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To Whomsoever It May Concern,

CERTIFICATE FOR RECEIPT AND NOTING OF INFORMATION

[Pursuant to Regulation 52(5) of the Securities and Exchange Board of India (Listing Obligations
and Disclosure Requirements) Regulations, 2015]

We, Catalyst Trusteeship Limited (“Debenture Trustee”) hereby confirm that we have received
and noted the information, as specified under regulation 52(4) of Securities and Exchange Board
of India (Listing Obligations and Disclosure Requirements) Regulation, 2015 (“Regulations”),
provided to us by Mahua Bharatpur Expressways Limited (“the Company?) for the Half
year ended September 30, 2018.

This Certificate is being issued pursuant to the requirements of regulation 52(5) of the aforesaid
Regulations, for onward submission to Stock Exchange(s) by the Company.

For Weship Limited
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November 13, 2018
Catalyst Trusteeship Lid.
GDA House, First Floor, Plot No. 85 S No, 94 & 95
Bhusari Colony(Right), Kothrud, Pune-411038

Kind Attn: Ankita Gangawane/Shreya Singhal

Subject: Statutory Compliance Report for the half Year ended September 30, 2018

Ref: Letter No, CTL/MUM/ComgIianca}Haif»Yearly/ZGl8»19/ 1345 dated September 28, 2018,
Dear Sir/Madam,

With reference to the aforesaid subject matter, please find below the requisite information:

Part i

a} Audited financial results for the halfyear ended as on September 30, 2018 signed by the statutory
auditors: Attached as Annexure-|

b) Credit Rating and change in credit rating: CRISIL has given final rating letter on Janvary 02, 2018
mentioning rating of AAA(SO), Credit Rating letters issued by both India Ratings & Research and CRISIL
are attached herewith as Annexure-Il

£} - Asset CoverAvallable: 0.01

d) Debt Equity Ratio:{918.19)

e} Previous due date for payment of interest of Non-Convertible Debentures and repayment of principal
amount of Non-Convertible Debentures and whether the same has been paid or not: Details
mentioned in Annexure-A

) Next due date for the payment of interest of Non-Convertible Debentures and repayment of principal
amount of Non-Convertible Preference shares: NOT APPUCABLE

g} Debt Service Coverage Ratio: 0.67

)} Interest Service Coverage Ratio: 0.77

i} Details of Debenture redemption Reserve: Details mentioned in Annexure-A

i) NetWorth: (28.84) (Rs. In Lakhs)

k) Net Profit/(Loss) after Tax: (1006.90) {Rs. In Lakhs)

) Earnings per share: (1.01) Rs.
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Part i
a.

€

Part ]

A Copy of Annual Report at the same time as it is issued along with a copy of certificate from the statutory auditors
in respect of utilization of funds during the implementation period of the project for which the funds have been
raised:

Provided that in the case of debentures issued for financing working capital or general corporate purposes or for
capital raising purposes, the copy of statutory auditor's certificate may be submitted at the wnd of sach financial
year fill the funds have been fully utitized or the purpose Tor which these funds were intended Bias been achieved.

‘Will provide annual report at the time it is issued, Certificate with respect to utilization of funds has already

been submitted

Copy ofall notices, resolutions and circulars relating to-

i, New issue of non-convertible debt securities at the same time as they are sent to shareholders/holders
of non-convertible debt securities: Not Applicable
i The meeting of holders of non-convertible debt securities at the same time as they are sent to the

holders of non-convertible debt securities or advertised in the media including those relating to
proceeding of the meetings: Not Applicable

Intimation regarding: , x

i Any revision in rating: Company has recelved final letter of rating from CRISIL on January 02, 2018
which is attached as Annexure-Ii

il. Any default in timely payment of interest or redemption or both in respect of the non-convertible debt
securities: Nil

i, Failure to create charge on the Assets: Nil

Ahalfyearly certificate regarding maintenance of hundred percent Asset Cover in respect of listed non-convertible
debt securities, by either a pracﬁticmg Company Secretary or a Practicing Charted Accountant, along with the half
vearly financial results- Aftached as Annexure-Jii

Hard copy/Soft coples of full Annual Report to those holders of non-convertible debt securities, who request for
the same. Not Applicable ‘

Half yearly communication as specified In sub regulation {4) and (5] of regulation 52, to holders of non-
convertible debt securities- Attached as Annexure IV

Naotices of all meeting of holders of hch»can’%rﬁblﬁ debt securities specifically stating that the provisions for
appointment of proxy as mentioned in Section 105 of the Companies Act, 2013, shall be applicable for sue

meeting- Nil i ¢




d. Proxy forms to holders of non-convertible delit securities which shall be worded in such a manner that holders
of these securities may vote either for or against each resolution-Nil

Part v

a. Certificate confirming that the properties secured for the Debentures are adeguately insured (wherever
applicable), and policies are in joint names of the Trustees: Already submitted

For Mahua Bharatpur Expressways Limited

Director
DIN 07419535




- ™ Chartered Accountants
S.B.Billimoria

& Co.

INDEPENDENT AUDITOR'S REVIEW REPORT ON REVIEW OF INTERIM
FINANCIAL RESULTS

TO

THE BOARD OF DIRECTORS OF

MAHUA BHARATPUR EXPRESSWAYS LIMITED

1.

fad

We have reviewed the accompanying Statement of Unaudited Financial Resulls of
MAHUA BHARATPUR EXPRESSWAYS LIMITED ("the Campany”), for the half year
ended September 30, 2018 (“the Statement”), being submitted by the Company
pursuant to the requirement of Regulation 52 of the SEBI {Listing Obligations and
Disclosure  Requiremegnts) Regulations, 2015, as modified by Ciroular No
CIR/IMD/DFI/69/2016 dated August 10, 2016,

This Statement which is the responsibility of the Company’s Management and approved
by the Board of Directors, has been prepared in accordance with the recognition and
measurement principles laid down in Indian Accounting Standard 34 “Interim Financial
Reporting” ("IND AS 34", prescribed under Section 133 of the Companies Act, 2013
read with relevant rules issued thereunder and other accounting principlés generally
accepted-in India. Our responsibility is to ssue a report on the Statement based on our
review,

We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE) 2410 "Review of Interim Financial Information Performed by the
independent Auditor of the Entity”, issued by the Instifute of Chartered Accountants of
India. This Standard requirgs that we plan and perform the review to obtain moderate
assurance as to whether the Statement is free of material misstatement. A review is
fimited primarily to inguiries of Company personnel and analytical procedures applied
to fnancial dats and thus provides less assurance than an audil, We have not
performed an audit and, aczordingly, we do not express an audit opinion.

