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To the Members of Vistaar Financial Services Private Limited

Report on the Financial Statements

1, We have audited the accompanying financial statements of Vistaar Financial Services
Private Limited (“the Company™), which camprise the Balance Sheet as at 31 March 2016,
the Statement of Profit and Loss, the Cash Flow Statement for the year then ended, and a
summary of the significant accounting policies and other explanatory information,

Management's Responsibility for the Financial Statements

2. The Company's Board of Directors is responsible for the matters stated in Section 134(5) of
the Companies Act, 2013 (“the Act”) with respect to the prepamation of these financial
staternents, that give a true and fair view of the financial positon, financial performance
and cash flows of the Company in aecordance with the accounting prnciples generally
accepted in India, including the Accounting Standards specified under Section 133 of the
Act, read with Rule 7 of the Companies (Accounts) Rules, 2014 (as aménded). This
responsibility also includes maintenance of adequite accounrng records in accordance with
the provisions of the Act; safeguarding the assets of the Compaay; preventing and detecting
frauds and other imregularities; selection and applicaton of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; and design, implementation
and maintenance of adequate internal financial controls, that were operating effectively for
ensuring the #ccuracy #nd completeness of the accounting records, relevant to the
prepatation and presentation of the financial statements that give a true and fair view and
are free from material misstatement, whether due to fraud or ertor,

Auditor's Responsibility

3. Qur responsibility is to express an opinion on these financial statements based on our
audit,

4. We have taken into account the provisions of the Act, the accounting and auditing
standards and marters which are required to be included in the audit repert under the
*‘provisions of the Act and the Rules made thereunder.
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5.

10

We conducted our audit in accordance with the Standards on Auditing specified under
Section 143(10) of the Act. Those Standards require that we comply with ethical
requitements and plan and perform the audit to obwmin rcasonable assurance about
whether the financial statements are free from material misstatement.

An audit invelves performing procedures to obtain audit evidence about the amounts and
the disclosures in the financial statements. The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of material misstatement of the
financial statements, whether due to frand or error. In making those risk assessments, the
auditor considess internal financial controls relevant to the Company’s preparation of the
financial statements that give a true and fair view in order to design audit procedures that
are appropriate in the circumstances. An audit also inclades evaluating the appropriateness
of the accounting policies used and the reasonableness of the accounting estimates made
by the Company's Directors, as well as evaluating the overall presentation of the financial
statements.

We believe that the aundit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the financial statements.

Opinion

In our opinion and to the best of our in formation and according to the explanations given
to us, the aforesaid financial statements give the information required by the Act in the
manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India, of the state of affairs of the Company as ar 31 March
2016, and its profit and its cash flows for the year ended on that date.

Repott on Other Legal and Regulatory Requirements

As required by the Companies (Auditor’s Report) Order, 2016 (“the Order") issued by the
Central Government of India in terms of Section 143(11) of the Act, we give in the
Annexure | # statement on the matters specified in paragraphs 3 and 4 of the Order.

Further to our comments in Annexure |, as required by Section 143(3) of the Act, we report
that;

a, we have sought and obtained all the informaton and explanations which to the best of
our knowledge and belicf were necessary for the purpose of our audit;

b. in our opinion, proper hooks of account as required by law have been kept by the
Company so far as it appeats from our examination of those baooks;

c. the financial statements dealt with by this report are in agreement with the books of
account;

d. in our opinion, the aforesaid financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014 (as amended);

e. on the basis of the written representations recetved from the ditectors as on 31 March
2016 and taken on record by the Board of Directors, none of the ditectors is
disqualified as on 31 March 2016 from being appointed as a director in terms of
Section 164(2) of the Act;
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f.

i

iit,

we have also audited the internal financial controls wver Gaancial reporting (IFCoFLR)
of the Company as of 31 March 2016 in conjunction with our audic of the financial
statements of the Company for the year ended on that date and our report dated
20 May 2016 as per Anncxure Il expressed unmodified opinion.

with tespect to the other matrers to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinien and to the best

of pur information and according to the explanations given to us:

the Company does not have any pending litigations which would impact its financial
position;

the Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses;

there were no amownts which were required to be transferred to the lnvestor
Education and Protection Fund by the Company.

Clrgerabiak, &80 L

Whemd heom

For Walker Chandiok & Co LLT
Chartered Accounrants

Firm's Registration No.: 001076 /N500013

g% BTt

per Sanjay Banthia

Partrier

Membership Nos 061068

Hengaluru
2016

20 May

Charersd Accourtants
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Annecxure I to the Independent Auditor’s Report of even date to the members of Vistaar
Financial Services Private Limited on the financial statements for the year ended
31 March 2016

Annexure 1

Independent Auditor's Report on Companies (Auditor's Report) Order, 2016 (“the Order™)
under Sub-section 11 of Section 143 of the Companies Act, 2013 (“the Act”)

Based on the audit proceduses performed for the purpose of reporting a true and fair view on the
financial statements of the Company and taking into consideration the information and
explanations given to us and the books of account and other records examined by us in the
normal course of audit, we report that

(i) (2) The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets.

(b) The Company has a regular program of physical verification of its fixed assets under
which fixed assets are verified in a phased manner over a period of three years,
which, in our opinion, is reasonable having regard to the size of the Company and
the nature of its assets. No material discrepancies were noticed on such verification.

(¢} The Company does not hold any immovable properties. Accordingly, the provisions
of clause 3(ii)(c) of the Order are not applicable.

(i)  The Company does not have any inventory. Accordingly, the provisians of clause
3(ii) of the Order are not applicable,

{iit) The Company has not gmmed any loan, secured of unsecured to companies, firms,
Limited Liability Partnerships (LLPs) or other pa rties covered in the register
maintained under Section 189 of the Act. Accordingly, the provisions of clauses
3iif) (a), 3{iii)(b) and 3(iii)(c) of the Order are not applicable.

(ivy  The Company has not entered into any transactions in the nature of loans, mvestments,
puarantees and security with parties covered under sections 185 and 186 of the Act
Accotdingly, the provisions of clause 3(iv) of the Order are not applicable,

(¥} The Company has not aceepted any deposits within the meaning of Sections 73 to 76
of the Act and the Companies (Acceptance of Deposits) Rules, 2014 (as amended).
Accordingly, the provisions of clause 3(v) of the Order are not applicable.

(vi)  The Central Government has not specified maintenance of cost records under sub-
section {1) of Section 148 of the Act, in respeet of Company’s services, Accordingly,
the provisions of clause 3(vi) of the Order are not applicable.

Charterad Azeountasts
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Annexure [ to the Independent Auditor’s Report of even date to the members of Vistaar

Financial Services Prvate Limited on the financial statements for the year ended
31 March 2016

(vii}(z) Undisputed statutory dues including provident fund, employees’ state insurance,
income-tax, sales-tax, service tax, duty of customs, duty of excise duty, value added
tax, cess have penerally been regularly deposited to the appropriate authorities
though the delays in deposit have not been significant. Further, the undisputed
atnounrs payable in respect thereof that were cutstanding at the year-end for a period
of more than six months from the date they become payable are as follows:

MName of the stimire | Namure of | Amounc | Period o which Due Date of
the dues %) the amount Date Payment
relates
The Gujarat | Profession 320 FY 15-16 Various |17  May
Professions Tax | tax 2016
| Act, 1976

(b) There are no dues in respect of income-tax, sales-tax, service tax, duty of customs,
duty of excise and value added tax that have not been dcpﬂsit&d with the appropriste
authorities on account of any dispute.

{vii) In our opinion, the Company has not defaulted i repayment of loans or borrowings
to any financial institution or 2 bank or government or any dues to debenture-holders
during the year.

{ix) The Company did not raise moneys by way of initial public offer or further public offer
(including debt instruments). In our opinion, the term loans were applied for the purposes
for which the loans were olitained, though idle/surplus funds which were not required for
immediate utilisation have been invested in liquid investments, payable on demand.

(=) Mo fraud by the Company or on the company by its officers or employees has been
notced or teported during the period covered by our audit

(xi)y  In our opinion, the Company is a puvate limited company in terms of Section 68 of Act.
Accordingly, provisions of clavnse 3(xi) of the Ovder are not applicable.

{(xiy  In our opinion, the Company 15 not a Nidhi company. Accordingly, provisions of clause
3(xai) of the Cleder are not applicable.

{xiti) In our opinion all transactons with the related parties are in compliance wath Sections 177
and 188 of Act, where applicable, and the requisite details have been disclosed in the
financial statements etc., as required by the applicable accounting standards.

{ziv) Durng the year, the Company has made privare placement of fully convertible preference

shares. In tespect of the same, in our opinion, the Company has complied with the

e tequirement of section 42 of the Act and the rules framed thereunder. Futther in our
RN el ; .

LT d o opinion the amounts so raised have been used for the purposes for which the funds were

‘::_2'1:_ raised, though idle funds which were not required for immediate utilization have been

i BEf*@k:'h.B |7}l invested in liquid investments, payable on demand. During the year the Company did not

1 o " . .
') make preferential allotment or povate placement of equity shares or fully/patty
& \\_‘_‘_“_:j"/ i

'l?'ﬁ?ra it convertible debentures.
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Annexure I to the Independent Auditor’s Report of even date to the members of Vistaar
Financial Services Private Limited on the financial statements for the year ended

31 March 2016

{xv) The Company has not entered into any non-cash transactions with diceetors or persons
connected with them.

(xv) The Company is tequired to be registered under section 45-1A of the Reserve Bank of Indi
Act, 1934 and such registration has been obtained by the Company.

Vialiken Chorralink 200 P

For Wallker Chandiok & Co LLP
Chartered Accountants

Firm’s Registration No.: 001076N /N500013

Sovgay Barice.
per Sanjay Banthia
Pattner

Membership Na., 061068

Bengaluru
20 May 2016

Chararsd Accountants
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Annexure 11 o the Independent Auditor’s Report of even date o the members of Vistaar
Financial Scrvices Privawe Limited, on the fnancial statements for the year ended
31 March 2016

Annexure 11

Independent Auditor’s Report on the Internal Financial Controls under Clause (i) of
Sub-section 3 of Section 143 of the Companies Act, 2013 (“the Act™)

1. In conjunction with our audit of the financial statements of Vistaar Financial Setvices Private
Limited (“the Company™) as at and for the year ended 31 March 2016, we have audited the
nternal financial controls over financial reporting (IFCoFR) of the Company as at that date.

Management's Responsibility for Internal Financial Controls

2. The Company's Board of Directors is responsible for establishing and maintaining internal
financial controls based on the contrel cntena i accordance with Internal conttol framewotk
defined in Appendix 1 to 8A 315, “ldentifying and Asscssing the Risks of Material
Misstatement Through Understanding the Entity and its Environment” {"the framework”).
These responsibilides include the design, implementation and maintenance of adequate
internal Bnancial controls that were operating effectively for ensuring the ordetly and efficient
conduct of the company’s business, including adherence 10 company’s policies, the
safeguarding of company’s assets, the prevention and detecton of frauds and errors, the
accutacy and completeness of the accounting records, and the tmely preparation of reliable
financial information, as required under the Act.

Auditars’ Responsibility

3 Our responsibility i3 to express an opinion on the Company's IFCoFR based on our audit. We
conducted our audit in accordance with the Standards on Auditing, issued by the Institute of
Chartered Accountants of India (1CAT) and deemed to be prescribed under secton 143(10) of
the Act, to the extent applicable to an audit of IFCoFR, and the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting (the “Guidance Note™) issued by the
ICAL Those Standards and the Guidanee Note require that we comply with ethical
rmiuiremenm and plan and perf-::u.‘m the audit to obmin reasonable assurance about whether
adequate IFCol'R were established and maintained and if such controls operated effectively in
all material respects,

4, Our audit involves performing procedures to ebtain audit evidence about the adequacy of the
IFCoFR and their operatng effectiveness. Our audit of IFCoFR included obtaining an
undetrstanding of IFCoFR, assessing the risk that a matenal weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed
tisk. The procedures selected depend on the asditor’s judgement, including the assessment of
the rislks of materal misstatement of the financial statements, whether due to fraud or error

5. We believe that the audit evidence we have obtained is sufficient and appropriate to Prm‘ide a
biasis for our audit opinion on the Company's IFCoFR.

Chanared Azcauntants
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Annexure 11 to the Independent Auditer’s Report of even date to the members of Vistanr
Finaneial Services Private Limited, on the financial statements for the year ended
31 March 2016

Meaning of Internal Financial Controls Over Financial Reporting

6. A company's IFColR is a process designed to provide reasonable assurance regarding the
reliability of financial reporting and the prepamtion of financial statements for external
purposes in accordance with generally accepted accounting principles. A company's IFCoFR
includes those policies and procedures that (1) pertain to the maintenance of records that, in
reasonable defail, accurately and faisly reflect the transactions and dispositions of the assets of
the company; (2) provide reasonable assurance that transactions are recorded as necessary o
permit preparation of financial statements in aceordance with generally accepted accountng
principles, and that receipts and expenditures of the company are being made only in
accordance with authorisations of management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorised acquisition,
use, ot disposition of the Company's assets that could have 4 material effect on the financial
staterments,

Inherent Limitations of Internal Financial Controls Over Financial Reporting

7. Because of the inherent limitations of 1FCoFR, including the possibility of collusion or
improper management override of controls, matesial misstatements due to error ot feaud may
occur and not be detected, Also, projections of any evaluation of the IFCoFR to future
periods are subject to the risk that IFCoFR may become inadequate because of changes in
conditions, or that the depree of compliance with the policies or procedures may deteriorate.

Opinion

8. In our opinion, the Company has, in all material respects, adequate inrernal finaneial conteols
aver financial reporting and such intemnal financial controls over financial reporting were
opetating effectively as at 31 Match 2016, hased on the framework.

