

Sr. No. Name of the Instrument Complexity Level 
1. Debentures-Non Convertible Debentures Simple 

 
Annexure-4: Detailed explanation of covenants of the rated instrument 
 

Instruments Detailed explanation 

A. Financial covenants 1. The ratio of Financial Indebtedness to Tangible Net Worth shall not exceed 4 
times during the entire tenor of debenture till maturity. 

2. Minimum CRAR shall be maintained at 20% during the entire tenor of 
debenture till maturity; 

3. If the debentures get delisted during the tenor of the NCD, issuer will bear all 
expenses for listing it again within 30 days from date of delisting. During the 
period of such delisting, company to pay additional interest @ 2% p.a. over the 
Coupon Rate per annum for the period commencing from the date of such 
delisting, till the period it is again listed in the stock exchange. 

B. Non-Financial covenants The issuer shall take the prior written permission from the Investor / Debenture 
Trustee for the following: 

1. Any change in Promoter, or control. 
2. Loans exceeding 10% of net-worth to any single party and/or guarantees 

on behalf of third parties. 
 
Note on complexity levels of the rated instrument: CARE has classified instruments rated by it on the basis of complexity. This 
classification is available at www.careratings.com. Investors/market intermediaries/regulators or others are welcome to write to 
care@careratings.com for any clarifications. 
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Contact us 
Media Contact  
Mradul Mishra  
Contact no: +91-22-6837 4424 
Email ID – mradul.mishra@careratings.com 
 

Analyst Contact 
Harshraj Sankhla 
Contact no: 0141 – 4020213/214 
Email ID - harshraj.sankhla@careratings.com 
 

Relationship Contact  
Name: Nikhil Soni 
Contact no.: 0141 – 4020213/214 
Email ID: nikhil.soni@careratings.com 
 
About CARE Ratings: 
CARE Ratings commenced operations in April 1993 and over two decades, it has established itself as one of the leading credit rating 
agencies in India. CARE is registered with the Securities and Exchange Board of India (SEBI) and also recognized as an External 
Credit Assessment Institution (ECAI) by the Reserve Bank of India (RBI). CARE Ratings is proud of its rightful place in the Indian 
capital market built around investor confidence. CARE Ratings provides the entire spectrum of credit rating that helps the 
corporates to raise capital for their various requirements and assists the investors to form an informed investment decision based 
on the credit risk and their own risk-return expectations. Our rating and grading service offerings leverage our domain and 
analytical expertise backed by the methodologies congruent with the international best practices.   
 

Disclaimer 
CARE’s ratings are opinions on the likelihood of timely payment of the obligations under the rated instrument and are not 
recommendations to sanction, renew, disburse or recall the concerned bank facilities or to buy, sell or hold any security. CARE’s 
ratings do not convey suitability or price for the investor. CARE’s ratings do not constitute an audit on the rated entity. CARE has 
based its ratings/outlooks on information obtained from sources believed by it to be accurate and reliable. CARE does not, 
however, guarantee the accuracy, adequacy or completeness of any information and is not responsible for any errors or omissions 
or for the results obtained from the use of such information. Most entities whose bank facilities/instruments are rated by CARE 
have paid a credit rating fee, based on the amount and type of bank facilities/instruments. CARE or its subsidiaries/associates may 
also have other commercial transactions with the entity. In case of partnership/proprietary concerns, the rating /outlook assigned 
by CARE is, inter-alia, based on the capital deployed by the partners/proprietor and the financial strength of the firm at present. 
The rating/outlook may undergo change in case of withdrawal of capital or the unsecured loans brought in by the 
partners/proprietor in addition to the financial performance and other relevant factors. CARE is not responsible for any errors and 
states that it has no financial liability whatsoever to the users of CARE’s rating.   
Our ratings do not factor in any rating related trigger clauses as per the terms of the facility/instrument, which may involve 
acceleration of payments in case of rating downgrades. However, if any such clauses are introduced and if triggered, the ratings 
may see volatility and sharp downgrades. 

 
**For detailed Rationale Report and subscription information, please contact us at www.careratings.com 

 
 

mailto:mradul.mishra@careratings.com
mailto:harshraj.sankhla@careratings.com
mailto:nikhil.soni@careratings.com
http://www.careratings.com/
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CIN-L67190MH1993PLC071691 

 

 
CARE/JRO/RL/2020-21/1274 
 
Mr. Varun Kogta 

Director 

Kogta Financial India Limited 

206, Ganpati Plaza, M. I. Road, 
Jaipur - 302001 

August 17, 2020 
Confidential 

 

Dear Sir, 
 

Credit rating for proposed Non-Convertible Debenture issue  
Please refer to your request for rating of proposed long-term non-convertible debenture (NCD) 

issue aggregating to Rs.25.00 crore of your company. The proposed NCDs would have tenure of 18 

months with bullet repayment at maturity. 

2. The following ratings have been assigned by our Rating Committee: 

Instruments 
Amount 

(Rs. crore) 
Rating1 Rating Action 

Proposed Non-
Convertible Debenture  

25.00 
CARE A-; Stable 

(Single A Minus; Outlook: Stable) 
Assigned 

Total Instruments 
25.00 

(Rupees Twenty Five 
crore only) 

  

3. Please refer Annexure I for details of the rated instrument.  

4. Please arrange to get the rating revalidated, in case the proposed issue is not made within a 

period of six months from the date of our initial communication of rating to you (that is 

August 17, 2020).  

5. In case there is any change in the size or terms of the proposed issue, please get the rating 

revalidated. 

6. Please inform us the below-mentioned details of issue immediately, but not later than 7 days 

from the date of placing the instrument: 

Instrument 
type 

ISIN Issue 
Size 
(Rs 

Coupon 
Rate 

Coupon 
Payment 

Dates 

Terms of 
Redemption 

Redemption 
date 

Name and 
contact 

details of 

Details of 
top 10 

investors 

                                                           
1
Complete definitions of the ratings assigned are available at www.careratings.com and in other CARE publications. 

http://www.careratings.com/
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cr) Debenture 
Trustee 

 
7. Kindly arrange to submit to us a copy of each of the documents pertaining to the NCD issue, 

including the offer document and the trust deed. 

8. The rationale for the rating will be communicated to you separately. A write-up (press 

release) on the above rating is proposed to be issued to the press shortly, a draft of which is 

enclosed for your perusal as Annexure II. We request you to peruse the annexed document 

and offer your comments if any. We are doing this as a matter of courtesy to our clients and 

with a view to ensure that no factual inaccuracies have inadvertently crept in. Kindly revert 

as early as possible. In any case, if we do not hear from you by August 19, 2020, we will 

proceed on the basis that you have no any comments to offer. 

9. CARE reserves the right to undertake a surveillance/review of the rating from time to time, 

based on circumstances warranting such review, subject to at least one such 

review/surveillance every year. 

10. CARE reserves the right to revise/reaffirm/withdraw the rating assigned as also revise the 

outlook, as a result of periodic review/surveillance, based on any event or information which 

in the opinion of CARE warrants such an action. In the event of failure on the part of the 

entity to furnish such information, material or clarifications as may be required by CARE so 

as to enable it to carry out continuous monitoring of the rating of the debt instrument, CARE 

shall carry out the review on the basis of best available information throughout the life time 

of such instrument. In such cases the credit rating symbol shall be accompanied by “ISSUER 

NOT COOPERATING”. CARE shall also be entitled to publicize/disseminate all the afore-

mentioned rating actions in any manner considered appropriate by it, without reference to 

you.  

11. Our ratings do not factor in any rating related trigger clauses as per the terms of the 

facility/instrument, which may involve acceleration of payments in case of rating 

downgrades. However, if any such clauses are introduced and if triggered, the ratings may 

see volatility and sharp downgrades. 

12. Users of this rating may kindly refer our website www.careratings.com for latest update on 

the outstanding rating. 

13. CARE ratings are not recommendations to buy, sell or hold any securities. 

http://www.careratings.com/
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If you need any clarification, you are welcome to approach us in this regard. We are indeed, 

grateful to you for entrusting this assignment to CARE. 