Based on-our review conducted as stated above, nothing has come to our atfention

that causes us to belisve that the accompanying Statement, prepared in accordance

with the afpresasid India Accounting Standards and other accounting principles
genirally accepted in India, has not disciosed the information required to be disclosed
in terms of Regulation 52 of the SEBT {Listing Obligations and Disclosure Requirements)
Regulations, 2015, as modified by modified by Circular No. CIRIMD/DFI/69/2016
dated August 10, 2016 including the manner in which it is to be disclosed, or that it
contains any material misstaterment,



S.B.Billimoria
& Co.

4. The Statement includes the comparative financial information of the Company for the
half year ended September 30, 2017 which is based on the un-reviewed management
accounts for the half year ended September 30, 2017,

Qur opinion s not modified in respect of the above matter,

For S.B.Billimoria & Co
Chartered Accountants
{Firm's Registration Na. 101496W}

I /S
- [ " /g

Jtendra Agarwal
Pariner
{Membership No. 087104}

N

Place . Gurugram
Date : Novemberl3, 2018

J¥



S.B.Billimoria
& Co.

Chartered Accountants

INDEPENDENT AUDITOR'S REVIEW REPORT ON REVIEW OF INTERIM
FINANCIAL RESULTS

TO THE BOARD OF DIRECTORS OF
MAHUA BHARATPUR EXPRESSWAYS LIMITED

1. We have reviewed the accompanying Statement of Unaudited Firnancisl Results of
MAHUA BHARATPUR EXPRESSWAYS LIMITED (“the Company”), for the half vear
ended September 30, 2018 {“the Statement”), being submitted by the Company
pursuant to the requirement of Regulation 52 of the SEBI {Listing Obligations and
Disclosyre  Regquirements) Regulations, 2015, as modified by Circular  No.
CIR/IMD/DF/69/2016 dated August 10, 2016.

This Statement which is the responsibility of the Company’s Management and approved
by the Board of Directors, has been prepared in accordance with the recognition and
measurement principles laid down in Indian Accounting Standard 34 “Interim Financial
Reporting” ("IND AS 34"}, prescribed under Section 133 of the Companies Act, 2013
read with relevant rules issued thereunder and other accounting principles generally
accepted in India, Our responsibliity 15 to issue a report on the Statement based on our
review,

2. Weoconducted our review of the Statement in accordanee with the Stendard on Review
Engagements {SRE) 2410 “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity”, issuad by the Institute of Chartered Accountants of
India. This Standard requires that we plan and perform the review to obtain moderate
assurance as to whether the Statement is free of material misstatement. A review is
hmited primarily toinguines of Company personnel and analytical procedures applied
to financial date and thus provides less assurance than an audit. We have not
petformed an audit and, accordingly, we do not express an audit opinian.

3. Based on our review conducted as stated above, nothing has come to our attention
that causes us to believe that the accompanying Statement, prepared in accordance
with the aforesaid Indis Accounting Standards and other accounting principles
generally accepted in India, has not disclosed the information required to be disclosed
in terms of Regulation 52 of the SEBT (Listing Obligations and Disclosure Reguirements)
Regulations, 2015, as modified by modified by Circular No. CIR/IMU/DFI/69/2016
dated August 10, 2018 including the manner in which iU is to be disclosed, or that it
contains any material misstatement.




S.B.Billimoria
& Co.

4. The Statement includes the comparative financial information of the Company for the
half year ended Septembaer 30, 2017 which is based on the un-reviewed management
accounts for the half yesr ended September 30, 2017,

Quir opindon is not modified in respect of the above matter.

For S.B. Billimoria & Lo
Chartered Accountanty
(Firmw's Registration No. 101496W)

PRie—

Jitendra Agarwal
Partner
{Membership No. 087104)
Mace : Gurugram
Date : November! %, 2018




Mot Bharatpur Exprosswoys Lhmited

{Formerly known as Madhucon Agra-taipur Expresserays Limited)
Regd, Gffice: 5-217, Geound Floor, Panchshesd Bark, Mew Delhi - 110017

