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Kamarajar Port Limited SAGARMALA
(A Mini Ratna Government of India Undertaking)

KPL/CS/CTL/2020-21 17t July 2020

To

Catalyst Trusteeship Ltd.
(erstwhile GDA Trusteeship Ltd)
GDA House, Plot No.85,

Bhusari Colony, (Right)

Paud Road

Pune — 411 038.

Kind Attn: Ms. Shamal
Madam,

Sub: Submission of Half Yearly Report for the period from 01-10-2019 to 31-03-
2020, with regard to the Non-Convertible Debentures of Rs.365.47 crores.
Ref: Your letter No. DT/Compliance/Half Yearly/Mar/2019-20/1071 dated 10"

April 2020.

With reference to your above cited letter, please find enclosed the following

information/documents for the period from 01-10-2019 to 31-03-2020:
Part — 1
Please find enclosed a copy of letier No. KPL/CS/BSE/2020-21 dated 29" June

2020 and letter No KPL/CS/BSE/2020-21 dated 02nd July 2020 submitted with
BSE containing the details required as per Regulation 52(4) and (5) as

‘Annexure-1.

Part - II

a) Annual Report of our Company has been sent vide letter
No.KPL/AGM/2018-19 dated 29t August 2019 and Fund Utilization
certificate from the Statutory Auditor is already provided vide letter
No.KPL/CS/GDA/2016 dated 30t December 2016.

b) Not applicable.

¢) (i) There is no change in the credit rating of the issues. However, the outlook

revised from Positive to Stable due to COVID-19. Copies enclosed as

Annexure I and II.
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(ii) Interest paid on 26t March 2020. Interest payment certificate from RTA

is enclosed as Annexure - 2.

(iii) Not applicable as Charge has been created.

d) A Certificate from the Statutory Auditors of the Company regarding
maintenance of hundred percent Asset cover in respect of listed non-
convertible debt securities is enclosed as Annexure — 3.

e] NA

Part — III

(a) Will be complied as and when the requirement arises.

(b) Confirmation on dispatch of Half Yearly Communication Reports as on
30-09-2019 received from RTA is enclosed as Annexure — 4.Half yearly
communication for period ended 31-03-2020 will be dispatched shortly.

(c) Will be complied as and when the requirement arises.

(d) Will be complied as and when the requirement arises.

Part — IV

(a) Certificate is enclosed as Annexure - 5.

Kindly acknowledge the receipt and oblige.

Thanking you,

Yours faithfully,
For Kamarajar Port Limited

(M

x V7
ﬁéekaran)

Agl vaus (fcd)/GM (Finance) & Chief Finance Officer

Encl: as above
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KPL/CS/BSE/2020-21 29th June, 2020

To

The Corporate Relations Department,
Bombay Stock Exchange Limited,
Phiroze Jeejeebhoy Towers,

Dalal Street,

Mumbai - 400 001.

Scrip Code : (1) F.Y 2012-13 : 961762 and 961763
(2) F.Y 2013-14 : 961843, 961845, 961847, 961849,
961851 and 961853

Sub : Audited Financial Results for the Fin_ancial Year ended March 31, 2020

Pursuant to the provisions of Regulation 52 of the SEBI (Listing Obligations and Disclosure
Requirements), Regulation, 2015 (*SEBI (LODR})”), please find enclosed the Audited Financial
Results for the year ended March 31, 2020, approved by the Board of Directors of the
Company, at its Meeting held on June 29, 2020 along with the following documents:

i} Independent Audit Report provided by Statutory Auditors and
i) Declaration pursuant to Regulation 52(3) of the SEBI LODR

The certificate of the Debenture Trustees as required under Regulation 52(5} of the SEBI

- (LODR} shall be provided shortly. Due to COVID-19 related logistics issues and compléte
lockdown in Chennai, Audited Financial Resuits in PDF mode is promptly informed first to the
BSE pursuant to Regulation 51 of SEBI'(LODR}, 2015.

Kindly acknowledge receipt.
Thanking you,

Yours faithfully,
for Kamarajar Port Limited

{M. Gunasekaran)
General Mgr. (Finance) & Compliance Officer

Encl.: as above
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B, THIAGARAJAN & Co.
CHARTERED ACUOUNTANTS

INDEPENDENT AUDITOR'S REPORT TO THE BOARD OF
DIRECTORS OF

KAMARATAR PORT LIMITED
Report on the andit of the Standalone Firancial Results

Opinion
We have audited the ‘accompanying quarterly financtal résults of KAMARAJAR
PORT LIMITED (the company) for the quarter ended 315 March 2020 and the year
ended 31 March 2020, attached herewith, being submitted by the company
pursuant to'the requirement of Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015 , as amended (“Listing Regulations”).
In ot opinion and to the best of our infurmationand according fo the prﬂﬁmﬁ{ms
given to us these standalone financial results:
i arepresented in accordance with the requirements of Regudation 33 of the Listing,
Regulations in thisregard; and
il give a true and falr view in conformity with the recognition and measurenment
principles laid down in the applicable accounting standards and other
accounting principles genetally accepted in India of the riet profit/loss and other
comprehiensive income and other financtal information for the quarter ended 31t
March: 2020 as well as the year ended 315t March 2020,

‘Basis for Opinion

We conducted our -audit ‘in accordance with the Standards en Auditing (SAs)
specified wnder section 143(10) of the Companies Act, -2013. (the Act).  Our
1'ezs_p01ﬂsibﬂities under those Standards are further described in the Auditor’s
“Respongibilities for the Audit of the Standalone Financial Results section of our
teport, We are independent of the Company in accordance with the Code of Ethics
issued by the Instifute of Chartered Agcountants of India together with the ethical

requirernents “that are welevant to our audit of the financial results under the

provisions of the Companies Act, 2013 and the Rules thereunder, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and

the Ciode of Fthics. We believe that the audit evidence we have obtained is sufficient.

and appropriate to provide a basis for our opinion.
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Emphasis of Matlers

Tneregpect of the fmpact of management’s evaluation of the impact of the prevailing
and emerging circumstances. surrounding the Corona. (Covid-19) virus which have
hiad a profound impact on people’s health and on-our sociely as a whole, as well as
on the operational and financial performance of organizations.

In respect of several of the several of the immeovable properties obtained by the
Company from Government/ Government owned entities, conveyancing/
registration of deeds is pending. Fuorther, consideration/ compensation payable toan
agency is yet to be finalized and have not been provided for.

Fxcess payments of Rs:4509.49 Lakhs made to project contractors included in Other
Assets - Non-Currerit.  The same has not capitalized HHl date pending disputes
veferrad to High Court of Madtas. ' '
Balances of Trade Receivable, term lLoans and Advances, Service tax input
‘cred;:i_/GS'l, Advance tax and Tax deducted at source and Trade Payables as at
31 March 2020 to the extent not subsequently adjusted/paid are subject to
confirmation and reconciliation:

Qur opinion is notmodified iti respect of thesé matter,

Management’s Responsibilities for the Standalone Financial Results

These yuarterly financial results as well as the year to date standalone financial
results have been prepared on. the basis of the interim financial staterients, The
Company’s Board of. Directors are responsible for the preparation of these financial
results that give a true and fair view: of the net prefit/loss  anmd  other
-c_om-pre'lmnsi{?e income and other financial informatioh in accordance with the
recognition. and measurement principles laid down in  Indian Accounting
Standard 34; ‘Interim Financial Reporting’ pre scribed under Section 133 of the Act
read with relevant rales issued fhereunder and other accounting principles
generally accepted in India-and . in. compliance with Regulation 33 of the Listing
Regrulations. This. responsibility also includes maintenance of adequate accounting
records inaceordance with the provisions of the Act for safeguarding of the assets of
the Company anid for preventing and deteeting frauds and other irregularities;
selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and
maintenarice of adeguate internal financial controls that were operating effectively
for ensuring the accuracy and completeness of the accounting records, relevant

to the p:ft,pamtmn and presentation of the standalone financial results that gl‘:{jw@, LWy

true and fair view and are free from material misstatement, whether due ta f r*;uéi o
/

error,
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In preparing the standalone financial rosults, the Board of Directprs are resporisible
for assesaing the Company’s ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis 0f
_accounting unless:the Board of Directors either Intends to liquidate the Company or

to cease pperations, oF has fio realistic altema fve But'to do o

The Board of Directors are also responsible for oversesing the Company’s financial.

reporting-process.

Auditor’s Responsibilities for the Addit of the Standalone Financial

Results

- Our objectives are to: obtain reasonable assurance about whether the standalone

financial results. as. a.whole are free from material misstatement, whether due to
fraud or exyor; and to issue.an avditor's report that inclitdes our opinton. Reasonable
assurance isa high level of assurance, but is not.a guarantee that an audit conducted
in aceordance with 5As will always detect a material misstatement when i exists,
Misstatements can, arise from Fraud or error and are considered material if;
individually or in the aggregate, they could reasonably be expected to influence the
economit decisions of users taken on the busis of these standalone financial results:
As part of sy audit in accordance with SAs, we exareise professional fudgmaent and
maintain professicnal skepticism throughout the audit. We alsor
Identify and assess the risks of material misstaterment of the standalone financial
results, whether due to fraud -or error, design and perforin audit procedures
respontgive  £o those risks, snd obtain audit evidence that is sufficient and
appropriate to provide a basly for vur opinion. The risk of not detecting a material
migstatement resulting from fraud is higher than for one resulting frem error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or.
the override of internal control,

e  Obtain an understanding of internal control relevant to the audit in order to
design audit procedures thatare appropriate-in the circumstances, but not for the
purpose of expressing an opinion-on the effectiveness of the company’s fnternal
control,

= Fvaluate the appropriateness of accounting policies used asd the
reasonableness of accounting estimates and related disclosures made by the

Board of Directors,

L ;;a'r',
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Comclude onthe appropriateness of the Board of Directors” use of the going
contern basis of decounting and, based on. the aadit evidence oblained,
whether.a material uncertainty exists related o events or conditions that may
castsignificant doubt on the Comparny’s ability to continue as a going concern.
EeS We-cox-‘tclﬁdm that a material uncertainty exists, we are required to draw
attention in our auditor's report to the related disclosures in the financial results
or, if such disclosures are inadequate, o modify our opinion: Our conchusions are
based on the audit evidénce obtained up to the date of our auditor’s report.
However, future cvents or conditions may cause the Company to cease to
coritinue a5 a going concern.

Evaluate the overall presentation, structure and content of the standalone
financial results, including the disclosures, and whether the financial tesults
repieserit the undetlying transactions and evenls ina manner that achieves fair

-presentation.

We commiunicate with those charged with governance fegarding, among other
matters, the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that we identify during our

audit.

We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, and fo
communicate with them all relationships and other matters thatmay reasonably be
thought to bear on ot indépenidence, and where applicable, related safeguards,

Place; Chennal
Diate: " gk juee, 2020,

For B. Thiagarajari & Co
Clhiaptersd Accountanis
FRNO0L3715

45, N B 2ENG
Yogambel Sirael,
T, Magat,

M. No. 220112
UDIN: 20220112AAAABG1939
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KPL/CS/BSE/2020-21 ' 29tk June, 2020

To ' -
The Corporate Relations Department,

Bombay Stock Exchange Limited,

Phiroze Jeejeebhoy Towers,

Dalal Street,

Mumbai — 400 001.

Scrip Code: (1} F.Y 2012-13 : 961762 and 961763
(2) F.Y 2013-14 : 961843, 961845, 961847, 961849,
961851 and 961853

Sub: Declaration pursuant to the Regulation 52(3) of the Securities and Exchange
Board of India (Listing Obligations and Disclosure Requirements) Regulations,

2015
Dear Sir / Madam,

Pursuant to Regulation 52(3) of the Securities and Exchange Board of India {Listing
Obligations and Disclosure Requirements) Regulations, 2015, we do hereby declare
that the Statutory Auditors of the Company, B. Thiagarajan & Co, Chartered
Accountants (ICAI Firm Registration Number: 0043718}, have issued an Audit Report
with an unmodified opinion on the Audited Financial Results of the Company for the
Financial Year ended March 31, 2020. )

Kindly take this declaration on record.
Thanking you,

Yours faithfully,
for Kamarajar Port Limited

(M. Gunasekaran)
General Mgr. (Finance) & Compliance Officer
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KPL/CS/BSE/2020-21 | 0284 July 2020

To

The Corporate Relations Department,
Bombay Stock Exchange Limited,
Phiroze Jeejeebhoy Towers,

Dalal Street,

Mumbai - 400 001.