 

Thanking you, 
Yours faithfully, 

        
[Yatesh Juneja]      [Harshraj Sankhla] 
Deputy Manager      Senior Manager 
yatesh.juneja@careratings.com    harshraj.sankhla@careratings.com 
Encl.: As above 

Disclaimer 
CARE’s ratings are opinions on the likelihood of timely payment of the obligations under the rated instrument and are 
not recommendations to sanction, renew, disburse or recall the concerned bank facilities or to buy, sell or hold any 
security. CARE’s ratings do not convey suitability or price for the investor. CARE’s ratings do not constitute an audit on 
the rated entity. CARE has based its ratings/outlooks on information obtained from sources believed by it to be 
accurate and reliable. CARE does not, however, guarantee the accuracy, adequacy or completeness of any information 
and is not responsible for any errors or omissions or for the results obtained from the use of such information. Most 
entities whose bank facilities/instruments are rated by CARE have paid a credit rating fee, based on the amount and 
type of bank facilities/instruments. CARE or its subsidiaries/associates may also have other commercial transactions 
with the entity. In case of partnership/proprietary concerns, the rating /outlook assigned by CARE is, inter-alia, based 
on the capital deployed by the partners/proprietor and the financial strength of the firm at present. The 
rating/outlook may undergo change in case of withdrawal of capital or the unsecured loans brought in by the 
partners/proprietor in addition to the financial performance and other relevant factors. CARE is not responsible for 
any errors and states that it has no financial liability whatsoever to the users of CARE’s rating.   
Our ratings do not factor in any rating related trigger clauses as per the terms of the facility/instrument, which may 
involve acceleration of payments in case of rating downgrades. However, if any such clauses are introduced and if 
triggered, the ratings may see volatility and sharp downgrades. 

 

mailto:yatesh.juneja@careratings.com
mailto:harshraj.sankhla@careratings.com
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Annexure I 

Terms of the rated proposed NCD 

Particulars Key Indicative terms of the issue 

Type of Instrument Secured Rated Transferable Redeemable Listed Non-Convertible Debentures 

Issue Size Rs.25.00 crore 

Nature of Instrument Secured (asset cover of 1.10 times) 

Coupon Rate 9.50% 

Tenor 18 months, with bullet repayment at maturity 

Purpose The proceeds of the Issuance will be utilized for the following purposes: 

 General corporate purposes 

 For the ordinary course of business of the Issuer including repayment/re-
financing of existing debt. 

Listing The issue to be listed on the Wholesale Debt Market Segment of BSE 
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Annexure II 
Kogta Financial (India) Limited 

August 17, 2020 
Ratings 

Instruments 
Amount 

(Rs. crore) 
Rating

1
 Rating Action 

Proposed Non-Convertible 
Debenture  

25.00 
CARE A-; Stable 

(Single A Minus; Outlook: Stable) 
Assigned 

Total Instruments 
25.00 

(Rupees Twenty Five crore 
only) 

  

Details of instruments/facilities in Annexure-1 
 
Detailed Rationale & Key Rating Drivers 
The rating assigned to the above instrument of Kogta Financial (India) Ltd (KFL) derives strength from long experience 

of its promoters and that of KFL in the financing industry, diversified product portfolio with major focus on commercial 

vehicle (CV) financing, well-managed origination, credit appraisal, collection and in-house Management Information 

System (MIS) along with expansion of resource base over a period of time and growing scale of operations through 

increased geographical diversification during the past two years-ended FY20 (refers to the period April 1 to March 31). 

The rating also factors KFL’s ability to raise funds from Private Equity (PE) investors in recent years as reflected from 

the fund infusion of Rs.301.00 crore by PE investors in October 2019 which led to augmentation in its net-worth and 

Capital Adequacy ratio.  

The rating, however, continues to remain constrained on account of its moderate earnings profile, financing relatively 

riskier borrower segment along with moderate seasoning of loan portfolio and its moderate asset quality. CARE also 

takes cognizance of the company availing the moratorium granted by its lenders as a COVID relief measure (as 

permitted by the Reserve Bank of India) for the interest and installment repayments on its term loan/ working capital 

facilities from its lenders. 

 

Rating Sensitivities 

Positive Factors 

 Significant growth in loan portfolio along with adequate portfolio seasoning 

 Diversification in terms of geography and resource base along with sustained improvement in asset quality 

Negative Factors 

 Deterioration in profitability – decline in ROTA below 1.5% 

 ALM position shows negative mismatches exceeding RBI regulatory norms 

 Significant decline in liquidity position due to impact on collection efficiency in the wake of Covid-19 pandemic 

situation and non-availability of fresh funding. 

 Deterioration in asset quality with delinquency exceeding 6% of its Asset Under Management (AUM) (90+ dpd)  

 Overall gearing exceeding 4 times 

 

Detailed description of the key rating drivers  

Key Rating Strengths 

Experienced Promoters: Mr. Radha Krishan Kogta (Chairman), key promoter of the company, has vast experience of 

more than 17 years in the finance sector especially vehicle financing and has been instrumental in driving the growth 

of the company since inception. Currently, Mr. Arun Kogta (having more than a decade of experience) looks after the 

operations and geographical expansion activities while Mr. Varun Kogta (having more than a decade of experience) 

handles the Finance, IT and HR functions. Both are also involved in strategic decision making. Further, the addition of 

                                                           
1
Complete definitions of the ratings assigned are available at www.careratings.com and in other CARE publications. 

http://www.careratings.com/
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new PE investors has also benefited KFL in the form of experienced nominee directors of the PE fund joining its Board 

of Directors. 

Comfortable capital structure on account of regular fund infusion: Over the period of three years ended March 31, 

2019, KFL has consistently received funds aggregating Rs.184.25 crore from different fund houses. In FY17 & FY18, KFL 

received funds in the form of compulsory convertible preference shares (CCPS) of Rs.30.00 crore from IIFL Seed 

Venture Fund. In FY19, KFL received funds of Rs.154.25 crore in the form of CCPS from Morgan Stanley Private Equity 

Asia and IIFL Seed Ventures. In October 2019, KFL received funds of Rs.301 crore in the form of CCPS from Aditya 

Mauritius Limited (Rs.225.03 crore; a fund managed by Creador Advisory LLP), NHPEA Rimo Holding BV (Rs.75.97 

crore; a fund managed by Morgan Stanley Private Equity Asia) and Rs.1.00 crore from individual investor (Mr. Prakesh 

Chand Jain) in KFL. CCPS has a tenor of 20 years with option of exit route through IPO and secondary sale after 4.5 

years. There are no conditions attached in the recent infusion regarding mandatory buy back of shares from 

promoters and by company post completion of 4.5 years. Regular fund infusion led to improvement in KFL’s tangible 

net worth to Rs.218.19 crore (as per IND-AS) as on March 31, 2019 which further increased to Rs.542.63 crore as on 

March 31, 2020 (as per IND-AS). Overall gearing of the company has improved to 1.25 times as on March 31, 2020 

from 2.41 times as on March 31, 2019 (as per IND-AS) [Overall gearing as per IGAAP: 1.49 times] as per its abridged 

published financials for FY20 on BSE. Further, overall CAR has improved to 58.80% as on March 31, 2020 as compared 

with 39.23% as on March 31, 2019. 
 

Long track record of operations: KFL has a long track record of two decades in the industry. Over the years, KFL has 

built a large customer base with active customers of 34,101 as on March 31, 2020 (23,702 as on March 31, 2019) 

leading to substantial repeat business with less effort. Also, it has built decent employee strength of 1,619 as on 

March 31, 2020 (974 as on March 31, 2019) including professional team of top management. Further, over a period of 

time, KFL has built good relations with Direct Selling Agents (DSA) leading to y-o-y growth in disbursements. 
 

Primarily secured nature of business; albeit financing to relatively riskier borrower segment: KFL has secured loan 

portfolio of 99.80% (% of total AUM (own book + securitized) as on March 31, 2020) which is secured against the 

vehicles (CVs, Four Wheelers, Two Wheelers, Tractors, equipment and property mortgage). However, short term 

personal loans are unsecured in nature which stood at around 0.20% of total AUM as on March 31, 2020. KFL is 

primarily into financing of commercial vehicle, multi utility vehicle and cars. Commercial vehicles (HCV + LCV + SCV), 

Tractors and Multi Utility Vehicle (MUV) accounted for nearly 42.29%, 7.74% and 9.01%, while LAP and Four Wheelers 

accounted for 21.09% and 19.05% of total disbursement during FY20 respectively. KFL is engaged in originating retail 

advances classified under priority sector and direct agricultural lending as per RBI guidelines.  

