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To Whomsoever It May Concern,

CERTIFICATE FOR RECEIPT AND NOTING OF INFORMATION

[Pursuant to Regulation 52(5) of the Securities and Exchange Board of India (Listing Obligations
and Disclosure Requirements) Regulations, 2015]

We, Catalyst Trusteeship Limited (“Debenture Trustee”) hereby confirm that we have received
and noted the information, as specified under regulation 52(4) of Securities and Exchange Board
of India (Listing Obligations and Disclosure Requirements) Regulation, 2015 (“Regulations®),
provided to us by Kogta Financial (India) Limited (“the Company”) for the Half year ended
September 30, 2019.

This Certificate is being issued pursuant to the requirements of regulation 52(5) of the aforesaid
Regulations, for onward submission to Stock Exchange(s) by the Company.

Encl: Results submitted by Company
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FINANCIAL

December 06, 2019

To,

The Manager,

Department of Corporate Services,
B.S.E. Limited, 25" Fioor,

P.1. Towers, Dalal Street,

Fort, Mumbai-400 001

Sub.: Listed NCD - Statutory Compliance Report for the half year ending September
30, 2019, '

Dear Sir/Ma’am,

This is with reference to yvour lettér No, CTL/MUM/Compliance/Half-Yearly/2019-
20/5603 dated September 30, 2019 and as per applicable regulations of SEBI (Listing
Obligations and Disclosure ?Requi.rements) Regulations, 2015, we hereby submitting
the following: ~ ‘

Part I ~ Information to be submitted to Stock Exchange (Regulation 52)

a) Un-audited financial results for the half year ended as on September 30, 2019 ~
enclosed herewith, - ' '

b) Credit rating and change in credit rating:

 The Credit Analysis & Research Limited (CARE) and ICRA Limited have assigned
following ratings to the Company:

Facility September 30, 2010 March 315, 2019
Long term bank facilities CARE BBB+ (Outlook: Stable) CARE BBB+ {Qutlook: Stable)
Secured Non-Convertible | .\ pan . 0imook: Stable) | CARE BBB+ (Outlook: Stable)
Debentures :
Uﬁsecured Non- ‘ - : ‘
Convertible Debentures | [ICRAJAA (CE) (Stable) [ICRATAA-(SO) {Stable)
(Listed)
“Unsecured Non-
Convertible Debentures CARE BBB+/Stable ,  NA,
{Unlisted) ;

Kogta Financial {India) Limited
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¢) Asset cover available, in case of non-convertible debt securities: Non-
Banking Financial Companies registered with the Reserve Bank of India are not
required to disclose the said requirements.

d) Debt-equity ratio: 1.98 times

e} Previous due date for the payment of Interest / dividend for non-convertible
redeemable preference shares / repayment of principal of non-convertible
preference shares / non-convertible debt securitics and whether the same has
been paid or not - attached in ANNEXURE A.

f) Next due date for the payment of interest / dividend of non-convertible preference
shares / principal along with the amount of interest / dividend of non-convertible

preference shares payable and the redemption amount: - attached in ANNEXURE
An N :

a) Debt service coverage ratio; Non-Banking Financial Cfompames regiﬁtered with the
: Reserve Bank of India are not required to disclose the said requirements (not
applicable for NBFC);

h) Interest service coverage ratio; Non-Banking Financial Companies registered with
the Reserve Bank of India are not required to disclose the said requirements {not
applicable for NBFC); ‘

i)} Details of Debenture redemption reserve in the format - Not Applicable
according to Rule 18 (7) (b) (ii) of the Companies (Share Capital and Debentures)
Rules, 2014, no debenture redemption reserve is required to be created in the
case of privately placed debentures issued by the Company which is a NBFC
registered with RBI under section 45-IA of the RBI Act, 1934 (as amended).

i) Net worth — Rs. 30553.69 Lakhs
k) Net Profit After Tax - Rs. 499,07 Lakhs

1} Earnings per Share (i) Basic: 5.20 Per share
(ii) Diluted: 2.42 per share

m) Copy of the statement, if any, field with the stock Exchange, as per Regulation
52(7) indicating material deviation, if any, in the use of proceeds of issue of NCDs
from the object stated in the offer document ~ Enclosed ¢

Kogta Financial {India) Limited

CIN - UB71 20118068PLEO 1408
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FINANCIAL

Part II. Information to be submitied to the Debenture Trustee (Regulation
56) :

a) A certificate from the Statutory Auditors in respect of utilization of funds during
the implementation period of the pmjéct = N.A,

b) A copy of all notices, resolutions and circulars relating to-

i). new issue of non-convertible debt securities at the same time as they are sent
to shareholders / holders of non-convertible debt securities; - Attached

i). the meetings of holders of non-convertible debt securities at the same time-as
they are sent to the holders of non-convertible debt securities or advertised in
- the media including those relating to proceedings of the meetings - N.A.

¢} Intimations regardmgz :

ii)., any revision in the rating; - Attached

fi). any default in timely payment of interest or redemption or both in respect of
the non-convertible debt securities -~ NIL :

iv).failure to create charge on the assets ~ NIL

d) A half yearly certificate regarding maintenance of hundred percent Asset cover in
respect of non-convertible debt securities, by either a practicing company
secretary or a practicing chartered accountant, along with the half yearly financial
results.: (not applicable for NBFC). '

This is for your information, kindly acknow!edge the same,.