Scrip Code: (1) F.Y 2012-13 : 961762 and 961763
(2) F.Y 2013-14 : 961843, 961845, 961847, 961849,
961851 and 961853

Sub: Certificate from Debenture Trustee(s) under the Regulation 52(5) of SEBI
(LODR)} {Second Amendment) Regulations, 2019 for the half Year ended
March 31, 2020

Pursuant to the provisions of Regulation 52(5) of the SEBI (Listing Obligations and
Disclosure Requirements), Regulation, 2015 {“Listing Regulations”), please find
enclosed the Certificates as detailed below signed by Debenture Trustees, pursuant to
Regulation 52(5) of SEBI {LODR} {Second Amendmentj Regulations, 2019, stating that
it has taken note of contents as specified in Regulation 52{4):

a) SBICAPS Trustee Company Limited with respect to Tax Free Bond in nature of
debenture issued during the financial year 2012-13,

b) Catalyst Trusteeship Limited with respect to Tax Free Bond in nature of debenture
issued during the financial year 2013-14.

Kindly acknowledge receipt.
Thanking you,

Yours faithfully,
for Kamarajar Port Limited.

M.Gunasekaran
- General Manager (Finance) & Comphance Officer

Encl.: as above
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| SBICAP Trustee
| Company Ltd.

Date: 2" July 2020

To,

Kamarajar Port Limited

2nd Floor (North Wing) & 3rd Floor,
Jawahar Building,

No 17, Rajaji Salai,

Chennai - 600 001,

Sub:-Certificate u/r 52(5) of SEBI (Listing Obligations & Disclosure Requirements)
Regulations, 2015, for the half vear / vear ended 31 March 2020 for tax free bonds in
the nature of debentures issued by Kamarajar Port Limited during the vear 2012-2013.

Dear Sir/ Madam,

We are acting as Debenture Trustee for the captioned Debenture Issues. Pursuant to
Regulation 52(4) read with Regulation 52(5) of SEBI (Listing ‘Obligations & Disclosure
Requirements) Regulations, 2015, the issuér is régquired to. submit its half yearly / annual
financial results with a certificate of Debenture Trustee, that the Debenture Tmstee has noted
the contents furnished by the issuer as per the Regulation 52(4).

In pursuance thereof we hereby confirm that we have received the said information vide your
email dated July 01, 2020 along with the relevant/ necessary suppotting and we have noted
the contents of the financial results furnished by the issuer as per the Regulation 52(4) of the
Regulations.

Yours faithfully,
For SBICAP Trustee Company Limited

‘f'; Dipltatly slgned by Harlsh Althappa Sttty

Harish
Aithappa
Shetty

Authorised Signatory

ailsh Althappa Shetty
7.02 1405:27 +05'50"




CATALYST | | - _

Baliove in yourself.. Trust usl

QQRT!F!GATE'FGR RECEIPT AND NOTING OF INFORMATION
pursuant fo Regulation 52(5) of the Securities.and Exchange Board of India (Listing

Obligations and Disclosure Requirements) Regulations, 2015]

\We, Catalyst Trusteeship Limited f“Debenture Trustee”) hersby confirm that we
have received and noted (without independant verification thereof) - the inforfhation, as
~ gpecified under regulation 52(4) of Securities and Exchange Board of India (Listing
Obligations and Disclosure Reguirements) Regulations, 2015 (“Regulations™),
provided. to us by “Kamarajar Port Limited” for the Half year .ended on March 31%,
2020.
This Certificate is being issued pursuant o the requirements of Regulation 52(3) of the
aforesaid Regulations, for onward submission to Stock Exchange(s) by the Company.

-

For Catalyst Trusteeship Limited

s

Authorized Signatory

Date: 02.07.2020 e
-
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Ratngs - CRsL

_ _ N e An &P Global Compan
"' “Rating Rationale
- S 'April_j_S_, 2020 | Mumbai-
. Kamarajar Port Limited
g - Rating Reaffirmed =
Rating Acion_ B &

[Total Bank Loan Facillties Rated .~ |Rs.650 Crore. _ |
T R - |CRISIL AA/Stable (Reaffirmed) -

|Long Term :H'a'tihg'._'”f.

'Re.94.65 Crore Tax Free Bond* ~~ ~ ~ |CRISIL AA/Stable (Reatfirmed)
1crore= 10 miffion. . TR e B . 5 o '
Refer lo annexure for Details of Instruments & Bank Facilitias

*Non-converiible tax-free infrastructire bonids” L

Detailed Ratiopale - . o . -
CRISIL has reaffirmed its "CRISIL. AA/Stable’ rating on the long-term: bank facility and bond issue (Rs 94.65 crore) of
Kamarajar -~ ' R Port. S Limited ' : : (KPL).

on Méf'ch.z_?, 2020, the Governient of India (Gol) sold its 6_6.67%' sta_kefir.l_ KPL to Chennai Port Trust (CF’T)i-as part of its
divestment plan, making KPL:a-wholly owned subsidiary of CPT. KPL's credit risk profile will sustain given that Gol, despite
the stake sale, will continue to play a critical role in the decision making of KPL through its-control.in CPT, an autonomous
body - B LA . 'Of_ : ) . . : Gol.:

The impact of the Novel Coronavirus (Covid-19) pandemic on KPL's operations has been marginal as operations at the port
continue (classified as essential services).- Nonetheless, throughput of build, operate, and transfer (BOT) operators is being
hit by lower economic activity and operational issues, including shortage of manpower and delays in-evacuation of cargo,
leading to lower revenue sharing. Revenue for fiscal 2020 is estimated to be the same as that.in fiscal 2019 {around Rs 700
crore). Prolonged lockdown: and its Impact.on the operating performance of the company: will remain a key monitorable.

On:March 27, 2020, KPL informed éxchanges of its inability to make interest payments to few bondholders of the 2012-13
bond issue, due to the nationwide:lockdown to contain the Covid-19 pandemic. Of the interest payment of Rs 38 crore due
in March 2020, Rs. 10 lakh wés not made as some bondholders had not furnished bank details. The company had sufficient
liquidity of around Rs 90.crore as cash and equivalent to fund the interest payouts and had made demand drafts that could
not be dispatched due to opeérational issues at post offices. Since the delay has arisen purely because of operational issues
caused by CoVID-19 lockdown and is outside of KPL's. control, in line with the approach towards treating: non-credit
administrative =~ - delays, . CRISIL..- . has - ‘not considered” . - it as- : a  default.

On January 21, 2020, CRISIL had revised its rating outlook on the long-term bank facility and bond issue (Rs 94.65 crore) of
KPL to 'Stable' from 'Positive’, while. reaffirming the 'CRISIL AA" rating. ‘The outlook revision reflected expectation -of
moderation in business growth over the medium térm caused by delays in ramp up of new capacities, and expected lower
growth L Cine : Cocarge o _ volume.
The rating continues to. reflect the company’'s healthy business risk profile, driven by steady cargo offtake and healthy
realisations, and an sfficient fandlord-based operating ‘model. The rating also-factors in a robust financial risk profile as
reflected in"a healthy capital structure -and strong debt protection metrics. Additionally, the company benefits from. the
criticality to its ultimate parent, .Gol..These strengths are partially ‘offset. by exposure to risks related to addition and
utilisation of new capacity, and increasing competition across:ports on India's eastern coast. ' _ _




Analyjlcel Aggroach

The ratlngs factor in the support expected frorn the utttmate parent i.e. Gok KPL is one ot the 12 major po;ts in lndla and wr[t
remain critical for Gol's focus in the sector-and on economic growth. KPL is alsoone of the select public sector institutions -
to have been allowed to issue tax-free bonds in fiscal 2013 and 2014. Gol, through the Mmrstry of Sh|pptng, momtore the L
company's performance and will continue to play a cntlcat roie in. demston makmg of KPL B S e

KeyRatingDrivers&DetarledDescrigtio ---jj : _ .f:.z;fgjﬁffff! :.; : S
Strengths: o N ' RS R Lo el
* Healthy business risk protite supported by steady cargo of?take ‘and; healthy -realisations

Operatronal capacrty currently stands at 48.6 mlliron tonne per annum (MTPA) steadrty ramped up from 26 MTPA in ttscat '

2019 (etood at'34. 5 MTPA). Steady offtake and ramp-up in capecity hetped in melntamlng healthy utrilsatton of around 70% o
over - the ‘past - two flscals S and e flrst halt of flscal - 2020

Though operatlng income for flscal 2019 grew in lrne wuth eariler expectatlon by a healthy 1 2% to- Fts 709 crore, backed by '

cargo volume growth of 13% over fiscal 2018 and: sustained realisations, it-declined.by 1.8% in the first half of figeal: 2020
over corresponding: period,- caused by a fall- of 5% in cargo volime. This ‘was caused by a decline of 20% in coal traffic
volume, which was rmpacted by repair.at-coal conveyor systems (August September 2019) and muted coal. handtmg activity.
during the period. Growth in-coal volume is expected to be muted. in the near term ‘on account of Covid-19; reduction in

imports and- delays-in’ commsssronmg of coal berth 4. Howsver; the port's favorable: location, high level of mechanization,

and expected eteady growth in non-coal cargo are exgected to. support_the revenue growth*over the medrum term c =

Addltronally, the company, _WhICh was matlatly meant to operate as a: eatellrte port for Ghennal Port Trust (CPT) to;h_andle i
coal cargo, has over the years diversified acrass the non-coal cargo segments (liquid, RoRo [roll.on roll off} container, and .
multi cargo) and currently has considerable expansion pEans for the non-coal cargo, capacities’ over the next 3-5 years. .
Furthermore, KPL is the only corporate port among the:major’ ports in- India’ providing autonomy to set its-own tariffs.. This .
helps to maintain healthy realisations on'its cargo movement and. generate strong: profitability. Operatmg protttabtlety has .
been maintained: at . over: 75% over the past five - fiscals, . best. among the major ports in the country y

* Efficient - - operatmg model based -~ on . the y Iandlord e oncept -
The company: operates under the tandtord model; ‘which. fimits - capltaE mvestment to onty settrng upbasic facmtree Other- -
essential and capital-intensive functions such as terminal development, operations, and: management activities are- handed- ..
over to private. operators on a'BOT basis {inciludes captive terminals of BOT operators also) This model has helped expand
capacity. with minimum tmpact on the batance 'sheet, . and- control operatrng expense,. especraliy employee coet _thereby_;v

resulting tn strong operatmg profltablllty of - above --?'-;75% - since fisoat :r 2010 =

The company is undertak;ng mzeabte protects to rmprove mfraetructure inand around the port Addlt:onatly, |t is atso takang j
up initiatives to improve road and rail connectivity to cater to. increasing capacity. Cepex plans constitute’ investments: of -
more than Rs 1,000 crore for various :nfrastructure pro;eots in the next 3- 4 years mclud;ng capltal dredgmg, deveiopment of

and aid in- e rmprovement e of o operattng ;t' efftctency;f o

v o CRobust: " financial . sk - proille_ :
Steady growth in-revenue and.a. etrong operating margin have led to heatthy cash accrual of more than Rs.200 crore per
fiscal for the past five fiscals. Though cash accrual dechned in fiscal-2019. from earlier levels on dccount of one-timé =

extraordinary expense of Rs 84 crore towards payment of Ennore: Coal Port PrOJect (ECPP)- habrtlty to project contractors; it

remained healthy at Rs 242 crore. The networth stood at Rs 2,348 crore as on September 30, 2019; and has doubled over. .
the past five fiscals, while debt remained moderate at Rs 990 crore as.of December 2019 supported by funding a large part - -
of capex requirement through internal cash accrual. A strong networth coupted with’ moderate debt level reflect in a healthy .

capital structure with - low gearlng cof 042 trme ason. September " 30 2019,

The debt protectron metncs are: strong the adjusted interest coverage ratio. was 5 60 tlmes whrle the net cash accruat to o

acecrual, they are expected to remain strong, supported By, moderate annuai capex requrrement over the medium tefm.
Capex requirement is expected to.be largely met through internal cash accrual, except for capital dredgmg activities planned
in fiscal 2022 where the company may avail: additional debt H:g_her-than expectee_debt-funded capex will_remain a key




mnitorable. -
“the . government

« . ' Cilticality = ef . - the . port. " for
Despite sale of stake in KPL to CPT, KPL will remain critical to Gol given the latter's focus on the sector and on econom ic

growth. The.company is:also one of the-select public-sector institutions to have. been allowed to issue tax-free bonds.in
nue to play. .

fiscals 2013 and 2014.. Gol; through the Ministry of Shipping, monitors the company's performance and wilt conti
a . criical  role.in decision making . of- -KPL . and. extend . need-based - support to the  port. .