Wales Thonrdiink 200 i

For Wallker Chandiok & Co LLP
Chartered Accountants

Firm’s Registration No.; 0010760 /500013

Samiay R ani-~o-
per Sanjay Banthia
Pattner

Membership Mo 061068

Bengaluru
20 May 2016

Chartired Aecrustants
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Independent Auditors’ Report

[Pursuant to the Non-Banking Financial Companies Auditor’s Report (Reserve Bank)
Direcoons, 2008]

Walker Chandlok & Go LLP
To (Formaerly Walkes, Chandiok & Ca}
The Boatd of Dir ) 5t Floor, No. 6542, Black “R°,

.':E aslr. o I_}u 0 l:o.xs : o Ragmiane Tridib, Bagmane Tech Park
Visrant Financial Services Private Liuted C ¥ Raman Mager, Bengalury 550093
Plot No. 59 & 60 -23, 227 Cross, 20 Main, b
BIM Layout, 2+ Stage, T +81 87 4243 0700
Benpgaluen — 560 076 F +01 BO 4126 1228

Foarnatala, India

1. We have audited the Bafance Sheet of Vistar Financial Services Private Limited, {the "Company”}
as at 31 March 2016 and the Starement of Peafit and Lose and the Cash Flow Statement for the
year ended on that date, annexed thereto (collectively referred as the “financial statements”) and
have issued an unqualified cpinion vide our report dited 20 May 2016,

2. As required by the Non-Banking Financial Companies Auditor’s Report (Reserve Bank)
Directions, 2008, issued by the Reserve Bank of India ("the RBI™) vide MNotification No.
DNBES.(PD) CC No. 057/03.10.119/2015-16 dated 01 July 2015 and based on our audit, we
report on the matters specified in paragraphs 3 and 4 of the said directions:

4. The Company 5 ergaged in the business of Men-Banking Financial Institetion (not
accepting public deposits) and pussuant to the provisions of Secnon 45(1A) of the Reserve
Bank of [ndia Act, 1934 {25 amended); it has obtained a fresh certificate of registration (not
vahid for necepting public deposit) vide certificate no, B-02.00251 on 21 February 2012 in liew
of earlier certificate Bo02.00251 dated 08 NMovember 2011 which was in the name af Vistaar
Livelihood Financial Services Private Limited,

b.  In our opinion, and in terms of the Campam’s sssetz and mcame pittern for the year ended
and as at 31 Macch 2016, the Company is enttled to continue to hold the certificate of
registration issued by the RBI

c. The Company is not an Asset Finance Company as defined under the Non-Banking
Financial Companies Acceptance of Public Deposits (Reserve Bank) Directions, 1998 and
hence clause (i) of part-A of paragraph 3 of Notification Mo, DNBS. 201/DG (V1L)-2008
dated 18 September 2008 is notapplicable to the Company.

d. The Company 15 not 2 Non-Banking Financial Company-Micre Finance Institutions
(NBRC-MFIs) based oo the criteria set forth by the RBLin the notification for Non-Banking
Financizl Company- 3icro Finance Institations {Rleserve Bank) Directions, 2011 dated 2
ecember 2011 for classificanon of NBFCs a3 NBFE-MHS,

e, The board of directors of the Company in their meeting held on 29 April 2003 has passed &
=07 resolution for non-acceptance of any public deposits for the financial year 1 April 2015 to
L,g.lx_.\l 31 Mareh 2016,

Chartsred Aecountanis Wiaker Chandioh & Do LLP & regishored weih kmitped laiseiy
it bgnilificalon numiber AMC-2085 and s regnterad
Dilices o Beagatury, Chandgans, Chennss, Gurgemn, Hyfwiabad, Bocte, Rokata, Misetis, Hev D8N, Koida and Puie ufice at LAl Consaeght Circat. M Deisd, LL0O01, nda
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Independent Auditors’ Report of even date to the Board of Directors of Vistaar Financial
Services Private Limited pursuant to the Non-Banking Financial Companics Auditor’s
Report (Reserve Bank)} Directions, 2008 (cont'd)

f.  The Company has not aceepred any public deposits during the year ended 31 March 2016

g In our opinion, the Company has complied with the prudential norms issued by the RBI in
relation to recognition of income, accounting standards, asset classificarion and provisioning
for bad and doubtful debrs as applicalsle to it in terms of the Systematically Important Non-
Banking Financial (Mon-Deposit Accepting or Halding) Companies Prudentdal Norms
{Reserve Bank) Direcuons, 2015

h. The Company has furnished the anmal statement of capital funds, risk assets exposures and
risk asset ratio (NBS-7) within the stipulated period to the RBL The capital adequacy tatio s
disclosed in NBS- 7 has been correctly arrived at and such ratie isin compliance witl the
minimum tatio prescrbed by the RBL

"This report is issued in respect of noufication no. DNBSTD.CC. No 057/03.10.119 #2015-16 dated
01 July 2015 issued by the RBI for submission to RBI and it 15 not to be used, creoulated, quoted, or
otherwise referred to for any other purpose.

Wi, Clhomdiok 20a  Lf

For Wallcer Chandiok & Co LLEP
Chartered Accountants

Firmi Regmstrauon MNe: O01I07EN/MNS00013

Emﬂ Bordiae

per Sanjay Banthia
DPagtner
Membership No: 061068

Bengaluru
20 May 2016

Chartared Actainkisks




Vistaar Financinl Sarvices Private Livel]
Balance Sheet as at 31 March 2016
{All amounts in ¥ lekhs except otheryise staled)

Maotes 31 March 2016 31 March 2015
1. EQUITY AND LIABILITIES

Shareholders' funds

Share capital 2 B, 745 4 B84
Rezerves and surplus 4 44 105 18,104
50,850 23 0RE
Non-current liahilitios
Larg-term borrowings 5 28,392 23,882
Other lang-term fiabilities 8 471 641
Lang-term provisicns T 600 a1z
29,4683 24,835
Current liabilitias
Ciher current liabilities & 15,360 11,520
Short-lerm provisions 7 il 245
16,091 11,765
96,404 59 GE3
. ASSETS
Non-current assels
Fixed assets
Tangible assets ] 494 238
Intangible assets 2 214 200
Capitzl work In progress 172 -
Intangible assets under development 10 &1 Fin)
Deferred tax assals (net) 11 508 209
Lang-term lpans and advances 12 53,760 28,22
Crther non-current assals 13 1,657 2908
56,808 32,344
Currant assels
Cash and bank balances 14 B8.289 8,737
Short-term loans and advarices 12 28,242 16,908
Other current assets 13 1,977 1188
29,508 26,844
96,404 59,688
Summary of significant aceounting policies 2
The accompanying notes farm an integral part of Ihesa financial stalamants
Ag per our report of even date.
Cheercddiok Lo o f
For Walker Chandick & Co LLP For and on behalf of the Board of Directors of Vistaar Financizl Services Private
Charterad Accountants Limited .
e @} h
5o g | /
Sagay Bamslia 5 fé’;r/ ?\ k@l i v b AL
per Sanjay Banthia Hﬁahrfnfanand Hegde Ramakrishna Nishtala Sudesh Chinchewad|
Pariner Managing Diractor Dirgclor CFO & Company Secretary
DM ; 02984527 DIM : 02549469
Bengaluru Bengaluru

20 May 2018 20 May 20186




Vistaar Financial Services Private Limited

Statement of Profit and Loss for the year ended 31 March 2016
(Al amounts In T lakhs excepl olherwise staled)

Nates
Incoma
Reawvenus from operations ' 13
Qiher income 16
Total operating revenueg
Expenses
Employes benefils expense 17
Finance costs 18
Dapreciation and amorization expense 19
Provision for sub-standard and doubiful assets 7
Provision for slandard assels 7
DOther expenses 20

Total expenses
Profit before tax

Tax oxpense

Curren! tax [including income taxes pertaining to prior yeara ¥ 168 lakhs (31 March 2015

Z Nilj)

Minimum alternate tax (crodit} / revarsad

Deferrad tax (banafit) 1"
Total tax expanse i

Profit for the year

Earnings per equity share (Nominal value of ¥ 10 per sharg)
- Basle 21
= Cilubad

Summary of significant accounting policies. 2

The accompanying notes form an integral part of thesea financial statements,

31 March 2016

31 March 2015

18,204 10,180
1,201 5865
19,405 10,846
6,387 3,724
5141 2931
707 178
808 166
1564 a3
2,851 1787
15522 9,338
3,863 1,507
1,682 258
& {8)
{299) {162)
1,394 aa
2,462 1,418
32.43 16,68
4.04 3,00

Az par our report of even date,

wiotison Cresraliok Qe . P
For Walker Chandick & Co LLP

Charlered Accountanis Limited

il
! "Ei';nh manand Hegde

per Sanjay Banthia

Partner Managing Directar Diractar

DIM ; 02984527 DIN ; 02848468
Bengaluru Bengaluru
20 May 2016 20 May 2016

N Ngoan

Ramakrishna Nishtala

For and on bohall of the Board of Directors of Vistaar Financial Services Private

jiigel

Sudesh Chinchewadi

CFO & Company Secralary




Vistaar Financial Servicos Private Limited

Cash Flow Statement for the year ended 31 March 2016

(Al amounts in 2 lakhs unless cthensize sfated)

A, Cash flows from operating activities
Profil before {ax

31 March 2016

31 March 2015

3,883 1,507
Adlustments for
Depreciation and amorlisation expense 287 178
Provision for sub-standard and doublful assets 608 166
Provigion for slandard assets 158 a3
Provision for assigned! securitized ponfolio G4 26
Lean to small business write off 31 11
Share based compensation 250 42
Frofit an sals of investmeants in muleal funds (101) -
Profit en sale of fixed assels (245,280 {31 March 2015 ¥ Nilj) - -
Cperating profit before working capital changes 5190 2,023
Changes in working capital:
Increase in loans and advances {36,796) {22,544)
Increase in olher assels 60 [B79)
Increase in other Habdities and provisions 1,682 1,568
Cash {used in) operating activities {29, B64) (18,732)
Income lax paidireceived (net) {1,712 (314)
Mot cash (used in) operating activities {31,576) {20,046)
B. Cash flows from investing aclivities
Purchase of fixed assels (net) (652} (325)
Preceeds from sale of fixed assets [T48,280 (31 March 20152 Nil)) - "
Furchase of investments in mutual funds {102 408) {53,050)
Proceeds from sale of investments in mutual funds 102,507 53,059
Net cash (used in) investing activitios {551) {325)
C. Cash flows from financing activitios
Proceeds from issue of COPS 24,943 15,726
Proceeds of loan availed from banks 10,600 7,800
Proceeds of loan svailed from athers 1,669 9,130
Proceeds of loan availad from NCDs 4,200 3,870
Repayment of loan avaited from banks {4,960} {2.476)
Repayment of loan avaited from athers (4,323} {4, 765)
Repayment of loan avallad frem NCDs (7507 {3T5)
Procoeds from short-tarm borrawings - {1,845)
Met cash provided by financing activities 31,679 27 065
Met increase in cash and cash equivalents during the year [A+B+C) (448} 6,694
Cath and cash equivalents al the beginning of the year 8,737 2043
Cash and cash equivalents at the end of the year [refer nota 14) 8.289 8,737

A5 per our report of even date.

Ml b e, Ohgerdiok S0
For Walker Chandiok & Co LLP

Chartered Accountanis Private Limited

per Sanjay Banthia Brahmanand Hegde

Pariner Managing Ciractar
DIN - 02984527

Beangaluru Bangaluru

20 May 2018 20 May 2018

ff//?;t{/ / f\ (\e T

For and on behall of the Board of Directors of Vistaar Financial Services

Ramakrizshna Nishtala Sudesh Chinchewad|
CFO & Company Secretany

Diraclor
DN - D2945458




Vistaar Financial Services Privale Limited

Summary of significant accounting policies and other explanatory information
(Al amounts in ¥ lakhs except olherwice atated)

al

&)

&

Background

Vigtaar Financial Services Private Limiled ('the Company’) is a Non Banking Financial Company (NBFC) incorporated on
Septemnber 4, 1891, The Company has obtained a fresh Cerlificale of Reglsiration from the Reserve Bank of India to canry on
the business of Non-Banking Financiaf Institution without accapling deposits.

Tha Company is engaged in providing eredil faciiity 1o the small business segment primarly focused on rural ond semi-urban
markets.

Significant accounting policies and other explanatory information

Basis of preparafion of fnsncinl slolamenis

The financial slatements of the Company have been prepared in accordance with 1ne generally accepled accounting principles
in India (Indian GAAP). The Company has prepared lhese financial slatements lo comply in all malerial respects wilh the
sccounting standards natified under section 133 of the Companies Acl 2013, read lagether with paragraph 7 of the Companies
{Accounis) Rules 2014 {as amended) and tha provigian of fhe RE! as applicable (o MBFC-MDE

The Cantral Gavernmenl in cansultation with National Advisory Commiliee on Accounting Slandards has amended Companies
{Accounting Standards) Rulas, 2006 (principal rules), vide nolification issued by Ministry of Corporate Affairs daled 30 March
2018, The Companies {Accounting Standards) Rules. 2016 is elfective an the data of ifs publication In the official gazells, i.e.,
30 March 2016. The Company believas thal the Rule 3{2) of the principal rules has nol been withdrawn or replaced and
accordingly, the Companies (Accounting Standards] Rule, 2016 will apply for the accounting periads commencing on or afler 30
March 2016, Accordingly, the changes thereof have not giverellect to while preparing these financial statemants,

The financial stalements have been prapared on an accrosl basis and urder the histarical casl convention except interest
income on lpans which have been classified as non-performing assels and are accounted for on realisation basis, The
accounting policies adopled in the preparation of financial stalemeants ara cansislent with those of previous year,

Lize of ezlimales

The preperation of financial statemiznis In conformity with generally accepled accounting principles requires manragement 1o
make aslimales and assumplions that affect the reported amounis of sssets and lisbilities and the disclosure of contingent
fiabifties at the date of the financial sialements and the resulls of eperations during the repeorling periods. Althaugh these
eslimates are based upon menagement's best knowledge of current events and actions, aclual resulls cowd difler fram these
estimates. Significant estimales used by lhe managemant in the preparation of these financial slalements Include estimalas of
the econdmic useful lives of fixed assels, deferred |ax, accrual for employes benefils and provizion for standard and nen-
perorming assals. Difference between the aclual tesulls and estimates are recognised in the perod In which the resulls are
known/malerialized. Any revision o accounling estimates is recognized prospactivaly In the current and future periods,

Fevanue recogmition
Revenus is recognized to the extent that it is probable that the economic banatits will flow fo e Ceompany and the revanue can
be reliably measured

a. Interest on loans are charged and accounted on diminizhing balance method. However, Interest incarme on nan-perdorming
assets (NPA') Is recognised only when il is realised. On an advance sccount turning into NPA, inleresl already charged on
accrual basis and mot collected, i3 reversed,

B. Loan processing fee and documentation fee recelved upfront are considerad to bie accrued at the tme of entsring inlo &
binding agreemant Lpon ils receipt and are recognised accordingly,

€. Pre-closure charges are levied and sccounted at the time of actual pre-clasire.
d. Management lse is considerad to be accrued on colleclion from cuslomers and racognised aceordingly,

8. Interest Income on deposits with banks is recognised on an acorual basis taking inlo accounl tha amount of culstanding
deposit and the applicable inferest rata,
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2 Elgnificant accounting policies {cont'd)

f. Or sale of receivables under assel agsignment’ secunibsation arrangement, the profil arising on account of sale Is recognisaed
over the life of the receivables asslgred! securitized and loss, i any, asdsing on account of sale is accounted immediataly.

g. Dividend income Is recognized when the right 1o receive payment i3 estabfished by the Balance Sheet date, except for mutual
funde whizh i recognisad on a cash basis.

h. All oiher income is recognised on an accrual basis,

Tangible assals

Fixed assels are stated 2t their original cost of acquisition less accumulaled deprecialion. Cost comprises purchase prica and
any attributable cost of bringing the asset o its working cendition for its intendad wse.