Thanking vou,
Yours faithfully, .
For KOGTA FINANCIAL (INDIA)Y LIMITED

ahul Agrawal
Company Secretary &
Compliance officer
M. No.: A34034

Enchiy-
1. Annesure A

Kogta Financial (India) Limited
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September 06, 2019

To,
The Manager, :
Department of Corporate Services,

B.S.E. Limited, 25% Floor,
P.1. Towers, Dalal Street,
Fort, Mumbai-400 001

ISIN: INﬁiQE&iOSOBﬁ Scrin Code: 958545
Respected Sir/Ma‘am,

Sub: Submission of statement under Regulation 52(7) of SEBX (Listing Obligations
and Disclosure Requirements) Regulations, 2015, :

This Is to inform you that the proceeds of the issue of Non-Convertible Debentures {NCDs) for
the half year ended September 30%, 2019, has ‘been utilized for the purposefobjects as
mentioned in the offer document/ Disclosure Documents and there are no material deviations
in the utilizations of such proceeds.

We request you to kindly take on record the aforesaid information,
Also, kindly acknowledge the same.

Thanking you,
Ycuﬂrs faithfully,

Rahul Agrawal
Cnmpanyﬁecretary
& Compliance Officer
M. No.: A34034

Kogta Financial {India) Limited

CIN ~ UBT120RS1996RL 6011406
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Kogta Finaneial {India) Limited

December 06, 2019

To,
Sundaram Short Term Credit Risk Fund
(scheme managed by Sundaram Asset
Management Company Limited)

21, Patullos Road, Chennai ~ 02

ISIN: INE192U0B036 Scrip Code: 958545
Respected Sir/Ma’am,
Sub: Information required under Regulation 58 of SEBI (Listing Obligations and

Disclosure Requirements) Regulations, 2015 for the half vear ended aBQSS’eptemher,
20189, : : ‘ ‘

This is to inform you that the details /information/ documents as required to be given pursuant
to the provisions of the Regulation 58 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, are given herein:

(a)Un-audited financial results for the half year ended 30t September, 2019: Attached.
(b)Credit Rating and Changes in Credit Rating (if any):

The Credit Analysis & Research Limited (CARE), ICRA Limited and CRISIL Limited have
assigned following ratings to the Company:

Fatziiify i 'Septambar-ysaﬂ’, 2019 - March 31%, 2019

Long term bank facilities|  CARE BBR+ (Outlook: Stable) CARE BBB+ (Outlook: Stable)
Secured Non-Convertiblel Ly or poe ™ 6 tiook: Stable) | CARE 8BB+ (Outlook: Stable)
Debentures .
Unsecured Non- - o '
Convertible Debentures ‘ [ICRAJAA (CE) (Stable) [ICRAJAA-(SO) (Stable)
(Listed) '
Unsecured Non~
Convertible Debentures CARE BBB+/Stable CRISIL BBB/Positive
(Unlisted) .

(¢) Asset cover available: Non-Banking Financial Companies registered with the Reserve
Bank of India are not required to disclose the said requirements,

{d)Debt equity ratio: 1,99 times

CIN - UBTI20RJ1996PLE0T 1405
$:4, Gopaibarl, Near Aimer Pulia, Dpp, Metro Pillar No, 143, Jaipur-302601, Rajasthan, Indiad Tel Mo, +81-141-6767000
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(e)Previous due date for the
convertible debentures alo
has been paid or not.

payment of interest / repayment of principal of non-
ng with the amount of interest and whether the same

| ~ Type o T Actual
cf"se"t Series : (Principal | Due date Amount date
Letter Isin of ] g
/Tranche /Tranche / y | payment {Rs.) : of
: _Interest ‘ : Payment
Sundaram | - ‘ N .
Short Term
Cre'cﬁtmsk
(sigggn A Interest &
Cl/muM/1s- ' Part :
19/DEB/614 n;an&;ged by | INE192U08036 Principal | 17/09/2019 | 1,36,12,739/- | 13/09/2019
| “hcset Payment
Management :
Company
Likmited) ;

(f) Next due date for the payment of interest / repayment principal along with the

amount of interest of non-convertible debentures payable and the redemption

amount.
Cnn#ent Letter Seriés J | Type | Due date of ‘Amcunt
/Tranche | /Tranche ISIN - (Principal / payment (Rs.)
» , ) : Interest) - : M
IM/18. ‘ “ ' R Interest & o ‘ '
CLMUM/LS- | 9010 INE192U08036 | Part Principal | 17/10/2019 | 1,42,38,212/-
19/DEB/614 ph il

{g)Debt service coverage ratio: Non-Banking Financial Companies registered with the
Reserve Bank of India are not required to disclose the said requirements,

(h)Interest service coverage ratio: Non-Banking Financial Companies registered with the
Reserve Bank of India are not required to disclose the said requirements.

(i) Debenture redemption reserve: Not Applicable

(According to Rule 18 (7) (b)(ii) of the Companies (Share Capital and Daber}tures) Ruies,
20 14, no Debenture Redemption Reserve is required to be created in the case of privately
placed debentures issued by the Company which is a NBEC registered with RBI under
Section 45-1A of the RBI Act, 1934 (as amended). ‘ ‘

(3) Net worth of the Company: Rs. 30553.69 Lakhs ‘

(k)Net Profit After Tax: Rs. 499.07 Lakhs

Kogta Financial (india) Limited

CIN - UBT120R.11995PL001 1406
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(1) Earnings per Share: (i) Basic: 5.20 Per share
(i) Diluted: 2.42 per share

{(m) Copy of the statement, If any, field with the stock Exchange, as per Regulation 52(7)

“indicating material deviation, if any, in the use of proceeds of
object stated in the offer document: - Enclosed

We request you to kindly take on record the aforesaid information.