Weaknesses: oo : B I TR PR - .
*  Exposure - to ~ risks related to - addition ' and. . ramp-up. of .. utilisation of new capacity.

Deldys in: commissioning: of capacity expansion.plans have constrained significant pick-up in operational capacity over the -
past 2-3 years. The company currently has 30 MTPA of capacity for which it has handed over the necessary infrastructure
and is awaiting commissioning. Handover for. The Tamil Nadu Generation. and Distribution Corporation Ltd (TANGEDCQ)'s

coal:berths 3 and 4 was done in June 2019 and August 2018 respectively: However, the commissioning is delayed on .
account of delays in instalfation of top loading facilities and commissioning; of the power plants linder construction. Further,’
the iron ore terminal, which is being converted to a common user coal terminal ‘(planned in-2016), continues to be hon-
operational currently. Though it is. expected to be commissioned shortly, delays in commissioning have been impacting -
utilisation . RN A ' ~levels, " - SR o S '

rif es of container terminal phase | (9.6 MTPA,-October 2017) and liquid natural gas (LNG)
terminal (5 MTPA; February 2019) are-yet to stabilise in. pick-up of offtake. Utilisation at the. container terminal has been
muted at 11% in‘fiscal 2019 and-is 'expected to be less than 35% in fiscal 2020, constrained by competition from existing
conttainer terminals in the competitor- ports (Chennai Port and Kattupalli Port). Though the BOT operator, Adani Enncre
Container Terminal Pvt Lid, is contracted to ensure minimum offtake and commission Phase Il of the terminal by October
2020; muted pick-up is expected to constrain the upside in. operating performance. The ability to commission ongoing

capacities and increase capacity utilisation of newly operational terminals in a timely manner remain key rating sensitivity
er the

Fdfth’er; 'névifly_cberﬁatiohaf débaciﬁ

factors. Better capacity: utifisation of the container. and liquid cargo terminals would lend - diversity to revenue. ov
medium: R ' : ' o - T “term.
¢ " lncreasing  competition - across  ports on ‘India's -~ eastern coast

KPL faces strong competition from_ neighbouring -ports -for non-TANGEDCO: coal.cargo and container cargo from ports on
the eastern coast ‘of India; Moreover, strong operating parameters of non-major ports along with increasing capacities is. -
leading to Increasing competition for KPL: On the coal cargo front; there. is notable gompetition from Krishnapatnam and
Karaikal poris, while Kattupalli and Chennai ports, adjacent to KPL, are strongly competing for container cargo. Growth will -
hinge on the ability to offer competitive tariff prices, and ensure healthy operating efficiency. Any significant diversion or loss
of trafficto competitor ports and resultant impact on operating efficiency will Femain a key monitorable. '

Liguidity' Strong -~ T e : - o |
Liquidity is supported by healthy cash acctual.: Expected cash accrual of more than Rs 250 crore per fiscal over the medium
term, sholld comfortably cover principal répayment of Rs 100-130 crore per fiscal, till fiscal 2022. The unencumbered cash
and bank: balarce was: around Rs.90 crore as of March 2020 .(43 crore as on September 30,:2018). Further, no additional
contingent liabilities: remain towards the ECPP. liability, which -was crystallised in fiscal 2019.. Additionally, the company
should continue'to receive need-based support from Gol. -~ T - _ _
Qutiook: Stable. . =~ . . N : L :

CRISIL believes KPL will sustain its strong financial risk-profile over the medium terr, The business risk profile will continue
to be supported by its favourable location and operating model,.and steady cargo offtake and realisations. -

Ra'ti'ng Sensitivity factors .~ L o
Upward . - - S _ PR _ - Factors
*Healthy -and sustained revenue growth. of 15-18% in*fiscals. 2021 and fiscal 2022 with: stable operating profitability

*Higher-than-expected - offtake - from . ~- - operational berths
- expansion - plans and - pick-up in offtake

*Earlier-than-anticipated = completion  of - ongoing

Downward S : Factors
*Sustained . decline in . revenue - by. . 5-10% ~  in' . fiscals 2021 and 2022
on profitability or working capital cycle

*Prolonged impact . of Covid-19




*Significant delays S ongoing:© . " expansion- . . | plans
*Larger~than expecteddebt fundedcapex ST e B T e e

About the Company : : - :
KPL {formerly Ennore Port Ltd), based in- Ennore Tamil Nadu, is the: 12‘" ma;or port on’ the eastern coast of Indaa Jocated

about 24 kilometre north of Chennai port..On March 27, 2020, KPL became-a fully owned subsidiary of CPT; following Gol's .
-sale of its-entire stake | in KPL Before the stake sale Gof owned about two-th:rds stake in KPL and CPT owned the ba[ance W

handle the coal requirement of thermal power- stauons of TANGEDCO Later, the port’s scope was expanded by the Tamll :
Nadu government to handle other dusty and:hazardous dry and liquid bulk cargo under the landlord- concept; through the'

BOT model along with private operators KPL has nine terminals; of whlch four-are: for coa! two for: ||quid one for-general =

carge’ (largely automoblles) one. for ;contamers 'and e= .i'sﬁfi

multrpurpose cargo termlnai

Profit after tax was around Rs 217 crore on total i :ncome of As 321 core durlng the f!rst half of- f|scal 2020 as agamst around R

Rs 77 crore and Rs 327 crore; respactively, for the carresponding period of the previous fiscal. The:lower: PAT in the first -
half of fiscal 2019, was !argely on.account of a one-time extraordinary expense of. Fis 76 crore. towards mterest p_r_:\_yment on L

ECPP liability to CPT (was clasmﬂed as cont:ngent Ilablllty as-on March 31 201 8)

- :';_;Un_it'- R _'2b_1$; T 018

Key Financial Indicators

Parﬁcutars_ ' S .

Revenye _ReCrore . [ 700 - . @82 |
Profit after tax (PAT) ReCrore | " a0 | s
i % | w0 e |
‘Adjusted gearing “Times .| 044 | 048
Interest coverage _ Times | 560 | 784

Any other information: Not apptfcéble o

Note on complexity levels of the rated mstrument e :
CRISIL complexity levels are assigned to various types of ﬂnancnal mstruments The CRiSIL complexlty Ieveis are’ avaﬁable IR
on www.crisil.com/complexity-levels, Users are advised to refer to the CRISIL complexity. levals for instruments that they_ N
consnder for lnvestment Users: ay also cali the Customer Ser\nce He!pdesk wﬂh quenes on speclf;c mstruments S

Annexure Details of lnstrument(s) . S o Lo _
. Name of " e { Coupon Maturity data |- 188ue size |
ISIN instrument Date_.of all_qtmgnt " rate ._.M.a.l_t::u:ri_ty fllat.e.. (Rs.Cr) Rating
INESBSQ0T02| yoxfreo bond® | '26-Mar2013 | 7.01%™ | 25-Mar2023' | 8203 CF{ISILAA/StabIe -
NESB3O0704  raxfree bond* | ' 26:Mar2018 | 7.17%" | 25-Mar2028 | 1172 cmst AA/Stabie E
TTUNA Long-termioan | 30Mar2017 | NA | B0-Mar202 | 850 | CRESELAA/StabIe .
*Non convertible ' Ce fax-free ' oinfrastructure’ - - o E o bondsz: -

**Additional coupon of 0. 50% per anaum fs to be pa:d to orfgma! allottees uno'er category IV port:on
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Annexure Detalls of vanous bank faclhties

Current faclhties

Previous facilities

CFacility

- Amount

| (Fls.Crore)

“Facility

- Amount

”(Bks_.Crore') :

Rating

LongTermtoan |

T emsL |
AAIStabIe- B

- Long Term Loan -

- 650

“emisiL |
_ A-ANStable.::___ '

-.:_To’tal.' o

650

Links to related cnterla

[CRISILs Approach to:| Financlal Ratios

Rating criter;a for manufaturing and servuce sector cg_r_n_gg_l_ﬂ_e__ ' -;‘f‘ o o

CHISILs Bank Loan Ratings -

i Understanqu CRISILs Hatmgs and Ratmg Scale

For _furth'er information;con_tag_t:. i




Med ia He#at;ons

Anaiyticai Contacts i _;': 1

Customer Serwce Halpdesk

D +91 223342 3895
B:+91 22 3342 3000.
saman.khan@crisil.com

|Naireen Ahmed -
Media Relations
CRISIL Limited

D: +91 2233421818
B: +91 22 3342 3000

D491 22 3342 3023 - -
" . |Sachin. Gupta@crisil.com

Sushmita Majumdar .
| Director - CRISIL Ratings
{CRISIL Limited = -

L 1Di+91 2283342 362 )
Sus_hmita.Maiqmd_gg@crisii.com e

- QSantosh Paila .

: Saman Khan - | Sachin Gupta o i{Timings:“10.00.am to 7.00 pm ..
|Media Relations " 1Senior Director - CRISIL. Hatmgs : ik Toil free Number 1800 267 1301
CRISIL Limited {CRISIL Limited I L DA S '

2 For a copy of Rationales / Rating Heponsi 2
- |CRISILratin desk@cnsﬂ com : o

- For Analytical querres

B @yngsmvestordesk @cnsll.com :

naireen ahmed @ctrisil.ecom

" |Rating Anaiyst CRISIL Ratlngs

- |CRISIL Limited _
|Di+91 22:3342:3170

“1Santosh. Paila @grisil.com

- -Note for Media:-

" Thigrating ratlonale is transrnﬁted 1o you lor the sn!e pUrpOSE of d;ssemmatlon through your newspapar! magazme I agency The ratmg rahonaie may be used
- part without ¢hanging the méaning or cantext theteof iut with due credit to CRISIL. However, CRISIL aione has the sote ﬂght ol’ dzstnbuuon (whether dlrecﬂy or

Tationales for consideration or otherwise mrough any media :nc{udmg websttes portals elo:

| About CRISIL Limited : R AR T R s :f

CRISIL isa Ieadfng agile and innovatrve globa] analytlcs company. dmren by |ts mission of maklng markets funchon better We arg. n
provider of ratings, data, research, analytics and solutions: A strong track record of growth culture of mnovaﬂon and global footprlm 3K

have delivered mdependent oplmons act:onab!e insughts and efflcrent solutions to over 1 00,000 customers

We are fhajority owned by S&P Global lnc,, a ieadmg provnder of transparent and mdepandent ratmgs bencbmarks analytlcs and da_:

and commiodity markets worldwude‘

For:more im‘orm_atuon' wsn.www.cnsn.com '

* Connect with us: TW, B!LINKEDIN] OQJTQB |FACEBOOK

About CRISIL Rahngs

CRISIL. Ratings is part of CFHSIL i.lmited ("CF%ISEL.") We ptoneered the concep{ of eredlt rating in Ind:a in 1987 CRISEL Is reglstered i

* rating agency with the: Securities and Exchange Board of India ("SEBI"). With a tradition of independence, analyticai rigour and innovi
the standards in the credit rating business.:\We rate the entire range.of debt Instriments, such as, bank loans, certificates of deposit, «

paper, non-convertible / convemble / partially convertible bonds and debentures perpetual bonds bank hybnd cap|tal mstruments at -

financial institutioris. CRISiL has also instituted several innovations in lndna in the ratmg businass; mcludrng ratmg mumcapal bonds, p.
‘guaranteed instruments and microfinance institutions. We alse ploneered a gfobal!y unique rating service for Micro, Small and Mediui.
(MSMEs) and sngnlflcantly extended the accessablllty to'rating services to a. wider market Over 1 1() 000 MSMES have.been: rated by :

RIS pnwkcv‘

CRISIL respects your prwacy. We may use your contact intorma!mn, such a& your naine, address, and asimail id to fulm your request and service ycur accuuni P

. with additional Information from CRISIL For further informaﬂon on CRISiL‘s privacy patiey piease visit www crisil.com,