Subsequent expenditure related to an ilem of fixed assel is added 1o 113 book valus only if il increases the future benefits from
the existing eszet beyond fis previously assessed standard of performance, Al ather expenses on exisling fixed assets,
inchrding day-o-day repair and mainterance expendilure ard cosl of replacing parts. are charged to the Stalement of Profit and
Loss for the peried during which such expenses are incurred

Gains of losses arising from de-recognition of fixed assels are measured as the difference between the nel disposal proceeds
and the carrying amount of assels and zre recegnised |n the Stalement of Profil and Loss when tha asset is de-recagnised.

Intangible assels
Intangibie assels are siated at cost of gcquisition less accumulated amorlisation and impairment loss, if any. The cost

comprises purchase price and any cost directly atlributable 1o bringing the 23set to its working condition for the Intended yss
and net of granis received, if any

Deprecialion and amodisalion

Depraciation ! amortisation is provided under the straight-ling methed based on the estimated useful life of the assels which is
elther less than of equal o the corresponding Iife in Schedule IE of Ine Al Assets individually costing less than 5,000 are fully
depreciated in the year of purchass, Depreciztion { smorlisalion is calculated on a pro-rata basis frem the date of instafation (il
the date the assets are sold o dispesed

Management's estimale of the uselul lives Tor the various catepories of fized assels is as follows:

Assef Category Estimated useful Estimated useful life per
life as par Companies Act 2013
management {Yoars)

Tangible assets

Compuler equipment 3 q
Furnilure and fixturas® 4 10
Dffice eguipment® 4 5
Elecirical equipment® 3 10
Yehicles® 4 8
Intangible assets

Softwares 3 3

For these class of assels, based on inlemal assessmen! ang indepandent lechnical avaluation caried cut by external valuers
the management believes thal |he useful lives as given above best reprozant the period over which management expects to
use these easets, Hence, the useful lives for those assets is different from the useful lives as prescribed under Pard C of
Scheduls |l of the Companias Act 2013,
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2 Signiflcant accounting policies (cont'd)

gl Impairment of fangibia and infangible assols

© The Company assesses at each reporting date whather there is an Indication thal an asset may be impaired. IF any indication
exists, Ihe Company eslimales the asset's recoverable amouni, An asset’s recoverable amount Is the higher of an assel's or
cash-ganarating unit's (CGU) net selling price and its value in wse. The recoverable amount s delermined for an individual
assel, unless the assef doss not generate cash inflows that are largely independent of those from olher assols or groups of
assets. Where the carmylng amount of an 2sset or CGU excegds s recoverable amcunt, the assel s considered Impalred and
Is written down to its recoveratle amounl, In assessing value in use, (he estimated fulurs cash fiows are discounted to their
present value using a pre-lax discount rate thal reflacts currant market assessments of the lime value of money and tha risks
spacdic to the assel, In delermining net salling price, recon) markel transzcllons are taken into account, if available, If no such
fransaclions can be identified, an appropriste valualion model Is used.

The company assesses al each reporling date whether thare & an Indicalion 1hat an asset may ba impalred. If any Indication
exists, the company estimates the assef's recoverable amount, An assel's recoverable smount is the higher ol an assst's ar
cazh-genarating unit's (CGUY nel selling price and its value in use, The recoverable amount iz determined for an Indwvidueal
assef, unless the assel does not gonesate cash inflews that are largely independent of those from other assels or groups of
assets, Where the carrying ameunl of an assel or COU exceeds ils recoverable amount, the asset is considered impsived and
is written down fo its recoverabla amount, In assessing value in use, the estimated future cash flows are discouniad to their
present vaiue using a pre-tax discount rate thal reflecls current market assessmeants of the time value of maney and the rigks
specific 1o the assel, in delermining net seling price, recent market transactions are taken into account, If available. If no such
transactions can be identiffied, an appropriate valuafion model i used.

The Company bases ils impairment calculation on deladed budgets and forecas! calculations which are prepared separately for
each of the company's cash-generating unils to which Ihe Individual assets are aliocated. These budgeis and forecast
calculations are generally covering a period of five years, For longer periods, a8 long-term growlh rate is caleulsted and applied
to project future cash flows after tha fifth year.

Impairment lbosses of continuing operations are recognized in the Statement of Profit and Loss. Afler impairmeni, depreciation is
provided on tha revised carrying amount of the asset over its remaining uselul life.

An assessment is made al each reporting date as lo whether there |5 any indication that previously recognized impairment
loszas may no lenger exist or may have decreased. |f such indicafion cuisls, the company eslimales the assel's or cash-
genarating units recoverable amount. A previously recognized impalrment loss is reversed only if there has been-a changs in
fhe assumptions used to detarming fhe assel's recoverable amounl singe the last impairment loss was recognized, The
reversal is limiled so thal the carrying amount of the asset dozs not exceed its recoverable ‘amaunt, nar excesd the carrying
amgunt that would have besn determined, net of depreciation, had no impalrment loss been recognized for the asset in prior
yoars.

{This space I intenlionatly lsff blank)
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2 Significant aceounting policlos (cont'd)

Granis
Grants for acquisition of assets are recognised when there is reasonable assurance thal the grant will be. received and any
condition altached to them have been uifiled. Grants sre reduced in arriving &l the carrying amount of the assel,

Borrowing ocosts

Borrowing costs that are atbibutable to tha acguisition andior construction of gualifying assets are capitalised as part of the cost
ef such assels, in accordance with Accounting Standard (AS)16. Borrowing Costs. A qualifying Bsse1 is one hal necessarily
lakes @ substantial period of ime (o gat ready for ils intended ase. All other borrowing costs are charged 1o the Stalement of
Profit and Loss ag incurred,

The logn processing and olther ancillary charges incurred at the time of erigination of the Ioan are being amarkised aver the term
of respective loans,

Invasimeanis

Investment that are readily realisable and Intended fo be held for not mara than one year are classified as current investments,
Al other investments are classified as iong term investments. Gurrenl invesimenls are carmad at fower of cost or fair value
determined on individual investmen! basis. Long lerm investmanis are carred & cost. On initlal recagnition, all investments are
meazured al cost, The cost comprises of purchase price and directly altributable acquisition charges such a3 brokarage, fee
and dulies. However, provision for diminulion in value is made to recognise a decfine other than temporary in the value of long
term Invesiments. On disposal of invesimenls, the diffarence batwasn s carrying amounl and nel disposal procesds ts charged
or credited 9 the Statement of Profit and Loss:

Leasas
&) Finance leases
Assets acquired on lease which effactively transfer 1o the Company subslantially all tha rsks and benefils incidental to

ownership of the assets, are capitalised &l the lower of the fair velue and present value of the minimum lease liabllity basad on
the implicit rafe of return

b} Operating leases
Leases, where the lessor effectively retaines substantially all the risks and banefils of ownership of the leased ilem, are classified

ag operaling leases. Leage rentals in respect of assels taken on 'operating lease! are charged o the Statement of Profit and
Loss on & siraight line basis gver the lease tarm,

Emploves benafits

i} Provident fund’

The Company makes contributions under a defined confribulion plan o siatutory provident fund in accordance with the
Empleyess’ Providenl Funds and Miscelaneous Provisions Act, 1952, The contribulions payable are recognised as an expense
in the paried In which services are rendered by the employees.

{Thiz spacais imlentionally \afl blank)
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2 Significant accounting pelicies (cont'd)

Emplayee banefits (confd)

i} Gratuity

Gratuity is a post employment benefit and is in the nature of & defined benefit plan. The liabilily recognisad In the Balance Shast
in respect of graluily i the present vatue of the defined benelit cbligalion al the Balance Sheel dale less the fair valus of plan
assels, logather with adjustment for past services costs, if any. The defined bensfll sbligation ks calculaled al the Balance
Eheat date by an Independent actuary using the projected unil credit methad.

Actuarial gaing and |osses arising from pasl experience and changes in actwarial azsumptions are charged of credited 1o thae
Slatement of Profit and Loss in the year 1o which sich gaing or losses relala.

i} Compensated absances

Liability in respect of l2ave sncashment boceming due or oxpacied to be availed within one year from the Balance Sheet date |5
recognised on the basis of undiscounied value of estimated 2mount required 10 be paid or estimated value of benefit expecied
be availed by the emploveas,

iv} Empioyes stock oplions

Accounting value of slock options is determined on the basis of "intinsic valug” representing the excess of the fair market price
of the share on the dale of grant over the exarcise price of the cplions granled under tha Employees Stock Oplian Plan, and s
being amortised a8 "Deferred employases compensation” on a siraight-ling basis aver the vesling period in accordance with the
Guidance Note (GN) 18, Share Based Paymenls, issued by Ihe lnstilute of Chartered Accountanis of India (ICAL).

v} Other shor ferm banafits
Expense in respect of other short term benelits is recogrized on fhe bagis of the amaunt paid or payable for the peried during
which services are randered by the amployes,

Tax expense

Tax expense comprises of current and defared tax, Curent income tax s measured st the amount expected to be paid to the
tax authorities in accordance with the Income-lax Act, 1861 enacied in India. The tax rates and ftax laws used to compuls tha
amount are those that are enacted or subslantively anacted, at the raporting dala. '

Defarrad Incame taxes rellects the (mpact of current year tliming diferences between laxable income and accounting incomea
originating durting the year and reversal of liming differences of earier years. Deferred lax is measured based on lhe tax rates
and the lax laws enacled ar substantively enacied al the Balance Sheel dals

Deferred tax assels and defersed tax llabilities are offset, if 3 legally enforceable right exisie to sed off current lax assels against
currant tax liabilities and the deferred lax assels and deferred lax Fobilties relale lo the taxes on income levied by same
gaverning taxation laws

(This space 15 intantionally 2l blank)
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2 Slgnificant accounting policles (cont'd)

m) Tex expense (canid)

n

a)

p)

Deaferred tax liabilities are recognised for all the taxable fiming differences. Doferred tax assels are racognised only to the aextent
that there is reasonable cerlainty that sufficient future {axable incomea will be availzble against which such deferred 1ax assels
can be realised. In sitvations whene the Company has unabsorbed depreciation or carry forward tax losses, all deferred 1ax
assets are recognised anly if thave is virual cerlainty supporied by convincing evidence that they can be realised against fulure
tawable profits,

At each bafance sheet date the Company re-assessas unrecognised deferred tax assels. It recognises un-recognised defermed
tax sssets to the extent that it has become reasonably certain or vidually cedain, 8s the case may be that sufficient fulure
taxable income will be available agains! which such defersed lax assels can be realised.

The carrying amount of deferred {ax assels are reviewed al each Balance Sheet date. The Company writes-down the carnying
amount of a defesred ldx assel to the exlent that it is no longes reasonably certain o virlually certain, as the case may be, that
sufficient fulure laxable income will be available against which defarred tax assel can be realisad. Any such wille-down s
revarsed to the extent that it becomes reasonably erlgin or virluglly cerlain, as the case may be, that sufficient fulure taxable
incoma will be availabla.

Minimum aflernate tax (MAT) paid in a year is charged to the Stalemeni of Profit @nd Loss as current tax. The Company
recognises MAT credll available as an assel only to the extant thal there is convineing evidence that the Company will pay
rormal income tax during the specified period, i.e., the period for which MAT crédit is alfowad o be caried forward, In the year
in which the company recognizes MAT credil as an asset in accordance with the Guidance Note on Accounting for Cradil
Avaitable in respect of Minimum Allarralive Tax under the Income-tax Act, 1961, the eaid asset is crealad by way of credi to
the: Staterment of Profit and Loss and shown as "MAT Credit Entilement.” The Company reviews the "MAT credit antilferment’
asgol al each reporting dale and wiiles down tha assel 1o the exlent the company does not have convincing evidence that it will
pay niarmal lax during the specified period,

Esrmnings per equily share

Basic earnings pel equity shate are calculaled by dividing the nel grofit or lozs for the period atiributable lo equily shareholders
by Lhe weighted average number of eguily shares ouislanding during the pericd. For the purpose of calculating diluted eamnings
per equily share, the net profit or loss for the perod atiribulable lo eguily sharehelders and the weighled average number of
ghares vutslanding during (Ne period are adjusied fer the effects of all polential equity shares.

