s U RYO QAY SURYODAY SMALL FINANCE BANK LIMITED

A BANK OF SMILES (Formerly Suryoday Micro Finance Limited)

To

CATALYST Trusteeship Limited
IGDA Trusteeship Limited]

Office No 83-87, 8% Floor,

B wing, Mittal Tower, Nariman Point,
Mumbai-400 021

Sub: Non-Convertible Debentures

Dear Sir/ Madam,

Pursuant to Regulation 52(4) of the SEBI (Listing of Obligations and Disclosure Requirements)
Regulations 2015 the Company will be submitting today, the Audited Financial Statements for the
Financial Year ended 31 March 2017 to Bombay Stock Exchange Limited together with following

information.
51 No. Particulars Remark
i Credit Rating “A-"by ICRA and CARE
ii) Debt-Equity Ratio 210
i) Previous due date for the payment of Interest 31.03.2017
iv) Next due date for the payment and whether 26.04.2017
the same would be paid or not
V) Net Worth Rs. 48605.03 Lakhs
vi) MNet Profit After Tax Rs.1510.04 Lakhs E
i) Earning Per Share (Basic) 3.02 ;
vii) Earning Per Share (Diluted) 2.90

We request you to kindly certify the same as per the provisions of Regulations 52(5) of SEBI (LODR)
Regulations, 2015,

Thanking you,

Yours faithfully,

For Suryoday Small Finance Bank Limited
[Formerly Sur_vuda}r M:chL1mted]

nll-rn ‘~

- |'.‘-"II"'\ g
bl (3
Cumpan}' Secretary .‘\

Place: Navi Mumbai
Date: May 25, 2017

Registered and Corporate Office : 1101, Sharda Terraces. Plot No. 65. Sectar 11. CBD Ralanir Mavi Mimksi ANAE14



Suryoday Small Finance Bank Limited

[Formerly known as Suryoduy Micra Finance Limited]

Balance Sheetas at March 31, 2017

CAPITAL AND LIABILITIES
Capital

Reserves and Surplus

Deposits

Bomowings

Onhier Liabalities and Provisiany

ASSETS

Cesh and Balances with Reserve Bank of Indie
Belances with banks and money ut call and shart notice
Investments

Advances

Fixed Assels

Chier Assets

Contingent Leabilities
Bills for Collection

Significant Accounting Policies and Notes to the financial statements
The schedules referred to above form an integral part of the Balance sheet

As per our report of even date

ForBSR & Associates LLP

Chartered Accountants

Firm's Registtation Ne: 1 Fa231W/W-100024

Ashwin Suvirna
Pariner
Membership Mo; 109503

Place: Mumbai
Date! May 25, 2017

T in ‘000
As at As ol
Sehedule Mareh 31, 2017 March 31, 2016
! 6,40,647 3,483,352
3 43,65,073 15,91,961
k! 2,20,627 ;
4 1,02,15,757 95 6L 431
5 5,99 068 3.89.435
TOTAL 1,60,42,072 1,19,25.179
[ 2,66,692 19,739
7 10,72,516 17,056,056
] 59,349,291 1,245
9 81,96.545 08,25 140
10 77,798 24,273
11 4,899,227 348526
TOTAL 1,60.42,072 1,19,25:179
12 87,787 67,344
17& 18

For and on behalf of the Board of Directors

R. Baskar Babu Sheela Bhide
Managing Director and Chairperson
Chief Executive Officer

Geeta Krishnan
Company Secretary

Place: Mumbai
Date; May 25, 2017

Bhavin Damania.
Chief Financial Oificer



Suryoday Small Finance Bunk Limited
[Formerly known as Suryoday Micro Finance Limitedy
Profit and Loss Account for the year ended March i 2m7

I. INCOME
Interest camed
Other income

. EXPENDITURE
[nterest expended
Oiperating expensey
Provisions and contingencies
TOTAL

11, PROFIT

Nt profit for the year
Balance'in Profit and Loss aceount brought forward

IV, APPROPRIATIONS
Transfer 1o Statutory reseTve

Balance carried over to Balance Sheet

¥. EARNING PER EQUITY SHARE ( Face Value % 10 per Share)

Basic
Drluted

Significant Accounting Policies and Notes to-the financial statemssis

X in DN
Year ended Year ended
Scheiduls 31 Murch 2017 31 March 2014
13 2536433 19.BT. 894
14 11,501 12,179
TOTAL 25.47,934 20,000,073
|5 11,352,060 848,036
16 14,17,872 5.88 6352
1,26,908 188,953
TOTAL 13,496,930 17,325,641
151,004 3.73,432
4,421,643 213138
(37,751) (54,857}
5,585,936 4,43 683
3.01 7.59
.90 T:5X
IT& 18

The schedules referred to above form an integral part of the Profit end Lase account

As per vur repart of even date

For BS R & Assoclites LLP

Chartered Accountanis

Firm's Registration Mo: 11623 1W/W-100024

Ashwin Suvarna
Partner

Membership No: 109503

Place: Mutnbi
Diate: May 25, 2017

For and on behalf of the Board of Directors

K. Baskar Bahy Shevls Bhide Bhavin Damania
Managing Dirsctor Chairperson Chief Financial
Chief Executive

Officer Officer

Geeta Krishnun
Company Secrelary

Place: Mumbai
Date: May 25, 2017



Suryeday Smiall Finance Bunk Limited
[Fermerly known as Suryoday Micro Finance Limalred|
Cash Flow Staternent for the year ended March 3 1, 2017

Cash Mows from operating activities

Profit before Income fax

Adjustmenis for:

Depreciution on fixed assets

Amartisation of premium on held to maturity invesimen
Lass! [Profit) on sale of fixed assels

Provision for no pesforming assets

Provision for dimution i value of investment
Depreciation on fixed pescts

Provision for standard dsiels

Emplaves stock oplion oxpenges

Interest o borrowing

Bad debts written off

Adjustments for:
{Inerease)Decreass in investment
Drecréises (lncredss) in ndvances
{rcrease in-deposit

{Incregse Diecrease in others assets:
Increase i other Habily

Bireat tax paid'{pet of refunds)
Net cash flaw used in from operating activities

Cagh Now ased ininvesting activities

Parchige of fined asssets

Proceeds from sile of asacls

Increase i capital work in progress:
Inveatment in banking books

Met cash used in investment activities

Cash Mlow from financing sctivities

Proceeds from isiue of share capital (inchusive of issue expense)
Proceeds from borrawings

Repayment of borrowings

Net cash generated from financing sctivities

Nud (decrease)incresse in cash and cush equivalents

Cash and vash equivalents as at April Ist { Schedule 6 and 7

Cash and cush equivalents us st 31 March | Schedule 6 and T
As per our report of even date

For B S R & Assoclates LLP

Chartered Accountanis
Firm's Begisration No: 11623 1W/W-100024

Ashwin Suvarna
Farter
Membership No: 109503

Place: Mumbai
Draite: May 25, 2017

Year ended
31 March 2017

LR

Year ended

31 Mareh 2076

138,511 418,146
11,515 13,392
4,566 .
g [REH
138,504 -
1,120
61,585 .
(78,455 45,219
5518 1,354
31,293 H
- 606
425,172 456,724
(44.40,154) 7,591
14,90,292 (46,44, 945)
2,20,627 5
{75,930) 6,593,925
2.26,433 1L,17.336
(25,78,754) {3R.30,003)
{1,52,256) (159257
(23,18 830} (35,002 .626)
{55,831) {20,829
a5 23
(19,271} £
{15,03,596) .
{15,78,655) (20, 80
ETEETI 1,75.181
£0,12,9%9 74,57 8
{43,58,955) {3841, 100}
3497907 39.94,129
386,587} 4,740,657
17,25,708 12,55 8
| H-g,zns 17,25,7958

For and on behalf of the Board of Directors

R. Baskar Babu Sheela Bhide
Munaging Director and Chairpersan
Chiel Executive Officer

Geeta Krishnan
Company Secrelary

Place; Mumbsgi
Date: May 25,2017

Bhavin Damania
Chief Finangial

Oificer



Suryoday Small Finance Bank Limited
[Farmerly knowa as Suryoday Micre Finange Limiredf
Schedules to the Financlal Statements as ot March 3,7

T n ik
As at As ot
31 March 2017 31 March 2016

SCHEDULE 1 - CAPITAL

Aunthorised cajpital :
TA000800 (March 31, 200 6: S0,004,000) equity shards of 2 10 eich 750,000 5.00.600.