CIN - LUAS203N IN05P1LCILNT46

Statement of Assets and Liahilities os ot Septomber 30, 2018

{Fs. in dpes}

As at Ay at
Particulars September 30, 20148 tAarch 31, 2018
Unaudited Audited
ARSETS
Ron-cutrent Assets
{al Propeaty, plant and squipniem 2448 4470
it Capreal work in progress 10 8
{c} Investment syopeity 3469 33,69
{dt Imangible assets 28,9257 29, 344,41
{0} Intangibie assets under development 1139 4.83
{1) Financial assets
{1} Other fimancial assets (.05 494
() Other non current assets . 055
Toral non current assoets 28,071.73 29,484.12
Current assets
{a} Inventories 10.70 10,70
{) Financial assets
{i} Investments $73.63 .
{it} Trade receivables 377.84 44659
{11} Cash and cash cquivalents 2,712.69 3,932.56
{iv} Bank balances other thun (H) above 233852 1,230.29
{v} Other financial assets 379.66 22365
{c} Current tax assets 150.63 13660
{d}) Other current assets {Net) 164.46 122.20
Total current assets 7,108.13 5,702.59
Total assets 36,179.86 35,191.71
EQUITY AND LIABILITIES
Equity
{a} Equity share capital 9,936.00 3,936.00
{b) Other Eguity (9,964.84) {R,952.79}
Yotal equity {28.84) 983,21
LIABILITIES
Non-cutrent labllitles
{a} Financial liahifitles
{i} Borrowings 26,229.48 26,465.21
{h} Pravisians 21.56 8%6.20
{e} Deferred tax lsbifity {Het) 1,331.97 1.331.97
Total nap-current liabllitles 27,589.01 28,773.38
Current liahifitles
{5} Financial lishilitles
{1} Trade payable
< Toral outstanding dues of micro enterprises and small enterptises ¥ .
- Tota! outstanding dues of creditors ather than micro enterprises and smal 257.9% 298.90
enterprises
{1ty Othes financial tiabilities 1,868.03 1,281.74
{b} Provisions 6,472.16 3,528.28
{c] hee cucrent Hahitities 21.5% 26.20
Totel cutrent Habilites £,618.69 5435.12
Tutal Habllittes 36,208.70 34,208.50
Total equity and Habilities 36,179.86 35,191,71

« Pistfused (6 the etent information available with the nrasagement.and relied upon by the aviditors
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MAKUA SHARATPUR EXPRESSWAYS URUTED

{Formarty kaown 33 Madhucon Ages-lalpur Exprestways Limited)
fegd. Office: $-217, Ground flaor, pPanchshest Park, Mew Dellv - 1100617
CIN - 4520302005 PLLIIDT46
Statemont of Unaudited Finsnefal Results far the Halt Year Laded Leptember 30, 2018

[Rs. intaes)

Half year ended Year onded
Particulars Septomber 30, 2018 Leptember 30, 2017 tAarch 31, 2014
Unaudited Urnisudited fpdited
1 jreveaue fromm oparations (AT AA § 264707 ¥,010.040
2 Jotberinzome 1%£1.8% 6175 186,10
3 {Yotalincome {122} 3,367.00 3,751.83 7.398.36
& jEepanses
f 0 Operatinn and manlEnange ppenses 20T 1,644 5% 137804
b Employen cost 7472 8945 18970
jio} Fmance costs 1626 16, 1,682.45% 3,35183
fivi Deprocstion and Arorisation expeases 42%.93 459510 6665
vl Other expenses 160.37 a4.27 155,75
Totat expenses 4,373.50 3,954.85 7.980.07
& Profit/{loss] belore tax { 3-4 ) 11,005.90} {203.02) {581.21)
& |Tax expanse
{1 Current tax . -
{i) Deferred tax 12684 271.41
Total 1ax pxpange - 12684 271.41
7 jProfitf {loss) aftertax [ 56 ) {1,066.901} {329.86)% {853.12}
8 |Other comprehensive incame/{sxpense) net of tazes {5 15 . {16303
9 {Total comprehensive income/illoss} { 7-8 ) {1,012.05)} (329.85)4 {863.42)
10 [Poid up equity thare capital { Face value of Rs. 1B each ) 4,.836.00 5631500 8936 00
11 {Esring por share {EPSY (Face value of Ry, 1D each)
{iy Basic{Rs} (1.01) {2.33] 824
{1} Dilted {#e) {1.03} 0234 {3.87)
12 |Other equity (Reserves excluding revaluation reserves) (0,964.83) (8,415.23} {8,952.19)
13 {Net wodh {28.84} 1.516.17 98321
14 Jtorat delbit 2647248 3650348 26.565.21
15 [Debenture redemption reserve {Refer nate 5) . . .
16 [Debteguty Ratio {9186.19) 17.74 2712
17 |Debt Service Coverage Ratio 0.67 118 1.19
18 {interest Senvice Coverape Ratio 0.77 1.28 1.22

P
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tahus Bharatpur Expressways timited
{Formerly known as Madhucon Agra-datpur Expressways Umited)
Regd. Office: 5-217, Ground Floor, Panchsheel Pack, New Deth] » 110017
CiN - UA5 20301 2005PLC329746

fotes to the unaudited fnangal results for the halt year ended September 30, 2018

1. The above resulls wers roviewed by the Audit Conursttes and approved by the Booard of Direntors in thee meotiag b on Nayermber 13,
2018 . The Statutiry Audaoss of (e Company have tarred nut 3 bmited review ¢l the half yeaddy results

2. Thy above finantial cesults hias been prepared in accordance with the ladian Accounting Standacds {Mind AS") presaribied wnder sectinn 133 of
the Companies Act 2013 tead with relevant rales issued theceunder dad other accounting peinciples generally atzopted B tadia

3The tgures for the half year ended September 30, 2017 are un-reviewssd management accounts figures The sedured non-canvertible
debentures (NCD's) were listed on BSE timited on November 20, 2017, Accordingly, the financial results for the half yoar ended Septwember 30,
2017 have not been subject to imited review, However, the management has exercised necessary due difigence to ensure (hat these finangial
results provide a true and L3l view of the atfairs of the Company,

4. The Company is engaged In the business of setting up of infrastructure facility hy way of development of infrastructure projects, cperation and
maintenance of Infrastivctirat facilities, As such, all activitios under taken by the Company are inodental to the main business. Thewe are no
sepratate reportable Dusinoss segments as por IND &S 108 on “Operating Segment™

5. in the slsence of adequate profits, the Company has not created Debenture Redemption Rosgeve. However, the Commpany s repulyr in
redeeming debentures matured during the year,

6. Credit rating of the company is ASA (SO) done by CRISIL Limsited dated danuary 2, 2018,

7. After considering intangible assets (Rights under service concessionaire arangement), the Company continuis (s maiatam 100% asset covet for
thez nan convertible debentures isvoed by it