Pravisgians and confingen! habilifics

iy Provision:

A Pravision is recognised when the Company hes a present obligation as a result of a past event and i is probable that an
cuiffow of rescurces will be required to seltle the obligation and in respect of which a reliable estimate can be made. Provisions,
arg not discounted to thelr present value and are defermined based on best estimate requirad to settla the abligation at tha
Batancea Sheet dale, These are raviewed at each Balanca Sheet date and adjusted 1o refiect the currant best astimates,

ii} Centingent liakility:

& contingent Habiily is 8 possible obfigation (hat anses from past evenls whose existence will be confirmied by the cocurrence
of nen-cocurrence of ona ar more uncerain fulure evenis beyvond the control of the company or a present obligation that |s not
recognised becausa it s nol probable that an eulflow of resources will be required to seltle the obligation. A contingant Hability
also arises in exiramely rare cases where thers is a lizbility that cannol ba recognised because il cannct be measured reliably.
The Company does not recognise a contingent fighility but discloses ils existence in tha financial statements,

Cash and cash eguivaients
Cash and cash equivalents comprise cash in-hand and cash af bank and sherl-term Investments with an ariginal maturity of
three months or less
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2 Significant accounting policios (cont'd)

Classification of porfolie loans and provisicning

The small business loans given to consumers are clazsified and provided bazed on Managemenl's estimalas which are more
prudent than the classificatron and provision rorme required 88 per tha Syslamatically lmportant Non-Banking Financial (Mon-
Deposit Accepting or Holding) Companies Prudential Maorms (Reserve Bank) Directions, 2015, including Notification Mo, DNBR
(PO} CC No. 043/ 03,10.118 1 2015-16, datad July 01, 2015, (updated as on Agril 11, 2016) Issued by the RBI.

Small Business Hypothecation Loans {Disbursed up to July 31, 2014)

Pariod ouistanding Provislon %
Mot overdue or overdue for less than 80 days -
Cwerdue for 80 days or mere bul less than 160 days {(substandacd assats) 504
Overdue for 180 days or more (Doubtiul assets) 100%

The management provides an additonal 1% of own perifolio, lowards provisioning for contingencles uplo 8 maximum provision
of 100%.

Small Business Hypothecation Loans {Disbursed post 1 August 2014)

Period oulstanding Provision %
Mot overdus or overdue for lass than 80 days 2
Cwardue for 80 days or more bul less than 180 days (sub-standard assefs) 0%
Overdue for 180 days or move {Doublful assets) 100%,

The managemen! provides an additional 0.5% of own porifolls, towards provisioning for contingencies uplo & maximum
prevision of 100%.

Small Business Mortgage Loans

Period outstanding Provision %
Mot overdue or overdue for less than 90 days N
Cwverdua for 80 days and more bul less than 180 days |substandard assels) 0%
Overdue for 180 days and more bul less than 360 days {sub-slandard assels) 20%
Overdue for 380 days or more but less than 630 days (sub-standard assels) 50%
Owerdue for 630 days or more but less than 720 days (Doubtful assats) 50%
Owerdue for 720 days or more {Doublful assets) 100%

The management provides. an: additional (.5% of own perifolin, towards provisioning for confingencies uploe 8 maximum
provision of 10:0%.

Foraign currency lransaclions

Initial recognition

Foreign currency transactfions are recorded in (he reporling currency, by applying 1o he fereian currancy amount the axchange
rate betwean the reporiing currency and the foreign currency at ihe data of the transastion,

Conversion

Foreign currency monetary items are reported using the closing rate. Mon-manetary ilems which are carried In lerms of
historical cost denaminated in & foreign currency are reporled using the exchange rate at the date of the tranzaction.

Exchange differences

Exchanpge differences arising on the satliement of menetary ilems of on reporting Campany's monetary llems at rales diffsrent
from thiose at which they ware initially recorded during the year, or repored in previous financial statements, ara recognized as
Incame or a5 expenseas In the year in which they arise.
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3 Share capital

Authorised

11,449,960 (21 March 2015; 11,449,920) Equily shares of T 10 each

500 {3 March 2015: 500) Class A Equlty shares of 10 each [25.000 {31 March 2015:
25,0003

60,000,000 (31 March 2015 46,549,520} Compuisarly Converlible Preference shares of T
10 aach

3,300,000 {31 March 2015 Nil} Class A Compulserily Converible Preference shares of €
1 mach

lssupd, subseribed and pald-up

9,053,294 (31 March 2015: 2,053,284) Equity Shares of 10 each, fuly pald-up
Less : Amaunt recoverable from e ESOP Trust [face value of 1,228 411 shares
{31 March 2015 1,447,711 sharas) alkatled 1o the ESCP Trust] (refer nole 32)

G0 {31 March 2015: 60) Class A Eguily Shares ol T 10 each, Nully palkd-ep [RG00

(37 Mtarch 2015 ¥600)]

59,306,300 (31 March 2015; 42.237.958) Compulsorily Converlible Preference Sharss of
¥ 10 each, fully paid-up

3,232 958 {31 March 2015 ME) Class & Compuleorily Conventible Preference Shares of 3
1 eech, fully paid-up

a} Reconciliaticn of share capital

Reconciliation of Equity share capital
31 March 2018

31 March 2046

31 March 2018

1,145 1,145
il o
5,000 4 655
33 -
7,178 5800
o05 oos
123 145
782 TED
Q Q
5531 4,224
a2 -
8,745 4,984

31 March 2015

Number Amount Number Amount
Balance al the boginning of the year 9,063,294 505 8,053,284 805
Add : Issued during the year 5 = = 2
9,053,204 g05 8,053,204 905
Less | Amount récoverable from the ESOP Trust 122841 133 1447711 145
[face value of 1,228.411 shares (31 March 2015
1,447,711 shares) aliotled o 1he ESCP Trusl|
{refer node 2a}
Balance at the end of the year 7,824 BA1 TE2 7.605583 764
Reconciliation of Class A Equity share capital
31 March 2016 1 March 2015
Numbar Amaunt (F) Mumbor Amount (¥}
Balance at the beginning of the year &0 600 B0 ]
Add © lssued during the year = = . -
Batance at the end of tho yoar a0 B0 B0 600
Reconcilation of Compulsorily Convortible Proference Sharos
31 March 2016 31 March 2015
Number Amount Number Amount
Balance at the beginning of the yoar 42,237 958 4,224 21,399,198 2,140
Add ; Issued during fhe year 17 066,342 1,707 20,838,760 2,084
Balance at the and of the year 58.306,300 5831 42,237,958 4,224
Racencillaticn of Class A Compulscrily Convertible Proference Sharos
31 March 2014 31 March 2015
Mumbier Ammount Numbear Arnount
Balance at the beginning of the yoar - - -
A lgsusd duning thie year 3,232,958 32 5
Balance at the end of the year 3,232 958 32 - -
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3 Share capital {Cont'd)
b) Rights and preference of sharohalders:
Rights and preference of Equity sharcholders:

The Company has two clagses of equily shares namely equity shares snd Class A equily shares having par vakue of 210 each,
Each holder of equily: share is enfiffed o one vede per share. Class A aquily ghares are lssued lo holders of Comguisorily
Convertibke Preference Shares ('CCPSY and they carry dilferenlial voting rights, equivalant o the shargholding percaniage of
Class A equity shases and CCPS held by them in the Comipany al the relevant fime on a fully dided basis. Further, with the
comvaraion 6L CCPS, Class A equily shares shall be converted Lo equily shares and the differential vollag righls shall Tall evway.

The Company deciares snd pays dividend In propanion (o the number of Equily shares and CCPS held by the shareholders, The
dividend propased by the Beard of Directors is subject o he approval of the gharehalders in the ensuing Anmual Ganeral Maeting
(AGH).

In e avent of liquidalion of the Company, the helders of equily shares will be enlitied 1o raceive any of the remaining assets of
the Company, sHer distribulion of all preferenlial amounts, iFany.

Rights and preference of helders of Compulsorily Gonvertibla Prefercnce Shares ['COPST)

During the year ended 31 March 2016 and 31 March 2015, the Comgany ssued 17,068,342 and 20,838,760 COPS of ¥ 10 each
fully paid-up at a premivm of 13647 and 7 56.78 per share respectively '

The halders of CCPS cany differential voting rights by virue of holding Class A equity shares, equivalont ta the sharahalding
percentage of Class A equity shares and CCPE hokd by them in the Compary at tha rebevand fime ona fully diluled basis, In the
event of quidation of the Comparny, the holdors of CCPS will be entilled to receive any of the remaining assels of the Compeny,
afler distribution of all preforential ameunts bul befare distribution lo equily sharshokiars, Class A equity shereholders and Class
A CCPS shareholders, The distribulion will be in proporiion ta the-number of CCPS held by the sharehalders,

The holder(s) of the CCPS may converd Ihe CCPS only in whols into equily shares al sny time of thelr eholee prioe 1o the
"Compulsory Conversion Crale” al the rate of 1 {one) fully pakd up equity share per 1 {(one) COPS, "Compulsory Conversion Date”
i the dale of compilalion of 20 years fron: (ke datd of issuance of the CCOPS,

T CCPS shall carry 8 pre-delermined cumulative dividerd rate (aggregating to 2 1 per annum) for all GOFS tssued. [n addition,
if the holders of equily shares are paid dividord in excess of aforesaid dividend rate, the hotders of (he CCPS shall be enlilled o
dividend on ag Il converied basls along with aguily sharenoldars,

Rights and prefarence of holders of Class A Compulsorily Convertible Proferonco Sharos ['CCPS')

Diring the year endad 31 March 2018, the Company issued Class A COPS of 1 each fully paid 1o Vistaar Employes Wellare
Trusl (ESOP Trusl'). The holders of Class A CCPS doss nat carry any voling righls, Furiher, Class & CCPS carry only a pre-
cetermined nor-cumulative dividend of 0.0001% per annum.

The holders of Class A CCPS may conwer] Ihe CCPS Inlo Equity shares al any lime of their choice upen occwrrence of the
‘Compulsory Conversion Event' and subjec! 1o payment of applicable conversion price al the rate of 1 (one) fully paid equily
shares per 1 {one) GCPS, 'Compulsary Conversion Evenl® iz |he date of completion of 19 years from the date of issuance of
CCPS or a capital event,

In the event of Squidation of the Company, iha holders of Glass A CCPS will ba entitied to recelve In preference to the holders of
equity shares, including Class A equily sharas, the subscripbon price of the relevant Class & CCPS bul oniy-sfler payment of any
llquidation prefererce 1hal the holders of all ciher classes of prefurence shares of Ine Company ara entitled to. The haolders of
Class A CCPS =hall nol be safitled fo participate in the surplus afler payment of lhe sehserption price unless the heldere of Class
A CCPS seek conversion and recelve Iheir pro-rala endillement as equily sharcholders of tha Compeny

{This space is intentianaily el Blank)
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Summary of significant accounting policies and other explanatory information

(A1l amaunls in ? lakhs excepl athersss slaled)

¢} The detalls of shareholder holding meore than 5% shares |5 set out below;

Equity sharos

31 March 2016

31 March 2015

Toof Mao. of sharos % of MNo. of shares
shareholding shareholding
W, Brasmanand Hegde 25% 2,257 4733 13% 2,997 433
hr. Ramakrizshna Nishtala 25% 2.297.433 3% 2,997 433
Kir. G5 Sundararajan 0% - 0% 910,267
Wesibridge Crossaver Fund LLE 25% 821,217 0% £

Class A Equity sharos

31 March 2016

31 March 2015

Yot HNao. of shares Yo of Mo. of shares
sharcholding sharahalding
Sarva capilal LLC [formerfy Lok capital LLC) 33% 20 33% 20
OMN Mawritius 28% 17 8% i7
Elavar Equity Mauritius 7% 16 27% 16
ICF Holdings | T L] i 4
Waesibridge Crossover Fund LLT 5% 3 5% a

Compulscrily Convartible Preferonce Shares

31 March 2016

31 March 2015

e of Mo, of shares = of Mo, of sharos
sharoholding sharohelding
Wesibridge Crossover Fund LLC 45% 25,815 445 % 13,024,225
Elavar Equity Maurltius 18% 10,909,868 23% 3,680,847
DN WManritius 16% 8318475 17% 7.270,274
ICF Holdings | 13% T.987.810 19% 7,967,810
Sarva capilal LLC {formerky Lok capiial LLS) T 4,274,702 10% 4,274 02

Class A Computsorily Convertible Prefarence Sharos

Vistaar Empioyae Wellare Trusl

31 March 2016

31 March 2015

% of
shargholding

No, of shares

% of
shareholding

Mo, of gshares

TO0%

3,232,958

d) The Company has nol allolled any bonus shares in the five years immediately proceding 31 March 2018, The Company has not
beught back equily shares during five years immediately preceding 31 March 2046, The Company has allolied 219,300 equily
shares having par value of 10 each during the year ended 31 March 2016 on exercize of oplions granted under the Employes
Stock Option Plan 2010 (the 'ESOP Plan) where in panl considaration was recetved in the form of employes services {refer note
231

o) The Company hias given interest and colisteral frae loan to the 'ES0OP Trusl o provide finandial assistance for purchase of equity
ghares of the Company under Employes Slock Cption Plan 2010 (ihe ESOP Plan'), The Company has issued 1,447,711 equity
shares to the ESOP Trust at a premium of T 2500 per share as per the ESOP Plan. The amounl recoversble frem the ESOPR
Trust hes been reduced from share eapifal (la the extenl of face value} and from securilies pramivm eccount {lo the extent of
premium an shiares) to the exient e options have nol been axercised. {refer pote 3d), 12 and 23),

f} For details of equily shiares reserved for issusnce under the ESOP plan of the Company, refer note 23,
Far detais of shares reserved for issusnce of conversion of CCPS and Class A CCRS, pleaze refer note (b} regarding terms of
comwersion of CCPS,




Vistaar Financial Services Privata Limiied

Summary of significant accounting policies and other explanatory information

(Al amounis in % fakhs excepl otherwise staled)
4 Reservos and surplus

Statutory reserve

31 March 2016

31 March 2015

Opening balance az21 ¥
Add: Tranaferred from the Sislemant of Proflt and Loss 408 204
Balance al Ihe end of the year #1a i
Securities premium
Cpening balance 17,575 34833
Add: Premium received on issuznce of CCPS 23293 1386
Add; Transferred rom employee share oplion outslanding 108 -
Less: Expenses Incurrad on issuance of COPS and NODs (B0} (274)
40,888 17.575
Less: Amount recoverable from the ESOP Trust (refer nole 38 and 12) {308) {364}
Balance al the end of the year 40,573 17211
Employee share oplions outstanding
Cpening balance " 40
Agd: Share based compensation for the yoor (refer nete 17) 250 4z
Less: Transferred to securities pramium® {103} -
Balance at the end of the year 32 b3
Surplus { {Deficit} In the Statemont of Profit and Loss
Crpening balance 481 {654)
Add; Profil for the year 2492 1,419
Lasa: Tranefer to stalulory resarve (408} {284)
Balance at the end of Ihe year 2475 481
Balance at the end of the year 44,108 18,104