Issied, Subseribed and Paid-up Capital
4,054,690 (March 31 2016: 38.335,221) equity-shares:of ¥ 10 sch fully paid )
up 6,400,647 383352

Tuotal 640,647 383,342

SCHEDULE 2 - RESERVES AND SURPLUS

I Statutory Reserve
{Crested pursiant 1o Section 172} of Banking Regulation Act, 1949]

Opening Balance - -
Transfer from Statutory Reserve 1,13.088 =
Addition during the year 37,751 -
Total L51,83% -
IL  Statutory Reserve:
[Created pursuunt to Section 45 1C of Reserve Bank of Indin Act, 1934 as
amerided by RBI (Amendment) Act 1997]
Opening Bilance . 113,088 58,201
Additions during the yeir - 54887
Transfer to Statwlory Reserve [Section 17(2) of Banking Regulation Ace, 19497 {1.13.088)
Taotal = 113,088
M. Share Premium Account
Openinis Balance 10,28,213 7,001,583
Additions during the year 26,44,502 326,703
Amoumis wtilized toward shire issue EXpEnSEs {24,892} (373}
Total 36,485,223 10:28.213
. Genersl Reserves
Dpening Balamoe 419 33l
Additions during the year - 88
' Total 419 414
V. Employee Stock Options Cutstunding Aceount (ESOP)
{pening Balance 7558 G049
Etmployee compensation cxpense for the year 5518 3,354
Teansfer 10 Sceuirities Premium Account/Share Capital on exercise of stock options {3430} (LT3
Transfer to Genernl Reserve for Non- exercise of ES0Ps - (58]
Total 9,656 7,558
V1.  Balwnce in Profit and Loss Account Tutal 555836 442 653

Total 43,65,073 15,91 961




Suryoday Small Finance Bank Limited

[Farmerly known as Suryeday Micee Finance Limited]
Schedules to the Financial Statements as at March 31, 2017

SCHEDULE 3- DEPOSITS

AL Demand Deposits
i} From banks
i) From others

I Savings Bank Deposits
L Term Beposits

1} From banks

i} From others

B.1. Deposits of branches in India
1. Deposits of branches outside India

SCHEDULE 4 - BORROWINGS
1. Borrowings in India®
il Reserve Bank of India

i) Oithes banks
[ify Cher institutions and sgencies

) Unzecured redemmable debenturés and term loon (Subondinate debts

included in Tier 2 capital )
v] Otbers

1L Borrowings outside India

*Imcludes secured bovrowingr of R 65342, 1 lakks

SCHEDULE 5- OTHER LIABILITIES AND PROVISIONS

I, Billy payahle
IL Inter - office sdjustments-{net)
1L Interest accrued

[V, Centingent provisions against slandard assers:

¥, Dihers (including provisions)

Tuotal

Taotal

Total

Total

Total

Tatal

Total

LER
3 March 2017

% im0
Asat
31 March 2016

2.023 E
1.023
16,300 i
100,033 =
1,02.271 E
2.02.304
2,20,627 B
2.20,627 -
1,20,627 -
432375 4H51 488
20,48.382 20:35.615
;00,000 3,50,000
950,000 0,800
B0,30,757 [ENEANE]
21,835,000 1243318
102,15,757 05,610,411
142,576 106,825
19,520 GE,308
437,572 184308
5,99,968 180438




Suryoday Small Finance Bank Limited
{ oy known ax Swepoaday Mices Fimavice Limited]
Sechedubes to the Finsnciul Statements us at March 31, 2017

% In 0
As at As
31 Murch 2017 31 March 206
SCHEDULE i—Cﬁ_ﬁﬂ AND BALANCES WITH RESERVE BANK OF INDHA
L Cashin hu.nld 14,216 18,739
1. Balances with Keserve-Bank of India
i1 in Current-aceount : LELATE
i¥ ia Cither sccounts =
Total 166,60 19,739
SCHEDULE T - BALANCES WITH BANKS AND MONEY AT CALL AND SHORT NOTICE
L Inlsdia
|} Balatsces with banks
ay In Current acéoumis LIB237 456,761
b} Is Other depasit sedounts® 7% 1209295
Totul 10,72,516 17,066,056
1) Momey it eall and shor fotice
a) With banks >
) With other institutions i 2
Total - =
Taotal 10,72,516 17,065,056
1L Cutsbde [ndis
' In'Current secgunt =
i) In Drepogit accoants. - g
Eiiy Mioney a1 ¢all and short notice - =
Tutal -
Total 10,7516 I 106156
*Depasits with banas-include % 5.300.91 [akhe{March 31, 2016: % 9,078 lakha) under len mrked fowasds tesm bang avafled From
banka, financial institations wd cash colbstéral placed in conmection with assignment | secaritisation of receivables
SCHEDULE & - INVESTMENTS
A, Imvestments in India
i) Govertsient securilics 600,447 -
i) Crber approved securitics - =
iy Bhares - =
) Debentures and boneds. =
v} Subsidisrics/ joint sentares 3 -
) Dthers (certificae of depeait. cammerdial paper and wonesl feds) 1335044 1344
Tutul 5939291 1,245
B, Tevestminti autside India
1) Gowvesnemsent secirities 2
i} Subsidisries / joint ventures X
i) Others {equity shares and binds) -
Taotal - -
Tatal 59,389,201 12458
C, Investments
I} Griogs value of Investments
a) In India S AnA11 I, 243
b} Outside Indin " i
Total 59,400,411 1,248
ii} Provision for depreciation
&} In Indin 1120 -
b) Dutside Tndea a
Toial 1,130 -
) Net value of Investments
gJ_ln Inelisy 5938101 1,245
b Cutside Jadin - -
Taral 59,39.191 1.1_,:15




Suryodey Small Finance Bank Limited
[ Fowmurly knowen s Surpoday Miceo Fimance Linted|
Schedales to the Financial Statemonty & af March 31, 2017

SCHEDULE % - ADVANCES

A

cL

C.,

i1 Bilks purchased nnd discounted
iy Cash credits, pverdrafis and loans repayabie on demamd
i) Term lonns

1) Secured by mngible assees
i} Covered by Bank / Gavernment guarsnices
i) Unsecured

Addvances in Indin
iy Priority sectors
i} Public sector
ity Banks

) Orheess

Advances owtside Tndin

1} Brae from banks

12} Dhig from athers
{0} Bills purchused and discounted
{b) Synidicated loans
(&) Orthers

(Advancer are et af provisions)

SCHEDULE 10 - FIXED ASSETS

A,

Premiscs

Al cost an Murch 31 of preceding year
Additions during the vear

Tapductions during the vear

Depreciation

Az at Mareh 31 of the preceding vear
Chinrge for the year

Deductions during the yesr

Add: Premises revalisstbon
MNet Block

Other Flxed apsets (Including firoitere and fixtores)
Gross Block

Al cost on March 31 of the proceding year

Adldditions during the vear

Deductions during the year

Depreciation

Asal March 31 of il preceding year

Charge for the year
Deductions during the year
Net Block

Assels glven on lense

Caplti]l work in progress

Tutal

Tuoial

Tatsl

Tutul

Totsl

Tutal

Toral

Toial

Total

LR
Asat Ag
3 March 2017 31 Murch 2016
B1.96,548 05.2%,340
RL96 548 9825340
41,834 -
#1,54,714 98,235,340
196,548 4835 340
BI85 409 A
- NA
- WA
11,139 A
B15h548 54,35 340
B1.96508 3825 140
59,976 35,150
55,834 0,545
(EiR) a1
15642 35,577
A5 704 2,333
21,515 13,391
(114) (20
27,115 35,704
54527 24373
1'9_r._11'l
777598 FEREE]




Suryoday Small Finance Bank Limited
SEwrmerly kocwe ax Suryoday Micro Fiance Lumitgd]
Schedubes to the Financial Statements a5 at March 31, 2017

SCHEDULE 11 - OTHER ASSETS

L
18
1}
v
Vi
Vi

Inder - cffles adjuatments {net)

Interest acorued

Tax paid in advancetiox deducted af source (det of provision for tg)
Sutinnery snd Samps

Hon-hariking asmcts acquirdd insatisfiction of ¢liims

Dehers®

Total

* inclides deferred tax agsets of TRO5LT lakhs (Previous year - T 240,04 [akhs)

SCHERULE 12- CONTINGENT LIABILITIES

1
i
111,

Cluims against e bank not acknewledged g debis - leniaizon
Cluims aprirst the bank not aclosowledged us debis - sthers
Linkility tm sceount of outstanding forward exchangt dontricrs
Lidhtliry on account of outstanding derivative contracts
Guararess given on behalf of constituents ;

= In [ndia

= Dutside Tndia

At e, enilars & and piher obligations

Cither items for which the: Hank {s contingently hable

Total

X in "ol
As ol As
31 March 2017 31 March 2016

172,487 142,663
15487 2286
180,243 1.57.577

459,227 TARSR




Suryoday Small Finance Bank Limited
[ Farmerly khown as Suryoday Micra Finanoe Limited]

Schedules forming part of the Profit and Loss account for the vear ended March 31, 2017

SCHEDULE 13 - INTEREST EARNED

[ Intereat'discount on advancesbills
INCome on INVERIments

i
M Intesest on balances with Reserve Bank of India and othier inter-bank funds

Other interest

SCHEDULE 14 - OTHER INCOME

| Comrmission, exchunge and brokerage

Il Profit{Loss) on sale of investments (net)

Il Profit{Loss) on sale of revaluation of investments
IV Profit{Loss) on sale of fxed assets {net)

V. ProfitiLoss) on exchange transactions (net)

Vi Income earned by way of dividends from Subsidiaries / Associates and /or Joint

Venture abroed 7 in India
VI Miscellaneous income

SCHEDULE 15 - INTEREST EXPENDED

[ Interest on deposits

[l Interest on Reserve Bank of India! inter-bank borrowings

T Odher interest

SCHEDULE 16 - OPERATING EXPENSES

[ Payments to and pmvia.'mﬁs for empléyees
1 Rent toces and lighting )

I Printing and stationery

'V Advertisement and publicity

V. Beepreciation on Bank's property

VI Directors feesfremuneration; allowances and expenses

VIl Auditors' fees and expenses

VIl Law charges

B Postage, telegrans, telephones, efc.

