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To Whomsoever It May Concern,

CERTIFICATE FOR RECEIPT AND NOTING OF INFORMATION

Pursuant to Regulation 52(5) of the Securities and Exchange Board of India (Listing Obligations

and Disclosure Requirements) Regulations, 2015]

We, Catalyst Trusteeship Limited (“Debenture Trustee”) hereby confirm that we have received
and noted the information, as specified under regulation 52(4) of Securities and Exchange Board
of India (Listing Obligations and Disclosure Requirements) Regulation, 2015 (“Regulations™),
provided to us by Neo Growth Credit Pvt Ltd (“the Company”) for the Half year ended
March 31, 2018.

This Certificate is being issued pursuant to the requirements of regulation 52(5) of the aforesaid
Regulations, for onward submission to Stock Exchange(s) by the Company.
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NeeGrowth Credlt Pvt Ltd.

Date: May 9, 2018

To,
BSE Limited _
. Phiroze Jeejeebhoy Towers,
 Dalal Street, Mumbai — 400 001

: Subiect Yearlv Compi:ance under Reﬁulatmn 52 of SEBI (LODR) 2015 far the vear ended

. on March E’.lt 2018

Dear Sir,

We hereby submlt the foilowmg documents u/r 52 of SEBI (LODR), 2015:

1. Audlted Fmancnal results alonngth the Aud;t report for the year ended on March 31,
2018, I . : : : : '

2. Credit’ Ratmg Ietmr S *

3. Information reqwred u/r 52(4) & (5) of SEBI (LODR}, 2015, *

4, Certlﬂcate from Debenture trustee notmg the contents u/r 52(5} of SEBI {LODR), 2015

Kindly take the above documents on record and obhge R O
~ Thanking You, . 15 o

o For, NeoGrowth Credlt Prwate lelted

. -H..M.f ,,.1,,'
b, awéumar

CFO& C0mpany Secretary

NeoGrowth Credit. Pyt Ltd. . |1 +91 22 4921 9959
Registered Offices . £ wntact us@neogmwth in.,
503, Tower 2B, One lndlaBuils Centre, wyiw neogrowthiin’

841, 3. B. Marg, Mumbai - 460 013, tndia, _cm U51504MH1993P¥CZS!544



SEB] REGUELATORY YEARLY COMPLIANCE REPORT
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Date: May 9, 2018

Ta,

BSE Limited

Phiroze Jeejeebhoy Towers,

Dalal Street, Mumbai

~ 400001

NeoGrowth Credit Pvi. Ltd,

Subgect Statutory Comphance u/r 52(4) & {5)of SEBI {(LODR), 2015- Yearly Report for the year ended on March 31, 2018

. A per. Regulatlon 52(4) &{

5), the Company hereby submits the below mentioned information for the year ended on March 31,

2017:
| SrilNo - 1 Particulars G ‘| Remarks
' a)_' N 'Craﬂit R'ati_ng_a__nd Ci’aan_g_e_in Credit Rating, if any - - R There thas -been a change in credit rating of CARE for
: ' o L Company’s NCD's amounting to Rs. 140.60 Crs. The Credit
agency has revised the rating of the said NCD's from “CARE
‘| BB8; Stable” to "CARE BBB+; Stable”,
No thange In credit rating of India ratings and ICRA. Credit
: ) : S ratmgiettersare attached in Annexure —1{
b) : D_ebt - E;'_qu_ity Ratio N 64
¢ Previots due date for payment of interest/dividend for Non - | As per Annexyre-1}
SR Con«ertibie Redeemabie Preference Shares/Repayment of [ :
= Prmctpal of. ‘Non-_ Convertible Preference Shares/Non =
| Convertible Debt Secur:t:es and whether the same has been"_
_ o 'pa:dornot e Gl Tl
) Next Due Date for ‘Payment of lnterest/dmdend of: Non-_z'_ As per Annexure-It
G o 'Convertnble ‘Preference Shdres/Prmmpal along wnth the RN '
s famount of mlerest/dwldend of Non- Convert:ble preference'f e
}shares payable and the redemption amount =h
€)." i7" }:Debenture Redemption Reserve (if Applicable) I As stated in the MCA General Circular No 9/2002,
: BT - RS IR : 'pafég'r'aph no.5 point (b), BRR is not applicable for
g CNBFCs  reglstered with RBI u/s 45 1A of "RBI.
5 : (Amendment) Act, 1997, in case of privately placed
: L " _-debentures
T T NetWorth | Rs: 426,16,12,767
B} | NetProfit after Tax | 'Rs.{23,59,54,988)
Thh -']s.arnjn'g_s_ pe_r'Share“ e ;:_(_1_3.111_)

.fln accordance wath the requirements of Reguiat:on 52 7) we conflrm that there ha\re been no material dewattons in.
; the use of proceeds of non- convertibie debt secunttes from the ob}ects stated in the offer documents.