KFL mainly caters to the financing needs of the self-employed segment in the lower to middle income category, which 

is un-serviced by banking sector, at higher rate of interest. Since self-employed segment is highly susceptible to the 

impact of economic downturn, asset quality will remain a key monitorable. 
 

Well managed in-house appraisal, origination and collection team along with good MIS system: KFL has developed 

an in-house ERP system for online monitoring of all loan accounts and generation of required MIS reports. KFL has its 

own in-house IT team which keeps upgrading the systems on regular basis based on necessity. KFL has an established 

monitoring structure for overseeing its operations including area-wise, product-wise and sales executive-wise details. 

It has defined credit appraisal, collection and monitoring systems including profile of clients, ticket size, KYC, etc. It has 

implemented specialized software with web-based browser and user level restrictions to ensure speedy access to 

information with data security. Credit-appraisal and final approval of loan is done by a dedicated team for ticket size 

below Rs.10 lakh while for above that approval is given by the top management itself. 
 

Growing scale of operations with gradually expanding resource base: KFL’s scale of operations has depicted steady 

growing trend; KFL’s outstanding own book portfolio has increased from Rs.671.62 crore as on March 31, 2019 

(Rs.548.35 crore as per I-GAAP) to Rs.997.43 crore as on March 31, 2020 (as per IND-AS). KFL’s total outstanding AUM 

(including securitized portfolio) increased from Rs.711.24 crore as on March 31, 2019 to Rs.1071.58 crore as on March 

31, 2020, mainly due to increase in disbursement of around 33.39% during FY20 over FY19. KFL reported growth of 

54.70% in its total income to Rs.169.38 crore in FY20 compared with Rs.109.49 crore in FY19 upon considerable 

growth in its AUM.  
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KFL has gradually increased its resource base and has 13 Banks (including PSU, Private banks and SFBs) and 19 

Financial Institutions (2 Debt Funds & 17 NBFCs) on board as on March 31, 2020. KFL has also raised debt through NCD 

issues and from covered bonds. Average borrowing cost continued to remain in the range of 11-12% in FY20.  
 

Moderately diversified product portfolio: The loan portfolio is moderately diversified with products having CV 

(comprising 46.26% of total O/s portfolio (AUM) as on March 31, 2020), MUV (8.17%), Four Wheeler loans (17.60%), 

LAP (19.84%), Tractor & Industrial Machinery, Tool & Equipment (7.70%) and short term personal loans (0.21%). The 

company also finances two-wheeler loans which constituted the balance portfolio. This shields the company from 

slowdown in the off take of new loans as well as delinquencies in any one sector to an extent. KFL finances both used 

and new vehicles.  
 

Key Rating Weaknesses 

Moderate seasoning of loan portfolio: KFL’s AUM has grown by around 50% in FY20 over FY19. Since a large 

proportion of its loan book was recently built, its seasoning is moderate and the performance of the recently built 

portfolio needs to be observed in the future. Moreover, since KFL is mainly into vehicle financing where average loan 

tenor ranges anywhere from 30 to 36 months therefore the seasoning of portfolio is inherently low. However, KFL 

derives comfort from repeat lending to its existing customers. 
 

Moderate geographical concentration: KFL has presence mainly in 8 states with major portion of loan portfolio in 

Rajasthan, Maharashtra and Gujarat which comprised 39%, 21% and 21% of its AUM (43%, 23% and 22% as on March 

31, 2019) as on March 31, 2020 (Provisional). KFL also has operations in Madhya Pradesh and Delhi NCR region which 

comprised 7% and 3% of its AUM as on March 31, 2020, (6% and 1% as on March 31, 2019). Further, in FY19 and FY20, 

the company has diversified its operations in Haryana, Uttar Pradesh and Punjab which together comprised 9% of its 

AUM as on March 31, 2020. KFL has expanded its operation by opening new branches during FY19 and FY20; this led 

to further granular distribution of portfolio across 119 branches. 
 

Moderate asset quality and moderate earning profile: KFL’s NIM has been increasing for last three years mainly 

because of decline in average cost of borrowings. Further, NIM has marginally improved to 10.54% during FY19 (as per 

I-GAAP) from 10.26% in FY18 (as per I-GAAP) mainly on account of increase in interest income from deposits, further 

NIM stood at 9.11% in FY20 (as per IND-AS). However, ROTA has declined from 2.62% in FY18 to 2.12% in FY19 mainly 

on account of increase in operating expenses due to geographical diversification of operations in the form of branch 

expansion and higher disbursements in last quarter of FY19 which led to increase in loan portfolio. Adjusted ROTA 

(adding off balance sheet items to total assets) stood at 1.76% during FY19 as compared with 2.22% during FY18 

mainly due to higher exceptional income during FY18 due to sale of fixed assets. Further, ROTA stood at 2.48% for 

FY20 (as per IND-AS). 

KFL’s delinquencies in harder bucket (more than 90 days) AUM remained at 3.05% as on March 31, 2020 as compared 

with 2.62% as on March 31, 2019. NPA level has remained moderate with Gross NPA and Net NPA of total loan 

portfolio (own book) at 3.23% (NPA recognition for dues more than 90 days) and 2.59% respectively as on March 31, 

2020 as compared with 3.39% and 2.93% as on March 31, 2019. Loan loss provisions to Average total asset stood at 

around 0.81% during FY20 as compared with 1.33% during FY19.   
 

Subdued Industry Outlook: Due to subdued economic environment, last three years have been challenging period for 

the NBFCs with moderation in growth and rising delinquencies resulting in higher provisioning thereby impacting 

profitability. However, comfortable capitalization levels and liquidity management continue to provide comfort to the 

credit profile of NBFCs despite impact on profitability. Also, with the improvement in economic environment, asset 

quality pressures should ease which will partially offset the impact of migration towards 90 -day NPA recognition 

norm.  

However, the spread of the COVID-19 pandemic has led to a nation-wide lockdown which is likely to impact the 

overall growth and collections of NBFCs/HFCs sector. As a result, in CARE’s view the credit risk profile of NBFCs/HFCs is 

expected to deteriorate over the medium term. Liquidity profile, resource raising ability, funding support from 

parent/group and exposure to vulnerable asset classes and operating profiles in terms of geographies and borrower 

types would be critical monitorable factors in the NBFCs/HFCs sector.  
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Liquidity: Adequate 

Liquidity of KFL as on March 31, 2020 has been adequate along with working capital limit utilization remaining at 

33.13% for 12 months ending April, 2020. KFL has comfortable ALM with no cumulative mismatch in any of the time  

buckets up-to 3 years as on March 31, 2020. Its liquidity has been aided by fund infusion in the form of CCPS of 

Rs.301.00 crore in October 2019. KFL has also raised funds through NCD issues, covered bonds, securitization and 

direct assignment during FY20. As per KFL’s management, it had free cash and bank balance (including free Fixed 

deposits) and liquid investments of Rs.12.60 crore and unutilized working capital limits of Rs.99.36 crore (including 

Overdraft against Fixed deposits) as on August 11, 2020 against its debt repayment obligation of Rs.38.69 crore in next 

3 months (August 11, 2020 to October 31, 2020) and Rs.136.18 crore in H2FY21. KFL’s collection efficiency stood at 

around 18% & 31% (due to impact of Covid-19) in April 2020 and May 2020 respectively; however, it improved to 

around 66.95% in June 2020 and 68.66% in July 2020. KFL has raised funds of around Rs.122.50 crore in 4MFY21 (Upto 

July 31, 2020) under the normal sanctions, TLTRO and PCG scheme. KFL has also started disbursement from July 2020. 

KFL had availed moratorium till May 2020 from its bankers and financial institutions under the RBI’s COVID 19 relief 

package. KFL has also simultaneously provided the moratorium to its clients based on Opt-out policy to everyone.  

 
Analytical approach: Standalone 
 

Applicable Criteria: 

Criteria on assigning Outlook to Credit Ratings 

CARE’s Policy on Default Recognition 

Rating Methodology-Non-banking Financial Companies 

Financial Ratios – Financial Sector 

 

About the Company 

Incorporated in 1996, Kogta Financial (India) Ltd. (KFL) is a Non deposit taking Non-Banking Finance Company (NBFC-

ND) mainly operating in the states of Rajasthan, Gujarat, Maharashtra and Madhya Pradesh. It is primarily engaged in 

used and new vehicle financing including commercial vehicles, multi utility vehicles, cars, agriculture-based vehicles, 

etc. apart from financing of loan against property and personal loans. The company has adopted the IND-AS notified 

under section 133 of the Companies Act 2013 read with the Companies Rule 2015 from April 01, 2019 and effective 

date of transition is April 01, 2018. 