DISCLAIMER

This disclaimer forms part of and applies to each credit. rating raport andior oredit rating rationale that wa provide (sach a "Report’). For the avoidance of doubl, the lerm “F
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No. mas/cao/m/zozo-ulmss o

Mr.: Sum! Paliwal -
~__Chairman cum Managing Director_
~ Kamarajar Port:Limited. L
" 2nd Floor (North wmg) & Brd FEoor'

- Jawahar Bu:ldmg, S
L _':17 Ra;ajl Salal, Chennas 600001

May 06, 2020
 Confidential
Dear sir, -

Cred t ratmg for outstandlng Bonc{s |ssue

:'_-On the bas;s of ;‘ecent deveiopments mcludmg operattonal fmanc:ai performance of your

| company for FY19 (audtted) and operatmnat performance for FY20, our Ratmg Commlttee

L has rewewed the foflow1 ng ratings

instrument FREPE | Amount . Rating’. Rating Action_
o (Rs crore) RO LIS AN N RS S N
B R S - CAREAX; Stable | Reaffirmed; Outlook revised
| Tax Free Bondsissue-l=...- . - oags o ADouble A; g m positive to Stable
1 : L ' Soe 1 Outlook: Stable) C P o
R L ~ CARE AA; Stable e I
‘| Tax Free Bondsissue<lt = ) . 365.47 - - (Double A; - Re:rffol;me:s,ig:et?::t;e;::ed
et el e Quitlooks Stable) | postive 0
©2. - The repayment terms of the Bonds are presented in Appendix. -

: Compiete defrmtians of the ratlngs ass:gned are, avmlab!e at www. caremtmqs com and m other CARE

pubhcatfons SR
oL - Pagelofl3
. CARERatings Ltd.
_ CORPORATE OFFICE: 4“‘ Floor, GOdFEj Cohseum, Somalya ' Umt Mo, O- 509/C Spencer Plaza, 5th .
i Hospital Road, Off Eastern Express Highway, Sron (E), P : Floor,
‘Mumbai- 400022, o No.769, Anna Salau Chennai - 600 002,
| Tel.: +91-22- 6754 3456 @ Fax: +91-22-022 6754 3457 ' Tel: +91-44-2845 0811/ 13 / 76
. Emall care@careratmgs com B www.careratings.com - Tel/ Fax 1 +91-44-2849 7812

o N sb;” 7&3!’%% FS93PLCOT 1HR)




_ :The ratlonaie for the rating quI be commumcated to vou separately A wrlte up K
:::'(press release) on the above rat[ng is proposed to be rssued to the press shortiy,

draft of. whlch IS enclosed for your perusai as Annexure We req uest you to peruse

: :f-'the annexed document and offer your comments n‘ any We are domg this as a

'matter of courtesy to our- chents and wrth a view to ensure that no factual

L _maccuracues have madvertently crept |n Kmd!y revert as early as possmle In any

| : case, 1f we do not hear from you by May 07 2020 we WIH prooeed on the basrs:

: _that you have no any comments to offer,

. - ::CARE reserves the right to: undertake a survediance/rewew of the rating from tlme

:to tlme, based on crrcumstances warranting such revrew, subject to at ieast one -

Esuch revnew/surve:llance every year

CARE reserves the rrght to rewse/reaff:rm/wrthdraw the ratlng assrgned as also-

':revase the: outlook as a result of periodic revrew/surveliiance based oh any event

o or mformatlon whrch m the opmlon of CARE warrants: such an actron fn the event

of farlure on the part of the: entrty to furnrsh such rnformatlon, materlai or .

'::cla rafrcations as may be requzred by CARE SO as to enable it to carry out cootmuous-
'monltormg of the ratmg of the debt mstrument CARE shail carry ‘out the. review '
'_--on the basrs of best 'a'vaalabfe mformatron throughout the life tlme of -such: -
:'lnstrument in such cases the credlt ratmg symbol shali be: accompanled by
' ;”lSSUER NOT COOPERATING“ CARE shall also be entltied to pubhmze/dissemmate
o al! the afore mentroned ratmg actrons in any- manner consrdered approprlate by it,
| _wathout reference to you ' '.
“Our ratmgs do not factor in any rating re!ated trrgger dauses as per the terms of
the- fac:lrty/mstrument whrch may rnvolve acceleratlon of. payments in case of

o rating downgrades However, if any such cfauses are mtroduced and if trrggered

" the ratrngs may see volatihty and. sharp downgrades

?age-_z of 13-
. CARE Ratings Ltd.

Unit No. 0-509/C, Spencer Plaza, Sth Floor, No. 769, Anna Safal, Chennai - 600 002.
© Tel:491-44:2849 0811/ 13 / 76 [ Tel/ Fax : +91-44-2849 7812




7. Users of thls ratmg may klndly refer our websute www careratmgs com for Iatest

update on the outstandmg ratmg

8. CARE rat:ngs are not recommendatlons to buy, sell or hold any secuntses

If you need any clarification, you are jwéicbrﬁe.tq ap'b‘roéch.Lié in this r'egard.-'z'}: =

Thankingyou, -~ - . o Yoursfathfully, =

Vuay Sa;nam :_-: g Sl e PSudhakar G o
Manager . -~ . Assocnatel:)trector S :
-~ vijay. samam@careratmgs com R sudhakar@careratmgs com '

Encl.: As above

: Dlsclaimer : S SO
‘CARE’s ratings are op:mons on the I:kellhood of tzmely payment ‘of the cbllgatlons under the rated
instrument afnd are not. recommendatlons ta'sanction; renew, disburse or recall’ the concerned bank facnhtles
or to-buy, sell or hold any'security. CARE’S ratings do hot convey suitabillty or price: far the Investor CARE's

ratings do. not constitute an audit-on the rated entity. CARE has’ based its ratmgs/autfooks on. mformatlon_ :

obtained- from sources believed by it to be dccurate and reilable CARE: &oes not, however; guarantee the"
‘accuracy, adequacy or completeness of any information and is:not responsible for any. errors or omissions or-

for'the results obtained from the use of such information..Most- entities whose bank facilities/instruments ...

are rated by CARE have paid a credit rating fee; based on the amount and type ofbank facilities/instruments.

CARE or its subsidiaries/associates:may also have other commercial transactmns w1th the entity: In case'of |-

partnershlp/propnetary concerns, the rating./outlook assigned by: CARE I, inter-alia, based on.the capatai'

deployed by the partners/proprnetcr and the fmanc:al strength of the’ flrm at present The rat:ng/outlook'

ratlng, :
CARE’s ratings. do not factor in any ratmg reiated trigger clauses as per the terms of ‘the, facmty/tnstrument :

which may- mvoive acceleratlon of. payments m case of rattng downgrades However, if any such ciauses are :

 Page3nfl3
T CARE Ratings Ltd,

Uniit No. 0-509/C, Spencer Plaza, Sth Floor, No, 769,-Anna Salai, Chennal - 600:002.
Tel;+91-44-2849 0811 /13 / 76 @ Tel./ Fax; +91-44-2849 7812 . .




Apbéndix::': S

Repayment terms

_ Instrument - Amount{Rs crore}
Tax Free Bond Essue I : ' 9465 . 0 F Bullet repayment at the. end of 10
' SRR A - AN - | yearand15™ year -
| Tax Free Bondr{ésu’e'—_l! S 365:47 ‘Bulfetrepayment at the end of 107,
Cree o Teln T e el 15“‘and20‘hyear' '
Total .- 46012
- Page 4 of 13
.- CARE Ratings Ltd.

Unlt No Q- 509/(: Spencer Plaza, 5th floor, Nos 769 Anna Salai, Chennal 600 a2,
Tel +01:44-2849 0811 [ 13/ 76 @ Tel f Fax: +91-44-2849 7812




. Annexure
... . PressRelease ...
~ Kamarajar Port Limited .

Ratings- .:':': S T

~ Facilities-- |- - - Amount. |- - Rating"' S RatingActmn
' ~ {Rs. crore) L R
T Lo _---CAREAA__StahIe_- Reafflrmecl Outloak EN
Tax Free Bondsissue-{ - 9465 . |- ' (DoubleA; | revised from positiveto | -
' ' R R o 'Ou_t_loo_k:'Stab!e) o stable ]
- o | e | CARE AA; Stable | Reaffirmed Outlook |
Tax Free Bonds issue-l - . :_5_365;.4__77 St {Double Ay @rewseci from positlveto_ Bl
R L 'Outlook"S't'ableY i Stabie '
46012 S e L
Total nstrument +{Rs: Four hyndred | ERERIEE RS R S
S _ sixtycroreand S BT R I ARV
-, ol ctwelve lakhonly) |

Detofls of instruments/facilities in Annexured E

: Detailed Rat;onale & Key Ratmg Drwers :

The rewsron in- out!ook oss:gned to the bond.i lssues of Kamarajar Port L:m:tea' {KPL) from ﬁ'_ EIER

’Posmve to ’Stable takes. mto account declme m cargo throughput durmg FYZO (refersf:-; e

--revenue mix and: mcreose in: utilrzat:on of new!y added termmals of KPL m the backdrop R

. of coronowrus pandemtc !ed econom:c slowdown

The ratings continue to denve strength from strong revenue wsrbmty arfsmg out of wefl~_ . :

estobhshed coai handhng operotrons greater autonomy to the port :n ﬁxmg tanﬁ‘, ab;hty B

dwestment plan _ : o
'The ratmgs afso factor m relatfvely hrgh share of coal m totai cargo handied HSk

-assoc:ated w:th utthsatron of recent/y conc!uded/on gomg capex/projects mcludmg PR

commercral operatrons of these projects and competmon from neorby ports .

Ratlng Sens;tlwtle .

i!C'omplete def tnition of- the ratings ossrgned are avmlable at www. coremtm;zs com and other CARE o

publications
: ‘Page's of _13_




' Pos;twe Factors
. Encrease in: cargo throughput from newly—added capaotles, Ieadmg 1o hlgher
N revenues and cash accruals ona sustamed basus : :

Negatwe Factors

Any srgnsflcant declme in cargo throughput on sustamed basns impactmg revenue i

Candprofitability oo _ R
' '-:'Detalied description of the key ratmg drivers s
Key Ratmg Strengths : _

:-f: Established track record of operatlons -

"-'Kamarajar Port was orlgmally concewed to handle thermal coal to meet the can

_requ:rements of Tamll Nadu Generatlon and Dlstr!button Corporatson lelted
: (TANGEDCO) The scope was expanded taklng into account subsequent development
- plans of Tamll Nadu mcludlng add;tion of coal based power plants of huge capacity. The

:port has commenced its commerc:al operatlons in" the year 2001 The day-to -day

| f_actlwtles of KPL are managed by CMD who m turn is supported by a team of well

'experrenced management personnel |n the;r respective fields. As on March 31, 2019,
. -Govemment of lndla (GOI) held 66. 67% stake m KPL and the rest was held by Chennai
'Port Trust (ChPT) En March 2020 GOI sold - its stake to ChPT as part. of GOl's -

B _ dtsmvestment plan Subsequent to stake sale, KPT has become wholly owned submd:ary

| '._of ChPT which. lS under the admmlstrat;ve control of Mm;stry of Shlppmg, thereby
_:contmue to be controlled by Got Desplte the stake sale, KPL is the anly corporabzed
' .; '_-major port and remams strategically rmportant to GOl bemg one of the twelve major
: ports :n lndza underthe Mlmstry of shlppmg '
~ Port mfrastructure to handle dlverse carge types atits termmals -
'55_ :KPL is an all-weather port and can handle. dlverse cargo compns:ng of petroleum
' (mc[udmg LPG), o:l iubrlcants, coal, |ron ore, Cars and other clean cargoes KPL has Nine

: berths with total capac:ty of 54.6 MTPA (operatlonal capacztv 48. 6 MTPA), Th:s includes

: two coal berths (CBl & CBZ) of 16 MTPA. exclusavely for TANGEDCO ohe common user -

3 coal_ terminal of 10 MTPA__operated by Chettinad lnternatlonal Coal Terminat Ltd {CICTL,

Page 6 of 13




rated CARE A~ Stable’ ’CAREA2+) on BOT basls one llqu:d cargo (POL edlble oll and all i
chemicals) termmal of 3 MTPA of Ennore Tank Termmal Prwate Ltd (ETTPL rated ‘CAREQ?-' =
AA; Stabfe/CARE A1+) on BOT basns, one 6 MTPA of lron ore termlnal operated on BOT R

basis by S:cal fron Ore Termmals Ltd (SIOT) and a port operated general cargo berth of 3 -;-: :