'Thankmg you o
: -.Yours Smcerely,

. C?O & Comparw Secretary
_.Neoﬁnmbﬁmﬂét Pvt, Ltd, .

*Registered Office:

503, Tower 28, One Indiadulls Centre,
8431, 5. B. Marg, Murbal - 400 013, India.

T: $91 22 4921 9999
‘ficontact.us@neogrowth.in
www.naogrowih.in

CIN: US1504MI£1993PTC251544




ANNEXURE — I
DETAILS OF PREVIOUS DUE DATE AND NEXT DUE DATE FOR PAYMENT OF INTEREST AND PRINCIPAL AS
S ~ ON 31,03.2018
ISIN | Type | Previousdue | Actual date of | Next due date for
. | date for payment of payment of
payment of interest/pringi - interest/principal
interest/prin | pal N '
_ : | cipal
INEB14007014 - | Interest {22-01-2018 | 22:01-2018 | 22-07-2018
1 INEB14007022 [ Interest 04-05-2018 | 04-05-2018 | 05-11-2018
':NEsmo'o_io‘so_ Interest - 15-03-2018 | 15-03-2018 | 15-06-2018
| INEB14007048. ['interest . | 17-02-2018 16-02-2018 - | 17-08-2018
| INEB14007055 | Interest - ©129-03-2018 | 28-03-2018 29-09-2018
INEB140Q07063 | interest . 22-11-2017 | 22-11-2017 | 22-05:2018
| INES14007071 . |Interest . | 07-02-2018 | 07-02-3018 | 07-08-2018
INE814007089 - -'mterest +116-03-2018 | 16-03-2018 - 17-09-2018
INE814007097 :j-'.::--"interest&Part 29:04-2018 | 27-04-2018 29-05-2018
[ B DR principal ' o e
| INE814007105. - '_g!nterest&Part 29-04-2018 | 27-04-2018 " | 29-05-2018
ol Apdngpal o | [
[ INE814007121 - llinterest | 07-02-2018 | 07.02.3018 . 07-08-2018
|_N_ES14007”1'39_- R -_'m'terest” 28-02: 2018 | 28-02-2018 | 28-08-2018 -

For, NeoGrowth Credlt Prwate lelted

fsae

B, hawk’umar w

CFO & Companv Secretary &

MeoGrowth Credlt Pvt Ltd :_.

Registered Office:

503, Tower.2B, One IndiaBulls Cemre
841, 5. B. Marg, Mumbai ~ 400 013, India.

T +91 22 4921 9999
E:contact, us@neogrowth i

www.neogrowth,in

CIN: US1504MH1993PTC251544
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NeoGrowth Credlt Pvt. Ltd,
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Professional Risk Opinion
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CARE/HO/RL/2017-18/5077

M. B Ra&i Kumar
Chmef Financh{ Officer
: _Nau(ﬁmwth Cradit Private Limitad,

0L, Tower 28, One indiabuils; Cfmt(e, - '

| B4T S, Marg,
- Mumbal-406 013,

March 30, 2018

B _Con_!_i_dgnﬂ_ai'.: L

- ‘Dear Sir,

On a review of recent- dwetopmen

s ccmpany for F¥17 (audxted} and_ 9 _FYJB {proﬂsianai), our ; :

- follow ng rating:

(‘redlt ratin_ far_NnﬂeCanvarhbl_ D_:'_h ni 're !swe

Inciuding operatlonai

3 I_ﬁaﬂmat performance of your -

_,'tmg 'cemmittee has reviewed the.

o !nstrumentﬂactiiw Amount Rated

T R atng' Rating Action

B "; Bebenturcs '

o cam aa+.5tame

Reuisud fram -

tTrtp!eB_' ST
| votal

= Comg)feie a’éﬂmn‘ans of .fse mrmg. ¢
_— puiﬁﬁcazfom .

CERTIFIED TRUE COPY """
F’or NacsGrowth Credit Pvt. Lid, '

! Q*&«,mqv,m

Con‘npany Saeretary

| CARE BEB; Stable -

Qutlook: Stakile) |



2.