 

Brief Financials (Rs. crore) FY19 (A) FY19 (Abridged) FY20 (Abridged) 

Accounting policy followed I-GAAP Ind-As Ind-As 

Total operating income  105.31 109.49 169.38 

PAT 11.25 8.30 24.94 

Interest coverage (times) 1.39 1.28 1.54 

Total Assets 667.16 752.23 1250.26 

Net NPA (%) 2.93 NA 2.59 

ROTA (%) 2.12 NA 2.48 

A: Audited; NA: Not Available 
 

 

Covenants of rated instrument / facility: Detailed explanation of covenants of the rated instruments/facilities is given 
in Annexure-4. 
 

Status of non-cooperation with previous CRA: None 

Any other information: Not Applicable 

Rating History for last three years: Please refer Annexure-2 

http://www.careratings.com/pdf/resources/Rating%20Outlook%20and%20credit%20watch%20_30May%202020.pdf
http://www.careratings.com/pdf/resources/Rating%20Outlook%20and%20credit%20watch%20_30May%202020.pdf
http://www.careratings.com/pdf/resources/CARE's%20Policy%20on%20Default%20Recognition_Feb2020.pdf
http://www.careratings.com/pdf/resources/CARE's%20Policy%20on%20Default%20Recognition_Feb2020.pdf
http://www.careratings.com/upload/NewsFiles/GetRated/Rating%20Methodology-%20NBFC_Sept2019.pdf
http://www.careratings.com/upload/NewsFiles/GetRated/Rating%20Methodology-%20NBFC_Sept2019.pdf
http://www.careratings.com/pdf/resources/Financial%20Ratios%20_Financial%20Sector_July%202019.pdf
http://www.careratings.com/pdf/resources/Financial%20Ratios%20_Financial%20Sector_July%202019.pdf
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Annexure-1: Details of Instruments/Facilities 

Name of the  
Instrument 

ISIN Date of  
 Issuance 

Coupon  
 Rate 

Maturity   
 Date 

Size of the 
Issue  

 (Rs. crore) 

Rating assigned 
along with 

Rating Outlook 
Proposed Debentures-
Non Convertible 
Debentures 

- - - - 25.00 CARE A-; Stable 

 
Annexure-2: Rating History of last three years 

Sr. 
No. 

Name of the 
Instrument/Bank 

Facilities 

Current Ratings  Rating history 

Type  
   
    

  

Amount 
Outstanding   
 (Rs. crore)  

Rating 
 
 

 

Date(s) & 
Rating(s) 

assigned in 
2020-2021 

Date(s) & 
Rating(s) 

assigned in 
2019-2020 

Date(s) & 
Rating(s) 

assigned in 
2018-2019 

Date(s) & 
Rating(s) 

assigned in 2017-
2018 

1. Fund-based - LT-Cash 
Credit 

LT 100.00 CARE A-; 
Stable  

  

1)CARE A-; 
Stable  
(14-Jul-20) 
2)CARE A-; 
Stable  
(01-Jun-20) 

 

1)CARE A-; 
Stable  
(04-Dec-19) 
2)CARE A-; 
Stable  
(14-Nov-19) 

 

1)CARE 
BBB+; 
Stable  
(02-Jan-19) 

 

1)CARE BBB; 
Stable  
(08-Jan-18) 
2)CARE BBB-; 
Positive  
(28-Jul-17) 
3)CARE BBB-; 
Stable  
(11-Apr-17) 

2. Debentures-Non 
Convertible Debentures 

LT          -          -          -          -          - 1)Withdrawn  
(08-Jan-18) 
2)CARE BBB-; 
Positive  
(28-Jul-17) 
3)CARE BBB-; 
Stable  
(11-Apr-17) 

3. Fund-based - LT-Term 
Loan 

LT 300.00 CARE A-; 
Stable  

  

1)CARE A-; 
Stable  
(14-Jul-20) 
2)CARE A-; 
Stable  
(01-Jun-20) 

 

1)CARE A-; 
Stable  
(04-Dec-19) 
2)CARE A-; 
Stable  
(14-Nov-19) 

 

1)CARE 
BBB+; 
Stable  
(02-Jan-19) 

 

1)CARE BBB; 
Stable  
(08-Jan-18) 
2)CARE BBB-; 
Positive  
(28-Jul-17) 
3)CARE BBB-; 
Stable  
(11-Apr-17) 

4. Debentures-Non 
Convertible Debentures 

LT 19.03 CARE A-; 
Stable  

  

1)CARE A-; 
Stable  
(14-Jul-20) 

 

1)CARE A-; 
Stable  
(14-Nov-19) 

 

1)CARE 
BBB+; 
Stable  
(02-Jan-19) 

 

1)CARE BBB; 
Stable  
(08-Jan-18) 
2)CARE BBB-; 
Positive  
(28-Jul-17) 
3)CARE BBB-; 
Stable  
(11-Apr-17) 

5. Debentures-Non 
Convertible Debentures 

LT 15.00 CARE A-; 
Stable  

  

1)CARE A-; 
Stable  
(14-Jul-20) 

 

1)CARE A-; 
Stable  
(14-Nov-19) 
2)CARE 
BBB+; 
Stable  

         -          - 
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Sr. 
No. 

Name of the 
Instrument/Bank 

Facilities 

Current Ratings  Rating history 

Type  
   
    

  

Amount 
Outstanding   
 (Rs. crore)  

Rating 
 
 

 

Date(s) & 
Rating(s) 

assigned in 
2020-2021 

Date(s) & 
Rating(s) 

assigned in 
2019-2020 

Date(s) & 
Rating(s) 

assigned in 
2018-2019 

Date(s) & 
Rating(s) 

assigned in 2017-
2018 

(25-Jul-19) 

6. Debentures-Non 
Convertible Debentures 

LT 25.50 CARE A-; 
Stable  

  

1)CARE A-; 
Stable  
(14-Jul-20) 

1)CARE A-; 
Stable  
(07-Jan-20) 

         -          - 

7. Debentures-Non 
Convertible Debentures 

LT 10.00 CARE A-; 
Stable  

  

1)CARE A-; 
Stable  
(03-Jul-20) 
2)CARE A-; 
Stable  
(01-Jun-20) 

         -          -          - 

8. Debentures-Non 
Convertible Debentures 

LT 50.00 CARE A-; 
Stable  

  

1)CARE A-; 
Stable  
(03-Jul-20) 

         -          -          - 

9. Debentures-Non 
Convertible Debentures 

LT 15.00 CARE A-; 
Stable  

  

1)CARE A-; 
Stable  
(14-Jul-20) 

         -          -          - 

10. Debentures-Non 
Convertible Debentures 

LT 19.03 CARE A-; 
Stable  

  

1)CARE A-; 
Stable  
(14-Jul-20) 

         -          -          - 

11. Proposed Debentures-
Non Convertible 
Debentures 

LT 25.00 CARE A-; 
Stable 

        -         -         -         - 

 

Annexure 3: Complexity level of various instruments rated for this company 

Sr. 
No. 

Name of the Instrument Complexity Level 

1. Proposed Debentures-Non Convertible Debentures Simple 
 

Annexure-4: Detailed explanation of covenants of the rated instrument 
 

Instruments Detailed explanation 

A. Financial covenants 1. Minimum CRAR as per the regulatory minimum prescribed by the Reserve 
Bank of India under the NBFC Master Directions. 