8. The definitions of ratioflormulae used for actual computation are s folfows..

a. Net Worth = Share Capital + Other Equity

&, Debt Service Caverage Ratio = Profit before interest, Depreciation and tax / {Interest expense on e Joans and NCDs » Principal repayments of
tersns foans and NCDs)

¢ interest Servics Coverage fatio = Profit before interest, Depreciation and tax / Interest expense on teem loans god RCDs
d. Debt Fquity Ratio = Total debt by way of NCDS and term laans £ Net Worth

For and an hehall of Board of Directors

b e

Andrew Lewis
Place : Moida Director &KCEO <t “Xfra™
)

F
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Ratings

A ———————————
An S8&P Glehal Company

Rating Rationale
January 02, 2018 | Mumbai

Mahua Bharatpur Expressways Limited
'CRISIL AAA(SO)/Stable' Converted from Provisional Rating to Final Rating for NCDs

Rating Action

CRISIL. AAA({SO)/Stable (Converted from Provisional
rating to final rating)

CRISIL AAA(SO)/Stable (Converted from Provisional
rating to final rating)

Rs.7.8 Crore Non Convertible Debentures

Rs.184.2 Crore Non Convertible Debentures

1 crore = 10 million
Refer to annexure for Details of Instruments & Bank Facilities

Detailed Rationale

CRISIL has converted the provisional rating assigned to the non-convertible debentures (NCDs) of Mahua Bharatpur
Expressways Ltd (MBEL) to a final rating of 'CRISIL AAA(SO)/Stable'. CRISIL has received the final legal documents
executed for the transaction. The executed documents are in line with the transaction terms at the time of the provisional
rating. Hence, CRISIL has converted the provisional rating to a final rating.

As required, CRISIL has received the following final legal documents:

« Debenture trust agreement,

» Debenture trust deed (DTD),

» Supplementary escrow agreement (SEA),
= Subordination agreement,

» Trustee awareness letter,

» Representations and warranties letter

While CRISIL is awaiting Escrow agreement and Substitution agreement which are yet to be signed off by National Highway
Authority of India (NHAI, rated 'CRISIL AAA/Stable'), key covenants of the structure which are present in these documents
are also part of DTD and SEA. The conversion further factors the receipt of approval from NHAI for refinancing.

The rating reflects healthy traffic potential of project backed by strategic location and operational track record, strong debt
protection metrics supported by relatively low debt, and experienced management team. These strengths are partially offset
by susceptibility of toll revenue to volatility in traffic volume or change in tolling policy.

Key Rating Drivers & Detailed Description

Strengths

* Healthy traffic potential of project backed by strategic location and operational track record

The project traverses National Highway (NH)-11 that connects Agra to Jaipur through the three stretches of Agra-Bharatpur,
Bharatpur-Mahua, and Mahua-Jaipur. While Jaipur and Agra are important tourist destinations, 65% of the project revenue
and 60% of traffic is from commercial vehicles (CVs). About half the commercial traffic is due to CVs transporting
consumption goods, specifically construction material, which is expected to remain steady over the near term. Furthermore,
the construction material industry is expected to show steady growth of 8-10% over the medium term, due to a pick-up in the
roads sector, which will account for 42% of the total construction spending. Furthermore, with pick-up in economic activity,
supply of steel and construction material should rise over the next five years, supporting the growth of CV traffic. The growth
in industrial activity has increased the growth of multi-axle vehicles (MAV), contributing to higher revenue growth, and the
trend is expected to continue. Furthermore, with the commencement of the Agra-Lucknow Expressway and advanced stage
of completion of ring roads in Agra and Jaipur, higher traffic resulted in revenue growth of 23.5% in the first half of fiscal
2018.

The project has been operational since May 2009, and witnessed healthy 12% growth in revenue over the past six years.
There are two plazas across the road stretch, at Amoli and Ludhwai between Mahua and Bharatpur, with both having similar
vehicular traffic. While demonetisation led to loss of toll revenue for 23 days, revenue in fiscal 2017 was not significantly
impacted due to higher growth in multi-axie vehicles on the project stretch.

The stretch is expected to show healthy traffic and revenue growth backed by industry backed traffic. The growth will be
supporied by development of feeder routes to the project stretch.

* Strong debt protection metrics, supported by fow debt
Debt protection metrics should be strong, with average debt service coverage ratio (DSCR) of above 2 times over the tenure
of the NCDs (inclusive of senior and subordinate tranches), backed by healthy cash flow generating capacity of the project



and low annual debt obligation.

Toll revenue grew 12% between fiscals 2010 and 2016, supported by average growth in toll rate of 8% and modest growth
in traffic volume. The toll rate hike is linked to the wholesale price index (WPI) and is revised every year on July 1, based on
WPl of March of that year. CRISIL expects traffic growth to remain healthy and toll rate increases to build up with positive
movement in WP| over the past few months.

Also, the company has a healthy total debt to toll revenue ratio (3.2 times in fiscal 2017), along with tenor of 12.5 years for
senior debt and of 3 years for subordinate debt, thereby spreading out principal repayment and reducing annual debt
obligation. Given the healthy cash flow cushion available for meeting debt obligation and steady growth in toll revenue, the
debt protection metrics should remain strong over the tenure of the debt. Any additional debt will remain a rating sensitivity
factor.

* Experienced management team

Parent Cube Highways and Infrastructure Pte Ltd (Cube Highways) has an efficient team of professionals to manage routine
toll plaza affairs and for maintenance of the road. MBEL's senior management consists of an experienced traffic consultant
who has experience of over 30 years in conducting traffic studies of prominent stretches, a veteran with sound expertise in
toll management, and professionals with deep understanding of the technical specifications and advanced methods of
operations and maintenance (O&M) to proactively tackle the maintenance of the road projects. This is supported by an
experienced finance and legal team.