Please inform us the below- mentioned details of issue immediately, but not later than 7 days

from the date of placing the ihstrument;

Instrumnent | ISIN | lssue Coupon | Coupon Tarms of Redemption | Nameand | Details of

type Slze Rate Payment | Redemption date contact

Bebenturs
Trustee

top 10

[Rs ¢r) Dates details of | investors

The rationale for the rating will be cormmunicated to you separately,
CARE reserves the right to undertake 2 surveillance/review of the rating frem time to tme,
based on circumstances warranting  such  review, subject to at least one .such

review/survelllance gvery year,

.CARE reserves the right to revise/reaffirm/withdraw the :*ati’rig.%a’sslgned as alsa revise the

outlook, as a result of periodic review/survelllance, based on:any event orinformation which in

-thebpinion of CARE warrants such an action. In the event of failure on tﬁe part of the entity to
furnish such information, material or clarifications as may be required by CARE 0 88 to enable it

to carry out cantinuous monltoring of the rating of the debt Instruments, CARE shall carry out

:t_!}_g_-_r_e.wew on the basis ‘of best avallable infermation th_r_o_ug_heut the life time of such

'lnsii_umg:hfs. In_such cases the credit rating symbol shall be__ac_cdhﬁp'_émed by "ISSUER NOT
COOPERATING”. CARE shall slso be entitled to publicize/disseminate all the afore-mentioned

raung actions in.any. m*mrse:r considered appropriate by it, w;thout reference to you,

:Users of this.rating may kindly refer-our website www, careratlngs com for latest updase on the

'_outstanding rating,

= :C_A_RE ratings are not recommendations to buy, selt, or hold any secufé_th:_s._

IEyou fieed any clarification, you are welcome to approsch us in this regrd,

fhjadkiﬁg:y'ou,

- Yours.f_a_(;hfuiiy,

. !

- | E-n (. ,, .f)g

_[_chin_tan -‘Sz;t_ra} IAhh!shek Guptal
bBeputy Manager Senjor Manager
chintan.satra@careratings.com abhishek.gupta@careratings.com

CARE Ratings Limited
(Foemerly known as Credit Analysis & Rasearch L:mlu.d}

_ } {,»j {, <
\ s \.,

4 ﬂonr Gadre] Causmrrn, Sematya Hospital Raad, Off Eastarn Express Hirghymy Sien ({}, Mumbai - 400 023,

Tal: #04.22- 6754 3156 + Fae +91.22- D22 4754 3457 » www.careratings.com @ CING SLEFTIMH1953PLCD7 1691




~*Instrument details are.provided in Annexure-1

Rating action E Lo S : :
ICRA has assigned the rating of [ICRAJA2 {pronounced ICRA A two) to Rs. 40 crore commercial paper
“programme of NeoGrowth Credit: Private Limifed (NCPL}. ICRA also has a rating of [ICRAIBBB
(stable) outstanding on the Rs, 150 crore long term bank facilities and the Rs. 310.55 crore non-
_convertible debenture programime of NCPL., . o o i

Rationale T A _ IR
- The rating factors in ihe improvement in‘the company’s scale of operations and profitability metrics, and
its stable eredit costs during FY2017. The ratings also factor in the promoters’ track record inthe credit -

card payment-processing ‘segment and the management’s experience in the financial services industry.
The ratings also take cognisance of the company’s good investor profile, comfortable asset quality and the

regular equity mfusion. over the past.5-vears. The ratings also take into account the d_ailyirepaym_e_m. :

- 'schedule of the .cpmpanyﬁs:Eb_an__-pl_'b__t]:u_b_ts.:(i_'hiéh}é:;ﬂté in better monitoring of repayment performance), -

its efficient interna) controls, and robust MIS and risk managément systems. The ratings also factor in the -
~comforiable liquidity and ass S

...... 7 '

liability. management profife of the company,

ICRA takes note of the equity infusion o "Rs, 108 crore in June 2016, which has resulted in-a.comfortable -
“capital structure, with.gearing of 2.8 timcs and capital adequacy ratio of 30.49% as on.March 3 1,2017. .
- ICRA also notes the ‘company’s diverse funding mix, with funds raised through non-convertible
debentures issued to. foreign investors, in-addition to loans from NBFCs and banks. The ratings, however,
. continue 1o remain constrained by.the:company’s Limited track record, its relatively untested business

' “model in -th_r_:--Iadia_n.'lnar_kets and the risks associated with an.umseeured portfolio. ICRA notes ‘that the .

L lower _i@llu!'e_.'and_daiiyji'cp_a){qu_i,t‘sirqc_t'mjc:;_'pf;he Toans, coupled with the judicious use of techniology and

-+ 'data ‘analytics in the credit appraisal process partly mitigate the risks associated with unseeured lending, -
“However, “given "the company’s ‘limited track record and sharp growth in the past 1§-24 months, its -
processes and systems are yet o be adequalely tested. -~ - . S

: ZWh_'i_l'c_" t’iie._ éosﬁp_a_ny’s _f@éus_.o_h_ fﬁm largely .t'i'ljta'ppefc_i'_-:_sm#i_l and medium sized retailers is Iik_é.ly' to 5_{_i;};>_6:_1_

its yield-in the neay 't'o__m_c:_(_iium.iga_tm',.'i't's'-z‘;ab'ilil'y_t_'o maintain asset quality and register good quality growth
-+ would be critical forits profitability going forward, -0 e

Key rating drivers .