* Employae share aplions outstanding 1o be ranslemed Lo secuiilics premium, al (he me of vesting of Restricled Stock Unds (FSUs)
and alfolment of equily shares to holders of Clags A CCPS and employes slock options,

(This space Iz intentionally lefl biznk)
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Summary of significant accounting policies and other explanatory information

A0 amounts in ¥ lakhs except othersise stated)

§ Long-term borrowlngs

31 March 2016

31 March 2015

Mon - curront Currant Mon - currant Currant
Securad
Term loans
- friumy bainks 8,174 5,551 4,487 3.438
+ fron others 4 523 3443 ¥.150 4,370
Men Cormvertible Debenfures (NCDY 15,695 750 12,245 750
28,193 10,734 23,882 8,558
Less: Cuwrrent malurities disclosed wnder “Other - {10,784} - (8,558}
liabiites”, note &
28,382 - 23,882 w
& Term loans from banks {Socured)

5l Sanction  Pany Nama Repaymant 31 March 2018 31 March 2045
Ho Amaount dotails [months}
1 57,000,000 DOB Bank Limiled 367 117 e
2 150,000,000 DCB Bark Limied ag" 1.021 1,500
3 70,000,000 DCH Bank Limited ag* o0 =
4 1040, 000 000 Ratnekar Bank Limited Repayabie nd 11 556

guarory

inslaimaoenls®
4] 250,000,000 Rainakar Bank Limited Repayabie ing b0 k| 2,322

aquarterly

nstalmenis®
6 14 500,000 Dhanalaxmi Bank Limited 48 a7
T .’:Ij,ﬂﬂl}.ﬂﬂl} Dhanalaxmi Barik Linited 4a* il 500
S 50,000,000 Union Bank Limied {reler nole ¢ below) 48" 266 400
o 50,000,000 Unien Bank Limited a0 400 100
10 50,000,000 HDEC Bark Lirmited 48 347 451
11 50,000,000 HDFC Bank Limited 48 414 -«
12 100,000,000 Siate Bank of Patiala Rich 545 [oa
13 200,000,000 State Bank of Bikaner & Jaipur i 1 A0
14 100,000,000 Katak Mahindya Bank i 442 B2z
15 150,000,000 Yes Bank 36 1.125 -
16 150,000,000 [DFC Bank Limited At B82a -
17 100,000,000 ECICE Bank Limited i 1,000 -
18 250,000,000 1D8| Bank Lirnited Aag* 1,487 -
18 50,000,000 The Lakshmi Vilas Bank Limiled 48" 468
20 150,000,000 Vijeya Bank " 1,500 -
| 100,000,000 State Bank of Hyderabad q2* 1,000 -

* ddoratonam for these loans range from bwe montha to twelve manths
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Summary of significant accounting policies and other explanatory information

{Alf amounts in ¥ [akhs excepl olherwiso stated)

Wahilcla loan {Secured)

F

Az al Balance Sheel date, interes! rales par annum range bolwann

1,200,000

Axis Bank

5 Term loans from othars {Socurad)

48 T

g

14,765

7,925

10.35% fo 14.50%

10.35% lo 14.50%

Sl Sanction Party Namo Ropaymont 31 March 2016 31 March 2015
Mo Amount dotails (months)
23 30,000,000 IFMA-Capital Finance Privale Limilad A6 16
24 45,000,000 IFMR Capital Finance Private Limilad 36 = 144
25 150,000,000 IFMR Capital Finance Private Limiled a6 620 1,110
26 150,000,000 IFMR Capital Finance Private Limited 48 1,471 1,475
27 20,000,000 Small Industries Develepmaen! Bank of 4a* 426 G40
Ingla {refer nole ¢ below)
28 50,000,000 MAS Financial Services Private Limiled b} = 26
% 30,000,000 MAS Financial Services Private Limiled 36 - 28
30 S0.000.000 MAS Financial Services Privaie Limied 36 - 11
M 100,000,000 MAS Financial Services Privale Limiled a6 28 81
3z 5$0.000.000 Babwelher Microfinance Fund Privale Limited 6 hall-yearly - 167
Instatments®
33 50,000,000 Manaveeya Development & Financa 12 guaresly 125
Priviste Limied instalments®

34 B0.000,000 MAS Financial Services Private Limited 36 200 40
38 40,000,000 MAS Financial Services Private Limilod it 133 287
38 150,000,000 MAS Finandal Serdoes Privale Limiled i 1,000 1,100
ar 150,000,000 1DFC Limited a4 - 1,200
18 50,006,000 Relianca Capial Limited 35 - 102
39 100,000,000 Relisnce Capilal Limited 38 356
40 150,000,000 Hinduja Leyland Finance Limiled a6 BES 1,413
a1 150,000,000 Hero Fin Corp Limited 5] 1254 1,482
42 150,000,000 Hero Fin Corp Limited 48 1,401 -
41 100,000,000 Sundaram Finance Limited 38 Tioa 1,000
Vehlcle loan (Securad)
44 372,000 Toyola Financial Services india Lid 35 25
a5 4,700,000 BMW Financial Services Pyl Lid 35 a5

T.068 11,520
As at Balance Sheet date, interes! rates per annurm range balween 230% to 15.50%  13.50%to 15,50%

* Moralarium for these loans range from fwo moanihs (o tweive mionths.
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Summary of significant accounting policies and other explanatory information

(Al amounts in 2 lakhs excepl olharwvize statad)

5 HMon Convertible Debaentures {(Secured)

51, Sanction  Party Name Repaymeant 31 March 2016 31 March 2015
Mo Amount dotalls {menths)
46 350,000,000 Triodos SICAY 1I-Tridos Mizrofinance Builet repaymen 3.500 3,500
Fund and Tridog Cuslody BV asa at fhe gnd of 72
custodian of Trides Fair Share Fund manths
47 387,000,000 AAY SARL Bullel rapayment 3,870 3.870
# the end of 59
manihs
a8 JA0,000,000 UT! interrational Weallh Croeator 4 Bullel repaymeant 3,000 3000
al the end of 72
mroniig
48 420,000,000 LTI International Weakh Crestor 4 Butie! repayment 4,200 .
al (ho end of 72
mointhes
50 400,000,000 FMO-Nederlandse  Finagn-  Mazaischappl]  VYoor Repayabis in 16 1,875 2,625
Onlwikketingst M.V, guarorly
inslalmenis
16,445 12 592
Az a3t Balance Sheet dale, interest ratas per annum range belween 13.26% to 14.70%  13.50% 10 14,70%

Holos

a. Tarm ioans and debeniyures are securad by hypolhecation of smaf business oans of the Company,
b, The Company kas not defaviled in repaymaent of loans.
. Loans berrswed from SI0B| and Union Bank are additionaly secored by unconditional and imevocable personal guarantes of Mr.
Beahmanand Hegde and r, Ramakrishna Nizhiaks.

d Fived deposits amounting fo 2 766 (31 March 2015: T 1,210) havit bewn pledged lowadds term loans from banks and othess,

i s "'I (This space is inteatioraty lell blank)
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Summary of significant accounting policies and other explanatory information
(Al amaunds in ¥ lakhs excep olhenvise staled)

6 Other llabllitles

31 Margh 2016 31 March 2015
Mo - eurrent Current Non - gurrant Currant

Current maturities on long-term borrowings . 10,784 s B.558
Bark Owverdrall - 7T - -
FPayable against assignedr securilised loans - 355 - 450
Inferest accrued bul not due on bomowlings - o0 - 532
Advance income on assigned! securitised loans 471 283 G541 426
Cash Profit on Loan Transfer Transaclions Pending . 18 . 50
Recognition
Advance received rom small business loans = B0 " 419
Other stadutory lisbillies . 37 - 14
TDS payables . BE - a1
Employes dues - 1 - 55
Bonus payable fo employeas {rafar nole 259(c)) . 811 - 3835
Capial credifors - 167 - 120
Other payables® - G40 - 410

471 15,360 541 11,520

* Bazed on information avaiable wilth the Cempany, there are no suppliers who are registerad as micrg and small erderprises under
"The Micro; Small and Medium Enlerprises Development Acl. 20067 as at the year gnd

T Pravisions
31 March 2016 31 March 2015
Lang-term Short-term Long-tarm Short-tarm
Provisicn for employee benefils
Gratuity 4 10 47 g
Compansaled absences . 41 - 38
Contingent provisions against slandard assets 262 142 156 90
Provisions against substandard assets 243 122 104 GO
Provisions against doubtiul assels . 406 - 45
Prowvigions en assigned! securitiaed porlolios 11 - 3 -
(] 131 312 245
Provision change- (owned portiolia) 31 March 2016 31 March 2015
Cpenlng balance 458 1539
Addilions during the year
Slandard 155 53
Subsiandand 210 128
Doubiful 398 ar
Less: Write off ()] -
Closing balance 1,185 458

{This space iz infenlionally ket bank)
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Summary of significant accounting policies and other explanatory information
{All amounts in ¥ lakhs except otherwise siated)

B Tangible assats

Vaehiclas Computer Furniture and Office Electrical Total
equlpments fixtiures equipments equipmants
Gross block
As at 1 April 2014 16 168 B 81 i 36T
Additions - 100 a7 36 11 a0
Disposals - - - - A =
Agat 31 March 2018 16 266 126 127 38 571
Additians 69 161 141 -4 16 475
Disposals - 4 2 - i 8
Az at 31 March 2016 85 423 265 218 52 1,043
Deprociation
As at 1 Agril 2014 - G4 1 42 24 201
Charga for the year 4 &1 33 30 2 132
Clzposals - - - - - -
As at 31 March 2015 4 147 B4 T2 26 333
Charga for tha year 11 el 70 42 7 222
Disposals - 4 2 - - ]
As at 31 March 2018 15 235 182 114 33 549
Met hlock — o
As at 31 March 2015 12 118 42 55 10 238
As at 31 March 2016 T0 188 113 104 192 494
9 Intangible assets
Software Total
Gross block
Asat 1 April 2014 38 k]
Additions 29 229
Dispoeals = z
Az at 31 March 2015 267 28T
Additions 130 130
Adjustment towards grant received” (41} (41}
Cizposals - -
As at 31 March 2018 356 358
Amortization
A5 at1 April 2014 21 21
Charge for tha year 45 46
CHsposals i =
As at 31 March 2015 67 &7
Charge for the year 75 75
DHaposals - -
As at 31 March 2018 142 - 142
MNet block
As-at 31 March 2015 200 200
Az at 31 March 2018 214 214

10 Intangible assets under development

31 March 20168 31 March 2015

Software developmeant B3 70
Less: Grant recelved*” 32 L

51 T0
Mote:

During the currenl year the Company has received a non refundabie grant of $ 0.6 (equivalent to ¥ 41 iakhs) from MNedertandse
Financerings Maatschappi Vieor Ontwikkelingslanden M.V, (FMO) towards lowards megraling to more robust and scalabls 1T platform. The
totai confribution from FMO will be 50% of the projact cost or Eure 1 {equlvalent to ® 87 lakhs) whichever is |ess,

T An amount of § G3 lequivabent to ¥ 27 lakhs) has boon received lowards implementation of addifional medules In come banking software
and § 0.2 (equivaient to ¥ 11 lekhs) towards implementation of a Colleclion Management System and Human Resource Managemant
System. The tolal conlribution from FMO will ba 50% of the estimated project cost of § 1.1 (equivalent 1o ¥ 72 lakhs).
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Summary of significant accounting policies and other explanatory information
(Al @mounts in ¥ lakhs except othenwise stated)

11

12

13

Deforrad tax assets (net)

Defarred tax asset arising on
Employee benefis
Provigions for loan porfolic

Deferred Lax liability (arsingWreversal on
Depreciation and amaorlisalion

Leans and advances

Loans to small business**
Secured, considered good
Securad, consldered daoubiin

Less: Assigned! securilised porfollo”

Sub tatal

Other loans and advancos

(Unsacured, considered good)

Security deposita

Capltal advances

Minimum allernale tax cradil

Advance lax [net of provisions ¥ 2 007 {akhs
(31 March 2015 % 318 lakhz}}

Prepaid expensa

Unamortised Ioan pracessing lees
Recoverable from Emploves Walfara Trus) »

Other advances
Total

31 March 2818

31 March 2016 31 March 2015

46 a2
455 8%
3 (41
508 209

31 March 2015

Long-tarm Short-tarm Long-term Shori-tarm

53,529 28,960 3,551 19,916

- 485 - 81

53,929 30,464 31,551 18,977

GOE 1.553 2831 3308

53,321 28,911 28,920 16,6869
258 140

b1l - = _

= = B =

59 28 -

- 22 - 16

116 140 Td4 4

- 77 - -

- 122 - 129

53.T6G 20,242 29,221 16,908

The Company has recorded confinuing invelvement {o the extent af the amound guarastesd on the loan portfolio.

Secured eaposures are aecured wholly or partly by hypoihecation of machinery and slock amaounting T 22,817 lakhs (31 March 2015
18,223 takhs}, andfor equitable mortgage of property amouniing T 61,776 lakhg (31 March 2015: 33,305 lakhs).