The sponsor uses advanced road-testing mechanisms to prioritise maintenance options on the basis of the life-cycle cost of
the assets. With respect to MBEL, the sponsor had infused Rs 74.2 crore in the fourth quarter of fiscal 2016 and the first
quarter of fiscal 2017 to complete the first major maintenance of the road project, which was not done by the earlier
sponsor. The use of advanced technology and management's extensive experience will help in stringent monitoring of toll
operations, effective maintenance, and avoidance of structural damage to the road.

* Tight escrow mechanism with a weli-defined payment waterfall and creation of debt service reserve account
(DSRA) and major maintenance reserve account

The waterfall mechanism ensures that the toll collection will be escrowed and will be used to meet the NCD principal and
interest payments post the payment of taxes, statutory dues, and operation & maintenance expenses. The structure
stipulates upfront creation of a DSRA equivalent to principal and interest (for both senior and subordinate debt) due for six
months. No funds will be taken out by the promoter till additional three months DSRA (for both senior and subordinate debt)
is built up. Moreover, the nine months DSRA will be maintained on an ongoing basis till the end of tenor of the bond. Once
the DSRA is created as per the requirement, the funds will be used for creation and reinstatement of major maintenance
reserve account. The structure also stipulates that if the DSCR drops below 1.5 times, the entire surplus generated by the
asset will be trapped in the cash retention account. The DSCR will be checked quarterly for trailing 12 months. In addition,
the funds will be transferred quarterly to the distribution account only once the amount equivalent to the semi -annual debt
obligation is provided for or paid.

Weakness

* Susceptibility of toll revenue to volatility in traffic volume or change in tolling policy

The company started toll collection in May 2009, and had toll revenue of Rs 61 crore for fiscal 2017. Toll is its only revenue
source, and hence, any volatility in collection because of factors such as toll leakage, lack of timely increase in rates,
seasonal variations in vehicular traffic, and economic downturn could adversely impact cash flow. Although toll revenue in
fiscal 2017 was not impacted by demonetisation because of higher growth in multi-axle vehicle growth, toll was lost for 23
days. Any such change in the tolling policy on the stretch will impact cash flow. Hence, volatility in traffic volume and change
in tolling policy will remain key rating sensitivity factors.

Outlook: Stable

CRISIL believes MBEL's debt protection metrics will remain strong over the medium term, supported by strong traffic drivers
resulting in steady revenue growth and low debt. The outlook may be revised to ‘Negative' if heavy toll loss reduces the
cushion available to meet debt obligation or if debt increases, or if the company is unable to adhere to the structure.

About the Company
MBEL was originally promoted by Madhucon Projects Ltd (Madhucon) as Madhucon Agra Jaipur Expressways Lid.
Madhucon completed the sale of the project to Cube Highways and Infrastructure Pte Ltd in March 2016.

Commercial operation date (COD) of the project was May 8, 2009, as against the expected COD in May 2008, due to delays
in approvals and execution. The scope of the project during the concession period includes construction of the project
highway extending from km 63 to km 120 of NH-11, as specified in the Concession Agreement (CA), and in conformity with
the specifications and standards set forth for Design Build Finance Operate Transfer (DBFOT) road projects published by
Indian Road Congress (IRC) and O&M of the project highway in accordance with the provisions of the CA.

Madhucon and Cube Highways had signed a share purchase agreement on October 21, 2015, Upon receiving all necessary
approvals, the transaction was concluded on March 30, 2016, with 74% stake transfer. Cube Highways has now acquired
the majority of the remaining stake, and now holds 99.97%. Also, the company was renamed MBEL on February 18, 2017.

Though the stretch has healthy traffic potential, it was in poor condition due to non-maintenance by MPL. However, Cube



Highways has spent Rs 74.2 crore which was brought in the form of unsecured NCDs (which will be subordinate to the NCD
issue) to fund the major maintenance expense and improve the quality of the road.

*Onetime expense pending from first major maintenance of around Rs. 19 cr (payment for which was made by receivables
from NHAI) had impacted the profitability in fiscal 2017. Further, the interest expense also includes interest of Rs. 10.5 cr on
NCDs from Cube Highways.

Key Financial Indicators

Particulars Unit 2017 2016
Revenue Rs Cr. 61.7 59.4
Profit After Tax Rs Cr. -29.3 -6.7
PAT Margin % -46.7 -9.9
Adjusted Debt/Adjusted Networth Times NA 8.66
Interest coverage Times 0.59* 1.20

Any other information: Not applicable

Note on complexity levels of the rated instrument:
CRISIL compIeX|ty Ievels are assigned to various types of financial instruments. The CRISIL complexity levels are available

.. Users are advised to refer to the CRISIL complexity levels for instruments that they consider for

mvestment Users may also call the Customer Service Helpdesk with queries on specific instruments.

Annexure - Details of Instrument(s)