Thanking you,
Yours faithfully,

For Kogta Financial (India) Limited

fibjee

Rahul Agrawal
Company Secretary
& Compliance Officer

Counter signatory: v
For Catalyst Trusteeship Limited
(Formerly known as GDA Trusteeship Limited)

Authorised Signatory

Kegta Financial {india) Limited
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September 06, 2019

‘FQI i

The Manager,

Department of Corporate Services,
B.S.E. Limited, 25t Floor,

P.J. Towers, Dalal Street,

Fort, Mumbai-400 004

ISIN: INE192U08036 Scrip Code: 958545
Respected Sir/Ma’am,

Sub: Submission of statement under Regulation 52(7) of SEBI {Listing Obligations
and Disclosure Requirements) Regulations, 2015,

This is to inform you that the proceeds of the issue of Non-Convertible Debentures (NCDs) for
the half year ended September 30th, 2019, has been utilized for the purpose/objects as
mentioned in the offer document/ Disclosure Documents and there are no material deviations
in the utilizations of such proceeds,

We request you to kKindly take on record the aforesaid information,
Also, kindly acknmwiedge the same.,

Thankmgl you,
Yours faithfully,

For Kogta Financia (India) Limi

4

ted

Rahul Agrawal
Company Secretary
& Compliance Officer
M. No.: A34034

Kogta Financial {India) Limijted

CIN-UB7120RJ109BPLGOT 1406
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Independent Auditor's Review Report on the Half-yearly Unaudited Financial Reﬁsjmts of the Company

Pursuant to Regulation 52 of the SEBI (Listing Obligations and Disclosure’ Reguirements) Regulations,
2015, as amended

- ‘Review Reportto
The Board of Directors ‘
Kogta Financlal (ndia) Limited

1. We have reviewed the accompanving statement of unaudited financial results of-Kogta Financial (ndia)
Limited (the “Company™). for the half year ended September 30, 2019 (the "Statement’) attached
herewith, being submitted by the Company pursuant-to the requirements of Requlation 52 of the SEBI
(Listing Obligations and Disclosure ‘Requirements) Regulations, 2015, as amended (the “Listing
Regulations™),

2. This Statement, which is the responsibility of the Company's Maragement and approved by “the
Company's Board of Directors, has been Prepared:in accordance with the recognition and measurement
principles: laid ‘down in Indian Accounting Standard 34, (nd AS .24) “Intetim: Financial Reporting”
prescribed under Section 133 of the Companies Act, 2013 as amended, read with relevant rules issued

‘thereunder and other accounting principles generally accepted in.India. Our responsibility is to express
‘a-conclusion on the Statement based on our réview.

3. We conducted our-review of the Statement in accordance with the Standard on Review Engagements
{SRE) 2410, “Review of Interim Financial Information Performed by the lndependent Auditor of the
Entity”, issued by the Institute of Chartered Accountants of india. This standard reguires that we plan
and perform the review to obtain moderate assurance as to whether the Statement is free of material
misstatement. A review of interimfiniancial information.consists of making inquiries, primarily of persons
responsible for-financial.-and accounting matters, and applying analytical and other review procedures,
A review is substantially less in'scope than an audit conducted in accordance with Standards on Auditing
and-consequently does riot enable us to:obtain assurance that we would betome aware:of all significant
matters-that might be identifiedinan audit. Accordingly; we do not express anaudit opinion,

4.  Based on our review conducted as above, nothing has come to our attention that causes us to believe
that the accompanying Statement, prepared in accordance with recognition and measurement principles
laid down in‘the aforesaid tndian Accounting Standards Cind AS") specified under Section 133 of the
Companies Act, 2013, as amendad, read with relevant rufes isstied thereunder and other accounting
principles generally-accepted inindia, has not diselosed the information required tobe disciosed in terms
of the Listing Regulations, including the manner in which it is to be disclosed, or that it contains any
material misstatement,

5. The comparative Ind AS financial information appearing in the accompanying - results for the
corresponding half year ended September 30, 2018 included in these Ind AS financial results, is:based
on the previously issued financial statements, prepared in accordance ‘with the accounting: standards
specified under section 133 0fthe Companies Act; 2013, read with refevant rules issued thereunder and
-other accounting principles generally: dccepted in India and reviewed by us on which we expressed.an
‘unmodified opiriion dated October 15, 2018, as adjusted for the differences in the accounting principles
adopted by the Company-on transition tothe lind AS, which have not been reviewed by us.

For S.R. BATLIBOI & CO. LLP
Chartered:Ac¢countants

CjA-l Firm registration numbsr: 301003E/E300005
3

i
!

i\f‘%w pge &‘;@W\\ B
per Shrawan Jalan

Partner

Membership No.: 102102

UDIN: 19102012AAABEY8950

Mumbai
December 5, 2019

SR &-Co, LLP, d.Lanited Liability Parfaershin with 1L Icgentity Mo AAB-A294
Regd. Olfice + 22, Camar. Stroet, Brogk 6, 3rd Hodt, Kolkata-700 016



KOGTA FINANCIAL (INDIA) LIMITED

“CIN: UB7120R11996PLC0] 406

Regd Office: Kogta House, Azad Mohalla, Bijanagar-305624, Rajasthan

Tels+0141-6767000 1 Email: info@kcgta.in

Statement of Unaudited Assets 8 Liabilitias asaft«september 30,2019

Other Fman'clal Assets

i (Amaunt m Rs. Lacs)
Particulars T Asat
September 20,2019 {unaudied|
JASSETS .
A Financial Assets _ 1
{Cash.and cash equivalents 8,862,309
[Bank Balances other than cash and cash equxvalents :3,608.39 |
Loars _TE7 713,03 |