_ Cré_t:i_i_ts_tm'ngtﬁ_s . : : LT S P
~» " Strong pro oter-experience and management team : NCPLis promoted by Mr. Dhruy Khaitan .

~.-and Mr. Riyush Khaitan, and its investors include Omidyar Network, Aspada Investment.Advisors,
- Khosla Impact Fund, Frontier: Investunents Group (Accion), West Bridge Crossover Fund and 11FL -
Seed Ventures Fund. Prior to- sefting -up NCPL, the. promoters had founded and managed Venure
L o COPY
B R A L,
~For NeoGrowth Credit Pvi. LI,

. M\{Mﬂ-ﬂ—s—

 Cortpany Secretary




TCRA

infotek, that provided end-to-end card payment processing solutions lor banks that issue credit cards
and those with whom the merchants have the poimt-oi-sales terminals. The promoters divested (heir
stake in the company in 2030, ICRA takes comfort from the promoters’ experience in the credit card
processing segment and the company’s good investor profile. ICRA also takes comion! from the
management feam’s long standing experience and domain expertise in retail lending.

»  Robust technological systems and risk management processes: NCPL’s assets under management
(AUM) grew sharply in FY2017, o Rs. 508 crore as on March 31, 2017 from Rs. 266 crore as on
March 31,.2016, supported by the growth in disbursements 1o the new customers acquired during
FY2017. ICRA takes comfort from the company’s well-designed internal controls and visk
management systems, and the technological expertise of the promoters. The management monitors
the loan portfolio daily through an intemnal system which enables them to start carly follow-up and
recovery in case of delinquencics.

¢ Strong capitalisation profile with low gearing level: The company- has raised equity every yeay
since its inception. The latest round of capital infusion occurred in June 2016, wherein the company
raised Rs, 108 crore from existing investors and a new investor. Also, with the company achieving
breakeven in June 2016 and reporting net profits during FY2017, the internal accruals are expected to
iinprove going ahead, Despite accumulated losses of Rs. 41 crore, the company’s net worth stood at
Rs. 156 crore as on March 31. 2017, The company’s gearing was comfortable at 2.8 times as on
March 31, 2017 (vis-a-vis 4.8 times as on March 31, 2016).

e Improvement in profitability duving FY2017: Given its early Stage of operations, NCPL's
gstablishment and setup costs have been high resulting in net losses Gl FY2016. NCPL achieved
opérational breakeven in June 2016, and teported a net profit of Rs, §.73 crore in FY2017. 1ICRA
takes note of a reduction of ~100 bps in the company’s cost.of funds in FY2017, on account of fower
cost of incremental borrowings, The increase in disbursement volumes in FY2017 and the availability
of law cost funds led to the company’s net interest margins improving to 18.3% in FY2017 from
15 .9-% in FY20J6. The increase in scale of aperations also resulted in the operating expenses {(as a %
of average total assets) reducing to 17.4% duwing FY2017 from 21.7% during FY2016. The
company’s credit costs also reduced to 2.1% during FY2017 from 2.5% in FY2016. Consequently,
NCPL s return on assets improved to 1.3% and return on equily improved to 5.7% during FY2017
from -6.4% and -27.1% respectively in FY2316, The coinpany’s ability to fusther reduce its costs,
maimtain “high yields, contain credit costs and operate ‘profitably will be an important rating
congideration going ahead.

+  Comfortable funding and liquidity profile: The diversity in the company’s funding profite
increased with the raising of funds through non-convertible debentures and subordinated debt during
FY2017, The company’s cost of funds reduced by ~100 bps in FY2017 10 13.6% in FY2017 from
14.6% in FY2016, on account of fower cost of incremental bonjowmgs._w'hiic the borrowings are
long {erm in nature, loans are of relatively shorter tenure resulting in adequate liquidity surplus in the
shorier term, _

+ Stable asset quality indicators: The company reposted ‘gross NPAs:of 3.16% as on March 31, 2017
(2.05% as on March 31, 2016) and net NPAs of 2.41% as on March 31, 2017 (0.32% as on March 31,
2016). However, its provision coverage ratio remains low at around 22% as-on March 31, 2017, The
company recoghises NPAs at 120 days past due. While the company’s focus on the largely untapped
small and medium sized retail segment is likely to support its vields in the near to medium term, its
ability to maintdin asset quality while growing at an aggressive pace would be critical for profitability
going forward.