X FRepairsand maintesance

Xl Insurance

Xl Other expenditure (includes professionl fees)

T in D0

Year ended Y ear ended
March 31, 2007 March 31,2016

13,68, 769 1R.68.307

88,287 Id421

78,304 84,681

1.073 453

Tatal 25.36,433 19,87.894
1,142 207

7.037 I8

(%) 13

3,331 1E.54]

Total 11,501 12,179

LA =

5,885,551 385479

5.62,251 562,557

Total 11,52,060 948030
621,303 419,787

49,837 3,245

18,672 14,400

17494 5465

21,525 13392

1,874 1080

3,386 31,0134

B.559 92

14,673 14,096

TR612 16443

14,847 4,672

1,57,083 64,746

Total 10,17,872 588,652




Suryoday Small Finance Bank Limited
[Formerly known as Suryvoday Micro Finance Limited]
Schedules to the Financial Statements For the year ended March 31, 2017

SCHEDULE 17 - Significant accounting policies appended to and forming part of the
financial statements for the year ended March 31, 2017

1. Background and nature of operations

Pursuant to the resolution passed by the shareholders at the Annual General Meeting held on
September 22, 2016 and the issue of small finance bank license by Reserve Bank of India (RBI)
on August 26, 2016, Survoday Micro Finance Limited (the *Company™) converted itself into a
small finance bank with effect from January 23, 2017, Accordingly, the name of the Company
15 changed to Suryoday Small Finance Bank Limited (the ‘Bank’), The Financial Statements
for the year ended March 31, 2017 have, therefore, been prepared as per RBI guidelines which
are applicable to banks. The Bank has accordingly, changed some of its accounting policies to
ensure compliance with banking regulations issued by RB1 from time to time and practices that
are prevalent in the banking industry, As a result, the previous year's figures are not strictly
comparable with those of the current year:

The Bank 15 primarily engaged in exténding micro éredit to economically weaker women who
are otherwise unable to aceess finance from the mainstream banking channels. The Bank
broadly follows the Grameen model with suitable adaptations using the Joint Liability Groups
{JLG) framework, where each member of the group guarantees the loan repayment of the other
members of the group.

2. Basis of preparation of financial statements

The financial statements have been prepared and presented under the historical cost convention
and accrual basis of accounting, unless otherwise stated and are in accordance with Generally
Accepted Accounting Principles in India ("GAAPY), statutory réquirements prescribed under
the Banking Regulation Act, 1949, circulars and guidelines issued by the Reserve Bank of India
(*RBI") from time to time, Accounting Standards (*AS’) specified under Section 133 of the
Companies Act, 2013, in so far as they apply to banks and current practices prevailing within
the banking industry in India.

Use of estimates

The preparation of financial statements in conformity with GAAP requires the management to
make estimates and assumptions considered in the reported amounts of assets and liabilitics
(including contingent liabilitics) as of the date of the financial statements and the reported
income and expenses for the reporting period. Management believes that the estimates used in
the preparation of the financial statements are prudent and reasonable, Actual results could
differ from these estimates. Any revision in the accounting estimates is recognised
prospectively in the current and future periods,



Suryoday Small Finance Bank Limited
[Formerly known as Suryoday Micro Finance Limited|
Schedules to the Financial Statements For the year ended March 31, 2017

3. PRINCIPAL ACCOUNTING POLICY
A. Investments
Classification:

In accordance with the RBI guidelines on investment classification and valuation, investments are
classified on the date of purchase into “Held for Trading” (*HFT’), “Available for Sale” (‘AFS’) and
“Held to Maturity” (*"HTM") categories (hereinafter called “categories”), Subsequent shifting amongst
the categories is done in accordance with the RBI guideliries,

Under each of these categories, investments are further classified under six groups (hereinafter called
“groups™) — Government Securities, Other Approved Securitics, Shares, Debentures and Bonds,
Investments in Subsidiaries / Joint Ventures and Other Investments,

The Bank follows trade date accounting for purchase and sale of investments except for central & state
government securities where settlement date method of accounting is following in accordance with RBI
Guidelines.

Basis of classification:

Investments that are held principally for resale within 90 days from the date of purchase are classified
under HFT category,

Investments which the Bank intends to hold till maturity are classified as HTM securities. Investments
which are not classified in cither of the above categories are classified under AFS category.

Acquisition cost

Brokerage, commission, etc. and broken period interest on debts instruments are recognised in
Statement of profit or loss and are not included in the cost of acquisition.

Disposal of investments

Profit/Loss on sale of investments under the aforesaid three categories 18 recognised in the Statement of
profit or Loss. Cost of investments is based on the weighted average cost method. The profit from sale
of investment under HTM category, net of taxes and transfer to Statutory reserve is appropriated from
Statement of Profit and Loss to “Capital Reserve™ in accordance with the REJ Guidelines.

Valuation
Investments classified under AFS and HET categories are marked to market as per the RBI guidelines.

Traded investments are valued based on the trades / quotes on the recognised stock exchanges, price
list of RBI or prices declared by Primary Dealers Association of India (*PDAI") jointly with Fixed
Income Money Market and Derivatives Association (‘FIMMDA"), periodically.

The market value of unquoted government securities which qualify for determining the Statutory
Liquidity Ratio (*SLR’) included in the AFS and HFT categories is computed as per the Yield-to-
Maturity ("YTM?) rates published by FIMMDA.

Units of mutual funds are valued at the latest repurchase price / net asset value declared by the mutual
fund,



Suryoday Small Finance Bank Limited
[Formerly known as Suryoday Micro Finance Limited)
Schedules to the Financial Statements For the year ended March 31, 2017

Treasury bills, commercial papers and certificate of deposits being discounted instruments, are valued
at carrying cost.

Net depreciation in the value, if any, compared to the acquisition cost, in any of the six groups, is
charged to the Statement of Profit and Loss. The net appreciation, if any, in any of the six groups is not
recognised except to the extent of depreciation already provided.

Investments classified under HTM category are carried at their acquisition cost and not marked to
market. Any premium on acquisition is amortised over the remaining maturity period of the security on
a constant yield-to-maturity basis. Such amortisation of premium is adjusted against interest income
under the head “Income from investments” as per the RBI guidelines.

Non-performing investments are identified and depreciation / provision are made thereon based on the
RBI guidelines. The depreciation / provision on such non-performing investments aré not set off against
the appreciation in respect of other performin g securities. Interest on non-performing investments is not
recognised in the Statement of Profit and Loss until received,

B. Advances

Advances are classified into performing and non-performing advances (‘NPAs’) as per the RBI
guidelines and are stated net of specific provisions made towards NPAs. Further, NPAs are classified
into sub-standard, doubtful and loss assets based on the criteria stipulated by the RBI. Provisions for
NPAs are made for sub-standard and doubtful assets at rates as prescribed by the RBI. NPAs are
identified by periodic appraisals of the loan portfolio by management,

Loss assets and unsecured portion of doubtful assets are provided as per the extant RBI guidelines.
Amounts recovered against debts written-off are recognised in the Profit and Loss account.

For restructured/rescheduled assets, provision is made in acecordance with the guidelines issued by RBI,
which requires the diminution in the fair value of the assets to be provided at the time of restructuring,

"The Bank maintains a general provision on standard advances at the rates prescribed by RBI. Provisien
made against standard assets is included in “Other liabilitics & provisions™,

Provisions made in excess of the Bank's policy for specific loan provisions for non-performing assets
and regulatory general provisions are categorised as floating provisions. Creation of floating provisions
i1s considered by the Bank up to a level approved by the Board of Directors. In accordance with the RBI
guidelines, floating provisions are used up to a level approved by the Board only for contingencics
under extraordinary circumstances and for making specific provisions for impaired accounts as per
these guidelines or any other regulatory guidelines as applicable. Floating provisions have been
included under other liabilities.

C. Transfer and servicing of assets

The Bank transfers loans through securitisation transactions. The transferred loans are de-recognised
and gains/losses are accounted for, only if the Bank surrenders the rights to benefits specified in the
underlying securitised loan contract.

In accordance with the RBI guidelines for securitisation of standard assets, the profit/premium arising
from sell down/securitisation to be amortised over the life of the transaction based on the method
prescribed in the guidelines and the loss, if any, arises in the sell down/securitisation transaction, is
recognised upfront in the statement of profit or loss.



Suryoday Small Finance Bank Limited
[Formerly known as Suryoday Micro Finance Limited)
Schedules to the Financial Statements For the year ended March 31, 2017

D. Foreign Currency Transactions

(i) Foreign currency transactions are recorded in the reporting currency, by applying to the foreign
currency amount the exchange rate between the reporting currency and the foreign currency at the date
of the transaction.

(i1) Foreign currency monetary items are reported using the closing rate. Non-monetary items which are
carried in terms of historical cost denominated in a foreign currency are reported using the exchange
rate at the date of the transaction.

All exchange differences are recognized as income or as expenses in the period in which they arise,
E. Revenue Recognition

(1) Interest income is recognised in the Statement of Profit and Loss on an acerual basis, except
in the case of non-performing assets where it is recognised upon realisation as per income
recognition and asset classification norms of RBI,

(ii) Income on non-coupon bearing discounted instruments is recognised over the tenor of the
instrument on a constant effective yield basis.