: MTPA capacuty

Also, a hew’ contamer termsnal W|th capacaty of 9 6 MTPA {phase I) operated by Adam ;.f5 =

'commlsmoned in QZFY:LS and (13FY18 and Q4FY19 respectwely

- This apart KPT also completed the constructlon of add:tlonal two new coal berths (CBB-_.Z:Q}_;:- ;

& CB4) of 9 MTPA each exclu51vely for TANGEDCO in Q3 FY18 and O.lFYlQ respectlvely :

- Strong revenue ws:bmty from well»estabhshed coa! hcmdimg operations

Whl!e the port is capable of handllng d;verse cargo, :ncome from handlmg of coel ls the' L

that the North Chennal Thermal Power statlon (NCTPS) of TANGEDCO IS Iocatedf- e

.adjacent to. the boundary of KPL Coal from both CBl & CBZ are moved throughf_f;::

conveyers to the storage vard of NCTPS Factors such as’ cost advantages and ciose'??: o

charges) on per tonne basts I(PL had SIgned a30 years Concessaon Agreement (CA) With i

CICTL and ETTPL for: constructlon and’ operataon of Coal termmal (common user coali :

berth) and marme liquid termlnai respectwely . | :;ﬁ-' :'_”ﬁ: ;-..':; : :_

Cargo throughput at KPL lmproved to 34, 50 MTPA in FY19. as compared to 30 45 MTPAE'-

in FY18, with lncrease in coal hqund LNG Comtalner and mu!tl oargo Coal handled at

coal berths (cBY and C82) of TANGEDCO remamed the prlme cargo contr;butmg 50% (PY:; '_

55%) of KPL's total cargo’ handled followed. hy CICTL whlch contnbuted 22% (PY 21%)
Page 7 of 13 e e '




B ﬁWhrle ETTPL (14%) and other cargo (E% coilectweiy accoonted for 20% {PY 23%) of the

total cargo handled

| Share of non -coal cargo mcreased from- 24% in FY18 to 27%in’ FY19 and further to 36%

- m HlFYZO with hlgher contnbutson from container cargo in H1FY20 However the total

cargo throughput moderated to 31. 75 MTPA in FYZO from 34 50 MTPA in FY19 mainly .

" on-account of decilne in coal throughput

.Fmanczal rtsk profule oharacterlzed by healthy cash: accruals and comfortable debt

:'coverage mdrcators :

B ::ln FY19 KPL’s totai operatmg mcome grew by 12% at Rs 712 cr (PY:632 cr} supported by

: mcrease |n coaI throughput :n durmg the vear The total cargo throughput grew by

13, 3% in FY19 at 34 50 MMTPA as agalnst 30 45 MMTPA in FY18 PBILDT margin

_ remalned hlgh at 81 Oi% in FY19 (PY 80. 02%) with PBT at Rs. 344 cr(PY: 424 er) and GCA

- at Rs 332 crore’ (PY Rs: 363 cr}in FY19. Generatly PBILDT margan of KPL is on higher side

on account of. KPT operating under ’!andlord port: modei’ Bemg Iandlord port, KPl's

- funct:ons are ismtted to overall piannmg, development moblllzatron of investments for

~ the. deveiopment of port and other infrastructure activities, PBT and GCA was lower in

: _:FY19 on, account of one- “time: expense of Rs. 83 cr -mainly paad towards the project

contractors as a onetlme settlement of various arbitratrons whlch was under dispute :

- since long wh[ch Was classufred under contmgent habmttes in the earirer years,

: The overall gearmg stood at 0. 44x as on March 31, 2019 as agamst 0.48x as on March

L 31, 2018 and the mterest coverage remamed comfortable at’5.59x i in FY19.

' Durmg HlFYZO KPL reglstered PBT of Rs 206 cr (PY Rs 168-cr) an totai operatlng income

 ofRs, 324 cr (PY Rs 330 cr) TOI in- HlFYZO shghtlv moderated on account of lower cargo.

: f-volume durmg the pertod at 15 76 MMTPA as against the prevuous year {16.57. MMTPA)

_'PBT in HlFYiQ-was impacted by forergn exchange fluctuation loss. -

Autonomy in fi ixing tariff
The Tariff Authorlty for Ma;or Ports. (TAMP) was constituted in Aprll 1997 to act as an

| "-mdependent Authortty to regulate ali tariffs in respect of Major Port Trusts and the

pnvate operators located therem Being a corporate port incorporated under the

Page 8.0f13




companies act-'KPL: enjoys -auton:o'my-in 3fixi.n'g o.f'.fa_riffend ts :r.}ot' reg'ul_a't_éd by TAMP ERTIRS

which regulates afl the other major ports in mdla '
Key Ratmg Weaknesses S

Capex planned _for next three years

KPT rs in the process of incurring capex. towards capntai dredgmg for new termmais, e

deepemng the port basm and channel area to cater to Earger sszed vessels, enhancmg L o

through mternal accruais Apart from exrstlng ongolng projects, KPT has p!anned for-"

setting up addltlonal general purpose: berth {Automobile RoRo cum general cargo) and :f_z__“f SR

the same are at a very nascent stage

Competrtron from nearby ports

- KPL faces competlt[on from nearby ports- hke Knshnapa’cnam port Adam Kattupalh port-:-.. R

and Chenna: Port Adani Kattuppals portis Iocated within few km radrus of KPL The portf L

operates contalner termmai run by Adanl group whrch also runs contamer termtnal in. B

KPT on:BOT basts Nearby ports are Ezkely to compete m respect of major cargos ilke

container cargo. However, there is assured revenue to KPT from the captwe customer‘

Le., TANGEDCO as it has made srgmflcant mvestments in‘coal handling equrpment in theﬁ R

jetty, settrng up of: conveyer system to move coal drrectly from the vessei to;:' i

TANGEDCO‘S stockyard Also this facrilty offers srgnlflcant beneﬁts to TANGEDCO

Port Connectrwty

Apart from s’crengthenmg lnternal road new 4 Iane road is proposed from Kemarajar_:

'Port to Thatohur on NH S and a Imk to Tharuvottlyur Ponnerl Panchetl (TPP) Road ::'

Considering the mcreasmg road traffrc movement of |mport / export of cargoes,. R

strengthening exlstmg access road lnclud:ng wrdemng of the same wﬂi further enhance-- -

the “traffic moments However, currentiy, most of the cargo |s transported through_

specialized conveyors, rarl Imks and prpelmes thrs mitrgates the r:sk to a Earge extent

Industry
- Page 9of 13




Ports are the drrvers of economlc change and ard iong term growth trajectory of the

_ economy The Government of - India is makmg effort towards deveiopmg ports |

' mfrastructure which attract trade/ca rgo as well as mvestments CAGR growth of cargo |

_ handled at major ports recorded 3 22% between 2012 19 Total cargo. handled in indfa
| by the major ports grew by 3% durmg FY19. Gomg forward wath contmuous thrust glven

by the government |nc[ud|ng makmg Indra a transsh:pment hub bodes weli for the

: sector

- .qumdrty' Adequate

The company recelves revenue share and composrte tarn‘f whlch is on. a flxed contract
basis. KPL does not have any workmg caprtal limits. As such the quantum of working
: capttal requlrement is mrmmai as port does not operate any termmal other than general:
:'cargo termina! Further payments by users of the port are. made in. advance The
workmg capital requlrements ot the company are met through mte_rn.al .accruafs_. Itisto
be. noted that K#I:_'-receiveé'advanoe. payment'from. its major cuatomer {TANGEDCO) -
.;_ 'negatlng the risk. of recelvables from the discom. KPL has SLiffICIent cushion in accruals _
(Rs 332 crore m FY19 and Rs 199 crore in H1FY20) as’ agamst repayment oblrgatlons

: September 30, 2019 and Rs 91 crore ason March 31, 2020

~In March 2020, KPL has announced to the stock exchange that annuaE :nterest for Bonds
-'lssued dunng the year 2012 13 and. 2013 14 to the Bondholders most of whom have
. ;furnlshed the Bank detauls have been made on time on 26 (}3 2020. For the few
- :bondhotders who have not furnlshed their bank account detalls Demand Drafts have
been taken on 26 03 2020 However, the same: could not be dispatched on account of
_ operatronai ISSUES faced due: to the Covid-19 !ockdown The demand drafts amounted to
. Rs. 10 lakhs Wthh was subsequently d|spatched post the re!axat:on in Iockdown it is to
: :be noted- that the company had sufficrent liquidity to’ meet the mterest payment

- obligation, and the _delay was only due to operational issues.. -

”Ana!yt:cal approach Standalone .

| _ _Appllcable Crtterla

Page 1_0'of 13




Crltena on asmgmng Outiook and Credlt Watch to Cred:t Ratlng
CARE’s Policy on. Defauit Recognmon Z-;-"r =

Rating Methodologv Infrastructure Sector Ratlngs

Financial ratios — Non—?inanc:al Sector o o
'RatmgMethodoiogv- Ports Pro;ect e

About the Company : S _
Kamara}ar Port leited (KPL) was mcorporated on October 1999 and declared as a .

ma;or port under the mdlan Ports Act 1908 KPL’s commermal operatlon started on June.-f' o

22 12001 and full~fledged operattons started by December 2002 KPL is: the only:

-corporattzed major port and has Mini- Ratna Category t status As on. March 31 2020 GRS SRR
Chennai Port Trust (ChPT) held 100% stake m KPL. The port [S Eocated about 24 km from?_:; [EE: o
Chennai. The port has: nme berths (three coai handlmg, one kron ore handlmg, one;_:?i: o

* Liquid handtmg, one contamer handl;ng, one mu|t| cargo handting, one general purpose:;i';_'z.:' o

berth and one LNG cargo handimg berth) w:th aggregate capacnty of 54 6 Mlihon Metrlc :

"Tonnes Per Annum (MTPA) of cargo (operatmg capaczty 48 6 MTPA) _;;_ L _ﬁ -

Total operatmg mcome _ : - 5 : _
PBILDT -~ R T A St

Overatlgéjrihg(times);':i KRR R b .:'-..:3 e :'.:;"_0_4gf 044

Interest coverage (times) TR P 173 5.59
_AAudrted . B o
| Status of non-cooperation w1th pre\nous CRA Not Applscabte: '

ﬁ_tny other info?m'a'tiori:_ N'ot .A.opﬁcabzle | .

.'Ratiog H'istory'f'or !a;_t:ttttoo:yogaro:_iﬂ:lea:se retér."A-on_oxurgj-.z.".. s L RO
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. :'Anéiexuré?lz__DéféiisfdfIhStfu’ments]Fécil'ifies_-_ :

Nameofthe
Instrument:

- Date of .
i Is:su'ance

_Maturity

. Date

Size of :
the Issue
1. (Rs.
crore})

: .. Rating

assigned along
with Rating

" -Outlook

o fBo:nds—_él o

o Bondss i
* ¢ [Infrastructure .

B " |iNe363007046
o Infrastructure IR T
" |Bonds-l 1

-March 26, |
2013

T March 25, -
2028

11.72

- ICARE AA;
: S_table .

. |Bonds-It

.-E:io'nds-EV:';_ .

Bondsvi

"~ |INE363007020

‘March 26,

S 20130 |

|o2023 |

82.93

TCAREAA;
Stable

“ jBonds-IH .

|INE363007087

March 25;
2014

“March 25,
2024

44.44

CARE AA;

. Stable

~[INE363007053

_Mgrch 25,
'“*20143

- |.:March 25,
L2024

35.06

1 ICARE AA;

Stable

"~ INE363007085

‘March-25,
2014

[ March2s,
22029

T19.24

CARE AA;
Stable

i |NE_353007061

March 25,
2014

"1 "March 25,
2029

72.41

“[CARE AA;

Stable

[Bonds VIl

"|iNE363007079

2014

March 25, | -

March 25,
C 20340

18.71

- ICARE AA;
. Stable

- [Bonds-viil -

~liNE363007103

“March 25, |
A 2034

|:March 25,
12034

7561

CARE AA; .

Stable

_!_\'ﬁne'xure-Z:: ‘:R'ati:hg' Histqrv of la'st- t_hrée years .

Sr.
No.