Credit weaknesses

e Limited track record of the company with focus on unsecured lending; business model untested
in India: NCPL which started its operations in FY2013 provides working capital finance to small and
medium sized retailers, with sales through credit or debit card transactions. The company lends to




these retailers against future eard receivables. The clients repay in the form of daily instalments, The
company currently operates through 10 branches. NCPL’s assets under management (AUM) grew
sharply in FY2017, to Rs. 598 crore as on March 3 1. 2017 trom Rs. 266 crore as on March 31, 2016,
supported by significant growth in disbursements primarily 1o the new customers acquired during
FY2017. InICRA’s view, the company’s track record remains limited and ifs business mode! remaing
1o be fested in Indian market, - R '

+ Ability to contro] __bpcraliunal ¥isk: The processes and systems of NCPL are yet 1o be iesied
-adequately, considering that the company has a limited track record and.a large part of its portfolio
growth occurred in the last 9-12 mionths, Going ahead, the company’s sbility 10 control operational
risk using data intensive and automated uriderwriting, collection and monitoring process will remain a
key rating monitorable, I IR a

.Ana_lytiea_la_p.prgag:_i_:_:_ _ SRR '
For arriving at the ratings, ICRA has applied its rating methodologies as indicated below.

Links to applicable eriteviai

ICRA’s Credit Rating _Mét_h«_)du_lngv for Nou-Banking Finance Companies

About the éon:l_pmi_)ﬁ_ ' L

NeoGrowth Credit Private Limiled (NCPL) is a non-deposit taking and non-systematically important non-
 banking financial company, that ‘started operations in FY2013, The company is promoted by Mr,.Dheuy -
‘Khaitan ‘and ‘Mr. Piyush ‘Khaitan, -and_its ‘investors include Omidyar Network, - Aspada. Investment
Advisors, Khosla Impaét Fund, Frontier Investiments Group (Accion), West Bridge Crossover Fund and
- HFL Seed Veritures Fund, Prior-to setting up NCPL, the promoters had founded and managed Venture
Infotek, that provided end-to-end card payment processing solutions for banks that issue credit cards and
those. with whom the merchants have the point-of-sales terminals. The. promoters divested their stake in
tla_ecompany_.in'.z()_jl_(_}_;'.'_:":’j_' IR RSO - S e e e

NCPL _-prpvi_de's;'. working ‘c:a_'pit_a:i_'__fizja'nci:ng to-small and medium sized retailers. The Joans are extended
against future credit card and ‘debit card sales, and the repayment is in the form of daily instalments.

-NCPL’s average ticket size is atowund Rs. 18 Takh and its average Joan tenure is around 12 months,’ :

The company iétél'téljtlif"qpefaiéé' ff;;bﬁj__'!‘_)'Br_an_ch;:s as on August 2017, NCPL scaled vip its_portfolio -
considerably over the -past two years 1o Rs. 598 ‘crore as on Maych 31, 2017 from Rs, 48 crore as .on
March 31,7201 _S_.'_,Thf_:_;.pompany.ha_g regularly raised equity since its inception; it raised Rs. 108 crore in'the
fast round of é?tpita!-infusi_qn.in_.iut]é_'_,’loI_ﬁ:,_-fmm existing investors and a new investor, . IR
Status of l_i;)in-_ébéjieratitm with p_rcv'_ieﬁ_'s;CRA': Not applicable

Any other information: Not applicable .



Rating history for last three years:

Table:
Current rating (FY2018) Chronology of rating history for the past 3 years
Sy Rated FY2018 FY2017 FY2016
No. [nstrument Type m?;;:"“ 2&3002)7 Aug Jul Nov Aug Feb Dec Oct
cro;";z) 2017 2017 2016 2016 2016 2015 2015
Commercial {ICRA)
|| Paper ,?,h?'n 40.00 Al - - - - - - -
Programme e Assigned
Non
N , [ICRA] 1 [ICRA]
o | Gomvertible \Long | 6500 | “ppp | BBB | - : : : :
Debenture | Term (Stable) | (Stable)
Programme &
Eﬁgvex tible | Long [ICRA] | [ICRA] § [ICRA] [ICRA] | [ICRA] | [ICRA]} | [ICRA} { [ICRA]
3 Dubenturé "i’eﬁ'ﬁ 245.55 BBB BBB BREB BBB- | BBB- | BBB- BBB- BBR-
.Programme (Stable) | (Stable) | (Stable) | (Stable) | (Stable) | (Stable) | (Stable) (Stable)”
Long Term Lane [ICRA} | [ICRA] | {ICRA] | [ICRA] | [ICRA} | [ICRA] | [ICRA] | {ICRA]
4 5 Bank Tieraﬁ 150.00 BBB BEB BRB BBB- | BBB- BRB- BBB- BBB-
Facilities (Stable) | (Stable) (Stable) _(Stable) _(S‘table) (Stable) | (Stable) | (Stable)”