(1ii) Loan processing fees is accounted for upfront when it becomes due.

(1v) Interest income on deposits with banks and financial institutions is recognized on a time
proportion basis taking into account the amount outstanding and the implicit rate of interest.

(v) Dividend is recognised as income when the right to receive the dividend is established.

(vi)  All other fees are accounted for as and when they become due.

F. Fixed Assets and Depreciation
Tangible Assets:

Fixed assets are stated at cost less accumulated depreciation / amortization and impairment loss, if any.
The cost comprises purchase price and any attributable cost of bringing the asset to its working.
condition for its intended use. Any trade discounts and rebates are deducted in arriving at the purchase
price.

Depreciation is charged over the estimated useful life of the fixed asset on written down value basis
from the date asset is put to use considering residual value of 5% of the cost.

The details of useful life are as under:

Class of Assets Estimated useful life
Office equipment 5 years

Computers & Accessories 3 years

Furniture and fittings 10 years

Leasehold Improvements; Improvements to leaschold premises are
amortised over the primary period of lease.




Suryoday Small Finance Bank Limited
[Formerly known as Suryoday Micro Finance Limited]
Schedules to the Financial Statements For the year ended March 31, 2017

G. Intangible Assets:

Intangible assets such as software are amortized over a period of 36 months or license period whichever
is lower on a straight-line basis with zero residual value.

Assets individually costing Rs. 5,000 or less are fully depreciated in the year of purchase.

Assets purchased / sold during the year are depreciated on a pro-rata basis for the actual number of days
the assels have béen put to use.

H. Leases

Operating Lease

Leases, where the lessor effectively retains substantially all the risks and benefits of ownership of the
leased term are classified as operating leases in accordance with Accounting Standard 19, Leases. The
office premises are generally rented on cancellable terms or renewable at the option of both the parties.

I. Impairment

The carrying amounts of assets are reviewed at each balance sheet date if there is any indication of
impairment based on internal / external factors. An impairment loss is recognized wherever the carrying
amount of an asset exceeds its recoverable amount, The recoverable amount is the greater of the asset's
net selling price and value in use. In assessing value in use, the estimated future cash flows are
discounted to their present value using a pre-tax discount rate that reflects current market assessments
of the time value of money and risks specific to the asset.

After impairment, depreciation is provided on the revised carrying amount of the asset over its
remaining useful life.

J. Taxation

Tax expense comprises current and deferred tax. Current income tax is measured at the amount expected
to be paid to the tax authorities in accordance with the Income Tax Act, 1961 enacted in India, Deferred
income taxes reflects the impact of current year timing differences between taxable income and
accounting income for the year and reversal of timing differences of earlier years.

Deferred tax is measured based on the tax rates and the tax laws enacted or substantively enacted at the
balance sheet date. Deferred tax assets are recognised only to the extent that there is reasonable certainty
that sufficient future taxable income will be available against which such deferred tax assets can be
realised. In situations where the Bank has unabsorbed depreciation or carry forward tax losses, all
deferred tax assets are recognised only if there is virtual certainty supported by convincing evidence
that they can be realised against future taxable profits.

The carrying amount of deferred tax assets are reviewed at each balance sheet date. The Bank writes-
down the carrying amount of a deferred tax agset to the extent that it is no longer reasonably certain or
virtually certain, as the case may be, that sufficient future taxable income will be available against which
deferred tax asset can be realised.



Suryoday Small Finance Bank Limited
[Formerly known as Suryoday Micro Finance Limited]
Schedules to the Financial Statements For the year ended March 31, 2017

K. Earnings Per Share

Basic and diluted earnings per share are computed in accordance with Accounting Standard 20 —
Earnings per share.

Basic earnings per share are caleulated by dividing the net profit or loss for the period attributable to.
equity sharcholders by the weighted average number of equity shares outstanding during the period.

Diluted earnings per equity share reflect the potential dilution that could eccur if securities or other
contracts to issue equity shares were exercised or converted to equity during the year. Diluted earnings
per equily share are computed using the weighted average number of equity shares and potential dilutive
equity shares outstanding during the period except where the results are anti-dilutive.

L. Provisions, contingent liabilities and contingent assets

In accordance with AS 29, Provision, Contingent liabilities and Contingent Assets, the provision is
recognised when the Bank has a present obligation as a result of past event, where it is probable that an
outflow of resources will be required to settle the obligation, in respect of which a reliable estimate can
be made. Provisions are not discounted to its present value and are determined based on best estimate
required to settle the obligation at the Balance Sheet date. These are reviewed at each Balance Sheet
date and adjusted to reflect the current best estimates.

A disclosure of contingent liability is made when there is:

* a possible obligation anising from a past event, the existenee of which will be confirmed by occurrence
or nen-occurrence of one or more uncertain future events not within the control of the Bank: or

* a present obligation arising from a past event which is not recognised as it is not probable that an
outflow of resources will be required to settle the obligation or a reliable estimate of the amount of the
obligation cannot be made.

When there is a possible obligation or a present obligation in respect of which the likelihood of outflow
of resources is remote, no provision or disclosure is made,

Contingent assets are not recognised in the financial statements, However, contingent assets arc
assessed continually and if it is virtually certain that an inflow of economic benefits will arise, the asset
and related income are recognised in the period in which the change occurs.

M. Cash and cash equivalents

Cash and cash equivalents include cash in hand, balances with RBI, balances with other banks and
money at call and short notice,



Suryoday Small Finance Bank Limited
[Formerly known as Suryoday Micro Finance Limited]
Schedules to the Financial Statements For the year ended March 31, 2017

N. Retirement and other employee benefits

(i) Defined Contribution Plans

Retirement benefits in the form of provident fund and employee state insurance scheme are defined
contribution schemes and the contributions are charged to the Statement of profit and loss account of
the year when the contributions to the respective funds are due. There are no other obligations other
than the contribution payable to the respective funds.

(ii) Defined Benefit Plan

The Company operates a defined benefit scheme for its employees, viz., gratuity scheme. The costs of
providing benefits under this plan is determined on the basis of actuarial valuation at each vear-end.
Separate actuarial valuation is carried out for each plan using the projected unit credit method, In
accordance with the gratuity fund's rules actuarial valuation of gratuity liabilities is calculated based on
certain assumptions regarding rate of interest, salary growth, mortality and staff alteration as per
projected unit credit method.

Gratuity liability is a defined benefit obligation and is provided for on the basis of an actuarial valuation
on projected unit credit method made at the end of each financial year, Actuarial gains/losses are
immediately taken to profit and loss account and are not deferred.

0. Employee Stock Compensation Cost

Employees (including senior executives) of the Bank receive remuneration in the form of share based
payment transactions, whereby employees render services as consideration for equity instruments
(equity-settled transactions).

In accordance with the Guidance Note on Accounting for Employee Share-based Payments, issued by
the Council of the Institute of Chartered Accountants of India, the cost of equity-settled transactions is
measured using the fair value method and recognized, together with a corresponding increase in the
“Employees Stock options outstanding account”™ in reserves. The cumulative expense recognized for
equity-settled transactions at each reporting date until the vesting date reflects the extent to which the
vesting period has expired and the Company’s best estimate of the number of equity instruments that
will ultimately vest. The expense or credit recognized in the Statement of profit and loss for a period
represents the movement in cumulative expense recognized as at the beginning and end of that period
and is recognized in employee benefits expense.
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Schedule 14
1 Caplisl
L1 Capital tn Bisk Wiighted Assers Hatio (CRAR)

The fotlowing table sets forth, for the year indicabed, compuintion of eapidal sdequecy as per Basel 1 frmmework,

Tarticubars As st March 31, 2017 Ax ot Mareh 31, 2018
CiHamon gty tier | Capizal atio {4 A7.55% 18.:4F4
Tier [ caplial ratin (%) 47,554 L8 a0
Ticr 2 capisal ratio (%) 54T 4%
Tatal capiial ratin { CHAR] (%] 51535 22408
Amoentof Tier 2 Capital reised throwgh,

Dl capitd [nstrumesny L 40.83

Suberdinated debt Tier 11 capical) oustandizg e o March 31, 2017 is% 60 crore

The Hank iws appdied | 00% risk weight on advances charged as sécurity sgaing prandfashered barrawmg on the dain of conversion m to small fiance
Bk, The Baik hasepplied 1 RBI for approval af capis| sk dnq\e n grandfathered horrowings.

1.2 Capital Infusion

During the yoar ended March 31, 2017, the Bank sltomed 169,500 { Previous ¥ear 1 B2.500) equity shires having Bsce value of 3 |0 esch aggregalmy fn
BL6 cromes {Prcvious year | #0.34 Croves) i respect of smek option exerciied

Pursuars to Sharcholder's spprovals, the Bark has issusd 24,560,460 {Previous Year - 5,183.419) cquity shares baving fi vlue of ¥ 10 each m varkoiis
Prices aggregating fo- % 289 27 ceores {Previoys vear + 2 3267 crome)

Dretnily T moviément in tho pakd up equity share capital are ns el |

March 31, 2017 March 31, 2006

Enuity shares Ammunt (I Crores) Equlry shares AMMECmmI
Exjuity shaces at thie beginning of the vear 1433512 3534 12965302 PR
Additinn purasst o stack epilon crorcised 1,568,000 mA7 LB 500 Lif
Avedirion prarsuast lo equity shires Gsed during the year 2.55,60,468 2555 £ 85410 519
Equity shnres sutstunding st the end of the year ,4,54, 5% 54,06 383,35.271 3834
L Earnings per equity share
Partieulars Mareh 31, 317 Mureh 31, 2016
Net profif adler tix afier 15 27
Weighted iverage member of eatity shares & inj Ehe basic csmings per sire 5,000 HES 341,82 286
Hasic earulngs per shary ~am 150
Welghted a sutiber of caquity shines i oo e dituted e ‘shitre 5,15.90.235 3,64 85 554
Difistid garmings pes whare 00 .51

Blasic eamings per share b caleulsted by dividing the net prafil o foss after g for the year aimibutsblo o equine sharchollers by llse weighted sverage
aumber of equity sares oulstanding during the vear. )

Dilred camings per equsity shaie is compated by Eiving tet profit of los in the year astributable 4o equite snarcholder by weighted overags siumber of
eqisity iharay including potestial equiry shares ausstanding as at the end of the vear, éacept when results are onti dilutive.