B. Non-Financial covenants The issuer shall take the prior written permission from the Investor / Debenture 
Trustee for the following: 

1. Any change in Promoter, or control. 
2. Loans exceeding 10% of net-worth to any single party and/or guarantees 

on behalf of third parties 
 
Note on complexity levels of the rated instrument: CARE has classified instruments rated by it on the basis of complexity. This 
classification is available at www.careratings.com. Investors/market intermediaries/regulators or others are welcome to write to 
care@careratings.com for any clarifications. 
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Contact us 
Media Contact  
Mradul Mishra  
Contact no: +91-22-6837 4424 
Email ID – mradul.mishra@careratings.com 
 

Analyst Contact 
Anurag Jain 
Contact no: 0141 – 4020213/214 
Email ID - anurag.jain@careratings.com 
 

Relationship Contact  
Name: Nikhil Soni 
Contact no.: 0141 – 4020213/214 
Email ID: nikhil.soni@careratings.com 
 
About CARE Ratings: 
CARE Ratings commenced operations in April 1993 and over two decades, it has established itself as one of the leading credit rating 
agencies in India. CARE is registered with the Securities and Exchange Board of India (SEBI) and also recognized as an External 
Credit Assessment Institution (ECAI) by the Reserve Bank of India (RBI). CARE Ratings is proud of its rightful place in the Indian 
capital market built around investor confidence. CARE Ratings provides the entire spectrum of credit rating that helps the 
corporates to raise capital for their various requirements and assists the investors to form an informed investment decision based 
on the credit risk and their own risk-return expectations. Our rating and grading service offerings leverage our domain and 
analytical expertise backed by the methodologies congruent with the international best practices.   
 

Disclaimer 
CARE’s ratings are opinions on the likelihood of timely payment of the obligations under the rated instrument and are not 
recommendations to sanction, renew, disburse or recall the concerned bank facilities or to buy, sell or hold any security. CARE’s 
ratings do not convey suitability or price for the investor. CARE’s ratings do not constitute an audit on the rated entity. CARE has 
based its ratings/outlooks on information obtained from sources believed by it to be accurate and reliable. CARE does not, 
however, guarantee the accuracy, adequacy or completeness of any information and is not responsible for any errors or omissions 
or for the results obtained from the use of such information. Most entities whose bank facilities/instruments are rated by CARE 
have paid a credit rating fee, based on the amount and type of bank facilities/instruments. CARE or its subsidiaries/associates may 
also have other commercial transactions with the entity. In case of partnership/proprietary concerns, the rating /outlook assigned 
by CARE is, inter-alia, based on the capital deployed by the partners/proprietor and the financial strength of the firm at present. 
The rating/outlook may undergo change in case of withdrawal of capital or the unsecured loans brought in by the 
partners/proprietor in addition to the financial performance and other relevant factors. CARE is not responsible for any errors and 
states that it has no financial liability whatsoever to the users of CARE’s rating.   
Our ratings do not factor in any rating related trigger clauses as per the terms of the facility/instrument, which may involve 
acceleration of payments in case of rating downgrades. However, if any such clauses are introduced and if triggered, the ratings 
may see volatility and sharp downgrades. 

 
**For detailed Rationale Report and subscription information, please contact us at www.careratings.com 

 
 

mailto:mradul.mishra@careratings.com
mailto:anurag.jain@careratings.com
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Mr. Varun Kogta
Director
Kogta Financial India limited
206, Ganpati Plaza, M. I. Road,
Jaipur.302001

November 15, 2019
Dear Sir,

Credit rating of Kogta Financial India limited for bank facilities of RS.200.00 crore and Non.
Convertible Debenture Issue of RS.55.00 crores.

Please refer to our letters dated November 11, 2019 on the above subject.

2. The rationale for the rating is attached as an Annexure'l.

3. We request you to peruse the annexed document and offer your comments, if any. We are
doing this as a matter of courtesy to our clients and with a view to ensure that no factual
inaccuracies have inadvertently crept in. Kindly revert as early as possible. In any case, if we
do not hear from you by November 19, 2019, we will proceed on the basis that you have no
comments to offer.

If you have any further clarifications, you are welcome to approach us.

Thanking you,
Yours faithfully,

[~.

Manager
anurag. jain@careratings.com
Ene!.:As above

CARE Ratin9s limited
(Formerly known as Credit Analysis & Research limited)

CORPORATE OFFICE: 4" Floor, Godrej Coliseum, Somaiya Hospital Road,
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Tel.: +91-22-6754 3456 • Fax:+91.22.6754 3457
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0-91, Madhosingh Road. Nr. Collectorate Circle,
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Rating Rationale

Kogta Financial (India) limited

Ratings

Facilities! Amount
Rating' Rating Action

Instruments (Rs. crore)

Long term bank
CAREA-; Stable Revised from CAREBBB+;

facilities
200 [Single A Minus; Stable [Triple B plus;

Outlook: Stable] Outlook: Stable]

200
Total Facilities (Rupees Two Hundred

crore only)
Non-Convertible CAREA-; Stable Revised from CAREBBB+;
Debenture Issue 40 [Single A Minus; Stable [Triple B plus;
(INEI92U07020) Outlook: Stable] Outlook: Stable]

Non-Convertible CAREA-; Stable Revised from CAREBBB+;
Debenture Issue IS [Single A Minus; Stable [Triple B plus;
(INEI92UOB044) Outlook: Stable] Outlook: Stable]

SS
Total Instruments (Rupees Fifty Five crore

only)
Details of instruments/facilities;n Annexure-j

Detailed Rationale & Key Rating Drivers

The revision in the rating of Kogta Financial (India) Ltd (KFL) is mainly on account of fund

infusion of Rs.301.00 crore by the PE investors in October 2019 which led to augmentation in

its net-worth and Capital Adequacy ratio. Further, revision in the rating also takes cognizance of

growth in its scale of operations along with increased geographical diversification in FY19

(refers to the period April 1 to March 31) and H1FY20.

The rating further continues to derive strength from KFL's adequate capitalization level, long

experience of the promoters and KFL in the financing industry, diversified product portfolio

with major focus on commercial vehicle (CV) financing, well-managed origination, credit

appraisal, collection and in-house Management Information System (MIS) and expansion of

resource base over a period of time.

The rating, however, continues to remain constrained on account of its moderate earnings

profile, financing relatively riskier borrower segment with moderate seasoning of loan portfolio

and its moderate asset quality.

~ 'Complete definitions of the rotings assigned are available at www.carerotings.com and in other CAREpublications.

2
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Rating Sensitivity

Positive Factor

• Significant growth in loan portfolio along with adequate portfolio seasoning

• Diversification in terms of geography and resource base along with sustained

improvement in asset quality

Negative Factor

• Deterioration in profitability - ROTAdeclined to below 1.5%

• ALM position shows negative mismatches exceeding RBI regulatory norms

• Deterioration in asset quality - Gross NPAmore than 6%

• Overall gearing exceeding 4 times

Detailed description of the key rating drivers

Experienced Promoters

Mr. Radha Krishan Kogta (Chairman), promoters of the company, have vast experience of more

than 17 years in finance sector especially vehicle financing and have been instrumental in

driving the growth of the company since inception. Currently, Mr. Arun Kogta (MD&CEO; having

more than a decade of experience) is looking after the operations and geographical expansion

activities while Mr. Varun Kogta (whole time director & CFO; having more than a decade of

experience) is looking after Finance, IT and HR functions. Both of them are also involved in

strategic decision making. Apart from that KFLhas second line of management with experience

of 2-15 years with the company handling credit appraisal, operations and financial aspects. KFL

has 9 directors out of which 2 are nominee directors and 3 independent directors with

extensive experience in financiai services. The two nominee directors represent the PE firms

who have infused funds in the company.

Comfortable capital structure and overall gearing an accaunt of regular Equity infusion

Over the period of last 3 years ended March 31, 2019, KFL has consistently received funds

aggregating RS.184.25 crore from different fund houses. In FY17 & FY18, KFLhas received funds

in the form of Compulsory convertible preference shares of RS.30crore from IIFL seed venture

fund. In FY19 KFL has received funds of RS.154.25 crore in the form of CCPSfrom Morgan

3
Kagta Financial (Indio) Limited
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Stanley Private Equity Asia (Rs.114.25 crore) and IIFL Seed Ventures (Existing investor, Rs.40

crore).

In October 2019, KFLreceived funds of RS.301crore in the form of CCP5from Aditya Mauritius

Limited (Rs.225.03 Crore a fund managed by Creador Advisory LLP)and NHPEARimo Holding BV

(Rs.75.97 crore a fund managed by Morgan Stanley Private Equity Asia) and Rs.1.00 crore from

individual investor (Prakesh Chand Jain) in KFL.CCPSis having tenor of 20 years with exit route

through IPO and secondary sale after 4.5 years. There are no conditions attached in the recent

infusion regarding mandatory buy back of shares from promoters and by company post

completion of 4.5 years.