53 537.28
Sub-tota! Fin&nclal assets (A) 89!721 10
Non-Fmancial Assors
tb‘eferrad Tax Assets net) - ‘ ',474;17
Progertz, plant and equngment _B82.29
0ther Intangible Asscts 7868
‘|Right.of Use Assets 899
{0ther.non-financial ass‘ets_ S 1,245,76
. Sub-total-Non-financial assets (B) 3,380.08 |
Total ;.As'séfs’i(Am‘)_ 9310118
LIABlLlTIES AND EQU!TY
LIABILITIES .
A Financial Liabilitles
Trade Payables ' . -155.89
- {Debtsecarities 6,739,129
|Borrowings (Other than debt. secur:geiL 53,531.80
Ledse Liability: 92485
{Other ﬂnanclal Ilabi Itigs 981.86
N otal-Financial llabilitios (A). 62,333,59
B oy FinanctaHlabmtIeS i - ;

‘ 117.24
Other non-fman’cial Tabillties 96.66
e Sub-total-Non-ﬂnanclal liabilities (8] 213.80
C. EQUITY ‘

Equity share c ital S , 6;357.74 |
{Share application money pending allotment. _7,595.80
: Other equity - 16,599,415
i Sub-total - Equity (c) 30,553.69
{Total= liabilities and Equ’it‘y {A4BiC) 93,101.18 |

See accompanying notes to the financial results

Place: Jaipur
Date:05.12,2019°

For Identifi ai:{}zzz Faz Bose

Only, P

f/ ﬁ“\ it

”{V

;3{14
§§ iz; f‘«?{%ﬁgﬁ
e

For Kogita Financial {India) Limited

Konta
{Maraging B & CED)
DN 05109722



KOGTA FINANCIAL [INDIA) LIMITED
CIN:UE7120RI1996PLCO11405

Repd Office: Kogra House, Azad Mohalls, Bllanagar-305624, Rajasthan

Tel.: +0241-6767000 1 Emall: Info@kogtain

‘Statementof Unaudited Finahclal Results for the haif yearanded September 30,2018

A{Amount In.Rs. Lacs)

Particulars

For thé_'hé!‘f year

2019

’ 1. Forthehaltyear
ended September 39, ‘ended September 30,

2018

{A, Revanua from operations

(unaqdit&_ﬂL,

o unaudited)

{Interestincoma.

&710.04]

Fee and Commission Income

504,06

7,313.30

Yotal Revenue from operations (A}
8. Cther Income. e

516

TotalIncome (A+B)

‘7;3'18-.46" R

C. '.Expgnses

dFinance Costs .

321664

Impairménton finencialinstrarments

858.56

779059
749,11

1Employee Benef 15 Expensos

00890

1062.45

‘tDepraciation and amortization expensas

162,85 |

49.66

1Othersexpenses

653,00

425,02

Totalenpansas ()

579536

457685

Profit before taxcs (AsH-C). -

523,20

D.Tox expenses. . -

2072}

= Current Taxes

23576

16246 |

= Deferred Takes

1168.:70)

Proflt for the perlod (A+B-C-D]

{211:63)
499,07 |

L2686

E. Other Comprehensive incoms

[GiYttems that will not be reclassifiod to: profit or-loss

{a)Re-measurements.of net defined benafit pians

v(ii);lncbmé«tax refating \tdiltémg‘that wilt not be reclassified to profit or lass «
{Other Comp rehenisive i‘ﬁcoméj £} : o -

{Total Comprehensive Ircome for the perlod net of tax) (A+t:

|Earnings per equity share >

Basic(Rs.) .

{PHuted (Rs))

* Novannualisad farthe halfyear ended Septamber 30, 2019 and September 30,2018
Seg.accompanying notestothe financial fesults

Place:dalpur
Dater05.12.2019 o .
For Identification Purpose

Lrod B CEO)
DIN:05109722 -



KOGYA FINANCIAL (INDIA) LIMITED
CIN: U67120R)1096PLCOT 1406
Regd, Office: Regta House, Azad Mohall, Bilanagar-305624, Rajasthan
Teli40141:6767000 1 Email: info@kogtain ‘

Notes:

1.

Unaudited Financlal Results for the half?year‘ended?Septem‘b‘er~:so, 2019

The above:results have been reviewed by the Audit. Committae and approved: by the Board of Dirgctors 4t their migeting held on
December 5, 2019, in-accordlanica with the requirements of Regulation 52 of the SEBI {Listing Obligations and Disclosure Requirgments)
Regulations; 2015; The above tesults for the half year ended September 30, 2019 Have Been reviewed by the Statutory Auditors of the
Company; . ! )

The Compaiy operates in a single reportable segment e, lending to retail customers under various progitict ‘lihe§;~;having similarrisks
and returns for the purpose ofind AS 108 o ‘Operating Segments’, The Company.ope‘na‘tes'in.a:single gevgraphic segment ie. domestic,

The company has adopted Indian AccountingStandards {Ind AS) notified under section 133 of the Companies Act 2013 ['tha Actt) read
with the Companies (Indian Acccﬁﬂtingﬁandard's) Rules, 2015 from Apell 1, 2010-and effective date of the transition is-April 1, 2018,
Such transition-has been carried out from the erstwhile Accouriting Standards unider the Act, read with-relevant tules issued theraunider
and enidelines issued by the Réserve Bark.of India ('RBI")- [collectively referred as “the previcus GAAR"). Accordingly, the imipact of
transitionthas been vecorded in tha openingresatves asat April 4; 2018, ’