Pertaing 1o equity shares exercised by the employess under ‘Employee Sleck Option Plan 2000° during the year, yel lo be recelved

from the ESOP Trust {refer note 24, 3e and 233

'Dth_a-r assota

Unsecured, considered good

Margin money depesit {refer nate 14}

Interast accrued bul not due on fixed deposils

Interast accrued bul not due an foans to small business

Interest due but not colfected on leans to smal business

Advances ghen as coliaterals against assignment!
securitisation, ned of grovision T 91 lakhs
{31 March 2015; 29 lakhs}

Receivables on assigned! securitesation, net of provision
T 35 lakhs (31 March 2015: 3 43 kzkhs)

31 March 2018

31 March 2015

Nen - currant Currant Non - current Currant
088 . 1,452 -
o7 Ta 168 23
- 1,554 . 730
262 20
131 - 847
471 283 Bd1 426
1,637 1,877 2,506 1,199
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Summary of significant accounting policies and other explanatory information
(Al amaunts in ¥ lakhs ehoepd siherwise stated)

14 Cash and bank balances

GCaszh and cash egquivalent 31 March 2018 31 March 2015
Balances with banks
-ln eurrent accounts 56818 2,708
-deposits with original maturity of less han three menths 2,350 5,700
Cash on hand 124 328
8,263 8,737
Dihor bank balances
Margin money deposit 004 1.452
o 287 10,180
Ampunt disclosed under non carrenl essels (reler nole 13) (955) {1,482}
B, 269 _B.737

* Reprosenls margin money deposits placed with banks and financlal Ingtiutions (2 756 lakha) for availing lerm loans. Also includes
sash collalerals towards socurilisationfassignment of loans (8 2432 lakhs).

{This space (s intentionally foff biank)
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Summary of significant accounting policies and other explanatory information
(AN amounts in ¥ lakhs excepl olhenwise slaled)

Yoar ended Yoar onded
15 Rovenue from operations

31 March 2018 31 March 2015

interas! on kans to emall businesses 15614 8,470
Loan processing and service lee 2,184 1,460
income from- asskyrment! secunlsation 426 250
18,204 10,180
16 Other Incoma
Profit on sale of invesimants in mujual funds 181 =
Dividend on investments in unils of mulual fundg GO 503
inlerest on fixed deposils 451 168
Commission income from Insurance business a7 -
Profl on sale of fixed assels [T 46,280 (31 March 2015 T M) Z ¥
Others g 4
1,201 g6
A7 Employee banofits oxponse
Salaries and wages 5,584 a.3z22
Confribuiions to provident ard olher furds 255 152
Share based compensation {refer nale 2{d), 12 and 23) 250 42
Compensated absences 33 25
Grafuily 38 7
Stafl wellare sxpansas 227 156
& 387 3,724
18 Financo costs
Interes| expense on term lpang 5,076 3230
Discount on lBsue of commaercial paper - 57
Amortisation of lean processing fees 115 104
5491 3,381
18 Depreciation and amortisation axpense
Depreciation of iangible assels (refer note &) 222 132
Amoriisation of intangible assets {refer note B} 75 4B
a7 178
20 Other expansos
Rent 3o 166
Elzclricity and water T4 73
Regairs and mainlenance - athers 103 72
Insurance 12 T
Rates and taxss 4 2
Travelling and conveyance G5 526
Prinling ard slationery 5H Ed
Fostage and courier 58 36
Infarmation technolegy cosls 250 193
Legal and professional {refer nole 20 {a)) 635 ny
Communication i1 74
Commission 104 52
Training and recruitmenl 268 74
Branding and marketing 102 62
Bark charges G2 43
Loan to small business wrilten off a 11
Provision for 2ssignedf securitized porifolio {refer note 20 {b}) fi4 ]
Miscelfansos 18 g
2,581 1,787
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Summary of significant accounting policies and other explanatory information

(Al amountsin ¥ lakhs except otherwise stated)

202) Payment to auditers (excluding sorvlce tax)

Audil leas

Tax - audit fecs

Limiled review faes

Out of pocket expenses [T 35,000 (31 March 20158 31,107}

206 Provision change- {assigned / securitised portlollo)

Fal

22

Opening balance

Additicns during he year

Less ; Reversal during lhe year
Clesing balance

Earnings perequity share (EPS)

et prof atibulable 1o equily shareholders

Weighted average numaer of shares oulslanding duning the year for compuling basizs EPS

[ros)

Add: Effect of potential shares for conversion of CCPS (nos)

Add- Effect of potential shares for conversion of ESOP (nos)

Wisighled average number of shares used Lo compule diuted EFS {nos)

Profitfioss) per share |
Basic
Dilesled

Nomiral value - per equity share
Employeos benefits

A, Defined benslit plan

31 March 2016 31 March 2015
1% 11
1 1
2 z
iz 14

31 Masch 2016

31 March 2015

7 51
G4 Fiil
141 77

31 March 2046 31 March 2015
2,482 1418
¥583.865 7.585.643
53,427 682 38,440,426
614,509 248,916
61,728,146 47,286 165
3243 1B8.68
4.04 3.00
10 i

The Company offers graiuily and compansatid absences as defined banefil plans for its employees: Disclosures as required by AS -

13 are as under;

1 The amounts recognised in the Balance Sheet are as follows:
Present valis of the ghitgalion as ai the end of the year
Fair value of plan assels as al the end of Ine year
Mot llabllity recognised in the Balance Shoet

2 Thg amounts recognised in the Statement of Profit and Loss ero as follows:

Sarvice cosl

Intesest cost

Expectad relurn an plan assels

Past sarvics cost

Mel acluarial (gainiloss recognisad In ne yaar

Expense recognised In the Statemont of Profit and Loss of the year

3 Changos [n the present value of dofined bonefit obligation
Defired benefit obligation az al beginning of (he year
Service cosl
Interest cost
Aciuarial losses/{gains)
fenefis paid
pDofined benefit obligation as al the ond of tha yoear

31 March 2016 31 March 2015

G4 56
a4 56
35 26

4 b
{1} {1}
18 27
] el
35 26

4 2
(1) i
94 56
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Summary of significant accounting policies and other explanatory information

(Al amounts In ¥ takhs except otherwise staled)

Assumptions used o the actuarial valuation for gratulty sre as wndor:

Interast rate

Discourd rate

Fuure salary Increase
Adtriticn rate
Retiremeant age

Particulars 31-Mar-18
Preserd value of defined banefil 94
oblgation

Falr value of plan asset

Surpluaidafizi) {54}
Experence adjusimants {1}

B. Defined contribution plan

d-Mar-14
29

(23]

TA7% pa,
T3% pa.
12% pa
25% p.a:
58 years

31-Mar-13
14

;‘M‘.I

T.B1% p.a,
7B pa
2% pa
25% pa,
SH years

It-Mar-12
&

L]

Tha Company makes contribulion of statulory providen! fund as per the Employees' Providont Funds and Misceilanscus
Provisions Acl, 1952 and Employess Slate Insurance Scheme a5 par the Emplovess' Slate nsurance Acl, 1948, The contribution
amounts have been disclosed under Nole 17, Employes benslils expansa.

23 Sharo based compensation plan

The Company andior iis shareholders provide share besed payment schemas lo s emplavess. During 31 March 2018, he share

bazed compensation plans In existence are as helow;

&) Employes Stock Option Flan 2010

An 'Employee Stock Option Plan 2010 (the ‘Plan’) was approved In the Extravrdimary Guneral Meeling of the members hedd en 2 July
2010, The lolal opfions issuable under the Plan are 1,473,511 oplions, Tha Plan provides for the |ssuarce of stock opfions to eligile
employees based on Company’s Compensation Commiltes's recommendation to whom ESOP Trust grants equity shares from its
hoidings at an exercise price usually equal 1o Ihe fair marke! valua (FMV. Under the Blan, these oplions vesl over a period of Tour
years and van be exercised any fme duting employment or with In & months frem the dale of separation, Upon vesting, the empikyee

can acquire 1 (one) aquity share for every slock option.

Option activity during the year s summarised bolow:

Oplions oulstanding al the beginning
Granted diring Lhe year

Forieited during the yaar

Exercised guring lhe year

Oplicns outstanding al the and

Ha. of options Welghted Mo, of options  Waightad average

BVerage exercise exorcise prico

31 March 2048 price 31 March 2015

= B0.45 530,604 3245
20.00 B40,000 TE.78
8075 82,060 50,74

51.20 - .
£8.22 1,078,644 £0.48
4002 148,871 2580

Opiions exercisable al yoar end

Trse weighled average granl dale fair value of optiens granted during fhe yoar onded 31 Mareh 2016 was T 37,35 (31 March 2015
¥ 57.28) for each option, The weighted average share price of options exercised during the year ended 31 March 2016 is 2

147 46 for gach option

The weighted average rsmaining contractual e for (he ESOF Plan &5 al 31 March 2018 12 8 years (31 March 2015 8 years),
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(Al amaunts In ® lakhs except otherwise stated)

b} Vistaar Employoe Welfare Trust Plan (VEWT Plan')

VEWT plan was approved in the Exiraordinary General Meeling held on 28 May 2015 and 01 December 2015, The intal ghares
{seuatle cnder the plan sland 21 3232958, The plan provides for lssuance of Class A GUPS lo eligible emplayess based on
Company's Compensation Commitiee's recommandation lo whar the ESOP Trust grants Ciass A CCPE from #s hoidings at an
axertise price usually equal to he falr market valug (FMY), These shares generaly vesi over a period uplo lwo years subject 16
meating cenain periormance crileris.

Option activity during the year is summarisod bolow:

31 March 2016 31 March 2015
Mo, of options Walghtod No. of options  Welghtad avarage
average exorcise oxorcise price
prlea

Qiastanding al the begininirg -
Granied during the year 3,232,958 112.27 - -
Fordeied during the ymar - -

Exarcised during the year L - -

Cutslanding at the end 3,232,958 192.27 - -
Exarcisoble at yaar end 2,724 BAZ 107.05 - -

The walghted average grant dale falr value of options granted during he year prded 31 March 2016 was T 58,21 for each option,

Tha weighled average remaining contractugl life for the ESGP Plan as 8l 31 March 2016 s B years (31 March 2015 Nil years)

©) Restricted Stack Units (RSU's)

A sharehokier of 1he Company frensferred 585400 squily shares. lor altolment 1y eligible employess of the Company based an the
Compenzation Commiltee's recammendation, Under fhe errsngemerl, cauity shares vest aver a pered of four years undil such time
the shares are escrowed with the Company.

infarmation on Restricted Stock Units during the yoar i given below:

31 Margh 2016 31 March 2015
Hao. of aptions Wolghtod Ma, of options  Weighted avarage
average exarcisd axorcise price
price
Dutslanding al the beginning 227,428 . 381,064 -
Granted during the year : = 5 v
Farfeited during the year . < 16,000 .
Released from escrow during [he year 172,148 - 137.650 -

Crnstanding al the end {Unvested) 55,280 e 227428
Exercisabla &l year end - =
d) The share based compensation ls computed under ininnsic value method and smartised on siralght ing basis over the vesling perod,

For the year ended 31 March 2018, the Cempany has recorded share based compensation of © 250 lakhs (31 March 2015: T 42
lakne) {refer note 17).

The impact on the net results and earmingsiloss) per share, had the fair value method been lollowed, is a5 {ofliows;

Yoar ondad Year ended
31 March 2016 34 March 2015

Met profit as repoded 2.482 1419
Add: Stock-based employes compensation expense included in he Statemenl of Profit 250 ai
and Loss
Less: Stock-based employee compensation expense delermined under Ihg fair value 1.081 56
methiod
Prosforma nel profit 1,851 1,405
Profd per share — Basic
Az repored 32.43 18.68
Pro forma 21,49 18.50
Profil par share = Diluted
#i5 reporied 4,04 300
Pra formea 267 2.7
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The fair valug of the optiens granted is detarmined on the date of the grant using the Black-Scholes option pricing model with the
following assumptions:

Dividand yield % bl Ml
Expecied lile 1t T years 110 7 years
Risk lree interest rale B.A% - B12% 6.5% - B12%
WValatility M M

24 Dwring the year, a Shareholder of the Company repurchased 208,300 equily shares from the existing emmployees of the Coempany ol 2
price of ¥ 192 which s higher [han the current fair value of the Company al ¥ 145,47, The aforementioned Iransachon between the
employees and 8 Shareholder of the Company, Lo which the Sompany is nol-a parly. Accordingly, the Company did nol record thal
compensalion cost in respect of the aforesaid transaclion in the finandial slataments,

25 Related party disclosures

&) Namos of related partlos and nature of relationship

Names Nature of relationship

Mr. Brabmanand Hegde Key Managemenl Parsonnel (KMP)
Mr. Ramakrishna Mishtala Key Managemen! Personnel (KMF)
Sarva capital LLC (formerly Lok capilal LLC) Sharahotdar

Westbridge Crossover Fund LLC Sharehoider

Elevar Equity Mauritius Sharghokdur

QM Mauritivs Shareheider

WVisthar Employes Welfare Trust Sharehalder

b) Mature of transections
31 March 2016 31 March 2015

Transactions with key managemont porsonnel
- Managerial remuneration {rafer note balow?