3 Reserves

Share premium account
Shure issue expensed-are adfusted from share prermium sceoust in terms of section 52 (2} (c} of the Companics Act, 2013,

Drawitinn of Reserve
Driring the yent ended March 3 L20ET; there were no drawdown from reserved.
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8, Investments

5.1 Partlculars of Investments and moviment in provision beld towards depreciation sn Investmants

Particalars

March 31, 2017

Mlarch 31, 2014

(1) Valoe of Investments

1¥ Cirinks yalue of Eyesiichss

- In Indin

12

= Onitside Tndlia

[11] Pruvisians fioe depreciativn on oy

- Indis

+ Chutsade Iodia

(i} Mgt value of mvesimenis

+ Im India

- Duggade Inidin

13 Mevement of provisions leld fowardy
id;wnﬂim an imvestments;

) Opening balance:

il Add! Provesion made during the yeir

bl L Write-ofT fwrite back of exoms
prowigion during the year

v Cloging balance

£.2 Repo Transactiony

During the year ended March 30, 2017, the Bank has not underinken any Repa Transections.

5.3 Sabe nnd Transter toffrom HTM li‘lleguq'

Thiring the year ended March 31, 2017, there was no sabe and tramsfer i'from HTM calegory.

5.4 Isvuer-wise composition of non-5LR Investmints

Lssier

Amounl

I#-bentql'priwwl

placements

Extent of “belew investment

grade "securitiesd

Extent ol “unruted”
secariiiesd

Extent af “unlisted™
saturifbess®

1:Public sector undenakivgs

2 Finnncinl institinsons

1, Barks

d4.40

|4 Privale corporale

49,18

2 Subwmduaries / Joing venbares

. Oy

7. Pravisian helsd trwanils deprecintion

Tatal

IJJ.:;I

I Aoy repoeied under these codinmes above re el mivmenlly exclsioe
* Exvludes fmvesiments in commercial paper-and certificmte of cleporits i fine ivith exianr BRI ghidelies.

5.5 Non perfarming Non-SLR Investinsents

Fartivulars

March 31, 2017

March 31, 2036

iOpeming Balasice

Adibition guring the year

Heduction during the year

Clasing balance

Tolzl Provisian

6. Derbvatives

Druringg the year smded March 31, 2017, the Bank bas not undertaken-any derivatives tramictions and theré is na outséanifing position as sl year end,
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(Formerdy known as Saryoday Micro Finunce Limited}
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7. Adset qualiey
7.1 Non Perfarming Assets

The fulluwing table sets forth, for the perieds indicted, the details of sivvemest of graas nen-performdig usscts (NP A,
net NIAY and provideas

Farticulnrs March 31, 2047 March 31, 1016
(Nt NPAs to Met Advancis (%) 1.50% L%
i) Mevement of NPAs {Gros)
IEDM' Ehl.l.lmsr 161 0,67
(b} Additsans during-the vear o 144
e ) Ricductions durig ihe vear 043 1.0
i} Closing balance . 51.35 1.41
{iil) Movement of Net NPAg
i) Openive hakance 023 iy
() Additi duiring the year 3754 .48 |
i} Reductions during the yesr 043 a0
{d} Clesing bislance ] 0.23
i} Maviement of provivians for NPAs {evcluding provision on
stundard essen)
21 Diperting balance 1.3% .31
bi Provision made during the |24y 144
{5] Weaie off writet bark of exeses provision - 059
(4} Clostrg bafance 1355 ]

T.I Movemsent of Non Performing Assvty

|Pusticulars March 31, 217 March 31, 201]

Ginase NPAS as°on Aqril | of particular vear 161 Q.67

Additions | Fests NFAS} during he sear 501,07 1.4 |

[Bub Taial (A} 316% 258

Less -

ﬁdulmu

- Hecoverias [encluding Recoveries made from wpgraded accouss}. 043 el

- Tichmical | Pradential write affs . 055

- Wrile offy cahier thar these ureder {iif) above - -
ubs Toml (1) .43 .04

Ciress WPAS 250 2at Macch of the Tollewimg yeer{A-B) 51.05 L}

[Purticutars March 31,2007 March 31, 2018

Crpening balance of bechrical fpm@un!w_n_mﬂi - -

Ade Technical § Fruidentisl write-4fFy duritg the year - .39

Sub - Totel {4) -

Retaveries made from proviousdy technically ¢ _pridentially -

(nccounds during ihe year -

[Elesing balange - =]

7. Particabars of Accounts Restructurei
The Bank has not restactured sny scooumis during the venr ended Mareh 31, 2007,

7.4 Detudls of Non Performing Financtal Awsets Purchoged / Sold
Tt Bank has sat purchased or sold-any nan pesfisrming financiad mseees dhuring the yuir ended March § 1, 2T,

7.5 Flnating provision*

Tartieulin Mareh 31, 2017 _March 31, 2016
Upening halpsite in the floating provisions accownt - -
Thi gimrstum of floatin ision e in the necpunting vear [ -
phmcunt of drswdown made during the sizouning year - -
Closing halanee in the float 1onE 3conl L] -

*Flpating provisot: is included under *Other peovisann and coniatigencies” m Schedule 17 - Prpmiu-;-mi cantngencies,
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¥, Securitisation and related divclosures
&1 Detulls of Sales

The:Barik as sold certin standand nisess b Secutitiation eampany in aceordance with the guidelinesissued by RB1 Detil of
thse WEsety sold me glve i b table below ;

Particulsr Mareh 31, J057 Mareh 31, 2016
(1] N of sgcmants 36,144 232,508
|LiE} Agegregate valu tnet of rovision) of acosunts sald 1 SCHC 4861 18:39-
i} Agregate Condideration _ 46,18 19,42 ]
vy Additiona] Considerstion reslissd in reipeet of sccouns Iranisferred '

in eaticr years = .

i A in ¢ (lossy over net hook vakis 4 55 LA1S

K2 Detalls of dirort antgnment transacthans

ankuhr March 31, 2017 Mareh 31, 2016
(i¥: Mo, of nocourds 1, 79,926 44, 18D
sold 1o SCRC 13642 $1.35
‘21510 41.86
1821 an
9, Exposure
.1 Eaposure to Real Extate Sector
_{C.E‘gg March 3, 2017
&} D¥inact: X
1] Residentinl mocigsges 204
{uf which heising lasas eligibic ar molusio I priomity sector
204
sdvencen)

|51} Comsmiercis] resl eatabe

(i) Imvestments in mostgsge hocked seearities [MBE} and other
securislicd

n) Residentinl
b} Commigrcial roal esass
B} Indirect expeiure =
Fland based and mon-fund hosed exposures dn Naziesal Housing Bank
(and howsicg firane: Company (HFCyy

9.2 Caphlal Mazket Exposare
Al March 3t 2017, the Bank does not kv any Capital Markel Exposure

9.3 Riak Category wise Country Exposure
The Bank's expossres are concentrated in Indin, hesce coustry sk urposire as 81 March 31, 2007 5 NP

9.4 Intra Growp Exposure
Thie Bk dops ot have any group enitles. hence intrn EFoup expoare af at March 31, 2007 il

A Unsézared Advances

Advances [be which intingible collmerals such a5 nghts, beenses, nushotity eic dre changed in fvour of the Bank | respect. of projects financed by the
Eamk, ame reckoned 25 snsecired sdvinees umder Schedule 9 af the Balance Sheet i fing with cxtant RBL puidelines. Therr are no such odvances piven
duriny the yesip it outsinniding as oo Mareh 31, 2017,

#.5 Detudly of Single Bormewer Limit (S8L), Gronp Borrower L jmit (GBL) exeesded by the Bank

Bluring the fear ended March 11, 2017, the Banks eredit exposures tn singhe hamowirs and gron borfowers were within the Limnits prescribed under
wxtanr BRI guidefines
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(Furmerly known as Suryoday Micra Finance Lismited)
Schedules to the Financlal statcmients a3 5 March 3, 117
(AR ateumts gee i froflar Riipees in Croves unless anligrisine: e