;}_:Name_of‘:thé;'_.;
~Instrument/Bank
. Facilities - .-

" Current Ratings -

e .Rating histbry

Type

s Amount

| Qutstanding

- (Rs. crore}

Rating

| Rating(s)
|assigned in
12020-2021

Date(s} &

Date{s) &:
Rating(s)
assigned in
2019-2020

‘Date(s) &
‘Rating(s)

assigned in
2018-2019

Date(s) &
Rating(s)
assigned in
2017-2018

‘ |Bonds

. B'ondsélnfra;‘;tru_ct_uré

54.65

CARE -

Stable

- [1)CARE AA;
o |Positive
-+ {03-)an-20)

1)CARE AA;
. PPositive
(14-Mar-
i9)

' Z)CARE AA;
; Positive
(17—_Apr—17)

1JCARE AA;
Positive
(06-Mar-
18}

[Bonds: -

365.47

CARE

.ﬁu%

Stable

- [L)CARE AA;
Positive
(03-Jan-20)

1)CARE AA;

- Positive  |Positive

(14-Mar-
19)

1)CARE AA;

{06-Mar-
18} -
2JCARE AA;
Positive _
(17-Apr-17)

Page 12 of 13




Note.on complexity levels of the ri:téo‘ instrument; CABE has cibssified r‘nkfri)rﬁents rated by it on'the bas'is of
complexity. This class:ﬁca tion'is avoilable ot www. carefatfngs com. !nvestors/market mtermedmnes/regu!ators or .
others are welcome to wnte to care@careratmgs.com for an ny clarrfcatfons - R P

_ . ' C__ontact-u_s

Media Contact R RIE

Mradul Mishra =+ ElE e D A L : _ o
Contact no. — +91-22- 68374424 T o R Rt LTS S SN E P
Email ID — mradul, mashra@careratmgscom e R e e

AnalySt Contact: L
Name: Mr P Sudhakar

Tel; 044-28501000 B . Cronrn
Emasl psudhakar@careratmgs com T T I B A e

Retationship Contact N
Name: Mr. V Pradeep Kumar-.-..

Contact no. : 044-28501000:
*Emaﬂ G pradeep kumar@careratmgs com

About CARE Ratings: . -

CARE Ratings commenced operatlons ity Apnl 1993 and over two decades, |t has estabhshed |tself as one of the

!eadlng cradit rating agencies:in India.  CARE:is registered with the Securities-and Exchange Board of Iridia (SEBI) and -

~ also recognized as-an External Credit Assessment Institution (ECAI} by the Reserve Bank-of india.(RBIJ. CARE Ratingsis.~ .: .
proud of its rightful place in the Indian capital market built around investor confidence. CARE. Ratings provides the

" entire spectrum af credlt rating that- helps the corporates to'raise caplta! for their.varfous requirements and assists- N

the investors to form ap: informed investment decision .based .on the credit "risk and their own risk-return-: -

'expecta’uons Our rating and grading service uffer!ngs Ieverage our domam and analytlcal expemse hacked by the ;

methodologles congruent with the internataonai best practlces

Dlsclanmer _' N

CARE’S ratlngs are. opimons on the. hkelihood of timely payment of the obllgations under the rated '
instrument and are not recommendauons to sanction,: reffew, disburse or recail the: concerned bank
facilities or to buy, sell or. hold any. security. CARE’s ratmgs do not convey SUItabﬂIW or price for the
investor. CARE's ratings ‘do not constitute: an. audit on - the rated -entity. .CARE has. based ‘its
ratmgs/outiooks on information obtained from sourc:es believed by it to be accurate and: reilable CARE
does not, however, guarantee the accuracy, adequacy or completeness of any. information and- s not
responsible for any errors or omissions or for the resuits obtained from the use of such infarmation, Most
entities whose bank facilities/instruments are rated by CARE have’ paid a credit. ratrng fee; based on the_ :
amount and type of bank: famlltles/instruments CARE or-its subs;dlanes/assocaates mav also have other |
commercial transactions with.the ent:ty In case of partnershnp/propnetary concerns, the rating /outlook__
assigned by CARE is, inter-alia, based on the capital deployed by the partners/proprletor and the fmanc:al_ +
strength of the firm at present. The rating/outlook may undergo change in case. of withdrawal of cap:tal or.
the unsecured loans brought in by’ the. partners/propnetor in.addition.to:the fmancuaf performance and’
other relevant factors. CARE is not responsible for any grrors and states that .it:has no fmanc:al |lab]lit\/
whatsoever to the users of CARE's.rating.

CARE’s. ratings do - not -factor in. any ratlng related trigger clauses -85 per the terms of the
facility/instrument, which may involve acceleration of payments’in case of ratm_g dpwn_gradgs Ho_we_ver, if
any such clauses are introduced and if triggered, the ratings may see volatility and sharp downgrades,”

**For detailed Rationale Report and subscription information, please contact us at www.careratings.com -
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. meuxmn.xl Rﬂk ();mmm .:: ]
- CA’RE/CRO/RRlznio:—zi/idﬂ -
Mr: Sum!Pailwal | j:ﬁ;;'-:'*
_-Chalrman cum Managmg Dlrector
-;Kamarajar Port Limited - S

" 2nd Floor {North wing) & Brd Flbor _ :
--Jawahar Bulldmg, 17 Ra}ajl Salaa, Chennai 600001

" May 06, 2020
Dear S,

Credlt raLg for outstandmg Bonds issue

Please refer to our !etter dated May 06 2020 on the above subject
2. '-The rationale.for the ratmgjls;'attached asan Annexured._ e

30 : We request you to. peruse the annexed document and offer your comments, if
~any. We are doing this as a matter of courtesy to our cl;ents and with a view to

L 'é'ensure that no-factual inaccuracies. have inadvertently crept in. Kindly revert as
o earlyas possible. In-any case, if we do not hear from you by May 07, 2020, we
e wsll proceed on the ba5|s that you have no comments to oﬂ’er

: ::[f you have any further clarlflcatmns, you are we!come to approach us.

ﬁ Yours fa!thfully,

T_harikin’g you,' |

‘,,_f‘
/ ;S"“; .
ﬁ \ A
P Sfudhakar
Associate Director

Encl.: As abdve_ :

1
_.CARE Ratings Ltd.

CORPORATE OFFICE: 4 Floor, Godrej Coliseurn, Somalya . Unit No: O- 509/(: Spencer Plaza, 5th
_ Hospital Road, Off Eastern Express nghway, $=on {E),. _ "Floor,

Mumbai - 400022, CL e No 769, Anna Safai, Chennai - 600 002.

Tel:+91422-6754 3456 @ Fax +91 22 022 6754 3457 . Tel: 491-44-2849 0811/ 13/ 76

Email: care@careratings com www careratings.com = Tel Fax : 491-44-2849 7812

a\i LETT90MM1993PLCDT 1691




'Annex'um 'l‘ R S K LI
Ratngatlonal_e_ . e I
| Kamarajar Port Limited S
Ratings e
“Facllities S Amount b f*Rat’in’gii ;.3_. SN ';Bating:;At;;iong-'f:f'_:_:i' o
i L o (Rsegrore) oo | an e pes s E
T ' -""CAREM Stable; : Reafflrmed Outlookrewsed S
| Tax Free Bonds issue-l; . | - 8465 " (Douhle A; T from osztivetoStable
B ' U e |- outlook: Stable)__:j; - P _
I B SRS C&Rg_g&.sta?!@: ; 'Re'affir'm_ed;:outlook r‘evised
Tax Free Bondsissue-ll | "~ 36547 - | v (Double Ay | from positive to Stable. |
| Total nstrument - . (Rs‘Fourhundred:__ Sl TR e T e
I Slxtycroreand FERRO S LS I CUUURTON LR R T i P R I FE )

' - Details of mstruments/facrhtres in Annexure-l

Detailed Ratlonale & Key Ratmg Drlvers

The revision m outlook ass:gned to the bond ISSUE.’S of Komorojar Port erited (KPL} froro ’Posrt:ve to-

L .; “Stable’ takes into account o‘eclme m corgo throughput dunng FYEO {refers to penod from Apn! 01 to;ji__:-_;

March 31) and Ionger than expected trme requrred to .'mprove revenue mfx and mcrease m um’;zot;on e

: of newly added termmals of KPL in the backdrop of coronawrus pano‘emtc Ied economlc slowdown

types, heafthy fmanaol risk- prof:ie charactenzed by hea!thy cash occrua!s, debt coverage mdmotors' '_ :

and moderore Ieverage Ie vefs The rotmg also takes nofe of stake sa!e by Government of !ndlo ( Goi) to-

Chennai Port Trust as part of its drvestment plon

~The ratmgs also factor m relot;vely h;gh share of coai in totof corgo hand!ed r:sk assocrated w:th- e

utilisation’ of recently conciuded/on gomg copex/pro;ects mcludmg commerc;ai operations of these_. '

- projects and compet:t:on from neorby ports

' Ratmg Sensitiwtle

Positive Factors

A Complete definition of the ratings assigned are avatlable at www,careratings.con and other CARE publications

2




o . !ncrease m cargo throughput from newiy—added capacrtles ieadmg to hrgher revenues and cash

. aceruals on a sustamed basrs

- Negatwe Factors o
Any sagnaflcant dechne in cargo throughput on sustamed basrs rmpactmg revenue and prof;tabshty

Deta:ied descrlptlon of the kev rating. drivers :

Estabhshed track record of operations

Kamarajar Port. was ongrnai!y concerved to handle thermal coal to meet the coal requ;rements of

: Tamrl Nadu Generat:on and Drstr:butson Corporatron lelted (TANGEDCO) The: scope was expanded :

| taklng into account subsequent development plans of Tamll Nadu includ[ng addrt:on of coal based
power: plants of huge capacrty The port has commenced its commercral operatrons in the year 2001.
The day-to day actIVItiES of KPL are managed by CMD who in. turn 15 supported by a team of well
E experrenced management personnei in:their: respectrve frelds As on March 31 2019 Government of
: lndra (GO} heid 66.67% stake in KPL and the rest was held by Chennar Port Trust (ChPT} In March
: -2020 GOl soid its stake to: ChPT as part of GO's drsmvestment plan: Subsequent to stake sale, KPT
. has become wholly owned subsuilary of ChPT which i is: under the admrmstratwe control of Ministry of
_ :':Shrppmg, thereby contlnue to be controlled by Gol Desplte the stake sale, KPL is the only
i :'corporatlzed major port and remams strateglcaily rmportant to GOI bemg one of the tweive major'
f_portsmlnd;a underthe M:nrstryofSh:ppmg ':-;_- L _:__:- '_ ;5 e N
Port infrastructure to hancﬂe drverse cargo types at its. termmofs oy o
. KPL is an all—weather port and can handle dzverse cargo comprrsmg of petroleum (mcludmg LPG), oil,
Iubrrcants, coal, rron ore, Cars and’ other clean cargoes KPL has Nrne berths with total capaclty of
: '54 6 MTPA (operatronal capacrty 48, 6 MTPA) Thrs includes tWo coal berths (CB1 & CB2} of 16 MTPA
.exclusrveEy for TANGEDCO one common user coal termrnai of 10 MTPA operated by Chettinad
: .Internatlonal Coal Termlnal Ltd (C!CT L, rated ‘CARE A- Stab!e’, ’CAREA2+) on BOT basis, one Irqusd

- __cargo (POL edlble oil and all chem:cats) terminal - of 3 MTPA of Ennore Tank Terminal Private Ltd

| ":';(ETTPL rated ‘CARE AA stabte/CARE A1+ ) on BOT hasis, one 6 MTPA of iron ore terminal operated

E on BOT bas:s by Slcat Iron Ore Termmals Ltd (S!OT) and a port operated general cargo berth of 3

. “MTPA capacnty (whzch can aiso handle cars).

'Also, ) new contamer terminal wrth capacrty of 9.6 MTPA {phase- !) operated by Adani Ennore -

Contamer Termmal Pvt Ltd (AECTP), one multi cargo. termlnal of 2-MTPA operated by Chettinad

3




. lntemat;ona! Bu[k Termmal Pvt Ltd (CEBTP} and new LNG Termmal w1th a capacatv of SMTPA';_--_‘-
operated: by induan il LNG Pvt Ltcf (IOLL) were commussnoned in: Q2FY18 and Q35Y18 and OAFYlB'_-'; R

o _ respectwely

: Th;s apart KPT also completed the constructlon of addltxonal two new coal berths {CBS & CB4) of 9_3_':' '

: -MTPA each exciuswefy for TANGEDCO i Q3FY18 and QJ.FY19 respectlve{y

§50% o R e R R T T

50%

0%

30%.