Regular equity infusion led to improvement in KFL's net worth to RS.228.70 crore as on March

31, 2019. Overall gearing of the company has improved to 1.79 times as on March 31, 2019

from 4.62 times as on March 31, 2018. Further overall CAR has improved to 39.23% as on

March 31, 2019 from 20.65% as on March 31, 2018. Further, overall CAR has deteriorated to

34.90% as on June 30, 2019, however the same has envisaged to improved after fund infusion

in October 2019.

Long track record of operations with moderate seasoning of loan portfolio

KFLhas a long track record of more than 19 years in the industry. Over the years, KFLhas built a

large customer base with active customers being of 27308 as on June 30, 2019 (19332 as on

September 30, 2018) leading to substantial repeat business with less effort. Also, it has built

decent employee strength of 950 as on March 31, 2019 (825 as an September 30, 2018)

including professional team of top management. Further, over a period of time, KFLhas built

good relations with DSA leading to y-o-y growth in disbursements.

KFL's own book loan portfolio has grown by around 57% in FY19 over FY18, since, a large

proportion of its loan book was recently built for which the seasoning is moderate and the

performance of the recently built portfolio needs to be observed in the future. Moreover since

KFLis mainly into vehicle financing where average tenor of loan ranges anywhere from 30 to 36

months therefore the seasoning of portfolio is inherently low. However KFL derives comfort

..f: from repeated lending to its existing customers. As on June 30, 2019, out of O/s loan portfolio
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that has recently funded during last 6 months stood at around 42% depicting moderate

seasoning of loan portfolio.

Primarily secured nature of business albeit financing to relatively riskier borrower segment

KFLhas almost secured portfolio as 99.47% (% of O/s AUM as on March 31, 2019) the loans and

advances are secured against the vehicles, equipment's and property mortgage. However, short

term personal loans are unsecured in nature which stood at around 0.53% (P.Y.:2.25%) of total

AUM (own book + securitized) as on March 31, 2019. KFL lends at L1V of around 70-90% for

vehicle financing while 40-50% in case of LAPfinancing.

KFLis primarily into financing of commercial vehicle, multi utility vehicle and cars. Commercial

vehicles (HCV + LCV+ SCV),Tractors and Multi Utility Vehicle (MUV) accounted for nearly 53%,

8% and 8% respectively of total disbursement in FY19. KFL is engaged in originating retail

advances classified under priority sector and direct agricultural lending as per RBI guidelines.

With focus on priority sector lending, KFLhas presence in niche segment. During FY19, 80% of

total disbursements were classified under PSLsegment.

KFLmainly caters to the financing needs of the self-employed segment in the lower to middle

income category, which is un-serviced by banking sector, at higher rate of interest. Since self-

employed segment is highly susceptible to the impact of economic downturn, asset quality will

remain a key monitorable.

Well managed in-house appraisal, origination and collection team along with good MIS

system

KFL has developed an in-house ERP system for online monitoring of all loan accounts and

generation of required MIS reports. KFL has its own in-house IT team which keeps upgrading

the systems on regular basis based on necessity. KFL has an established monitoring structure

for overseeing its operations including area-wise, product-wise and sales executive-wise. It has

defined credit appraisal, collection and monitoring systems including profile of clients, ticket

size, KYCetc. It has implemented specialized software with web based browser and user level

restrictions to ensure speedy access to information with data security. Loan origination is done

~ partly through Direct Selling Agents (DSA) and partly in-house while collection is done entirely
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by in-house employees. Credit-appraisal and final approval of loan is done by the dedicated

team for ticket size of below RS.l0 lakh while above than that approval is given by the top

management itself.

Growing scale of operations with gradually expanding resource base

KFLcommenced its operations in 1996, its scale of operations has grown significantly in recent

years, and currently KFL has presences in 7 states (Gujarat, Maharashtra, Rajasthan, Madhya

Pradesh, Delhi NCR, Haryana, Uttar Pradesh and Punjab) with 96 branches as on June 30, 2019.

KFL'sscale of operations has depicted growing trends. KFL'soutstanding portfolio on own book

has increased by around 57% to RS.548.35 crore as on March 31, 2019 as compared to

Rs.348.94 crore as on March 31, 2018. Further, it stood at RS.615.29 crore as on June 30, 2019.

Also, its securitized portfolio has increased from RS.79.57 crore as on March 31, 2018 to

RS.162.90 crore as on March 31, 2019 and RS.155.16 crore as on June 30, 2019. KFL's total

outstanding AUM (including securitized portfolio) increased by around 66% from Rs.428.51

crore as on March 31, 2018 to Rs.711.24 crore as on March 31, 2019 and RS.770.45 crore as on

June 30 2019. Further, KFL reported growth of 64% in its total income to RS.105.31 crore in

FY19compared to RS.64.20crore in FY18upon considerable growth in its AUM.

KFL is gradually increasing its resource base and currently enjoys bank facilities from 8 banks

and 19 financial institutions (15 NBFCs, 1 Small Finance Bank, 3 Fls). KFL also raised debt of

through NCD issues and from covered bonds. Interest Expense/Average debt continued to

remain in range of 11-12%. Apart from accessing bank facilities; it has raised funds to the tune

of RS.15crore by issuing NCDs to Northern Arc Investments in H1FY20 for expansion in loan

portfolio. Further, KFL has engaged with various lenders for raising the money to the tune of

around RS.300crore during H2FY20.

Moderately diversified product portfolio and moderate geographical concentration

The loan portfolio is diversified with CV (comprising 54% of total O/s portfolio (AUM) as on

March 31, 2019), MUV (8.85%), Car loans (15.78%), LAP (10.42%) and Tractor & Indus.

Machinery, Tool & Equipment (9.68%) and short term personal loans (0.25%). The company

also finances two wheeler loans which constituted the balance portfolio. This shields the
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company from slowdown in the off-take of new loans as well as delinquencies in anyone sector

to an extent. KFLfinances both used and new vehicles.

KFL has presence mainly in 8 states with major portion of loan portfolio in Rajasthan,

Maharashtra and Gujarat comprising 43%, 23%, 22% of AUM (43%, 23% and 22% as an March

31, 2019) as on June 30, 2019 respectively as against 49%, 19% and 30% respectively as on

March 31, 2018. KFL also has operations in Madhya Pradesh and Delhi NCR region which

comprised of 5.81% and 1.67% of AUM as on June 30, 2019 (5.68% and 1.45% as on March 30,

2019) as against 2.93% and 0.10% as on March 31, 2018. Further in FY19and Q1FY20, company

has diversified its operations in Haryana, Uttar Pradesh and Punjab which together comprised

of 5.83% (Rs.44.89 crare) of AUM as on June 30, 2019. KFL has expanded its operation by

opening new branches during FY19 and Q1FY20; this led to further granular distribution of

portfolio among 96 branches, with average share per branch is 1.04% of O/s loan portfolio as

on June 30, 2019 (1.69% as on March 31,2019) per branch in total loan portfolio. Further, total

exposure in AUM from top 5 branches stood at Rs.161.78 crore which is 70.74%, 22.75% of

total net-worth and AUM respectively as on March 31, 2019.

Moderate asset quality and moderate earning profile

KFL'sNIM has been increasing for last three years mainly because of decline in average cost of

borrowings. Further, NIM has marginally improved to 10.54% during FY19 from 10.26% in FY18

mainly on account of increase in interest income from deposits. ROTA has declined from 2.62%

in FY18 to 2.12% in FY19 mainly on account of increase in operating expenses (including

employee expenses for hiring experienced staff on branch level) following geographical

expansion of operations and higher disbursements in last quarter of FY19which led to increase

in loan portfolio. Adjusted ROTA (adding off balance sheet items to total assets) stood at 1.76%

during FY19as compared to 2.22% during FY18mainly due to higher exceptional income during

FY18due to sale of fixed assets.

KFL's delinquencies in harder bucket (more than 90 days) for AUM remained at 2.62% as on

March 31, 2019 as compared to 3.27% as on March 31, 2018. NPA level has remained moderate

with Gross NPA and Net NPA of total loan portfolio (own book) at 3.39% (NPA recognition for

dues more than 90 days) and 2.93% respectively as on March 31, 2019, while it stood at 4.46%
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and 3.88% as on June 30, 2019. Loan loss provisions to Average total asset stood at around

1.33% during FY19 as compared to 1.47% during FY18. KFL has major NPA in the HCV asset

class having 5.69% as on March 31, 2019 which has increased to 8.47% as on June 30, 2019.