10. Concontration of Deposity, Advances, Exposure and NPFA's

1.1 Concentration of deposi

|Particalurs i Mareh 31, 2017 March 31, 2016
Tatal deposits of twerty |arpest depositars 1515 KA
Percenge of deposits of twenty largost depositian o totnl depesics of
e T G8.65% NA
ik
101 Congentration of udvances
Farticulars Mareh 11, 2017 March 31, 2014/
Tonal advances 10 twonty Mirgest borrewers 1,74 022
Ferteniage af sdvances of tweaty langest horrwers 1o fal sdvanees .
of the Hook 0.21% a.02%
V8.3 Concentration of expusire
Particnlary March 31, 1017 March 31, 2006
Total sxpoenrs 1o ewenty farpein berrowers  custamens® 3626 16T
Percentige 0f ehposure of twenty larges1 bortawers / customers s
tona| expasure ol the Bink on borrowery { castomers Tt HEa
"Represens crodit end mvestment exposunes as per BBl puidetines on exposurs nomms
184 Concentration of NPAs
Partleular Mreh 3, 2017 Mareh 31, 2016]
Tatal gross exposure 30 lop four NPA accausts i March 31;2!15[
11, Sector-wise advances
Eumnl}:ﬂr
Crmeytanding tatal whvimeis | Gross NPas Fercentage of gross.
NPAq fo Total
advances in that
seetur
A . Primrity Sector
|, Apricubure pnd aflied achiviies _aoten B3 415%
2. Aehvance (o industriss secior elipible as prigeity wctor lending. QL . :
3. Services B2L.05 42,57 1 R4
4. Persomal lany 2.54 {.0A L55%
Sub tatal | A LEFET] 51.25 6.16%
B. Nun Priority Secror
| Agricubnire and adlied sctivites -
1. Industry -
Y. Services = = =
il. Pergonal Loame 1,11 0.2 148,
Sk total ( B) 1.1 [N L%
Tutsl (A+H) #3150 5128 615%
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Suryaday Small Finance Bank Limited

(Formerly knowa ag Suryoday Miero Finance Limited)
Schedules to the Financlsi statements a5 a1 Mareh 31, 2017
[AT amahmsty are iy fnidian Ripees m Croves ey rherveing dated)

13. Contingent lisbilitfeg

Contingent labibes March 31, 3017 March 31, 2016
The Compay is contingenity lishbe to Enmeial insiutions wih

reEpect to securitisatian el inans and advances m the extent of cagh L 7 511
zo|laigrul deposits and credit engan :
| Bervice tax liability 049 47
Income tix linhuliny 246 *
@.&Qm for Husiness Corresposident Madel . Lo
14, Provision on Standard Assety

Particalars Mouorch 31, 2017 March 31, 2016
Provisian tiweinds standard as |48 8.3

The Bank has reversed exceds standird asses pravisien of § 785 crones applying
uidelines opplicable to 8 banking company, Befire conversion into a Small Finance

eiiduiives applicable 1 NBFC - MF],

I5. Break ap of ‘Provisions and Contingencies’ shown under thi head

The fillowing inhls selx forth, for the perinds indicated, the brcatli-up of provisians 26 comingencicd nekaded in profit and fasg sccoant:

standatd ssset provisionmg percentige as per REI
nnk. Stindard BEECLS provision was created as per RBI

"Expenditure’ in Statement of profit und loss account

*Includes Moating provizion of ¥ 626 Crars a1 privelspi dovwands secoritisstion ranssction of € 158 Crores,

Particwlary Mareh 31, 2017 (R Creres} | March 31, 2084 (ks
Crares)
I'rovision for depreciotien un Imveitmend LN -
Frovision tivaards NEA, 1385 -
Provisiin sowards Iasome ta 1251 18237
Diefierred Taw Benedit {1.76) L1509y
Provisien B Standant Asséts (785} 453
[L'I‘Eh:r mraEsice and comlingencies® 7.84 -

Douring the year ended March 31, 2007, the Bank has neparied two case of friud ampant 10 £ 25 08 lakhs ageinstwhich the

Tanks hiss made & provision of & 15 66 Inkhs, adjasted for repowvery,

6. Business ratio
[Farticulary Murch 31, 2617 Murch 31, 2016
Inteteat income &5 o peroeminps Lo winrking fusds' HiE3% 23184
M- inlerest incoine & u pefcsitage i warking finds' 0.05% 0%
{(Iperuli 7' by 6 percentingie to working funds 2935 5 i,
et on wsisets {averagi) LI 3065

043 LN
HBusiness’ {depasic plus Net advances) por emploves” I Crores)
Pefit per opligec” {Croex] oot fiRied
Frovasion coverage Tasio 18 14% L4478

I Warkiny fuside s the monilly averge 0f total axser diering the vear,

2. Operating profit bs mes profie for the year bhofore provisisne snd contenguncios.
b "Huslnces™ in.the wtal of nes mivances sl denosils fnet of [nter-bank depuaii),

A4 Productivity mtiy arc based an #vernge employes numbet




Suryoddy Small Finance Bank Limitod

(Formerky known s Suryoduy Micro Finunce Limited)
Schedules to the Financial stalements as at March 31, 2017
FAN ments dee i Snatiom Au,mﬁr_mf‘nw.fmaegnmm

17, Emplovee benefits

E‘E!_ % reeognlsed In the Profit und Liss Accauni

March 31, 2047 March 31, 2016
Custont servioe case 165 046
Inberist enst it bemalis oblijsitivn 0.10 07
Experted retum on plan sssers® (O8] (006}
Nt ncnuarial logs recopnitnd in the yoar 0.3 04
Empluyer Expenses 70 055
" Hepresdmiy expeied feturma deerminied by e aetumey
Nt Linbllty/ [Asset) recapnised in the Balunce Sheet

Mareh 31, 2617 Mareh 31, i6
Present valug of Defined Henefit Obligation m il
Fair vuboe of plasi seiels .08 (]
Net llabilicy recognized in balance shee .99 2e
Less: Unnecognived Past Service Cast - -
LisbiBty reeognieed bn balsnee shees 290 .29
O whick 3hon Term Provision - -
Reconcillation of Dilined Benefin Oigation (D0}

Mareh 31, 2117 March 31, Jl6
Present Ve of THBO! ut start of year 1.4m .88
Interest pos LR e
Clament seiviie cast 064 048
Benefils paid (HREN L)
Atumrial s miny s ho3
Fresend Valteof DB ut cod of year 207 1.48
Reconcllintion of Fair Vahse of Plan Asvees

March 31, 2017 Mureh 31, 2004
Falr Walue of Plan Asyets atsturt of year I [FE b
Expesied return on plan-asiots .08 R
Contribiitions by eviglioyer - 64
Heenefits paid (L)) (0.04)
Metisnial gin A kosg) (dh] 1nz)

1,08 L1

Fulr vaher of plan assvts at end of year
Estimated emplayer cortributions fos the nex vear S oan
Atz restum s play mesety ihid i



Suryodsy Small Finsnce Bank Limited

(Farmerly known as Suryoday Micrn Finance Limitpd)
Sehedules to the Financial statements ns ot March 11, 2017
(AT aesenimeats v iy feciicon Rupees in Crores waless e siotei)

The princlpal sssamptions ased b detormining gratulty shligations

For the Comgany's plusy sre shawn brlows

Employment hemefits - Lesve Encashment

The actuartal lishility &= respoct ol privilege kuve granted 10 employess of the Bank snd outstanding as mf March 31, 2017 b8 2 0.29 Crores (Previous year - Nl

Discount Rate : §.5%
Salary Escalation Rate - 7,585

Murch 31, 2017 Mureh 31, 2016
Priscoant mie B0 T30
Expecicd e of retam on asseis T 1805
Emplmyes umover 2500 25.00%
Salary groowts mse 7500 7.50%
Mestality Rite LALM J006:0BULT,  (ALM H0608ULT,
hwumnwpmimngmzkhujimgfmlnm ¥ Yars 1 Years
Feeesntage bresk-diwn of tarsl plan mesets
March 31, 20717 Murch 31, 2014
Insurer Managed Fumis {non uni-lmked) 65605 T2
Insurér Munaged Funis (aniclinked) 14 40% 20.80%
arat i 10.040% BO0. 0%
Plamned Asser Bresk up for Unit Linked Fond
Debenturis drd Bands BhRah A065%
Uovemment Securitios 3358 BT
Drepusits, Moniy imarket ifistniments s st currens sssets 655 B.56%
HITRTIE LR TS
Plamned Asset Sreak up for Mo Linked Fund
Givesmmient Secusizies 1 81% k%
Carperate Bonedy 5T 4% 3 AR
Caun and Diepogdi 14.78%: Lo ey
RLTEC S 10500,
Experience Adjustmenrs
Experivnce Adjastments March 31, 2017 March 31, 2076 Murch 31, 2015 March 31, 2014
Presens Value of DBG o7 140 T 45"
Fair Vilustive of Flan Attes 1.0K L1 04T (5T
Funded Stitoy {SurplasyDenel] (099) (0293 LR [l
Experience adjustmest on plan Babilities ; {Gain} / Losy [oz) = 0.0 o4
Experience sdjustment sn plan Asscts & Gabn / { Losi | Bl (0.0 (8.62)



Suryoeday Small Finance Bank Limited
{(Formetly known as Suryedsy Micro Flnance Limited)
Schedules to the Financiual statements as at March 31, 2017

18, Dischosure on Remuneration
A} Qualitative Disclosures

(n} Information relating to the bodies that averses romuneration,

Mame, composition and iunlﬂ.lr ol The muin body mrwdn; remuneration

The: Mominstion und Remuneration Committes (NRC) of the Boand ix the moin hody overseeing. remaneration, As on March 31, 2017, the NRC had rhree
members of which' fwo are I'.ndq.hmdhm Directors. The fupctions of the Committee inchide recommeration of appointments of Directors o the Boasd,
evaluation of ke pesformance of the Managing Director & CEQ, framing of guilelines for the Employees Stock Opeion Scheme.