20%

10%

0%

Coal -TNEB  Coal -Non TNEB - . POL. - Oth (’ontamers_' Mult: cargo -;::' R

._:':;_asaFYif aams %mxg

.-Strong revenue vis:bmty from wel!-estabhshed coal handlmg opemt:on,s

tonne basas Thls tar!ff is rev;sed once in three years and rewsuon is Imked to Whoie Sale Prlce Inclex.i

| {WPE) KPL had 5|gned a 30-year Concesswn Agreement (CA) W|th CICTL and ETTPL for constructlon“’

~and operatlon of Caal termln_a_t (c_ommon user coal berth).andgmarm_e_ _t;qu_a_d term:nal_respectwelv, :




Cargo throughput at KPL |mproved to 34 50 MTPA in FY19 as compared 0 30 45 MTPA in FY18, with

: mcrease in coai hquld LNG Comtamer and muftl cargo Coal handled at coal berths {CB1 and CB2} of

TANGEDCO remamed the prime cargo contr:butmg 50% (PY 55%) of KPLs total cargo -handled

-:foilowed by CICTL which contrlbuted 22% (PY 21%) Whl[E ETI'PL (14%} and other oargo (6%)

' _coliectweiy accounted for 20% (PY 23%) of the total cargo handled

*Share of non coal cargo'rhoreased from 24% in FY18 to 27% in, FY19 and further to 36% in HIFY20

: :wrch hlgher contrsbutaon from contamer cargo |n H1FY20 However the total cargo throughput' _

moderated to 31 75 MTPA m ‘FY20 from 34 50 MTPA ;n FY19 mamly on: account of declme in coal -

' throughput

8 Fmanclal risk proflle character:zed by healthy cash accrua!s and comfonahle debt coverage

: mdrcators

1700 e
1500 -

[ 300 |
| 200

T p——

600

400 &

£ 100 -

00

Fyis: |

F\/f}_? R

-iRs.cafe-.-;“- S A TR e :
rore i = Total Operating Income - W PAT B GCA

ln FY19 KPL’s totai operatmg lncome grew by 12% at Rs 712 crore: (PY Rs. 632 crore) supported by
mcrease m coal throughput dunng the year; The totai cargo throughput grew by 13.3% in FY19 at
34 50 MMTPA as agamst 30 45 MMTPA in FYIS Overaii growth in cargo through put was contr:buted

i 80 02%) wsth PBT at Rs 344 ¢rore {PY Rs.424 crore) and GCA at Rs. 332 crore (PY 'Rs.363 crore) in

-FYlQ Generally. PBiLDT margln of KPL is on hlgher s:de on account of KPT operating under ‘landlord

: 1port ‘model’. Be:ng laﬂdtord port KPL's functrons are hrmted to overail plannmg, development

'mobrhzation of mvestments for the development of port and other infrastructure activities. PBT and

EGCA was lower in FY19 on account of one- tlme expense of Rs 83 crore mamty paid towards the




project. contractors as a onetlme settlement of varwus arb:tratlons whech was under d:spute smca o
long whlch was classufled under contmgent ltabzlataes m the earher years ;:g'-}.;g;;_-'_- . ;31 _fi;-; ' 3

The overall gearmg stood at0. 44x: as on March 31 12019, as aga:nst 0. 48x as on March 31 2018 and

the mterest coverage remamed comfortabfe at 5 59x in FY19

9_0“_00. -7 I _-80;2_0' CTTTUETIOL
8000__"":“”“ o it e e P ;
70 OO
60 00 I S
50.00 o

| 40.00 -

3000

' 20.00
10.00

i w PBILDT / Total Operatmg !ncome _
' % Interest cove rage (PBiLDT/inte rest) (Tlmes}

Durmg HlFYZO KPL reglstered PBT of Rs. 206 crore (PY Rs 168 crore) on totai operat;ng mcomg__ cf";' ;:;'

impacted by forengn exchange fluctuatton loss
Capexplannedfarnextthreeyears o o ';' SR SR
KPT IS in the process of lncuttlhg capex towards capltai dredg;ng for new termtna!s, deepenmg the__-: _
' port basin and channel area to cater to larger s;zed vesseis enhancmg rall and road connectwlty The _: -
pro;ect related capex overa perlod of next 3 years (FY?_O FYZZ) IS estlmated to cost around Rs 800—.'
850 crore. The same is expected to be: funded through internal accrua[s Apart from exsstlng ongomg:_

. pro;ects, KPT has planned for settlng up addttlonal generai purpose berth (Automoblte RoRo cum -

general cargo) and two Ilquxd cargo berth to cater addltzonai I:qurd cargo demand on’ BOT baszs_
However, the same are‘at a verv nascent stage | o S L

Autonamy in fixing tarrff
The Tariff Autherlty for: Major Ports (TAMP) was constltuted m Apr:i 199? to act as an mdependent:- '

Authority to regulate all tarlffs in respect of Major Port Trusts and the prtvate operators iocated _




: : therem Bemg a corporate port mcorporated under the compames act, KPL enjoys autenomy in fixing
I_ of tarrff and ]S not regulated bv TAMP whlch regu!ates all the other major portsin India.
. Competrtron from nearby ports ' ' ' _
} _;KPL faces compet;tron frorn nearby ports hke Krrshnapatnam port Adanl Kattupalll port and Chennai -
:ﬁ:Port Adam Kattuppah port |s Iocated wrthm few km radlus of KPL The port operates container
ﬁ.termmal run by Adam group whrch also runs contamer termlnal in KPT on BOT basis. Nearby ports

are hkely to compete m respect of major cargos Iike contamer cargo However there is assured

o revenue to KPT. from the captrve customer, i e TANGEDCO as rt has made srgnlfrcant mvestments in

' coai hand[rng equapment in the }etty, settmg up of conveyer svstem to move coai dzrectly from the

' :-vessel to TANGEDCO's stockyard Atso thls facmty offers sngnrflcant benefrts to TANGEDCO

o -Porr Connectrwty

iApart from strengthening mternal road a hew 4 lane road is proposed from Kamarajar Port to

; 'Thatchur on NH 5 and a Imk to ThrrUVOttryur~Ponner| Penchet: (TPP) Road Consaderlng the increasing -
-:road traffrc movement of lmport 7 export of cargoes, strengthenmg exlstmg access road mcludmg.

.:: wrdenmg of the same W||| further enhance the trafﬂc moments However, currentfy, most of the

__cargo is transported through specrahzed conveyors, rail Imks and plpehnes, thls mmgates the risk to a

large extent

_ 'Industry - | _ _
Ports are the drivers of economlc change and aid long term growth tra;ectory of the economy. The

- Government of Ind:a is makmg effort towards developmg ports infrastructure whlch attract
: trade/cargo as well as mvestments CAGR growth of cargo handled at major ports recorded 3.22%
K _between 2012 19. Tota! cargo handled in India by the major ports grew by 3% durmg FY19, Going

g fforward with cont:nuous thrust grven bv the govemment mciudmg maklng 1ndra a transshrpment hub

_would prove beneflcral for the sector. -

g Prospects o _ _
The fmancral rtsk proﬂ!e of KPL |s charactensed by hlgh profltablhty and healthy internal accruals

supported by Iandlord port modei Wrth weli established coai hendhng operatlons the financial risk

profuie of KPL is. expected to remam comfortable. Also lnvestments made in port infrastructure,

'mcludrng new berths are expected to provrde returns.




- L.'qurdlty Adequate '

~ The company rece:ves revenue shere and composn;e tarrff Whtch lS on a flxed contract basns KPL does ! -

‘not have any worklng capital hmlts As: such the quantum of workmg cepltal requ;rement is, mmlmal G

as port does not operate any termmal other than general cargo termmal Furthermore payments by R

users of the port are mede in- advance The workmg capstal requsrements of the company are met Fa

. through mternal accruals lt as to be noted that KPL rece;ves advance payment from ats major ;s:;:; -

: accruaEs (Rs 332 crorein FY19 and Rs 199 crore m HlFYZO) as agemst repayment obhgations (Rs 105 :5: :'_:_

crore in FYZO) The company has free cash and bank baiance of Rs 43 crore as on September 30 2019;; o

“and Rs. 91 crore as on March 31, 2020 '_ ," : 5'_;.;:-:_-.;; g o

not be dlspatched on account of operational tssues faced due to the Covud 19 Jockdown The demand e

drafts amounted to Rs 10 iakhs which wes subsequently dlspatched post the relaxatton m iockdown i

Ctis to be noted that the company had sufﬂment hqu:d;ty ‘to meet the interest payment obhgatmn :

and the deiay was oniy due to operattona! rssues R

s Analytzcal approach Standa!one
~ Applicable Critena :

" Criteriaon assigning Out!ook and Credlt Watch to Credlt Rat;ng_

CARE’s Policy on Default Recognition T
* Rating Methodology - Infrastructure: Sector Ratmgs PR ”:ir RSO
Fmanczal ratios ~ Non- Frnancual Sector ' I I R

Rating Methodo!ogv- Ports Prolect o

' About the Company

: -Kamarajar Port lezted (KPL) was mcorporated on October 1999 and deciared as a major port under :

| the indian Por‘ts Act 1908. KPL’s commercral operatlon started on June 22 2001 and fufl-ﬂedged- -

operatlons started by December 2002; KPL is the only: corporatszed major port and has Mml Ratna




'f is Iocated about 24 km from Chennat. i .-::f.' :

:__'zThe port has mne berths (three coal handimg, one Iron ore. handlmg, one L:quld handl:ng, one
R _frcontamer handlmg, one muiti cargo handlmg, one: general purpose berth and one LNG cargo handllng o

w Qber’ch) W|th aggregate capacuty of 54 6. MI"EOﬂ Metnc Tormes Per Annum (MTPA} of cargo (operatmg '

'-.-.fcapat:lty48 6 MTPA) - _f: -




. Financial Performance

(Rs crore) S

For the penod ended / ason March 31,

2018

: {_12m A):_ _

2019
(12m, A)

- Working Results
Total Operating income -
PBILDT
nterest
Depreciation
APBT L
PAT (after deferred tax)
Gross Cash Accruals =
Financial Position
Equity Capital . ..
Networth - - -
Total capital employed -
Key Ratios
- Growth N
~ Growth in Total income. (%) -
Growth in PAT (after D. Tax} (%)

- Profitability

PBILDT/Total Op. income {%) _

PAT (after deferred tax)/ Total mcome (%)

- ROCE (%) '

RONW (%) .

Solvency

Long-term Debt Eqmty ratio (tlmes)

Overall gearing (times)

PBILDT/ Interest {times) _'

PBIT/ Interest {times)

Term debt/Gross cash accrials (years}

Total debt/Gross cash accruals (years)

Liquidity -

Current ratio (times)

Quick ratio {times)

 Turnover !
Average collection period {days)- .~

Average ¢ creditors period (days)

Average inventory period days)

Operating cycle (days) -

632

86

30

4

394

s
o2
2710

oo
1656

0-80:20
6235
.:19.89
2093 -

"-._:712*- :
ST
R ¥ A
344
C 3400
33z

- 151390”:__ -

Consr
A3ee

8101
AT82
3e10
'3'1608 '

it _0.44; o
044
1559
85140
285
295

A: Audited

Status of non- cooperatson with prevaous CRA‘ Not App!scable _

Any other information: Not Applicable

Rating History for last three years: Please refer Annexure 2 -
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. -Annexure-l- Detalls of instruments/ Facrhtles

. Namg of the
Instrument

TISIN

Date of

I_ssuanc.e

~Coupon
. Rate

~-Matufity . -

- Date

Size of the
- {ssue -

| (Rs. crore)|.

Rating assigned :
along with Rating
Outlook

Bo_nds*l nfras_tructure
|Bonds-i .