ISIN Name of Date of | Coupon{ Maturity | Issue Size Rating Outstanding:
Instrument Allotment | Rate (%) Date (Rs. Cr) with Outlook
INE835H07021| Non-convertible debentures NA 8.4% | 03-Oct-2018 2.0 CRISIL AAA(SO)/Stable
INE835H07039| Non-convertible debentures NA '8.4% | 03-Oct-2019 26 CRISIL AAA(SO)/Stable
INE835H07047 ] Non-convertible debentures NA 8.4% | 05-Oct-2020 4.6 CRISIL AAA(SO)/Stable
INE835H07054 | Non-convertible debentures NA 8.4% | 04-Oct-2021 10.0 CRISIL AAA(SO)/Stable
INE835H070682| Non-convertible debentures NA 8.4% | 03-Oct-2022| 11.0 CRISIL AAA(SO)/Stable
INE835H07070 | Non-convertible debentures NA 8.4% | 03-Oct-2023 14.0 CRISIL AAA(SO)/Stable
INE835H07088| Non-convertible debentures NA 8.4% | 03-Oct-2024 15.0 CRISIL AAA(SO)/Stable
INE835H07096 | Non-convertible debentures NA 8.4% | 03-Oct-2025 20.0 CRISIL AAA(SO)/Stable
INE835H07104| Non-convertible debentures NA 8.4% | 05-Oct-2026 21.0 CRISIL AAA(SO)/Stable
INE835H07112] Non-convertible debentures NA 8.4% | 04-Oct-2027 22.0 CRISIL AAA(SO)/Stable
INE835H07120| Non-convertible debentures NA 8.4% | 03-Oct-2028 25.0 CRISIL AAA(SO)/Stable
INE835H07138| Non-convertible debentures NA 8.4% | 03-Oct-2029 25.0 CRISIL AAA(SO)/Stable
INE835H07146| Non-convertible debentures NA 8.4% | 29-Mar-2030 12.0 CRISIL AAA(SO)/Stable
INE835H07153 | Non-convertible debentures NA 8.4% | 03-Oct-2018 2.0 CRISIL AAA(SO)/Stable
INE835H07161{ Non-convertible debentures NA 8.4% | 03-Oct-2019 2.4 CRISIL AAA(SO)/Stable
INE835H07179| Non-convertible debentures NA 8.4% | 05-Oct-2020 3.4 CRISIL AAA(SQ)/Stable
Annexure - Rating History for last 3 Years
Current 2017 (History) 2016 2015 2014 S'Z‘:)';‘ 4°'
Instrument Type: Quantum| Rating Date Rating Date | Rating Date Rating Date Rating | Rating
Table refiects instances where rafing is changed or freshly assigned. No Rating Change' implies that there was no rating change under the release.
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India Ratings Assigns Mahua Bharatpur Expressway’s NCDs Final
‘IND AAA(SO)’; Outlook Stable

1 6 By Siva Subramanian

India Ratings and Research (Ind-Ra) has undertaken the following rating actions on Mahua
NOV 2017 Bharatpur Expressways Limited's (MBEL) non-convertible debentures (NCDs):

Instrument Date of Coupon Maturity Size of Rating/Outlook Rating
Type Issuance Rate Date Issue Action
(/%) {million)
Series A - - - INR1,842 IND AAA Assigned
debentures (S0)/Stable
Series B - - - INR78 IND AAA Assigned
debentures (S0)/Stable

The details of the debentures are provided in Annexure.

The final ratings have been assigned after the receipt of executed financing documents: debenture trust deed, debenture
trustee agreement, supplementary escrow agreement and subordination agreement. The confirmation of the execution of
the escrow agreement Is pending from National Highways Authority of India (NHAIL; ‘IND AAA”/Stable), and MBEL has
provided an undertaking to execute the documents immediately after the confirmation from NHAL In the event of any
changes, MBEL would re-execute the escrow agreement in a manner agreeable to all parties.

The NCD issuance has a fixed coupon, eliminating the interest rate variation risk. The proceeds will be used to refinance
MBEL's existing bank loans and issue expenses, and create a debt service reserve account (DSRA),

KEY RATING DRIVERS

Established Operational Track Record: The ratings reflect the project’s long operational track record of more than eight
years, with a sustained growth in traffic and toll revenue (toll revenue CAGR over FY10-FY17: 12.7% and traffic CAGR over
FY10-FY17: 6.4%). Toll rates are 100% linked to the wholesale price index, due to which the toll rates increased 6% yoy in
June 2017. However, given the improvement in traffic numbers, the revenue dependence on toll escalation has reduced to
some extent. Monthly toll collection from two tolf plazas (at Amoli and Ludhawai) combined increased to INR48 million in
FY17 from INR22 million in FY10. MBEL recorded a toll revenue of INR307 million for SMFY18. As on 31 March 2017, MBEL
had cash and cash equivalents of INR276 miliion.

Since the start of tolling in FY10, passenger cars have been accounting for around 41% of the total traffic composition
(12.5% of revenue), as the project stretch connects important cities such as Jaipur and Agra, which are two prominent



tourist destinations for domestic and international tourists. Considering the project’s strategic location and vital connectivity
to the ports in Gujarat, mineral-rich areas such as central and western Rajasthan, and eastern Indian states (eastern Uttar
Pradesh, Bihar, West Bengal, Assam and others), Ind-Ra expects reasonable revenue growth over the medium to long term,
leading to strong coverage metrics.

Robust Cash Flows: The ratings further reflect MBEL's strong coverage metrics. Ind-Ra has assumed a modest traffic
growth rate throughout the debt tenure and a higher operation and maintenance expenses than projected by MBEL's
management. Also, the cash flows show resilience to strong downside stresses. Even flat growth from FY20 is not fikely to
impair MBEL's debt serviceability.

Improved Debt Structure/Strong Structural Features: The refinancing exercise benefits from an extended
amortisation schedule and a fixed interest rate for the entire tenure. Lender protection features include:

An upfront DSRA equivalent to six months of debt service obligations will be created and will further be
augmented to nine months of debt service obligations. However, the DSRA can be replaced with a non-fund-based bank
guarantee from the sponsor or its affiliates. According to the management, a DSRA totalling INRS9,11 million has been
created.

A major maintenance reserves (MMR) would be created from operational cash flows for a proposed major
maintenance in September 2019. MBEL, starting from December 2017, would be required to maintain the MMRA balance on
a quarterly basis, as mentioned in the MMRA schedule, until the guarter ending September 2019. No new MMR guarantee
shall be procured in relation to the prescribed MMR amount applicable for the last 18 months of the MMR period (i.e. a MMR
guarantee cannot be procured from month 43 until month 60 of the MMR period, and only cash must be transferred from
the escrow amount.

The executed documents indicate a quarterly minimum DSCR testing of 1.5x. If the quarterly payout date is
a date when there is no scheduled principal repayment on the NCDs, the issuer can transfer all surplus amounts (subject to
meeting the DSCR covenant for the trailing 12-month period) generated until that quarterly payout date to the distribution
account after reserving an amount equivalent to the amount of the debt servicing due on the next scheduled debt servicing
date.