*hitial Rating assigned
Complexity jevel of the rated instrument:
1CRA has classified various instruments based on their complexity as "Simple”, "Complex" and "Highly
Complex". The classification of instruments according to their complexity fevels is available on the
website www.icra.in
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Annexure-|

lnsu'um_cnt Detfails

‘Sowrce: NeuGr owrh C‘r Ldﬂ ! ’f nfate meed
a "‘f)m‘i ument yetto be placed

]3 15/ /01 tke }’n.rt 12 monffn am! subwquemiv 12.8% fo: the.

rest of the tenor -

ISIN No Instrument Date of | Coupon | Maturity | Rated Current
: ' Essuance Rate Date | Amou Rating and
/ I Y Ontlook
Sanctie 1 (Rs.
_ _ n _|.crore)
INA . Commeeial Paper’"*] ~ - LT 000 | ficrAjA2
progranmme day
Long Term Bank : :
| NA 1 Facilities | 2016-17 | 11.00% 201_7.__1_3 5.00 “ﬁiﬁﬁf”
__ | (Working capital Joans) s ©
| T Long Term Bank . S _—
NA Facilities 2015-16 | 13.17% | 201920 | 86,06 | [ICRAIBBB
S . RN (stable)

. { Fer m. anns)

: ?“Q e | [ICRAIBBB
NA | Unaliocamd _ - - [ ORI .58.9{ (stable)

| e 3.’40070_; - 'N‘-?“-C"*’-‘Yeﬁ‘b"’."" 2015-16 | 13.50% | 2018-19. | 3000 | UCRAIBBE -

[ 14 - : - Debenture - 5 (stable)

: INFSMOO?O_-’Z; I Non Convertible _ \ i 1 [ICRAIBRB

T L N Debenture 2016-17 | 13.25% -,2_0_1_9._—.2___0. 20.25 ~ (stable)

) INF8140070 1.7 “Nen Convertible  ° 3 5300 | adiaiam g {ICRAIBBB
300 L Debeniure | 2016-17 | 13.53% - -2()_1_-9__w2_(}_ “40:00 (stable)
INI*SMOO'JO A 'Non Convertible ' O B O P {ICRAIBBB

14y L TDebenture. - 2006-17 | 13.53% :‘2__0.1_9;20_ _ ..4_0._3(_) 1 (stable)
INESMO(}'J’O A "Non:Convertible VAN PSPt R i [ICRAIBBB. -

T Dgbentare. o} 2016-17 1 13.43% ~019~20 4000 | (stable)
Nrsmoov*of - NonConvertible [ 34% | 5019.20 | 4000 |- ICRAJBBE
s INESMOO?O A -Nen Coxwurt:bic':'-_ N PR BTSN RN . "[1G_E{A]BBB___ :
o | Debentgre .| 2016-17 | 14.20% 20}9“20 "35"0.0. (stable)

) ‘INFSMQ()?! E j-"Non Convertible. ™ i L 909754 1 we an |- LICRAIBBE

390 - 'Debenture 201718 | 13.15% : 2023524 6500 |- (stable)
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A Fitch Group Company

&

lnd:a Ratings Affirms NeoGrowth Credit's NCDS at 'IND BBB; Outlook
Stable

22 Y P neetleu bh

rdla Ratings and Research (1nd~Ra) has afﬁmed .NE.O_G_rowth Cred:t Private Limited’s {NeoGrowth's)
" DEG g0y . hstruments as fcilows |

" Instruinent Date of | Cotipon Maturity Size ofxssue : Réti_ngmutlook Rating

Type Issuance - '-R_;t_e_ o Date (million) | Action
- ‘Non-Convertible - s e T RLS7s | IND BoBjStble | Affirmed
-+ Debentures o S T R '
- (NCDs),

;'(:g'nim:eréia'l'Paper - S
ey

CINRI00 | DA+ | Affrmed

_-'D_eta,i!s"are given in annexure

o Tne aﬁlrmdtfon reflects NeoGrowths ablErty to: sustamably Implement a merchant finance-centred business modet whlle _
= Capltallsmg on its_ promoter’s two decades of experience m ‘the fast—grcwing drgrtal paymemt ecosystem. The satmgs also derwe :

‘comfort from the company’s adequate ligui cﬂty pror ite, Huwever, mcreaseci credlt costs with pressure on asset quality as a resulr
- lof the mtroductlon of the Goods and Services. Tax. {GST) and demonetlsatlon over.the. Iast 5. months, along wrlh the company s
.. mising Ieverage and the fact that operatmg Ieveraga isyetto kcié 'Ira coastram the ratmgs