The corresponding:period figures presented inthese results have hee

n-prepared on the basls ofthe previously published fesults under

previous GAAP for the relevant periods duly re-stated to Id AS.
auditors, Howaver; the:managemeht has exercised necessary due

These Ind AS adjustments have riot been reviewad by the statutory
diigence to-ensure that the finanelal rasults provide:a true and fair

Reconcliiation of the financial results as perprevious GAAP Half year ended
: September 30,2018
: ‘ {Reintacs)
Profit after tanas per previous GAAP - ; 374,22
| Etfective Tnterast Rate Impact on Financial Assets 53,51
{ Expected Credit Loss {ECL) on financial assets _=302.00
|.Interest spread on assignment transaction 4128.36
Impact of securitization transactions - 29,20

Others : ~23.43
Taximpact of the above adjustments 142.67
Profitaftertanasperlnd AS B 2686
Other comprehensive incofme: (net of taxes) on sccount of remeasurement of defined banefit. 0.00

- obligation i L ,

1 Total compréhehﬂve;!ncomm_iggr IndAS 2696

view:of the: Campany’s affairs.

These-financial results:have ;begéh drawn.on the basis of Ind AS thataare applicable tothe Company as at-September 30, 2019 based on
MCA Notification'GiSiR. 111(E) and G R;:365(€) dated February 18, 2015 and March 31, 2016 respectively. There is a possibifity that

thesedinancial results-f‘o‘r.vtheic'uf‘réntiand previous periad mayrequire adjustments due to.change in the finandial reporting requirements

arlsing froni riewstandards, modification to:the existing standards; guidelines issued by Ministry of Carporate Affairs.and RBlorichanges
In'the use of one or more optional exemptions from full retrospective application: of certaln ind AS permittedunider Ind.AS- 107,

As required by the paragraph 32 of Ind AS. 101, reconciliation -of the financiai results-to those reporfed under Pravious GARP is
summarized as follows:

Effective Interest Rate Impact on financial xlabi_ciéiés e

183

Thecompany hasavailedithe exemption provided by Securities.and Exchange board of ifidia (SERY) vide:circularno CIR/IMD/DF{/69/2016
In respect-of disclosure requirements pertaining to disclosure of financial resuits and:Statementof Assets and Liabilitis for the year
ended and asat March 31, 2019, Accordingly, the Financial Results and the Statement of Assets and Liabllities forthe yearendedand.as
at March:31, 2019.is. not disclosed.
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KOGTA FINANCIAL (INDIA) LIMITED
; ‘CIN: UB7120R11996PLC011405
Regd. Office: Kogta House, Azad Mohalla, Bljanagar-305624; Rajasthan
Tel:40141:6767000 Emall: Info@kogtauln

6. 'The Company has slected to exerclse the gption permitted Under section 1I5BAA of the Income Tax Act, 1961 as introduced by the
“Taxation Laws (Am'endment)'Ordl,nance, 2019, Accordingly, theCompa‘n‘yhas;recognised provisionfor Income Tax fortha half yearended
September 30, 2019 .and re-measured its Deferred tax assets/liabllity basis the rate-prescribed:in'the aforesaid section and recognised
the effect of change by revising the annual effective Income tax rate.

7. Effective:April 12019, the Comipany has adopted Ind AS 116~ Leases and applied it to applicable lease contracts existing as on April 3
2019 using the: modified retrospective-approach. Based on the same and.as permitted under the specific transitional provision in‘the
‘standard; the Cornpany Is notrequired to restate the comparative figures,

8. The figures for the previous periods have been regrouped/raatranged wherever necessarytorconform to current period presentation,

For andon behalfof the Board of Divecrors of
Kogta Finantial {India) Limited

Placa: faipuir g : nikogta
Date: December5, 2010 g or & CEO
DIN: 05109722

For Identification Purpose
Only, 255008
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CARE/IRO/RL/2019-20/1288

Mr. Varun Kogta
Director

Kogta Financial India Limited
206, Ganpati Plaza, M. I. Road,

Jaipur - 302001

Dear Sir,

Ttanc®

Confidential

July 24, 2019

Credit rating for proposed Non-Convertible Debenture issue

Please refer to your request for rating of proposed long-term non-convertible debenture

(NCD) issue aggregating to Rs. 15.00 crore of your company. The proposed NCDs would have

tenure of 2 years, 9 months and 4 Days with bullet repayment of principal at the end of

tenure.

2. The following ratings have been assigned by our Rating Committee:

Amount .1 Rating
Instrument (Rs. crore] Rating Action
Proposed Non-Convertible 15.00 CARE BBB+; Stable Assigned
Debenture issue {Rs. Fifteen crore only) {Tripte B plus; Outlook Stable) &

3. Please arrange to get the rating revalidated, in case the proposed issue is not made

within a period of six months from the date of our initial communication of rating to

you (that is July 23, 2019).

4. In case there is any change in the size or terms of the proposed issue, please get the

rating revalidated.

S.  Please inform us the below-mentioned details of issue immediately, but not later than 7

days from the date of placing the instrument:

Instrument | ISIN Issue Coupon | Coupon Terms of Redemption | Name and Details of top .
type Size Rate Payment | Redemption date contact 10 investors
{Rs cr} Dates details of
Debenture
Trustee

N

publications.
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N

10.

11.

LY

Kindly arrange to submit to us ‘a;'cgby of each of the documents pertaining to the NCD
issue, including the offer document and the trust deed.