Mr. Brahmanand Hagde 121 74
hr. Ramakrishng Mishtata 127 78
Relmbursement of expensos
Sarva capital LLC (formerly Lok capital LLS) ] -
Shara capital recolved on issue of COPS
Wesibridge Crossover Fund LLC 20,200 -
Elevar Equity Maurilius 1.800 -
DM Mauritivs 3,000 -
Share capital received on issue of Class A CCPS
Vislaar Employee Wellare Trust a2
Recelvables
Vistaar Employee Wellare Trust 7

Moie;

The managerial remuneration disclosed above does ol inchide
- perqulsites, inchuding share based compeansalion
= the provision for graluily and compensated sbsences made on the basis of acluadatl valuation
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26 Dparating leasos

The Campany has entered ino non - cencellable leasing arangements in respect of ds olfice premises during 1he year for & period of
6§ years. The Company has 2lso laken cancellable eases for ils ciher office premises and veticle legses. Thesa leases expire over
e perod up 1o December 2021 and are fuller renewable gt the mulual consenl of the Cempany and the lessor. The lease
agrpemenls Carmy an escalalion up to 22.6 percent on the rent payable al the end of gvery Dne to three yaars, as the case may be,
from the dale of execuling the lease agreemenis

Lease axpansas for (he yaar amouniad to T 301 fakhs (31 March 2015 ¥ 166 takhs),

Fulure mirdmuem lease payments with respecl o non-canceliable operating [oase ane as follows,
31 March 2016 31 March 2015

Winhin one year E6
Lalar than one year bul nol kater than 5 years 124 -
Later than & years . F

27 Segment information
The Company ks engaged in lesding to small bosingsses which is consldered 1o be the only reportable: busingss segment as par
Accounfing Slandard (AS) 17, on Segmenl Reperting The Compeny cperates primarily n India and there |s no olher significan
gaographical segment,

28 Provisions and contingencies
All provisions and conbingencies under the statemenl of profit @ less acoount &5 per RBI Master Girculsr RBUZ015-1613 DONBR
(PO} CC.Mo.043/03.10.119/2015-16 dated Juby 01, 2015 (updaled b en April 11, 2016} and purssant lo REl Master Circutar — "Mon-
Banking Financial Companies - Cerporale Governance (Reserve Bank) Directions. 20157 REN2015-368/12 DNBR (FD)
CC.Me.053/03.10.119/2015- 16 dated Juty 01, 2015

31 March 2016 31 March 2015

Provision for standard assets 158 93
Provision towards substandard &nd douitiul assels 608 165
Erovision for assignedisecurtized portfolle Gd il
Frovigion for current fax 1682 254
Provision for compensaled absences a3 25
Provision lor gratuity ] 27

28 Contingent labliities and commitmont
a Credit enhancement pravided by the Company lowards assels assignmentistouilisalion ransaciions including Minimum Retenton
Ratio (MRRY: £ 426 (31 March 2015 T 740},

b Gommitment towards software product suppor and management foe fordata center 2 32 (31 March 2015 TE1),

e On 1 January 2016, the Payment of Banus (Amendment) Acl, 2015 (the "Act) was notified in the official gazelle incraasing lhe
minimum wages for payiment of statutory bonus wilh selrospeclive effect from 01 Aprl 2014, The Company has provided for fhe
paymenl of bonus as per the Acl ameunling to ¥ 47 for the fiscal year 2018, The Hon'ble igh Courl of Karnataka vide order dated 02
February 2016 sieyed the retrospeclive applicetion of the Act. Accordingly, the Cormpany did not provide for the: payment of bonus a3
per the Act amounting to # 41 for the fiscal year 2015 Considering the facts of Ihe matler, the Company belisves that (ke final
alfcnma shauld be In favour of the Company and will nol have any materal adverse effect on the finangial posilion and results of
operafion

" @":" ¥ I (Thie space 1z mntontionally feft blank)
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30 Classification and provisions for loan portiolio (own}

Asgat classification 31 March 2016 31 March 20158

Loan outstanding

Slendard assels #0.390 44 956
Substandard pssets 1,408 585
Doubtivd assels 438 48
Lass: Provision

Blandard essels 404 245
Substandard assels ars 1684
Doubliul azsels 406 48
Loan oulstanding (net}

Standard assels 745,835 44,710
Subslzndard assels 1,031 421
Droubitful assels w»

31 Becuritisation of loans

During the yeer, the Cempiny has not scouritised any leeny to Inird parties. The infermation on securiisation activity of the Company,
as an originator, Is shown below:

3 March 2016 31 March 2015

Assate de-recognised during thie year - §.0852
Tolal number of receivables (nos} - E.022
Book value of assels . 5.8582
Zzle consideration - T8
Gain on transaction {refer nols 2 {c) (1)) . 1,308
Bank deposits provided as cash eollateral 5 160

242 Mon-Banking Financial Company (Non-doposit Accepting or Holding)
The Company iz 2 Systemically lmporiant Non-depcsit laking Mon-Banking Fingnce Company (NBFC-ND-S1Y. The Company has
received Cerificale of Registration dated Februgry 16, 195 rom Ihe Reserve Bank of Indis to cory on the business of Non-Banking
Financigl Ingtiution without accepling deposits, The Gompany has also recaived frash Certificats of Registration dated Fabruary 21,
2012 conzequent to change of rare wilh effec! from February 13, 2012,

33 Additional disclosure pursuant to the RBI Mastor Circular - “Systemically Impartant Non-Banking Financial {Non-Deposit
Accapting or Halding) Cempanlog Prudential Norms (Resorve Bank) Diroctions, 2015 RBIZ015-18M3 DNBR (PD)
CC. Mo 04302 10.1 18201516 (updated as on April 11, 2016},

Liabilitles side

a, Loans and advancos availed by tho non-banking financial company inclusive of Amaount Amount overdue
interest accrued theroon bul not paid: outstanding
{8} Debeniures{othar than faliing within the meaning of public deposits)
Secured 17,052 E
Unsecured ~ .
(b) Deferred cradis - .
(e} Term loans (secured) 22,824 -
(d) Inter-corporate loans and borrowing - .
(&) Commarcial papar .
(£} Other loans (specify nalure) : s
39,876 -
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13 Additional disclosure pursuant to the RBI Mastor Clroular - "Bystamically Important Non-Banking Financial {Non-Depoesit
Accapting or Holding) Cempanica Prudantial Norms (Roserve Bank) Directions, 2018 RBU2015.16M3 DNBR tPo)
C0.N0.043103,10.118/2015-16 (updatod as on April 11, 2016} {Cont'd)

Assots sido Amount outstanding
b, Broak-up of loans and advancos (standard assois):

{8} Socwod BO,380

(b} Unsacured =

—sn3en_

c. Broak up of loased assots and stock on hirg and other assets counting towards AFC activitios

(i) Lease assels including lease rentals under sundry dedtors :

{a) Financizl lease .

(1) Operating leaze

(A1) Stock on hire including hire charges wnder sundry deblors:

ia) Assels on hirg -

(b} Repossessed Assals -

{iii} Other loans counting towards AFC aclivities

{a) Loans where assels have been repossessed -

{b) Loans other than (&) abdva

d. Break-up of investmaonts @
Currant investments

1, Quotad
(i} Sharas
fa) Equily =
(b} Praference -
{#) Debentures and Bonds s
(i) Lnits of mubusl funds -
{iv) Governmenl Securilies =
[v) Cihers (please specify)

Currant investments (cont'd)

2. Unguoted
(i} Shares:
{a) Equity -
() Preferenca =
(i) Debentures and Bords %
(i) Linits of mulual furds -
v} Government Securities z
(w) Others (please specify) -

Long term investmants

1 Quoied
(i) Sharas :
{a) Egquily =
b} Prefecence -
{ii} Debentures and Bonds *
{iiiy Urals of rmasual funds *
{iv) Govarnment Securities =

(v) Ciihers {please spedily) =
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43 Additional disclosure pursuant to the RBI Master Circular - “Systomically Impertant Non-Banking Financial [Non-Deposit
Accepting or Helding) Companios Prudontisl Morms (Rosorve Bank) Directions, 2015" RBI2045- 15113 ONBER (PD)
CC.No. 04303 10119201546 (updated as on Apsil 41, 2018), {Cont'd)

2 Unguoted
(I} Shares ©
{a) Equity
ib) Prefarence .
(ity Debenlures and Bomds -
(i) Units of mutual furds i
{iv} Governmen! Securities =
(v} Others {please specily) 5
8. Borrower group-wise classification of assots financod as in {b) and (¢ Amopunit {standard sssots nel of provisions)
Catagary Securad Unsecured Total
1 Related Parties - - -
{8} Subsidiaries - - -
{b) Companiss in the same group = : .
{c) Other related parties - - -
2 Other than related parties 70086 - 70,986
79,984 - 70 9486
f. Investor group-wise classification of all Investments (curront and long-term) In shares and securltles (beth quotad and
unguoted):
Catagory Book Valug (Nat  Markat Valua !/

of Provisions)  Break up or falr
valuo or NAY
1 Redaled Parties
{2} Bubsidiaries - 5

(b) Companies in the same group = -
(€} Cther refated partiss -
2 Ciher than related parties -

g Other information
(I} Gross Non-Performing Assots
{a) Related parties i
(b} Other than related parties 1,842
(i} Net Non-Performing Assats
{8} Related panies *
(b} Cthar than related parties 1,062
Iy Assots acquired in satisTaction of dobt f

% Th [This space ls miantionaliy fafl blank)
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34 Additional disclosures pursuant to the RBI Master Cireular RBY2015-16/13 DNER (PD) CC No.043/03.10,118/2015-16 dated
July 01, 2015 {updated as on April 11, 2016} and purauant to RBE Master Circular = "Mon-Banking Finaneial Companlas —
Corporate Governance (Reserve Bank) Directions, 20157 RBI2015-16/12 DNBER (PO} CC.MNo.053103,10,11972015-16 dated July
01, 2045 and pursuant to Notification - Revised Regulatory Framowark for NBFC RBI/2014-15/299 DMBR (PD)
CC.No 002/03.10.001/2044-15 dated Movembor 10, 2014,

{I} Capital Risk Asset Ratio
SiHo.  Iems 31 March 2016 31 March 2015
(a) Capilal iisk Assel Ralio (%) 58.16% 44.92%
(5 Capltal risk Azsel Ralio (%) - Tier | Capital (%) 57 T6% 44.55%
{c)  Capital risk Assel Ralio (%) - Tie! || Capitat (%) 0.40% 0.37%

{if} The Company has no exposure to the réal eslale seclor direcily or [rndireetly in the currend and previous years,
I} Maturity pattarn of corain itoms of assets and liabilitles

Assots Liabilitios
Advancoes Investments Barrowings Market
from Banks Borrowings
1 day 1o 30031 days (one monlh} 2.957 - 354 300
COver one month to 2 monins 2300 - 537 275
Over 2 months wpte 3 months 2413 . a7 A4
Over 3months 1o & months 1132 - 1.605 1,050
Over 6 menths fo 1 year 13,084 - 1,266 2123
Ower 1 year (o3 years 5240 - 7.128 4,984
Cwer 3 years to § years 14,105 - 478 11025
(hwer 5 years 2,557 - 67 4,200
Total 42,232 - 14, TES 24,411

35 Disclosure pursuant ta the R8I Mastor Clircitar REN2015-16M107 BRER {PD) CC NoO56/03.10,119/2095-16 dated July 01, 2015
{fupdated. 8% on April 11, 2016) and additional disclosure pursuant te RE! Master Clroular - “Hon-Banklng Financlal
Companios - Corporate Govornanco (Reserve Bank) Diroctions, 2015" RBIZ015-16/12 DNER {PD) CC.No.GSH03.10, 119201 5-
16 dated July 01, 2015 and pursuant to Notilication - Revised Regulatory Framework for HEBFC RENZ014-15/288 DNBR {PD)}
CC.No.002/03,10,001/2014-15 dated Movembar 10, 20714,

51, Particulars MaJAmount
MNe
1 Mo, of 8PVe eponsored by the NBFC for securilisation transachions 3
2 Tolgl amount of securilimed assels as per baoks of the SFPVe sponzared by the NBEC 6.705
3 Total amount of exposures relained by the NOFC to comply with MRR 22 on the dals of Balance Sheet 476
g) Di-balance shesl exposures '
* Firstloss -
* Oihers -
b:l Cn-balance shasl @xposenes
* First loas 426
* Chhers -

(This space i§ inlentoraiy lafl blank}
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35 Disclosure purscant to the RBI Mastor Circular RENZ015.46/1107 ONBR (PD) CC.No.058/03.10.119/2015-16 datod July 01, 2015
{updated as on April 11, 2018) and additional discloswre pursuant to RBI Master Clreular — “Non-Banklng Financial
Cempanies - Corporate Governance (Reserve Bank) Directions, 2015" RENZ015-16/12 DNER [FD) CC.No. 0530310110/ 2095
16 dated July 01, 2015 and pursuant to Netification - Revlsod Regulatory Framework for NBFG REN2D14-95/299 DNER {PD)
CC.No.002/03,10.001/2014-15 dated Navombor 10, 2014, (cont'd)

4 Amount of exposures lo securilisation ransastions olher ihan MRR -

a) Off-balance sheel exposures .
i) Exposure fo gwn securilizations -
* Firsd boss
" Othery -
iy Exposure to third party securilizallans
* First loss
* [(Hhers

b} On-balance sheel exposures
i} Exposure to own securitisations
* Firsd loss -
* (Hhers
ii} Exposure o third party securitisations
* First loss -
* Others

36 Disclosure of fravds as per circular po, REN2015-1617 DNOR (FD) CC.No.058/03.10,199/2015-16 datod July 01, 2045 (updatod
as on April 11, 2016)

& Fraud reporting:

Nature of fraud Mo, coses Amount of fraud  Amount written off
Cash misrepgoriing - -
Fraud by borrowers and 3 1

employees

In respect of the-above three cases, the tolsl amaunl invelved has been provided for in 1ha books.

37 Additlonal disclosures pursuant to RB| Master Clrcular - “Non-Banking Financial Companies = Corporate Governance
{Reserve Bank) Directions, 2015" RBI2015-16112 DNER (PD) CC.N0.853103.40.119/2015-18 datad July 01, 2015 and pursuant

to Motification - Rovised Regulatory Framowaork for NBFC REN2014-15/299 DNER (PD) CC.No.002/03,10.004/2014-15 datad
Hovamber 10, 2014,

a) Reglstration obtalned from other financlal regulators
During 1he year, the Company has cbigined fresh registration having license no. CAOIEE frem tho Insurance Regulalwry and
Devalopment Authorily 1o acl as a corporale agenl {Composile) from 1 April 2046 o 31 March 2019 for procuring o soliciing
insurance business for life, general and heatlh ingurors,

b} Disclosura of penaities Imposed by RBI and other regulalors
There were no penallies imposed on the Compary by RBI or apy olhar regulator

¢} Ratings assigned by crodit rating agencies and migration of ratings during tho year
The Company was given a rating of A- for lis borfowings from banks and Non Convertible Debenlunis during Movember 2015, The
oulleok on the Compeany (s provided as stable.

d} Concentration of Deposiie, Advances, Exposures and NPAs
i Concentration of Advances

Tolal advances lo iwenty largest borrowars 434

Percentage of sdvances lo twenly largas! borrowors to folatbadvaress of fhe NRFC 0.70%
il Concentration of Exposuros

Total exposures to twenly largest borrowersiousiomars 416

Percentage of axposures to twenly largest borrowers/oustomers 1o tofs) oxposure of the NEFC 051%

on borrowers! cusiomers.
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17 Additional disclosures pursuant to RB! Mastor Clrevlar - “Men-Banking Financial Companies - Corporate Governance
[Resorve Bank) Directions, 2015 RBI2015-18M2 DNER (PD) CC N 05303, 10.118/2016-16 dated July 01, 2015 and pursuant
to Notlfication - Revised Regulatory Framowork for NBFC RELZ2094-15/29% ONBR (PD} CC.No.0D2/03.10.001/2014-15 dated
Hovember 10, 2014, (Cont'd}

iii Concantration of Exposuras

Tatal exposures 1o lop fowr NPA accounts T
v Sector-wise NPAs
5l Sactor Porcontage of gross NPAs 1o total
No advances in that sector
1 Agricudlure & afied gctivities -
2 MSME 2 23%
3 Corporate bosrowers .
4 - Services -
5 Unsecured personal loans -
5 Aulo loans =
T - Other personal loans .
a) Movemant of NPAs
51 Particulars 34 March 2016 31 March 2015
M
i Mel NEAs to Met Advances (%) 131% 0.83%
1 Movement of NFAs (Gross)
1] Crpenirg balance 633 25
[1}] Addifions during the year 1,406 445
i) Reductions during the year (108) {45)
) Closing balance 1,843 633
i Movemant of Net! NPAS.
i Opening balance 421 187
iy} Additions during 1he year S8 343
i) Reduclions during the year (297} (108
[ Clesing balance 1,062 421
i Movemen of provisions lor NPAs (excluding provision on standard assats)
i Cipening balancs 212 45
iy Provisions made during the year f34 175
i} Wiite-off during the year (39) -
] Write-back of excess provisions 12B) {9}
Wl Closing balanoe 781 212

[ (This space is intenliomally et tlank)
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3B Customar complaints
31 March 2318

i) Mo of complaints pendirg at the begineing of b year 1
i) Mo of complainte received during the year 167
=) Mo, of complainis redreased during the year 164
v} No. of complaints pending i the erd of the year 4

39 Additional informalion as required under paragraph 5 of the parl 1| of the Schedule |11 fo the Act o the extent either "ni™ or "nal
applicable” has nol been furnished.