In the event of DSCR below 1.5x on any quarterly testing dates for the trailing 12 months, the entire surplus
generated by the asset will be trapped in the cash retention account.

Prescribed Waterfall Mechanism: An independent trustee appointed will monitor the escrow account and the reserves
on which there will be a lien. The trustee will aiso monitor the appropriations including debt service payments which will be
governed by the following prescribed waterfall mechanism in line with concession agreement: a) statutory dues; b) regular
maintenance; c) debt payment; d) major maintenance reserve; €) DSRA; f) cash retention account; and g) distribution
account. Moreover, bond documents have covenants that preclude additional borrowings on MBEL's books and a
mechanism to instruct the escrow bank to transfer the necessary amounts from the DSRA and permitted investments made
from the DSRA into the debt payment account before five business days, on account of insufficient funds to pay the debt
due under the debentures on that due date.

Expected Strong Growth in Influential Areas Mitigates Volume Risk: The completed construction of the ring road in
Jaipur and the planned ring road in Agra, coupled with upcoming eastern dedicated freight corridor developments, are tikely
to spruce up the construction material demand and bring additional commercial traffic to this project road. The construction
of the ring road mentioned above, in the long run, is likely to increase the economic activity on the stretch. Additionally, the
project road connects the ports in the western side to the hinterland in Uttar Pradesh. The project road is the shortest
distance between the proposed western dedicated freight corridor (linking Jawaharlal Nehru Port Trust in Gujarat to Dadri in
Uttar Pradesh) and the eastern dedicated freight corridor (linking Ludhiana in Punjab to Dankuni in West Bengal).

Financially Strong Sponsors: Cube Highways and Infrastructure Pte Ltd (Cube Highways) owns a 99.97% stake in MBEL.
Cube Highways is promoted by I-Squared Capital (80% stake) and International Finance Corporation (20%). I-Squared
Capital is an independent global infrastructure fund with a focus on the energy, utility and transport sectors in the US,
Europe and select high-growth large economies such as China and India. International Finance Corporation is the private
sector arm of the World Bank.



Capacity Augmentation and Variable Concession Period: The concession agreement stipulates that NHAI can
construct an additional tollway after eight years from the commercial operations date (8 May 2009). In the event NHAI
deciding to construct the additional tollway, the concession period would be increased by half the number of years by which
such commissioning precedes the expiry of the concession period. Alternatively, if NHAI decides to invite a proposal for
capacity augmentation, MBEL has the option to participate in such a bid and has to match the lowest offer. If MBEL decides
not to participate, the bid document for capacity augmentation will specify a termination payment. The current concession
ends on 9 April 2031.

Adequate Coverage Ratios: Ind-Ra's forecasts reveal that the project has adequate coverage ratios throughout debt
maturity. Also, MBEL can withstand a high traffic downside without defaulting on debt commitments due to the availability
of the nine-month DSRA. In FY17, MBEL's revenue was INR580.94 miflion (FY16: INR595 million) and EBITDA margin was
34.81% (53.00%).

RATING SENSITIVITIES

Negative: Material deterioration in coverage ratios and failure to adhere to the debt structure/covenants would result in a
negative rating action.

COMPANY PROFILE

MBEL is a special purpose vehicle formed to construct, operate and transfer a 57km road stretch in Rajasthan that lies
between Bhartapur and Mahua on NH 21 (formerly NH 11). The project has been awarded by NHAI on a build, operate and
transfer (toll) basis and has a concession period of 25 years, starting 14 April 2006. Tolling on the project stretch
commenced in May 2009. The first major maintenance activity was concluded in June 2016.

FINANCIAL SUMMARY
Particulars FY17 FY1i6
Total revenue (including operating and maintenance support from NHAI and interest income) (INR million) | 662.41 | 676.89
Operating expenses (INR million) 448.23 | 318:16
EBITDA (INR million) 214.18 | 358.74
Cash and cash equivalents (INR million) 276.084 | 131.87
Debt/EBITDA (X) 4.76 4,94
Source: MBEL

RATING HISTORY

Instrument Current Rating/Outlook Historical Rating/Outlook
Type
P Rating Type Rated Rating 28 September 2017
Amount

{million)




t

NCDs | Long-term INR1,920 | IND AAA(SO)/Stable | Provisional IND AAA(SO)/Stable
|
ANNEXURE
ISIN Series Date of Coupon Rate Redemption Size of Issue
Number Allotment (%) Date (million)
INE835H07021 | Series A1 | 16 October 2017 8.40 3 October 2018 INR20
INEB35H07039 | Series A2 | 16 October 2017 8.40 3 October 2019 INR26
INE835H07047 | Series A3 | 16 October 2017 8.40 S October 2020 INR46
INEB35H07054 | Series A4 | 16 October 2017 8.40 4 October 2021 INR100
INE835H07062 | Series A5 | 16 October 2017 8.40 3 October 2022 INR110
INE835H07070 | Series A6 i 16 October 2017 8.40 3 October 2023 INR140
INEB35H07088 | Series A7 ;| 16 Qctober 2017 8.40 3 October 2024 INR150
INE835H07096 | Series A8 | 16 October 2017 8.40 3 October 2025 INR200
INE835H07104 | Series A9 | 16 October 2017 8.40 5 October 2026 INR210
INE835H07112 Series 16 October 2017 8.40 4 October 2027 INR220
Al0
INE835H07120 Series 16 October 2017 8.40 3 October 2028 INR250
All
INE835H07138 Series 16 October 2017 8.40 3 October 2029 INR250
A12
INE835H07146 Series 16 October 2017 8.40 29 March 2030 INR120
Al3
Total-Series A INR1,842
INE835H07153 | Series B1 | 16 October 2017 8.40 3 October 2018 INR20
INE835H07161 | Serles B2 | 16 October 2017 8.40 3 October 2019 INR24
INE835H07179 | Series B3 | 16 October 2017 8.40 5 October 2020 INR34
Total-Series B INR78

COMPLEXITY LEVEL OF INSTRUMENTS




For details on complexity levels of the instruments, please visit https:

SOLICITATION DISCLOSURES

Additional information is available at www.indiaratings.co.in. The ratings above were solicited by, or on behalf of, the issuer,
and therefore, India Ratings has been compensated for the provision of the ratings.