KEYR RATING DR!VERS

. Comfortable Ltquldfty Prof' le: The hczuldity prof le denves strength fmm major prcpnrtlan of portfolio with repayments an a
. '_datlijeekly Dasls, Neonwth had ‘an. average assel. tenor of 14 months and an average Ilabilrty tenor of 33 months ;a8 crf_ '
v 1HFY18 "It had adequate short-term assets to. cover iiabrhtxes in the six mon&hs ‘to one year period with shurt—term assets .
exceedmg short- term liabilitles by 74.7% -as of 1HFY18 ‘On the ||ab1|:tse5 side, - _NeoGrowth had - moderately diversrf ad fundlng T
. _'proﬁ!e wrth higher. concentration in, NCDs (77% of totaI fundmg, mostly from developmental f nancial :nstntutxons), foﬂowed by -
o _"term ioans (16%), CP(6,05%) and worklng capital demand Ioans {0, 67%) as of 1HF‘(18 A substantial portion of debt Is due for. -,
repayment in FY20 although Ind-KRa expecl:s the company to adequately tover these repayments given its comfon:able liqurdlty S

proﬁle

- 'Experienced Prumotefs, Flest Mover Advantage. NeoGrowth 5 promoters have over 20 years of experience in the: payments. _'
“-and- related techno!ogles busrnessesl and ‘has: p!oneered many Innovatrons Thrs has enabled the company te evolve a unique
: busmess mocie! to offer customisad Ioans to.its target borrowers NeaGrowth was also amongst the first few FinTechs in the

lending space, This eariy mmrer advantage ;:rowdes rt the abiim/ to mnovate, test and roll out dlgltal solutions across. varlous
' -stages of the ioan o;c!e. : : : '

GERJ»‘F\F*D TR““‘ wPY For NwGromh _reditr-vt Lnr

%



Loan Book Impacted due to GST and Demonetisation: NeoGrowth operates at the higher end of the yield curve and Targely
caters to borrowers in segments such as food and beverages, apparel, groceries, and petrol pumps, among others with an
average loan ticket size of around INRL.7 million in 1HFY18 and average loan tenor of 14 months, NeoGrowth's credit costs
{including write-offs} as a percentage of total assels increased to 3.3% (total average assets of INR251.1 miflion) in un-
annualised 1HFYE8 (FYL7: 1.9%; total average assets of INRE6.3 million}. This included one-time write-offs related to some
accounts it the foud and beverages and groceries segmants that faced difficuities with the GST impfementation and
demonetisation, Ind-Ra expects credit costs to decline as the impact of these events subside. Ind-Ra also expects the steady state
gross non-performing assets of the company at about 6% (IHFY18: 5.9% post write-offs, FY17: 3.1%) and credit costs of
2%~3% in the medium term,

Higher Operating Risks; Operating Leverage Yet to Kick-in: NeoGrowth has high operating costs, which were 16.6%* of
average assets under management in 1HFY18 {*annualised, FY17: 18.1%) owing to branch expansion in FY18. Ind-Ra expects
operating costs of 10,5%-11.5% by FY20 with emergence of economies of scale, Further, NeoGrowth faces operational risks with
regards to the point of sale terminals, which may result in increased loan servicing and collection costs, thus impacting the
operating expenses. A reduction in operating costs shalt be a key monitorable for the ratings, '

Rising Leverage Amid Stress on Capital Buffers: NeoGrowth's Tier-1 capital declined to 18.71% in 1HFY18 (FY17: 30.03%)
impacted by higher credit costs of INRZ50 million, As a result, the company's leverage (debt/equity) increased to 5.0x in 1HFY18
(FYi7: 2.7x) against Ind-Ra expected prudent leverage of about 4x. The company has planned for a substantial equity infusion in
FY18, which should atso lower the leverage. Given the company’s short-term loans and high risk borrower profife, Ind-Ra expects
the leverage-to remain at around 4x. Leverage levels would be & key monitorable,

RATING SENSITIVITIES

Posgitive: Sustained .g_r_owth'in operational scale and portfolio while maintaining credit quaiity, diversi_ﬁca_tion of funding sources,
ability to ralse longer fenor debt while maintalning adequate short-term liquidity, and streng capital and oparating buffers woukd
enable the company to move down the borrower risk curve, leading to a plositive rating action.

Negative: Sustalned high credit costs and leverage, shrinking capital and operating buffers, significant deterioration in asset
quality; inability 1o raise equity towards leverage correction and growth capital in 2019 colild fead to.a negative rating action.