Extersal consultants whose advice hos treen sought; the body by which they were eommissioned, end in what sreay of the remuneration process
Hna Applicahle

Heape of the Bunk's rémuneration policy (e.g.. by regions, business fnes), including the extent to which i is applicable to foreign subsidinries nod
branches

The Campensatinn Policy of the Hank, approved by the Board o0 Januury 23, 2017, pursuant fo the guidelines lssed by BB, 00 cover il employoss of the Bank.

Type of employees covered and number of such emplovees
All pormanant seployes of the Bink ané govered, The totz] nmber of permaneat employees of the Bask sl March 31, 2017 wag 2,169,

b} Infermation relating e the design and structure of remunerstion processes,
Key leatures and ohjectives-of remuneration polley: The Bank has, undes the giidance of the Bourd znd the NEC, followsd remunemtion proctices imended
o drive meriocracy snd performence based on a prudent risk manmpement fmesoeic

Effective governance of compensation: The NRC has oversight over compeesatian to sgnior management persannel and also provides oversll guidance in the
compengation paid 1o other employses,

Alignment of compensation J!h_iimli'ph:-' with prudent risk taking: While the Bank seeks 1o schieve a mix of fixed and variable remuneration that is prudend, it
currantly hos predeminantly A fixed remunertion stracture. with oo guarreed bonuses. Also, the remunerstion of employees in finsncial ded risk conpral
fianctions 13 ral lmked to busness owcomes and solely dipends on their performance. The Bank seeks 1o align remuneration with francial and non-fiuecial
performance. indicators: Further, the Benk hos an Employee Stock Option Scheme. for ehipibde eoployecs simed st sligning compensation to long term
performsance through stock options that vest over 2 pedod of time!

Whether the remuneration committer reviewed the firm's remuneration policy during the past year, and if so, an overview of any changes that werp
muide; The Board/ MR has been appraised of the Bafk's nemuneration précticss:

DHseussion of how the Bank emsures that risk snd complinnce employees are remuserated |ndependently of the businesses they oversee; The
remememntion of emplayess in control functions sueh a3 Risk and Complance depends solely on their performance and is oot linked to any business oulcomes,

¢) Description of the wayy In which currest and fulure riaks ore tuken into secount in the remuneration processes,

Overview of the key risks that the Bank takes into account when implementing remuneration measures: The Roard spproves the ovenll sk mansjgsmese
policy inclhufing ridk framework, Limit, ele, Thi Bank cobucts all iy business oetivities within this framework. The NIC while assessing the performance of The
Bonk ond serior management, shall consider sdberance 1o the poticies and accordigly mike its recomanenditions 1o the Boand.

Overview of the nature and type of kiy measires used (o take sccoont of these risks, Incloding risk difficult 1o messure: The evalistion process shall
incarporste hoth qualitative and quantitntive aspects including asuet quality, provisioning; increase in'stable funding sources; refinemsnyimgrovement of the Tisk
management (imework, effective management of stakeholder reistionships and mentaring ey members of the top and senéor marsgemment,

Discussiun of the waye in which fhese messures affect remuneration In ooder i ersire slignment of remuneration with prident practices, ihe NRU tekis it
secount sdherence 1o the sk framewirk in addition to business performance.

Discussiv of how the nuture and fype of tese measisres have changed over the post year und reasans for the changes, ng well 08 the mpact af changes
an remuneration: Mot applicable

o) Deseription of the wayy in which the Bank seeks to lnk performance during » performance measurement perlod with levels of remuneration

Owverview of maln performance metrics for the Bank, top leved business Unes sod individuabs: The main performance metrics melude profitability, bisimes
gruwth, steet quality, compliines, mnd customer sérvice

Discassiin of hiw smaonts af Individusl remunefation are inked to the Bank-wide snd Individical performance: The paessment of employees shall bo
baged ab thele perfionmance with respect to their nesalt areas and shall include the metricy menbioned abave,

Diseussion of the measures the Bank will in general implement to adjust remuneration in the-event thut performance metries sre weak; inelading the
Bank's criterla for determining “weak' performance metrics: In case sisch an event should peour, the Bosrd™SRC shall review and provide ovemll gusdance
on ihe cummective measures {o be tzken

e} Description of fhe ways in which the Bank seeks fo adjost remungration 0 fake acconnt of the lunger term performsnce

Discusslon of fhe Bank's paliey an deferral und vesting of variable remuneration and, If the fraction of varlable remuneration that i deferred differs
scrass emplayees of groups of employees, o description of the fictors that determine the fraction and thelr relative impartance; Mot Applicshle,

IHiscussion of the Bank's poflcy and criterta for adjusting deferced remoaeration before vesting and (if permitted by notional law) sfter vesting through
claw ek arrangements: Mot Applicable

f) Deseription of the different formy of variable remuneration that the Bank utliises and thi cationale for wsing these différent forma
Owverview of the forms of virlable remuneration offered, A discusslon of the use of different Torms of varlable remuneration and if the mix of different

forms of variable renmuneration differs across employees or group of employees, o description of the factors that determine the mix and thikr relative
mmm Mot Appheable



Suryoday Small Finance Bank Limited
(Formerly known as Survoday Micro Finance Limited)
Schedules to the Financial statements as at March 31, 2017

Al amounty are in fadion Rupees im Croves unless otherwise stated)

18. Disclosure on Remuneration

B) Quantitative Disclosure
Sr. Mo |Subject March 31, 2017 March 31, 2016
(&) Mumber of meetings held by the NRC duning|Number of meetings ; § Number of meetings: 3

the financial year and remunerstion paid 1o its
mernbers

Remuneration padd : Re 0003 crores

Remunemtion paid: Bs. 0.02 crores

(b} (i} |Number of employees “having received afl emploves | employes
variable remumemstion award  dunng Ehcl
financial year

thifi) |Number and total ameount of sign on wwards| None MNone
made during the financial vear )

(b (i) |[Details of gusranteed bongs, if ey, paid as!None Nome
jnining /sign on bonus

fhi(iv) |Demils of séverance pay, in addition to sccrued| Nane None
trenefits, if any

(Wi} |Toml wamount of ootstanding deferred|Mone None
remuneration, split into cash, shares and share
linked instruments and other forms

fe }iii) |Totul smount of deferred remuncration paid| None Mane
out in the financial year |

(d) (1) |Breakdown of smount of remunerstion awards) Fixed Pav® ; Rs. 0,90 crores Fixed Pay : Rs: 0,62 crotes
for the financial year to show fixed and{Varizhle pay : Rs, (.16 crores Variable pay : B3, 0,16 crores
variable, deferred and aon deferred.

{2} (i) |Total -amount of oodstanding deferred|Mone None
remuneeation cand  retained remuneration
expied 10 ex post éxplich and / or Implich
adjistments:

(e ) i) |Total omvount.of rediictions during the financial] None Mone
year due to-ex post explicit adjustments,

e )iy | Total smeunt of reductions during the|Nome None

fimancinl year due to ex' post implicit
adjustments-

* Fixed pay inchides basic szlary, contribution 1o provident fund and reimbursements




Suryeday Small Fingpce Bank Limited
{Formerly known as Surveday Micro Finance Limited)
Schedules to the Financial statements as st March 31, 2017

19, Segment Reporting

Business segments-have been identified and reported tiking into necount, the costomer profile, the noture of products and services, ke differing
risks and reterns, the organisation structure and the guidelines prescribed by RBI The Bank operates in the following segments:

u) Treasury
The treasury segrmend primarily consists of entire investment portfolio of the Bank

h) Retakl hanking
The refuil banking segmenl seeves relail customers through o branch netwerk, Bxpesures nre classified under retail banking taking into acceunt
the status of the borewer (orientation criferion), the rature of product, granularity of the exposure and the quantion thereof,

Revenues of the retsil banking segment are primarily desived from fnterést and foes camed on retail loans; interest on depasits: placed as
collaters] with banks nnd finaneial indtitutions. Bxpenses of this scgment primarily comprise intercst expense on borrowings, deposits;
Infrastructure and premises expenses for operating the brunch network, personnel costs and other direct overhends

€} Whaolesale banlking
Wholesale Banking includes o]l sdviices to gompanies and sintitory bodies, which are not included under Retsil Hanking,

CrOther Banking Operation
Ootheér Banking tchodes other iiems fiot attibutable 1o any particular bisingss segment.

e} Unallocated
Al items which are reckoned a2 an enterprise fevel are classified under this segment. This includes capital and reserves, and gther unatincable
nssels and linbilities sech as deferred tax, prepald expenses, gie.