Ratings are not a recommendation or suggestion, directly or indirectly, to you or any other person, to buy, sell, make or
hold any investment, loan or security or to undertake any investment strategy with respect to any investment, loan or
security or any issuer.

ABOUT INDIA RATINGS AND RESEARCH

India Ratings and Research (Ind-Ra) is India's most respected credit rating agency committed to providing India's credit
markets accurate, timely and prospective credit opinions. Built on a foundation of independent thinking, rigorous analytics,
and an open and balanced approach towards credit research, Ind-Ra has grown rapidly during the past decade, gaining
significant market presence in India's fixed income market.

Ind-Ra currently maintains coverage of corporate issuers, financial institutions (including banks and insurance companies),
finance and leasing companies, managed funds, urban local bodies, structured finance and project finance companies.

Headquartered in Mumbai, Ind-Ra has seven branch offices located in Ahmedabad, Bengaluru, Chennai, Delhi, Hyderabad,
Kolkata and Pune. Ind-Ra is recognised by the Securities and Exchange Board of India, the Reserve Bank of India and
National Housing Bank.

Ind-Ra is a 100% owned subsidiary of the Fitch Group.
For more information, visit www.indiaratings.co.in.

DISCLAIMER

ALL CREDIT RATINGS ASSIGNED BY INDIA RATINGS ARE SUBJECT TO CERTAIN LIMITATIONS AND DISCLAIMERS, PLEASE
READ THESE LIMITATIONS AND DISCLAIMERS BY FOLLOWING THIS LINK: HTTPS://WWW.INDIARATINGS.CO.IN/RATING-
DEFINITIONS. IN ADDITION, RATING DEFINITIONS AND THE TERMS OF USE OF SUCH RATINGS ARE AVAILABLE ON THE
AGENCY'S PUBLIC WEBSITE WWW,INDIARATINGS.CO.IN. PUBLISHED RATINGS, CRITERIA, AND METHODOLOGIES ARE
AVAILABLE FROM THIS SITE AT ALL TIMES. INDIA RATINGS' CODE OF CONDUCT, CONFIDENTIALITY, CONFLICTS OF
INTEREST, AFFILIATE FIREWALL, COMPLIANCE, AND OTHER RELEVANT POLICIES AND PROCEDURES ARE ALSO
AVAILABLE FROM THE CODE OF CONDUCT SECTION OF THIS SITE.
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CHARTERED ACCOUNTANTS

373, Sumanglam Complex, RDC, Ghaziabad-20:1002

Date © 13" November 2018
CERTIFICATE

To

Catalyst Trusteeship Limited

(Formerly known as GDA Trust Ship Limited )

Office No. 83 ~ 87, 8th floor , ‘Mittal Tower', ‘B’ Wing, Nariman Point,
Mumbab - 400021

On the basis of information and explanation given to us and the other records and documents produced before
us for our examination and verification, we hereby C@rtify that the M/s.Mahua Bharatpur Expressways Limited
(Formerly known as Madhucon Agra Jaipur Expressways Limited) having its registered office at $-217, Ground
Floor, Panchsheel Park, New Delhi ~ 110 017, is in maintenance of hundred percent Asset Cover in respect of
listed non-convertible debt securities. :

This certificate is issued based on the specific ‘requaﬁst fromthe Company.

oy 3 Bhatla & Co

Chartered Acoountants

A
SLIFAY :

Proprietor
y Mo 435874




November 13, 2018

Senior Manager To

Listing Corporate Relation Department All Holders of Non-Convertible Debentures
BSE Limited,

1 Floor, P.J Towers,

Dalal Street,

Mumbai-400 001

Sub: Information pursuant to Regulation 52{4) of SEBI {Listing Obligations & Disclosure Requirements)
Regulations, 2015 for the NCDs issued and listed with BSE

14 Different 15IN's of the Company are as follows:

INES35H07039 INE835H07070 INES35H07112 INE835H07161
INE835H07047 INES35HO7088 INEG35HO7120 INE835HO7179
INE835H07054 INEB3SHO7096 INES35H07138

INEB35HO7062 INE835H07104 INES35HO7146

Information pursuant to Regulation 52(4) of SEBI (Listing Obligations and Disclosure Requirements)
Regulation 2015, for the NCDs issued and listed with BSE

Sl No, Particulars Half Year ended 30.09.2018

1. | Credit Rating AAA (SO)

2, Asset Cover Ratio 0.01

3. | Debt-Equity Ratio {918.19)

4. Previous due date for the payment of | Previous due date for the

interest/principal and whether the same has pagimmt:afés‘:tﬁéi‘estfpsénc:ipat was
been paid or not 03.10.2018 and the same has
Been paidon 27.09.2018.

5. Next due date for the payment of | Next due date for the payment is
interest/principal 03.01.2019

6. Debt Service Coverage Ratio 067 '

7. Outstanding Redeemable Preference Shares A

8. Interest Service Coverage Ratio 0.77

g, Debenture Redemption Reserve NIl

10. Net Worth {28.84) (Rs In Lacs)

11

Net Profit after Tax {1006 80} {Rs in Lacs)

Corporaie U0
Phnsie, w4t




2 12. | Earnings Per Share I {1.01} Rs.

Yours faithfully,
Fop.Mahua Bhargtpur Expressways Limited

&

e e e
AN

Satin Makkar
Company Secretary
Membership No. A37307

Shie Offiog §
Cotporate Oy 8+ 7
Phone

Wptigile
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