INE363007046

March 26, -

2013

TTAT%]

7.67%

March-zs,
2028

11.72

~ CARE AA; Stable

_ Bonds—lnfrastructure
~ Bonds-1i -

- iIN Eassoomzo:

" March26, | -
2013

7.51%

-~ March 25,

2023

82.93

“ICARE AA; Stable

Bonds-Ill

-1 ENE;363007087

March 25,
2014

861%

“-March 25,

2024

44.44

|CARE AA; Stable

Bonds-V

-INE36300?053 :

March.25,

2014

T 8.36% -

" March 25,
2024 |

3506

CA__RE AA; Stable

BondsV

= [N5363007095' :_

“March 25,

2014

9.00%

- March 25,

2029

h19.2a

[CARE AA; Stable |

Bondswvi

] ENE36300_7061 |

March 25, -

2014

T875%

Marchi25s,
2029

7241

- |CARE AA; Stable

Bonds-Vil

[ INE363007079

“March 25,
204

8.75%

: '_March 25,
2034 ¢

He71

CARE-AA;-StabIe B

* [Bonds-Vill-

INE363007103

March 25;
2014

T9.00%

| March :2_5,55 :

2034

7561 -

{CARE AA,; Stable

-..;Annexure-z Ratmg I-Iistory of Iast three years

L :Sr."

Ng,

" Name of the -

_En_strumen_t{ﬂank, ;
o Facilities -

~Current Ratings

Rating

history |

Type

. Amount

.| Outstanding - g

| {Rs.crore) |-
R ' 12020-2021

Ra_ting

Date(s) &
Ratmg(s}
assigned. in

Date{s) &

Rating(s)
assigned in
2019-2020

-Date{s) &
“Rating(s}
assigned.in
2018-2019

Date(s) &

Rating(s) _
assignedin|
2017-2018 |

L BOhds—l_nfr;_astruc’:_t_u_re
o Bonds. o T

LT |

9465

CARE . [ .=
A b
lstable |

“ILJCARE AA;
“lpositive
- {03~Jan-20}

; S 19)

1)CARE AA;
Positive -
(14-Mar-

1)CARE AA;
os-Mar- |
e)

- [2)CARE AA;

Positive

Positive. 1
(17-Apr-17)

2. Bonds

B

T 36547

CARE.

Stable

- [LICARE AA; [1)
- |Positive.

Positive

(03-)an-20)

1)CARE AA;

(14-Mar-
19)

~ |Positive
(17-Apr-17}

1JCARE AA; |
Positive
(06-Mar-
18}

2)CARE AA;

" #*for detailed Rationale Report.and subscription informatian, please contact us at www.careratings.com
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Note on complexlry levels of the roted ‘nstrument: CARE hos classrﬂed mstruments rated by rt on the basrs of comptexrty Thrs

cfassrfrcatran Is avorfable at - wwi corerotmgs com.. Investors/morket fntermedmnes/r’egufators or others ore we!come to wnte to

. core@corerotmgs.com for any ciaru’rcotrons o o
| __;C_O'ntacﬂt;-tﬁl_s

Media Contact

~ Mradul Mishra

- Contactno. — +91-22-6837 4424 R
‘Email ID:: _;mradu_l.mrshra@carerat_lngs.c'om-l- e

- Analyst Contact;
- Name: Mr P Sudhakar P
- Tel: 044-28501000 . = o0 T I L
Emarl gsudhakar@cereratmgs com _' DU TN R LTS S

B Relationshrp Contact G

- Name: Mr. VPradeep Kumar
.. Contact'no. : 044-28501000 <«
- Email JD pradeep kumar@careratmgs com

'About CARE Ratings

=

CARE Ratings. commenced operations n Apni 1993 anci over two decades, it has estahhshed ltself as one of the Ieadrng credrt ratmg_i e

. agencies in India. CARE is registered wrth the Securities and Exchiange. Board of India (SEBI) and also recognized as an Extemal Credit

Assessmaent Institution (ECAI) by the Reserve Bank:of India {RBI}. CARE Ratmgs s proud ofits nghtful pléce.in the:Indian caprtal ‘market :
* built around investor confidence. CARE Ratings prowdes the entire speetrum.of credit ratmg that helps. the corporates to raise capital © ..
- for thelr various requarements and assists the (nvestors to form an infarmed investment: dec:sion basad on the cred:t risk and their own' =

. risk-return expectations: Our rating.and grading sarvice. offerings Ieverage our. domaln and analy_trgal _expertrse backed by the.=;- :

methodoiogles congruent wrth the |ntematronal best practlces

Disciaimer R

CARE’s ratmgs are opmlons an the Ilkeilhood of tlmeiy payment of the oblsgat[ons under the rated mstrument and are not;i
recomnmendations to.sanction, rénew, dlsburse or.recall the concerned bank famlltles ar to buy, sell.or ho!d ‘any security. :' ¥
CARE's ratings do not convey suitability or price for the investor: CARE’s ratings do- not constitute an audrt on the rated: | -
entity. CARE. has based-its ratlngs/outlooks on lnformatron obtained: from sources bel:eved by it to-be. accurate’ and_ :
reiiable. CARE does. not, however guarantee ‘the ‘accuracy, ddequacy. or. completeness of any- information and is not:|.
responsible for any errors or omissions or for the results obtained frorn the use of such mformatlon Most entutres whose: S

bank facrhtres/mstruments are'rated by CARE have pald a’ cred|t ratrng fee, based ‘on the: amount and typeiof bank.{ =
facilities/instruments, CARE or jts subsidiaries/associates may also have: other commercral transactions with the entity, L

case of partnershrp/propr:etary concerns, the ratmg /outlook assrgned by CARE is, mter-a!ra, based on. the capitai: :

change in case of withdrawal of capntaf or'the unsecured !oans brought in bv the partners/proprietor fn addrtlon 10 the
financial. performance and other, relevant factors.. CARE is not responsnble for any errors and states that rt has no flnanmai

Isabil:ty whatsoever tathe users of CARE"s ratlng

CARE’s ratings | do not. factor i zn any rating related tngger clauses as per the terms of the fac;hty/mstrument which may |

involve acceleration of payments in case of rating downgrades However |f any such clauses are introduced and if

‘triggeréed, the ratings may see votatalrty and sharp downgrades.’
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5/14/2020 Email: Interest certificate for payment done on 26.03.2020
in:inbox Seoretarial officer
Mail Contacts Calendar Tasks Briefcase Preferences Vidao Tutofials Search Int

|

{

—

ot || ropy | rooptoms | Fovrs || mie | ot [ spam ||| |[ e | |_vor ]

interest cerfificate for payment done on 26.03.2020

ARy

From: { sharad amin ) -
To: [ Secretarial officer | ' )

Cc (dhanaji jondhalej (rekha jaya) (Jayalakshmi Srinivasan) (team honds;)

* SUMMARY_26032020 (3) XIs {14.5 KB) Download | Briefcase

' Dear All

g Kindly note that we have made interest payment of Kamarajar Port as per the attached summary.

| Sharad Amin

Assistant Vice President
Link Intime India Pvt Ltd

- 9820261454

. DISCLAIMER:

- This email (which includes any attachments or links to other websites) is intended solely for

It is confidential and may contain legally privileged information. Delivery to any person othe
does not waive privilege or confidentiality. If you have received this email in error, let us
it from your system and destroy any copies. This email is also subject to copyright.You must r
it without our consent.

We believe that information contained in this email is correct but we give no warranty as to i
It is provided as general information only and does not take into account your particular circ
to be investment advice and you must not act in reliance on it. To the extent permitted by lav
(including liability for negligence) for direct or indirect loss or damage suffered by any rec

F=hd s AT

i

https://email.gov.in/#3

——




ARQA TR ORE - K,

M
m | B. THIAGARAJAN & Co.
5 Y CHARTERED ACCOUNTANTS
Catalyst Trusteeship Limited,
GDA House, Plot No.85,
Bhussari Colony (Right),
Paud Road,
Pune 411 038.
CERTIFICATE

Based on the Audited Financial Statements for the year ended 31%* March 20_20, and
others records of M/s. Kamarajar Port Limited (‘the Company’) having its. Registered Office at

« Jawahar Buildings”, No. 17,Rajaji Salai, Chennai 800 001, we report as under:

{A)  The company had issued Non-Convertible Debentures (NCDS} in the Financial Year
2013-14 aggregating to Rs.365.47 Crares and fully utilized the same for the purpose
as mentioned in the respective Information Memorandum/Prospectus of the respective
issues. ‘ o

()  The Cash-Flow of the Company is adequate for payment of interest and redemption of
principal of the NCDs issued;

{C).  'Debenture Redemption Reserve' created is as follows.
r Series /Tranche Amt. of DRR DRR created | Funds invested
lssue (Rs. | requiredto upto for debentures
inor) be created | 31.03.2020 | maturing during
for life of the year
issue
(Rupees in crores)
1A,2A,3A,1B,2B,3B 365.47 91.37 44.52 Nil
(D) As on date, the valug of the assets charged to the Catalyst Trusteeship Limited
(Formerly known as GDA Trusteeship Lid). the Debenture Trustees in respect of Non~
Convertible Debentures issued from time to time by this Company in pursuance ofthe
Trust Deeds executed by this Company, is adequate to cover the outstanding amount
of the NCDs / Bonds, with the agreed margin and that the assets are free from
encumbrances debts save and except those specifically agreed to by the Debenture
Trustee;
(E) - Alithe terms and conditions of each of the lssues as well as all the provisions of Laws,
Rufes and Regulations including Securities Contract Act & Rules and guidelines of
SEB{ have been complied with; SR
iy 3 F o
ViGFIN HOUSE” Phon '
OLD No.15, NEW No. 24, ° ;ﬁ}ﬁ;’};’g -com
YOGAMBAL STREET, T. NAGAR
CHENNAI - 600 017 ' 42122118
Fax ; 91-44-42122120




B. THIAGARAJAN & Co.

CHARTERED ACCOUNTANTS
‘here are ho events / change

affact the interest of NCD-holders.

place : Chennai
pate 17" July, 2020

For B. Thiagarajan & Co,
Chartered Accountants

FRYQ#%‘!‘!S
{
: B.Thiagarajan  *

v Partner '

M. No. 018270

UDIN : 200182?DAAAAAR47’48

7 action / proceadings / attachments affecting or likely to

Rs. In ci.

Computation of Asset Cover Ratio as on 31,03.2020
MWWWM
o Particulars
|
!
; Total Value of mortgaged property 1035.20
i {given as security for Debenture 15sue of Rs.365.47 crorés
! (As per Valuation Report dated 15.11.2017)
i .
 Less: Value of loan from Chennai Port Trust (pari-passu charge) 251.09
e
| A) 784.11
Amount of Secured Redeemable Non-Convertible Debentures, Loan from 365.47
panks secured by first pari-passu charge on mortgaged property
Total Secured Loans (B) 365.47
[ ——
. r (A
Security Cove (A (B) . 245
ki
' Nagpit
\ \
g M
“IGFIN HOUSE” ohone ¢ 42122 q
OLD No.15, NEW No. 24, sa1z2110 s-mali: btandco@gmall.com
YOGAMBAL STREET, T. NAGAR, 42122118
Fax : 914442122120

~HENNAI - 800017




,A’ A fi £ SRE - Lf

*?&“ﬁ:éa%w”@m;“%w.s%& SRR e e R e e e

i {-W at} ?ﬁumha; é}i}ﬁi 4}@3
Tel. 1] 22 4018 5000
Farenl 224918 6060

Bl ; imurmbsigiinkinlime co.n
Waisife ; vaswiinkintime.neln

Datel- 21.01-2020°

Te;

, Eampaﬂy E’sm:reﬁary
‘MM&R:&‘J&R F‘iﬁT LIM{’TEI

-L_‘n. Floor ‘N@ﬂh wmg} & 3rd Floor,

; "'%igrHa;{}ﬁfﬁﬁﬁkg—-Qﬂmmg_mée&timn Reports a2 on

-Deaa‘ &r f Madam,.

“This. has: referencs 1o your raquest for Saradmg Half Yeatly comrmunication to all.
Bﬂﬁdht}fders 1Pubilic lssus —2012:93 & 201 v 3-44),

1. Physical letter dispatched on 08/01/2020.

5. Enisl commmunication was. sent.on 06/01/2020.

Thank you;
For Liiik intime fndia Pvi. Ltd.

ﬁu_tﬁaﬁ;teﬁfﬁfignai@

S i doskt Giemann | Doroombs Madeta
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Annexure - 5

Certificate

This is to certify that the properties secured for the Debentures are adequately

insured and policies are in the joint names of the Trustees.

(M. Gunasekaran)
AgTyau® (fcd)/GM (Finance) & Chief Finance Officer

\N\J‘ﬁ(
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St e 9lAr Port s s
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