HCVconstituted around 17% of total AUM as on June 30,2019.

Industry Outlook

Over the last few years, the NBFCsector has gained systemic importance with increase in share

of NBFCcredit vis-a-vis total bank credit. The same has resulted in the Reserve Bank of India

(RBI) taking various policy actions resulting in NBFCsattracting higher support and regulatory

scrutiny. The RBI revised the regulatory framework for NBFCsin 2014 which broadly focused on

strengthening the structural profile of the NBFC sector, thereby safeguarding depositors'

money and regulating NBFCs which have increased their asset-size over time and gained

systemic importance. On the asset quality front, despite the gradual change in the NPA

recognition norms from 180 days previously to 90 days by March, 2018, the asset quality has

remained largely stable for the sector and far superior to banks. The sector is in the midst of a

liquidity stress scenario, with disruptions in the short-term commercial paper market, sharp

correction in stock prices of NBFCsand cautious approach taken by the banks towards lending

to the sector.

The NBFCsector has witnessed superior growth rates in the last three years ended FY18,mainly

driven by slowdown in credit flow from the banks as they grapple with asset quality challenges

and capital constraints. The NBFC sector has demonstrated asset-class specific expertise with

sophisticated credit underwriting methods, increased use of data analytics, multi-channel

origination, and faster turnaround times helping them gain market share in both retail and

wholesale asset classes. Comfortable capitalization levels and liquidity management continue to

provide comfort to the credit profile of NBFCs.The same, however, is being put to test under

the prevailing liquidity tightness and changed sentiment towards NFBCs.

The sector witnessed a liability-side disruption post default by a large infrastructure lender,

leading to sharp increase in spreads and drying up of the short-term commercial paper (CP)

market. Mutual funds, who were major investors in CPsof NBFCs,faced redemptions and as a

result CP rollovers reduced drastically. NBFCs running a negative asset-liability gap in the
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shorter time buckets had to react to the situation by dipping into their liquidity reserves and/or

resorting to portfolio sales to banks to generate liquidity. While the sector has largely honored

the debt repayments over Q3 and Q4 of FY19, it will have to live with high cost of borrowing till

the credit markets normalize. The changed scenario on the liability front is likely to impact the

portfolio growth as well as profitability of the NBFCs in the medium term. NBFCs having

presence in the wholesale and real-estate lending space are likely to be impacted more vis-a-vis

their retail counterparts. NBFCswill have to adjust their business models in light of the current

scenario and re-visit their growth plans. Asset quality, liquidity and profitability will be the key

monitorables for the sector going forward.

Liquidity: Adequate

Liquidity position of KFL as on March 31, 2019 has been adequate with working capital limit

utilization remaining at 43.56% for 12 months ending Aug 2019 (TIM Aug 2018: 37.49%). KFL

has comfortable ALM with cumulative mismatch in 6m-lyear bucket after considering maturity

of Outstanding CClimit as on March 31, 2019 in the 6m-lyear bucket. Further, the company has

raised equity of RS.301.00 crore in October 2019 which has provided the additional liquidity

cushion. KFL had free cash and bank balance and liquid investments of RS.63.99 crore as on

March 31, 2019 against the debt repayment obligation of RS.125.44 crore during FY20. KFLhas

disbursed around Rs.5Ocrore per month during HIFY20. Further, KFLis expecting disbursement

of around Rs.400 crore in next 6 months (H2FY20). KFLhas also raised funds through NCD issues

and Covered bonds. KFL has raised funds through securitization and direct assignment

amounting RS.158 crore during FY19. Furthermore, KFL has got sanction of TL and Overdraft

Limit amounting RS.292 crore after Sep 2018 from banks, Fls and Small Finance Banks which

shows capability of raising the debt in tough economic market scenario.

Analytical approach: Standalone
Applicable Criteria
Criteria on assigning Outlook to Credit Ratings
CARE'sPolicy on Default Recognition
Rating Methodology-Non-banking Financial Companies
Financial Ratios - Financial Sector
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About the Company

Incorporated in 1996, Kogta Financial (India) Ltd. (KFL) is a Non deposit taking Non-Banking

Finance Company (NBFC-ND) mainly operating in the states of Rajasthan, Gujarat, Maharashtra

and Madhya Pradesh. It is primarily engaged in used and new vehicle financing including

commerciai vehicles, multi utility vehicles, cars, agriculture based vehicles, etc. apart from

financing of loan against property and personal loans.

Financial Performance:
(Rs. crore)

For the Year Ended On / As At March 31,
2017 2018 2019

(12 m, A) (12 m, A) (12 m, A)

Working Results
Fund based Income (Incl. investment inc.) 39.67 63.75 104.93
Fee Income 0.39 0.39 0.33
Total Income 40.12 64.19 105.31
Operating expenses 12.35 20.45 37.68
Provisions & Write offs 1.96 4.68 7.06
interest 20.20 28.31 42.80
Depreciation 0.49 0.74 1.40
Extra Ordinary Income/(Expenses) 2.08 1.69 0.51
PBT 7.21 11.71 16.87
PAT 4.97 8.33 11.25
Financial Position
Tangible Net Worth 56.88 67.34 228.70
Total Debt 179.05 309.73 408.42
Total Loan Portfolio (AUM) 238.51 428.52 711.24
Total Assets 241.98 392.68 667.16
Total Assets (AUM) 277.81 472.25 830.06
Key Ratios
Solvencv(times)
Overall Gearing (times) 3.15 4.62 1.79
Capital Adequacy Ratio (%) 31.07 20.65 39.23
Tier ICAR (%) 24.63 17.73 38.18
Interest coverage (times) 1.36 1.41 1.39
Profitability (%)
Net Interest Margin 8.78 10.26 10.54
Return on Total Assets 2.51 2.62 2.12
Operating Expenses/Average Total Asset 6.47 6.68 7.37
Asset Quality (%)
Days Past Due 120 120 90
Gross NPA Ratio 2.26 3.09 3.39
Net NPA Ratio 2.02 2.71 2.93
Net NPA to Net worth 7.25 13.80 6.99

~
A: Audited
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During Q1FY20, KFL earned PAT of RS.2.42 crores on total income of Rs. 32.59 crores, further

KFLmade total disbursements of Rs. 137.91 crore while loan portfolio stood (own book) stood

at Rs. 615.29 crore as on June 30, 2019.

Status of non-cooperation with previous CRA: None

Any other information: Not Applicable

Rating History for last three years: Please refer Annexure-2

Covenants of rated instrument / facility: Detailed explanation af covenants of the rated

instruments/facilities is given in Annexure-4

Annexure-1: Details of Instruments/Facilities

Name of the Date of Coupon Maturity
Size of the Rating assigned

ISIN No. Issue along with Rating
Instrument Issuance Rate Date

(Rs. crore) Outlook

Fund-based - LT-Cash
94.00 CAREA-; Stable- - - -

Credit
Fund-based - LT-Term

April,2021 106.00 CIIRE A-; Stable- - -Loan
Debentures-Non

April 13,
Convertible INE192U07020 12.23% April 2020 40.00 CAREA-; Stable
Debentures 2017

Debentures-Non
lIug 22,

~onvertible INE192U08044 15.90% (Fixed) April,2022 15.00 CAREA-; Stable
Debentures

2019

Annexure-2: Rating History of last three years

Sr. Name of the Current Ratings Rating history
No. Instrument/Bank Type Amount Rating Date(s) & Date(s) & Date(s) & Date(s) &

Facilities Outstanding Rating(s) Rating(,) Rating(s) Rating(s)
(Rs. crore) assigned in assigned in assigned in 2017- assigned in

2019-2020 2018-2019 2018 2016-2017

1. Fund-based - LT-Cash LT 94.00 CIIREA-; - l)CARE l)CARE BBB; l)CARE
redit table BBB+; 5table BBB-

,table (08-Jan-18) (16-Jun-16)
(02-Jan-19) 2)CARE BBB-; 2)CARE

Positive BBB-
(28-Jul-17) (13-Jun-16)
3)CARE BBB-;
'table
(1l-lIpr-17)

2. Debentures-Non LT - - - - l)Withdrawn l)CARE
Convertible (08-Jan-18) BBB-
Debentures 2)CARE BBB-; (13-Jun-16)

Positive
(28-Jul-17)
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Sr. Name of the 1--
Current Ratings Rating history