40 Expenditure in foreign curroncy

31 March 2016 31 March 20415

Leal and professional faes 3
Training and recrullment expanse 3 7
Sacurily issue expenses . 42
Infermation technology costs 3 Fis)

B B1

41 Expenditure in foreign currency
31 March 2016 31 March 2015

Remburserment of travel cosl fram Lok Capital 5 -
42 Value of iImport in foreign currency on CIF basis 31 March 2016 11 March 2016
Capltal goeds (sofiware) 3 G

43 The Company does not have any unhedged foreign currency exposures as af Ih yizar and,

44 Corporate social responsibility (CSR)
As per Seclion 135 of the Companles Act. 2013, 8 CSR commitiea hes been formed by the Company.
__31March 2016
& Gross amount requirad to ba spent by the company during the year. 11
b Amouni spent during the year ended 31 March 2015 -

(This space isinfenlionally leff Blank)
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45 Comparativas

Previous year's amounts have been regrouped/ reclassified wherever necassary 1o conform 1o tha cutrent years preseniation,

Mg perour repor of even date,

Wikl idon, Chardick B0a e
For Walkaer Chandiok & Ca LLP
Charersed Accountants

Ench-u‘a-u‘ Berflalo,

per Sanjay Banthia
Farlnar

Bengaluru
20 May 2016

For and on behall of tho Board of Direclors of Vistaar Financial Services Private

Limbed
A

: ;éihmanand Hegda Ramikrishna Nishtala Sudesh Chinchewadi
Managing Direclor Direcior CFO & Company Secretany
DM ; DEDB452T Ciim ¢ D2040489
Bongaluru
20 May 2016




Walker Chandiok & Co LLP

Walker Chandlak B Co LLP

Ta WFormesty Walker, Chandiok & Co}
The Board of Directors gﬂ:gr\::: ‘ﬁ?ﬁgﬁ?ﬁﬁ: 'J":clii Park
Vistaar Financial Services Private Limured € ¥ Rarnan Magar, Bengalur 560053
Plot No. 59 & 60 -23, 22 Cross, 20 Main, g
BTM Layout, 2+ Seage, T 481 80 4243 0700
Bengalaru — 560 076 F 81 804126 1228
Karnataka, India

Pat A
L We understand from the management of Vistaar Financial Services Private Limited (‘the Company™

that the Company is required to file with Reserve Bank of India this Certificate as required by rthe
MNon-Banking Financial Companies Auditor's Report (Reserve Bank) Directions, 2008, issued by the
Reserve Bank of India (“the REI") vide Motification No, DNBS.(PD) CC No, 057/03.10.119,/2015-
16 dated 01 July 2015 (amended from time to time), In this regard, the Reserve Bank of Indiz has
requested the Company to ensuce Cotmpliance of the auditor’s certificate on the detils as mentoned
in Part B to this certificate.

= Our engarement was undertiken in accordance with the Standard on Related Services (SRS) 4400,
“Engagements to perform Agreed-upon Procedures regarding Financial Information”, issued by the
Institate of Chartered Accountants of India. The management of the Company has prepared the
Annexure 1 to Annexure 111 which ie inftialed by us for the purpose of identfication, We have solely
relied upon data fuenished by the Company and have not perfonmed any other procedures except as
mentioned in patagraph 3 below,

3 We have performed the following procedures in respect of the details mentioned in Past B of this
Certificate.

& With respect to the details furnished in Pasageaph 1 of Part B, we have traced the same from the
Certificate of Registration issued by RBL

b, With respect to the details furnished in Paragraph 11 of Pare B, we have traced the same from
the approval letter received from RBL

©.  With respect to the other detals furpished, we have verified the same from the audited financial
informaton for the year ended 31 March 2016 of 'the Company’, having its Registered Office at
Plot Me. 59 & 60 — 23, 22 Cross, 20 hain, BIM 2nd Stage, Bangalore — 560076, However,
the accuracy snd completeness of the accompanying annexures s the responsibility of the
management,

4, Based on the procedures pecformed by us and to the hest of our information and according to the
explanations given to us, and based on the representations provided by the management in respeet of
DIC; e, matter stated in pacagraph 3 and read with the matrers stated in paragraph 2 above, we hereby certify
?}tht following details as mentioned in Part B to this cetificate is true and correct.

‘Wakar Crandios & Co LLP & regstened with beved babidy
vl b s i P A A0S and 1% regislared
(Ofices in Bengabun, Chasdigath, Chensi. Gungeon, Hydesstad Mo, Kokat, Mombal Mew Qe Bods asd Puoe othce at L-4] Comnayght Circess, Hew Deiel, 120001, ndle



Walker Chandiok &Co LLP

5 'The Company has furnished the annual statement of capital funds, risk assets/exposures and dsk asset
ratio (NBS -7) within the stipulated period to the RBIL The capital adequacy ratio as disclosed in NBS-

7 has been correctly arrived at and such ratio i in compliance with the minimum ratio prescribed by

the RBIL

6. This certificate 15 intended solely for use in connection with submission with the Reserve Bank of
India and is not to be used, referred to ar distibuted for any other purpose without our prior written
consent,

Wonthcon Cromrdunk 20a . @

Fear Walker Chandiok & Co LLP
Chartered Accountants

Firen Registration Mo 00107608 /23500013

-'&mm-&d.ﬁ Boendiate,
per Sanjay Banthia
Partnier
Membership Moo 061068

Benpalurg

20 May 2016
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Walker Chandiok &Co LLP

Chartered Aecoustans

Part B

MNBFC Certificate of Registration (Coll) issued by RBL
CoR No. : B-02.00251
Date of CoR : 21 February 2012

The company is carrying on the activity of ; Loan

The company has continued the business of Non-Banking Finance Institution during the year
under review.

The company s entitled to continue to hold the Certificare of Registraton issued by RBI to the
company under section 45 IA of RBI Act, 1934 in terms of its asset/ income pattern.

(#) The company has transferred 20% of Net Profit to statutory Reserve Fund as required under the
Section 45-1C of RBI Act, 1934 < Refer Annexure I attached with this certificate>

MNet owned fund of the Company (T in Lakh) < Refer Annexure H attached with this certificate>

For NBFC-Deposit accepting or Holding: Mot applicable

(i) Amountof deposits outstanding: (T in Lakh) :

(1) The company complied / not complied with “Non-Banking Financial (Deposit Accepting
or Holding) Companies Prudential Norms (Reserve Bank) Direcdons, 2007

(ili) The company has complied/ not complied with the liquid assets requirement as preseribed
by the Bank in exeraise of powers under section 45-1B of the RBI Act and whether the details
of the designated bank in which the approved securities are held is communicated to the
office concerned of the Bank in terms of Notfication No.DNBS172/CGM{OPA-2003
dated July 31, 2003;

For NBFCs-Non-Deposit taldng:
#)  Whether the Company accepted during the year under review / holding any public deposits

as on date? [ NG

B) The Board of Directors has passed a resolution for non- aeceptance of any public deposits
during the year under review.

For NEFCs-MNon-Deposit taking:

The company has complied with the prudentisl norms relating to income recognition, accounting

standards, asset classification and provisioning for bad and doubtful debts as applicable to it in rerms

af

iy Systemically Important MNon-Banking Financial {Non-Deposit Accepting or Holding) Companics
Prudential Norms (Reserve Bank) Directions, 2015,




Walker Chandiok & Co LLP

10. (i) Assets pattern : < Refer Annexure I attached with this certificate>

(i1) Income pattern: < Refer Annexire IIT attached with this certificate >

11, L Whether there was change in Control and Management in the NBFC during the Financial Year
andited: [YES}/ P

I If Yes' then: YES
{3} whether priorapproval of RBI abtained or not
(b} derails therenf be submitted (like date of change, list of old Directors and new Directors)

12, Details of Subsidiaries and Group Endties - Not applicable

13, Ifthe NBFC is NBFC-MFI : Not Applicable
() Whether the company has complied with Non-Banking Financial Company- Micro
Finance Insumticne (Reserve Bank) Directions, 2011 dated December 02, 2011 for
classification of NBFCs as NBFC-MFIs [¥es/ No
{b) Percentage of Qualifying Assets to net assets :

4. Ifthe NBFC is NBFC-Facton: Not Applicable
() The company is requiring/ not requiring to hold the certificare under section 3 of the
Faetoring Rogulaton Act, 2011,

(i) (a) The percentage of assets in the factoring business :
(b} The percentage of income [rom factoting business :

(&) The company fulfils / not fulfils all conditions stipulated under the Factoring
Regulation Act, 2011 to bie dassified as an NBFC-Facior

{d} The company complied / not complied with minimum eapitalization norms, if FDJI
has been recaived.

WA Cirdrreban k. Lo wud
For Walker Chandiole & Co LLP
Chartered Accountants:

Fitm Registeation Ne: 001076 /N500013

Edi\.l.&ﬂ.ﬂ Bomrti s,
per Sanjay Banthia

Partner
Membership Moo 061068

Bengaluro
20 May 2016
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ﬁ VISTAAR

27 April 2016
To,

GDA Trusteeship Lid.

Office No. 1,2 & 3; 4th Floor,
Rehematoola House, 7th Homiji Street,
Off, P.M.Road, Fort,

Mumbai - 400 001

Dear Sir/Madam,
Subject: Half yearly communication for the half year ending 31 Mar 2016

This is with reference to your letter no. DT/Half Yearly/Mar/2015-16/60 dated 21¢ Apr 2016;
we hereby certify the following:

Following are the information details of Non-Convertible Debentures issued fill 315t Mar 201 é:

Particulars Amount (Rs)
Series 4 - 387 Debentures of Rs.10,00,000/- each, allotment completed on 38,70,00,000
20 Nov 2014
Series 5 - 420 Debentures of Rs.10,00,000/- each, allotment completed on 42,00,00,000
25 Jun 2015

1. Provisions of Regulation 56;
a. Need to submit the following documents
e Annual Report
» Utilization certificate

Response: We are in the process of finalizing the annual financials for year ending
Mar 31, 2016 and will share the same once it is ready. Meanwhile, we have
enclosed unaudited financials for year ending Mar 31, 2016.

Ufilization certificate of charted accountant has already submitted

b. Notice of the all meetings of the debt security holders specifically stating that
the provisions of appointment of proxy as mentioned in section 176 of the
Companies Act, 1956 shall be applicable for such meeting.

Response: No meetings have been held fill 31t March 2016 with respect to
debenture holders. r—
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c. Intimations regarding
e Any revision in rating

Response: ICRA rating of A- with stable outlook effective date Nov 23,
2015. ICRA has upgraded the rating from BBB+ to A- effective from Nov
23, 2015

e Any default in timely payment of interest or redemption of both in
respect of the NCD's

Response: “NIL", No interest or redemption of NCD's is defaulted.
e Failure to create the charge on the assets

Response: “NIL", Charge on the book debts are created for Series 4 and
Series 5 of the Non-Convertible Debenture as per the agreement

d. A haftyearly cerfificate regarding maintenance of 100% asset cover in respect
of listed NCD's by Charted accountant along with half yearly financial results;

Response: Half yearly charted accountant certificate certifying the 100% asset
coverage maintained for Series 4 and Series 5 of the Non-Convertible
Debenture enclosed.

e. Copy of the statement, if any filed with the stock exchange, as per Regulations
52(7) indicating material deviations, if any, in the use of proceeds of issue of
NCDs from the object stated in the offer document

Response: No deviations

2. Provisions of Regulation 58, need to submit the following documents
a. Annual Report

Response: We are in the process of finalizing the annual financials for year ending
Mar 31, 2016 and will share the same once it is ready. Meanwhile, we have
enclosed unaudited financials for year ending Mar 31, 2016.
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b. Half yearly communication as specified in sub-regulation (4) and (5) of
regulation 52 to holders of NCD's

Response: half yearly communication has sent to GDA trusteeship on 27" Oct
2016.

c. Notices of all the meetings of holders of NCDs

Response: No meetings have been held fill 31 March 2016 with respect to
debenture holders.

d. Proxy forms to holders of non-convertible debt securities which shall be worded
in such a manner that holders of these securities may vote either for or against
each resolution

Response: No meetings have been held till 31st March 2016 with respect to
debenture holders.

For Vistaar Finagncial Services Private Limited

a——_
ABRL SE AN

AL
/ ._S"{:"' ":"'*\
h S f “.";" \
2 )3
A ' I‘
Sudesh Chinchewadi \b— '/

1>/
Chief Financial Officer & Company Secretary L L
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