Geographical segments
The business operations of the Bank: are-concentrated in Indis hence the Bank i3 considered o operate only in domestic segment,

Dither bunking

Particulsr Treasary *|  Retail Banking operations Total
Segment Revenue T.A0 247.29 0.1 254,80
Segment Resull 6,22 13.67 0.11 2500
Unallocated expenses (1.1%)
Cperuting Prodi 2385
Income tixes (8.75)
Extrnordinary profitloss -
Met Profil 13,10
Cither informanion;

Seppmenl assels G894 6363 - 155261
Unindbocated aisss | 1.60
Taotal asders 160421
il:&,'nl.'ull.l:lhil:l.’.ms = 1,103,156 015 110331 |
Linallocated laBilHies Q_T._‘_E
(Toiz] Lenhilivies I 161363 :
| Capital cmployed 500,57 |

*Segment révenie and rosult for "treasury "segment includes income from investments from January 23, 2017 10 Mareh 31, 2017 without any
wllocatisn fir fter scgment revenne and expenses. During the period from Jamenry 23, 2017 10 March 31, 2017, treasury segmenl was primiarly
engupped in managing liguidity for the Hank hence inter segment revenug and ¢xpense allocation was nol made.,

Untill previous yenr, the company operated in a gingle Teportable segment of Micro Credit® in sceordance with Accounting Sendard 17 -
Sepment Reporting



Suryoday Small Finance Bank Linited

(Foraterly kmown as Suryoduy Micro Finance Limited)
Schedules to the Financial ststeimenty as ot March 31, 2017
FAL ceownts care m lacion Rupess i Croves mless otheriise aandd)

20 Liguidity Coverngs Rata

Crunnifintive infoemation an Liqidive Eovemge mtin (LOR} s given belpw:
March 31, 2017

Purticidnrs Total cnwelghted value] Total weighted valie

BVEFEge* a1

1 Total High Craslity Liguid Amsets {HOLAS FTHES
Cash Dutfhows

2 Relail deposits end dopasits from small business customers, of

which

i} Stabile depoits - -

plii} Less stshie deposits .64 079

|3 Unsecured whalsale flnding, of which: .50 0,06

{1 Diperationsl 5ty (&} vain s = =

(5} Mm-oqeratineal deposits {all ¢oanterpartios) 050 0

e} Unseeisned dei 0.9] 0.5

4 Sevuned whalesale fundig IEIY
$ Additional tequirements, of which 42.0% 4305 |

111 Chatflonws eeloted so derivative exphsse and oter callateral WA 4305

|regiremen

(i) Chustlows relmed o |ossof fandzng an det prathsins - -
(1) Credit and liguidity facilisiés 3 -

b Lither conmechis] finding obiigtiin 1513 35,13

7 Dihies canbingent funding ohlilpatsons = =

% Tl cash putilows 13747
| Cashs Infteaws

8 Seeunad letiding fe g reverse renn) = =
10 inflowy from fully !rrﬁm'niug EXTIBUrER 6971 34 R4
[T Lither cash inflows L1468 114.35
L2 Total cash inflows

21 Totni HQLA

22 Tonal Nt Cash Chiflows

23 Lsquidity Coverape Ratio (%)

*Thee weighsed valhee and urwclphted vahic e celeulaed by simpls e of Februnry 2007 and March 2017

T4 0,79

The-ebjestive of LOIK ir o enpme thst o bank mninming an adequuote stock of unencumbersd HOLA it can be eonversey] Inka cash o meet its I|qm|li!-y
oeeds for 8 M) calendar day tnder & sgnificant severe liquidity stress wenario, Af § mizminmim, the stack af liquid ety should enable the bank to savive
unilif day 30 af the stress seenario, by which time i i adsumedd (st appeopriate comective sotions can e taken

Tre LER ix caleultell vy dividing ibe nmount of Hipls Chaality Liguid unencumbersd Assets (HOLA) by the dxsimated nol cesh ousflows aver o wireuscd
3 calemlar day period = per RBT Guidelings. Minimum LCR requirement S small finance buks is B0% up ta 311 ber 3017 nnd hang the
minfmum requisernent of 10094 by | Janzery 2027

HGQLA compreses of cash in band; sxiesi CRA excosd SLR securilies, maximein liguidity facitity albowed by BB under marginal mEnding faciliy (M)
uid FALLCR. % of HQLA enftiprise of Giovernmens yecusities primarily on secount bf éacess liquidity fom grandfithoned bormawings imvested mio
Cemral and Stser Government securities:

Te-net cash outfiows sre caleulatad by ippiying FB1 prescsibed outflow facions to the vanous categanies of liohilities (depositi. barrawings), as well as
1o unidrawn pamamitmends and other miscellansous lubilkics, partindly nffber by mfloas Sum nsits murturing within 30 day

Heason far increase in LCH are o lellows

|, Excess liguidiny arising: from bormwings dane’ peior fo conversion int & small finance bagk invesied into level | secusities - Ceniral and Swsg
Guveriment securitpes

2 Linwer cash mniflow due 1o higher-coscsitration. of fixed tenor borrnwings and low suhle deporit base dunng the wear.

The major sources of funding is borrowings. frsen banks, NBFCs, fianncial Institstions and ather Ayencies mn the form ol term Joan, non-canverible
debontires,; fishordinate ehts, commersial paper and refinatce from Fianzial Institstion,

I8 Deferred Tan Assets

Az at March 31, 2007, the Bank has recarded net deferved lon asatt of TE0S Crores {March 31,2018 4,29 Crores), incloded m-other
The compositisn of Deferred Tay Aksots (OFAY I s under

Mareh 31, 2007]  March 31, 2018)
Loan loss provisnans 116 ER.]
Employes benefits 44 -
Citbices 0.00 0.53
Drepreciation .43 0,36
Deferred tax ssser R.as 4.0

2L Unhedged Fareign curréncy Exposure
The Hank' doesn't e any unhedged filtien currehcy exposure a5 Al Mirch 3 1, M7,
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Suryodday Small Floance Bank Limited

tFormerly known as Suryoday Micro Finance Limited)y
Schedubes to the Financinl stalements u at March 51,2017
FAR mrsiaty ave i bl Mpeer i Crones mifess ket mvardd}

3, Leages

Operating lease primarily comprises of offics premises and vebiicle; which are renewable at the option of the Bank The following table sets
forth the details of fitare seitals payakle on opetating lenses :

1%5 March 31, 2007 March 31, 2016
Pt fews tan oie vear LT aar
Lter thum e vear hut nos later than five years 267 BENeE]
Leter than Bve years =

The terms af rengwal and eszalation clouses ars tiose mormally prevalen in simitar ngreements, Thers dre oo undug restrictions or oferous clauses in the
REreement

15, Customer Complulnts

Particolars March 31, 2017 March 31, 2016
Ay My of eacrphinty parding at the begmning of 1he vrar : -

b Mo, of. ints secerved during the vear 43 15
ch Mo, of complamts redresied during the yeas 49 18
) Mo, af Lainls ing a1 the end of the = -

I, Corporate Social Responsibility (CSR)

) Gireis arsonne required & he Fpant by the campany during the year eeiod March 35, 3017 is £0,53 crure ulder section. E35 of the Companies Act, 2013

b Amaune spent disring the JEAT a1
Particulars In Cash Ye to e paid in cash Tuofal
i} Cotstnictian fadguisiion of asse 3 : _
if] b1 purpase other than (i) shove .86 - £.35
Total .86 - 0.8
& Beuak-up af mincunt spent o CSR aetivides
Partlciders Included in expenses head Amnunt
Coat of eoplayees cngaged for social setlvitics Paymesnte A and peovisions for FETE

creplovess {Schedule 16 1)
Uther social inkiative expendsaure Oy oxpenditune (Schedule 16 4 {1111

L

Totsl 086

700 bulance sheet SPYV
These are o off balarce sheet SPVs sponsored by the Bank, which nesds to consalidased as PET BEEOUNTING BOTTE,

28, Small and micro industries

Under the Micra, Small and Mediem Entérprises Development Act, 2006 which came into foree from Oetnber 2, 2004, certiin disclosures
are réquired to-be made reluting io Micro, Small and Medium enterprises. There have been no reported cases of delays in payments to micro
and small enterprises o of interest paymints due 1o delays in sich pavinents,

9. Depositor Eduoation snd Awnreness Fund
Dring the yesrend March 31, 2017, no emount has becn tranesferred 1 Beposiuir Education and Awareness Fund,

ML Parabanking Activities
Daring:the year éided Mirch 31, 2017, the Hatk has notstirted any parnhonking sctivities

3. Overseas Adsefs, NPAs nnd Revenue
The Bank does not hokt any overseasassels [ NPA asat March 31, 3017 aad 5o averseas aperations were undentikon during ahe vear endid
March 31, 2007 hence veverne Fom overseas operution in ‘nil'

32. Penulties fevied by the RET
During the wear ended March 31, 2017, no penalty was impioked by BB 0n the Bank




Suryoday Small Finance Bank Limited

(Formerly known as Suryoday Micro Finance Limited)
Schedules to the Financial statements as at March 31, 2017
{All conounts are in Indide Rupees in Croves unless atherwire stared)

Comparatives figures

Figurey for the previous year have been regrouped and reclussified wherever necessary to conform with the current year's presentation,

As per our report of oven date

For B 5 R & Associates LLP

Chartered Accountants

Firm's Registration No; | 16231 WA 100024

Ashwin Suvarna
Pariner
Membership No: 109503

Place: Mumbai
Drate: May 25, 2017

For and on behalf of the Board of Directors

IR, Baskar Babu Shecla Bhide
Managing Director and Chairperson
Chief Executive OfTicer

Geeta Krishnan
Company Sccretary

Flice: Mumbai
Date: May 25,2017

Bhavin Damania
Chief Financial Officer
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