-
No. Instrument/Bank Type Amount Rating Date(s)& Date(s) & Date(s) & Datels) &

Facilities Outstanding Ratingls) Ratingls) Rating(s) Rating(s)
IRs.crare) assigned in assigned in assigned in 2017- assigned in

2019-2020 2018-2019 2018 2016-2017
3)CAREBBB-;
stable
(1l-Apr-17)

3. Fund-based- LT-Term LT 106.00 CAREA-; - l)CARE l)CAREBBB; l)CARE
loan table BBB+; stable BBB-

Stable (08-Jan-18) (16-Jun-16)
(02-Jan-19) 2)CAREBBB-;

Positive
(28-Jul-17)
~)CAREBBB-;
~table
(1l-Apr-17)

4. Dehentures.Non LT 40.00 ~AREA-; - l)CARE l)CAREBBB; -
onvcrtible table BBB+; ~table
Debentures ~table (08-Jan-18)

(02-Jan-19) 2)CAREBBB-;
Positive
(28-Jul-17)
~)CAREBBB-;
~table
(1l-Apr-17)

5. Debentures-Non LT 15.00 CAREA-; l)CIIRE - - -
Convertible table BBB+;
Debentures ~table

(25-Jul-19)

Annexure-3: Details of Rated Facilities

A-1 Detail of bank facilities

1. A. Term Loans (Secured rupee term loans)
IRs. erare)

Name of Bank
Amount Debt Repayment Terms
rated-

Bank of India 2_23
Repayable in 9 equal quarterly installments of RS.1.11
crore

South Indian Bank 4.39
Repayable in 8 quarterly installments with one year of
moratorium period

Induslnd Bank 15.03
Sanctioned amount R.20.00 crore. Repayable in 36
monthly installments
Sanctioned amount Rs.56.00 crare Repayable in 30

AU Small Finance Bank 38.67
principle installments starting from following month
from date of full disbursement, EMI date would be 5th

and 15th of every month falling in succeeding month

Ujjivan Small Finance
18.67

Sanctioned amount RS.20.00 crore Repayable in 30

Bank monthly installments
City Union Bank 5.00 Sanctioned amount Rs.5.00 crore. Principal to be repaid
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in 12 Quarterly installments.

Utkarsh Small Finance
9.44

Sanctioned amount Rs.1O.00 crore. Repayable in 36

Bank monthly installments

Proposed 12.S7 -
Total 106.00 -
'Outstanding as on Aug 31, 2019;

1. B. Fund Based limits sanctioned
(Rs. Crare)

Sr. No. Name of Bank
Fund Based Limits

CC' Sub limit to CC Total fund-based limits

1 State Bank of India 40.00 WCDL: RS.20 crore 40.00

2 AU Small Finance Bank 10.00 - 10.00

3 HDFC Bank 4.00 - 4.00

4 Proposed 40.00 - 40.00

TOTAL 94.00 - 94.00

/I Sanctioned Amount; WCDL: Working Capital Demond Loan

Totaiiong-termjacilities (l.A. +1.8.): RS.200.00 crore

Annexure-4: Detailed explanation of covenants of the rated instrument / facilities

Non-Convertible Debentures Detailed explanation

A. Financial covenants • Capital Adequacy (Tier 1 Capital + Tier 2 Capital) / Risk Weighted
Assets) of >17% or as per the regulatory requirement prescribed
by Reserve Bank of India, whichever is higher.

• To maintain a ratio of a PAR-90 (net off provisions) to Tangible
net worth not greater than 30%

• To maintain a ratio of A:B not greater than 35% where A is Off-
Balance Sheet Portfolio and B is Gross loan Portfolio

• After-tax Quarterly Net Profit to be positive;

• Net un-hedged foreign currency exposure within +/- 50% of
Tangible Net Worth.

• The aggregate balance of the loans made by the Borrower to its
ten largest borrowers shall not be more than forty percent

(40%) of Equity.

• The Borrower shall maintain at all times, tested at the end of
each fiscal quarter, a Capital to Total Assets Ratio (where Total
Assets exclude cash and bank deposits) of minimum eighteen

percent (18%).

B. Non-financial covenants The Borrower will deliver to the Lender the audited financial

statements as soon as available but no later than 120 days after the
close of each fiscal year. The Borrower will also deliver the figures
and results necessary for the lender to determine fulfillment of the
Financial Covenants described below in no more than 30 days after
the close of each quarter for the duration of the loan. The lender

will have access to any additional information that it deems

necessary to monitor and evaluate the financial performance and/or
operational risk of the Borrower for the duration of the loan
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Note on complexity levels of the rated instrument: CAREhas classified instruments rated by it on the basis of complexity. This
cfassification is available at www.careratings.com. Investors/market intermediaries/regulators or others are welcome to write
to care@carerotings.comforanycfarifications.

Contact us
Media Contac!
Mradul Mishra
Contact no. - +91-22-68374424
EmaiIIO-mradul.mishra@careratings.com

Analyst Contact:
Name: Mr. Anurag Jain
Mobile: +91-9586284746
Tel: 0141-4020213/214
Email: anurag.jain@careratings.com

Business Development Contact
Name: Mr. Nikhil Soni
Contact no. : +91- 95490 33222
EmaiIID:nikhil.soni@careratings.com

About CARE Ratings:

CARE Ratings commenced operations in April 1993 and over two decades, it has established itself as one of the leading credit
rating agencies in India. CARE is registered with the Securities and Exchange Board of India (SEBI) and also recognized as an
External Credit Assessment Institution (ECAI) by the Reserve Bank of India (RBI). CARE Ratings is proud of its rightful place in the
Indian capital market built around investor confidence. CARE Ratings provides the entire spectrum of credit rating that helps
the corporates to raise capital for their various requirements and assists the investors to form an informed investment decision
based on the credit risk and their own risk-return expectations. Our rating and grading service offerings leverage our domain
and analytical expertise backed by the methodologies congruent with the international best practices.

Date of press release publications: November 14, 2019

Disclaimer
CARE's ratings are opinions on the likelihood of timely payment of the obligations under the rated instrument and
are not recommendations to sanction, renew, disburse or recall the concerned bank facilities or to buy, sell or hold
any security. CARE's ratings do not convey suitability or price for the investor. CARE's ratings do not constitute an
audit on the rated entity. CAREhas based its ratings/outlooks on information obtained from sources believed by it
to be accurate and reliable. CARE does not, however, guarantee the accuracy, adequacy or completeness of any
information and is not responsible for any errors or omissions or for the results obtained from the use of such
information. Most entities whose bank facilities/instruments are rated by CAREhave paid a credit rating fee, based
on the amount and type of bank facilities/instruments. CARE or its subsidiaries/associates may also have other
commercial transactions with the entity. In case of partnership/proprietary concerns, the rating /outlook assigned
by CARE is, inter-alia, based on the capital deployed by the partners/proprietor and the financial strength of the
firm at present. The rating/outlook may undergo change in case of withdrawal of capital or the unsecured loans
brought in by the partners/proprietor in addition to the financial performance and other relevant factors. CARE is
not responsible for any errors and states that it has no financial liability whatsoever to the users of CARE's rating.
Our ratings do not factor in any rating related trigger clauses as per the terms of the facility/instrument, which may
involve acceleration of payments in case of rating downgrades. However, if any such clauses are introduced and if
triggered, the ratings may sec volatility and sharp downgrades.

14
Kogto Finoncial (India) Limited

CARE Ratings limited
(Formerly known as Credit Analysis & Research limited)

301,304, Pashupati Akshat Heights, 0-91, Madhosingh Road, Nr. Collector ate Circle, Bani Park, Jaipur - 302 016
Tele: +91-141-4020213-214 • Email;care@careratings.com • www.careratings.com • CIN-l67190MH1993PlC071691

http://www.careratings.com.
mailto:care@carerotings.comforanycfarifications.
mailto:EmaiIIO-mradul.mishra@careratings.com
mailto:anurag.jain@careratings.com
mailto:EmaiIID:nikhil.soni@careratings.com
mailto:Email;care@careratings.com
http://www.careratings.com

	00000001
	00000002
	00000003
	00000004
	00000005
	00000006
	00000007
	00000008
	00000009
	00000010
	00000011
	00000012
	00000013
	00000014