The rationale for the rating will be communicated to you separately. A write-up (press
release) on the above rating is proposed to be issued to the press shortly, a draft of
which is enclosed for your perusal as Annexure. We request you to peruse the annexed
document and offer your comments if any. We are doing this as a matter of courtesy to
our clients and with a view to ensure that no factual inaccuracies have inadvertently
crept in. Kindly revert as early as possible. In any case, if we do not hear from you by
July 25, 2019, we will proceed on the basis that you have no any comments to offer.
CARE reserves the right to undertake a surveillance/review of the rating from time to
time, based on circumstances warranting such review, subject to at least one such
review/surveillance every year.

CARE reserves the right to revise/reaffirm/withdraw the rating assigned as also revise

the outlook, as a result of periodic review/surveillance, based on any event or

information which in the opinion of CARE warrants such an action. In the event of
failure on the part of the entity to furnish such information, material or clarifications as
may be required by CARE so as to enable it to carry out continuous monitaring of the
rating of the debt instrument, CARE shall carry out the review on the basis of best
available information throughout the life time of such instrument. In such cases the
credit rating symbol shall be accompanied by “ISSUER NOT COOPERATING"”. CARE shall
also be entitled to publicize/disseminate all the afore-mentioned rating actions in any
manner considered appropriate by it, without reference to you.

Qur ratings do not factor in any rating related trigger clauses as per ‘the terms of the
facility/instrument, which may involve acceleration of payments in case of rating
downgrades. However, if any such clauses are introduced and if triggered, the ratings
may see volatility and sharp downgrades.

Users of this rating may kindly refer our website www.careratings.com for latest update

on the outstanding rating.
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12. CARE ratings are not recommendations to buy, sell or hold any securities.
If you need any clarification, you are welcome to approach us in this regard. We are indeed,
grateful to you for entrusting this assignment to CARE.

Thanking you,
Yours faithfully,

W Mo’V

[Yatesh Juneja] ,69«/ [Anurag Jain]
Analyst ' Manager
atesh.juneja@careratings.com anurag.jain@careratings.com

Encl.; As above

Disclaimer

CARE’s ratings are opinions on the likelihood of timely payment of the obligations under the rated instrument
and are not recommendations to sanction, renew, disburse or recall the concerned bank facilities or to buy, sell
or hold any security. CARE’s ratings do not convey suitability or price for the investor. CARE’s ratings do not
constitute an audit on the rated entity. CARE has based its ratingsfoutlooks on information obtained from
sources believed by it to be accurate and reliable. CARE does not, however, guarantee the accuracy, adequacy
or completeness of any information and is not responsible for any errors or omissions or for the results
obtained from the use of such information. Most entities whose bank facilities/instruments are rated by CARE
have paid a credit rating fee, based on the amount and type of bank facilities/instruments. CARE or its
subsidiaries/associates may also have other commercial transactions with the entity. in case of
partnership/proprietary concerns, the rating /outlook assigned by CARE is, inter-alia, based on the capital
deployed by the partners/proprietor and the financial strength of the firm at present. The rating/outlook may
undergo change in case of withdrawal of capital or the unsecured loans brought in by the partners/proprietor in
addition to the financial performance and other relevant factors. CARE is not responsible for any errors and
states that it has na financial liability whatsoever to the users of CARE’s rating.

Our ratings do not factor in any rating related trigger clauses as per the terms of the facility/instrument, which
may involve acceleration of payments in case of rating downgrades. However, if any such clauses are introduced
and if triggered, the ratings may see volatility and sharp downgrades.
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Annexure —N
Press Release
Kogta Financial (India) Limited

Ratings
Instrument Amount Rating* Remarks
{Rs. crore)
Proposed Non-Convertible CARE BBB+; Stable .
Debenture issue 15.00 (Triple B plus; Outlook Stable) Assigned
15.00
Total Instruments {Rupees Fifteen
crore only)

Details of instruments/facilities in Annexure-1

Detailed Rationale & Key Rating Drivers

The rating assigned to the bank facilities of Kogta Financial {India) Ltd (KFL) continues to derive strength from
increased net-worth base following recent equity infusion of Rs.154.25 crore in November 2018 by the PE
investors which also led to improvement in capital adequacy, long experience of the promoters in the financing
industry and growth in operational scale. The rating also derives strength from long-standing track record of
operations, increased geographica! diversification, diversified product portfolio, established Management
information System (MIS) and expansion of resource base over a period of time

The rating, however continue to remain constrained on account of its moderate earnings arofile, relatively
riskier borrower segment with moderate seasoning of loan portfolio and moderate asset quality with moderate
geographical concentration.

KFLU's ability to increase its scale of operations with greater geographical as well as resource base diversification
while improving its asset quality and profitability while maintaining capitat adequacy are the key rating
sensitivities.

Detailed description of the key rating drivers

Key rating strengths

Capital infusion resulting in improvement in capital adequacy ratio: KFL has received equity in the form of
CCPS of Rs.154.25 crore in November, 2018 from Morgan Stanley Private Equity Asia (Rs.114.25 crore) and IIFL
Seed Ventures (Existing investor, Rs.40 crore) in November, 2018. Further as per provisional FY19 financials net
worth of the company stood at Rs.228.31 crore as on March 31, 2019. Further, the addition of new PE fund has
also benefited KFL in the form of experienced nominee directors of PE fund joining the Board of Directors.
Experienced Promoters: Mr. Radha Krishan Kogta (Chairman), key promoter of the company, has vast
experience of more than 17 years in the finance sector especially vehicle financing and has been instrumental in
driving the growth of the company since inception. Currently, Mr. Arun Kogta {having more than a decade of
experience) is looking after the operations and geographical expansion activities while Mr. Varun Kogta (having
more than a decade of experience) is looking after Finance, IT and HR functions. Both of them are also involved
in strategic decision making.