COMPANY PROFILE

NeoGrowth fs an NBFC with 21 branches, It primarily lends to retall merchants. Its loan agsets inder management stood at
INRB.3 billion at-end-May 2017,

FINANCIAL SUMMARY

Particulars FY17 VL6
Total assets (INR million) 6,192.70 2,696.63
“Total equity (INR million 1,562,67 440.92
Net incoric (INR million) 57.31 11455
Returh on average assets (%) 1.3 64
Equity/assets (%) 252 163
Capita] adequacy ratio (%) 30,49 26.07
Sodrce: Company, Ind-Ra

RATING HISTORY
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: ;Issuer

Instrument Type Current Rating/Outlook Higtorical
Rating /Outlook
Rating Type Ratad Limits Rating 30 June 27 March
(miilfion) 2017 2017
NCDs Long-term INR1,575 IND BBB/Stable IND IND
BBB/Stable | BEB/Stable
op Short-term INR100 IND A3+ IND A3+ IND A3+
ANNEXURE
Instrument | ISIN f_b_atg_ of Issue :'Coﬁpuh'aate (%) .| Maturity Date Size of Issue (mell:on) Rating/ Outlook
NCDs  |INES14007089| 16 March 2017 | -~~~ -13.55 16 March 2020 INR3Z5 | IND BBB/Stable
NCDs  {INEB14007097] 29 March 2017 1335 | 29 September 2018 INRZS0 - IND BRB/Stable
O NCDs  [INEBI4007113] 11 July 2017 | . 12.60 17 July 2020 INRSED IND BBE/Stable
NCDs e S i INR140 IND BBB/Stable
{Unutilised) ) '
_ “Total - INR1,575
P |mEstdordoto] 28 December 2017 INR1DD IND A3+

COMPLEXITY LEVEL OF INSTRUMENTS
- For detaiis on the com;ﬁ!egity,leyél_ of ﬂwlnstsuments, ._;')'i.g_a':aé.e V'S'Ebﬁmﬂm@éﬂwmm ,_mg_ic_at_g;g

- SOUCITATIGNDESCLOSURES R

- Additional lﬂformatiun is availabie at www mdraratmgs £0, |n “The ratlngs above ware solicited by, or on hehatf of the :saues and_ B

'-thelefore, Indua Ratmgs has been campensated fm' the pmwsion of the ratmgs

. Ratmgs are not a recnmmendatton or suggestlon, dlrectly or indwectly, to you or any other person, o buy, seli make or- hold any )
- vinvestment, loan or secunty or to undertake any investment strategy with respect to any |ﬂvestment loan er securlty m any .

ABour 'ND*-A"RA?INGS-MS-REﬁS_f:fARcHj_§ L

India Ratmgs and Research (Ind Ra) is Incﬂa 5 mcst respectad credét ratmg agency commllted to provldmg Incha s credit markets
-accurate, timely: and pmspectlve credlt Oplmons Bu;lt on.a foundat:on of mdependent thmkmg, rigorous analytxcs, il an open
~ - and. balanced approach towa:ds credit n.search ind Ra has grown rapldly durmg the past decade, qatmng agmﬁcant markc:t :

presence in India s ﬂxed mcome market.

. "!nd~Ra currentty mamrains coverage of corporate rssuers, financial mstxtuttuns (mcludlng barsks and insurance compalue<:), fi nance :

' and leasmg companies, managed‘ funds urban local bodnes, struc.tured rnance and pro;ect fmance compames

Headquaﬁered in Mumbai

Ind~Ra has seven branch afﬂces Eucated m Ahmedahaci Eengaluru, Chennai, Delh:, Hvderabaci '

- Kolkata and Pune. Ind Ra is reccgnised by the Securttaes and Exchange Boaid of: Ind|a, the Reserva Bank of Indla ‘and National'

. .Housmg Bank

'Ind Rais a 100% owned subsid;ary of the Fitch Group

. For.more mformatmn, wsttwm indgargtt g By m
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DISCLAIMER

ALL CREDIT RATINGS ASSIGNED BY INDIA RATINGS ARE SUBJECT TO CERTAIN LIMITATIONS AND DISCLAIMERS. PLEASE
READ THESE LIMITATIONS AND DISCIAIMERS 8Y FOLLOWING THIS LINK: HITPSU//WWW. INDIARATINGS.CO. IN/RATING-
DEFINITIONS. IN ADDITION, RATING DEFINITIONS AND THE TERMS OF USE OF SUCH RATINGS ARE AVAILABLE ON THE
AGENCY'S PUBLIC WEBSITE WWW.INDIARATINGS.COIN, PUBLISHED RATINGS, CRITERIA, AND METHODOLOGIES ARE
AVAILABLE FROM THIS SITE AT ALL TIMES. INDIA RATINGS' CODE OF CONDUCT, CONFIDENTIALITY, CONFLICTS OF
INTEREST, AFFILIATE FIREWALL, COMPLIANCE, AND OTHER RELEVANT POLICIES AND PROCEDURES ARE ALSO AVARLABLE
FROM THE CODE OF CONDUCT SECTION OF THIS SITE.
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