Moderately diversified product portfolio: The foan portfolio is moderately diversified with wide range of
products including used CV {comprising 56% of total O/s as on March 31, 2018), MUV {11%), Car loans {15%),
LAP {8%) and short term personal loans (2%). Further as on March 31, 2019 KFL's portfolio mix comprised of
74% used vehicle, 15% new vehicle, 10% LAP and 1% Short Term Personal Loan. The company also finances two

v”ﬁ/ wheeler joans and tractor loans which constituted the balance portfolio.

icomplete definitions of the ratings assigned are available at www.careratings.com and in other CARE
publications.
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improvement in loan portfolio albeit moderate seasoning with broader resource base: KFL's outstanding own
book portfolio has increased to Rs.548.56 crore as on March 31, 2019 from Rs.348.94 crore as on March 31,
2018. KFL's total outstanding AUM {including securitized portfolio} increased to around Rs.711.54 crore as on
March 31, 2019. KFL is gradually increasing its resource base and currently enjoys bank facilities from 8 banks
and 6 financial institutions. However, a large proportion of its [oan book was built last year for which the
seasoning is moderate and the performance of the recently built portfolio needs to be observed in the future,
Primarily secured nature of business: KFL has secured portfolio for vehicle financing and LAP while short term
personal loans are unsecured in nature which formed small portion of around 0.53% {Rs.3.74 crore) of total
AUM {own book + securitized) as on March 31, 2019 {September 30, 2018: 2%]).
Established MIS system: KFL has developed an in-house ERP system for online monitoring of all loan accounts
and generation of required MIS reports. KFL has its own in-house IT team which keeps upgrading the systems on
regular basis based on necessity.
Adequate liquidity position: Liquidity position of KFL as on March 31, 2019 has been comfortable with working
capital limit utilization remaining comfortable at 42.13% for 12 months ending March 31, 2019. Further though
. there is a2 mismatch in the 6m-lyear bucket mainly due to considering maturity of outstanding CC limit of
Rs.54.58 crore; however there is no cumulative mismatches in any of the bucket up-to 3 years as on March 31,
2019. Further, the company has raised equity of Rs.154.25 crore in November 2018 which led to comfortable
liquidity position. Further, the company reported unencumbered cash and cash equivalents of Rs.11.44 crore as
on March 31, 2019.

Key rating weaknesses

Moderate asset quality with moderate earnings profile: KFL's NIM has been declining for last three years
maiSnly because of increase in debt availed to fund its loan portfolio. KFL's average lending rate stood at
around 21.38% during FY19 as compared to 22.07% during FY18. KFL's ROTA continued to remain moderate at
2.12% in FY19 mainly because of increase in operating expenses following geographical expansion of operations
and provisioning. KFL is controlling delinquencies in harder bucket as PAR (90 dpd) for AUM remained at 2.58%
as on March 31, 2019 as compared to 3.27% as on March 31, 2018.

Moderate geographical concentration; gradual effort to diversify: KFL has presence mainly in Rajasthan,
Guijarat and Maharashtra with 43%, 22% and 23% of total AUM outstanding portfolio as on March 31, 2019
(47%, 27% and 21% as on September 30, 2018) respectively. Further, in order to broaden its geographical base
KFL has commenced operations in Madhya Pradesh and Delhi NCR where it has portfolio of Rs.40.43 crore and
Rs.44.44 crore respectively as on March 31, 2019 (Rs.22.78 crore and Rs.6.12 crore respectively as on September
30, 2018).

Industry Outlook: Over the last few years, the NBFC sector has gained systemic importance with increase in
share of NBFC credit vis-3-vis total bank credit. The same has resulted in the Reserve Bank of India (RB(} taking
various policy actions resulting in NBFCs attracting higher support and regulatory scrutiny. The R8I revised the
regulatory framework for NBFCs in 2014 which broadly focused on strengthening the structural profile of NBFC
sector, thereby safeguarding depositors’ money and regulating NBFCs which have increased their asset-size
over time and gained systemic importance. On the asset quality front, despite the gradual change in the NPA
recognition norms from 180 days previously to 90 days by March, 2018, the asset quality has remained largely
stabte for the sector and far superior to banks. The sector is in the midst of a liquidity stress scenario, with
disruptions in the short-term commercial paper market, sharp correction in stock prices of NBFCs and cautious
approach taken by the banks towards lending to the sector. Asset quality, liquidity and profitability will be the
/\{\w/\/ key monitorables for the sector going forward.
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Analytical approach: Standalone

Applicable Criteria
Criteria on assigning Outlook to Credit Ratings
CARE's Policy on Default Recognition

Rating Methodology-Nan-banking Financial Companies
Financial Sector Ratios

About the Company

Incarporated in 1996, Kogta Financial (India) Ltd. {KFL} is a Non deposit taking Non-Banking Finance Company
(NBFC-ND) mainly operating in the states of Rajasthan, Gujarat, Maharashtra and Madhya Pradesh. it is
primarily engaged in used and new vehicle financing including commercial vehicles, multi utility vehicles, cars,
agriculture based vehicles, etc. apart from financing of loan against property and personal loans.

grief Financlals {Rs. crore) ’ : _ FY18 {(A) FY19 (Prov.)
Total operating income 64.20 105.43
PAT 833 11.25
Interest coverage (times) 141 1.40
Total Assets 392.68 667.14
Net NPA (%) 271 2,84
ROTA (%) 2.62 2.12
A: Audited

Status of non-cooperation with previous CRA: None
Any other information: Not Applicable.
Rating History for last three years: Please refer Annexure-2

s
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Annexure-1: Details of Instruments/Facilities

Name of the Instrument Date of Coupon Maturity Size of the tssue Ra.ting as§igned along
Issuance Rate Date {Rs. crore) with Rating Outlook
Proposed Debentures-Non
convertible Debentures - 15.90% - 15.00 CARE BBB+; Stable
1
Annexure-2: Rating History of {ast three years
Sr. Name of the Current Ratings Rating history
No. Instrument/Bank | Type Amount Rating | Date(s) & | Date(s) & Date(s) & Date(s) &
Facilities Outstanding Rating(s) | Rating(s) Rating(s) Rating(s)
(Rs. crore) assigned in | assigned in |assigned in 2017-| assigned in
2019-2020 | 2018-20193 2018 2016-2017
1. Fund-based - LT-Cash LT 74.00 ICARE - 1)CARE 1)JCARE BBB; 1)CARE
Credit BBB+; BBB+; Stable BBB-
Stable Stable (08-jan-18} (16-lun-16)
(02-Jan-19) [2)CARE BBB-;*  2)CARE
Positive BBB-
(28-Jul-17}) {13-Jun-16)
3)CARE BBB-;
Stable
(11-Apr-17)
2. Debentures-Non LT - - - - 1)Withdrawn 1)CARE
Convertible Debentures (08-Jan-18) BER-
2)JCARE B88-; 13-Jun-16)
Positive
(28-Jul-17})
3)CARE BBS-;
Stable
(11-Apr-17}
3. [Fund-based - LT-Term LT 126.00 CARE - 1)CARE 1)CARE BBB; 11)CARE
Loan BBB+; BBB+,; Stable BBB-
Stable Stable (08-lan-18) {16~Jun-16}
(02-Jan-19} |2)CARE BBB-;
Positive
(28-Jul-17)
3)CARE BBB-;
Stable
(11-Apr-17)
4, Debentures-Non LT 40.00 CARE - 1)CARE 1)CARE BBB; -
Convertible Debentures BBB+; BBB+; Stable
Stable Stable {08-Jan-18)
(02-Jan-19} [2)CARE BBB-;
Positive
(28-Jul-17} .
3)CARE BBB-;
Stable
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Sr. Name of the Current Ratings Rating history
No. Instrument/Bank | Type Amount Rating | Date(s) & | Date(s) & Date(s) & Date(s) &
Facilities Outstanding Rating(s) | Rating(s) Rating(s] Rating(s}
{Rs. crore) assigned in | assigned in assigned in 2017- assigned in
2019-2020 | 2018-2019 2018 2016-2017
(11-Apr-17)
S, [Debentures-Non LT 15.0C CARE - - - -
Convertible Debentures 1 BBB+;
Stable

Note on complexity levels of the rated instrum
This classification is available at www.careratings.com. investors/market interme

write to care@careratings.com for any clorifications.

‘s
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@ . wwpor detailed Rationale Report and subscription information, please contact us at www.careratings.com

Contact us
Media Contact
Mradul Mishra
Contact no, — +91-22-6837 4424
£mail iD - mradul.mishra@careratings.com

Analyst Contact:
Name: Mr. Anurag lain

Mobile: +91-9586284746
Tel: 0141 - 4020213/214

Email: anyrag.iain@careratings.com

Business Development Contact
Name: Mr. Nikhit Soni
Contact no. : +91 — 95430 33222

Email 1D: pikhil.soni@careratings.com

About CARE Ratings:

CARE Ratings commenced operations in April 1993 and over two decades, it has established itself as one of the leading
credit rating agencies in India. CARE is registered with the Securities and Exchange Board of India {SEBI} and also recognized
as an External Credit Assessment Institution (ECAI) by the Reserve Bank of India (RBI). CARE Ratings is proud of its rightful
place in the Indian capital market built around Investor confidence. CARE Ratings provides the entire spectrum of credit
rating that helps the corporates to raise capital for their various requirements and assists the investors to form an informed
investment decision based on the credit risk and their own risk-return expectations. Our rating and grading service offerings
leverage our domain and analytical expertise backed by the methodologies congruent with the international best practices.

Disclaimer
CARE’s ratings are opinions on the likelihood of timely payment of the obligations under the rated instrument
and are not recommendations ta sanction, renew, disburse or recall the concerned bank facilities or to buy, sell
or hold any security. CARE’s ratings do not convey suitability or price for the investor. CARE’s ratings do not
constitute an audit on the rated entity. CARE has based its ratings/outlooks on information obtained from
sources believed by it to be accurate and reliable. CARE does not, however, guarantee the accuracy, adegquacy
or completeness of any information and is not responsible for any errors or omissions or for the results
obtained from the use of such information. Most entities whose bank facilities/instruments are rated by CARE
have paid a credit rating fee, based on the amount and type of bank facilities/instruments. CARE or its
subsidiaries/associates may also have other commercial transactions with the entity. In case of
partnership/proprietary concerns, the rating Joutlook assigned by CARE is, inter-alia, based on the capital
deployed by the partners/proprietor and the financial strength of the firm at present. The rating/outlook may
undergo change in case of withdrawal of capital or the unsecured loans brought in by the partners/proprietor in
addition to the financial performance and other relevant factors, CARE is not responsible for any errors and
states that it has no financial fiability whatsoever to the users of CARE's rating.
Our ratings do not factor in any rating related trigger clauses as per the terms of the facility/instrument, which
may involve acceleration of payments in case of rating downgrades. However, if any such clauses are introduced
and if triggered, the ratings may see volatility and sharp downgrades.
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