CHAITANYA INDIA FIN CREDIT PRIVATE LIMITED

Head Office: #98, Third Floor, Sirsi Circle, Mysore Road, Chamrajpet
L Bangalore- 560018,
Chaitanya Tel: 020-26750010, Fax: 080-26756767.

™ g lond.c CIN No: U6T190KA2009PTC049494

To, Date: 317 May 2015
Bombay Stock Exchange

P.. Towers, Dalal Street,
Mumbai — 400 001

Dear Sirs,

Sub.: Half yearly communication for Debt Securities in respect of half year ending 31%
March 2016 (CBO II)

We wish to inform the following —

Credit Rating = Rating A effective from 5th May 2015

Asset cover available = 1.15: 1

Debt — Equity Ratio 6.80:1

The interest was paid on 22 January 2016, 25th February 2016, 21st March 2016 (28th
January 2016, 28th February 2016, 28th March 2016)

The next due date for the payment of interest is 28th April 2016, 28th May 2016 & 28th
June 2016

6. Security cover ratio : 1.10 times

7. Debtservice coverage ratio; 0.22 : 1
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Interest service coverage ratio: 1.12 :1
. Met worth: RS. 25.90 Crores
10. Met profit after tax: Rs. 1.49 Crores
11. Earnings per share: Rs. 1.17

This is for your information.

Thanking you,
Yours faithfully,

For Chaimnygwn Credit Private Limited

Dimple Shah 2
Company Secretary

Reod Office: No-312. 14-P. Skvline Surabhi Avartments. Vidvapeeta Main Road. BSK 3rd Stage. Bangalore- 360085,



CHAITANYA INDIA FIN CREDIT PRIVATE LIMITED

Head Office: #98, Third Floor, Sirsi Circle, Mysore Road, Chamrajpet
L Bangalore- 560018,
Chaitanya Tel: 080-26750010, Fax: 080-26756767.

Tosfnoing Lives. .. CIN No: U6T190KA2009PTC049494

To, Date: 31" May 2015
Bombay Stock Exchange

P.). Towers, Dalal Street,

Mumbai — 400 001

‘Dear Sirs,

Sub.: Half yearly communication for Debt Securities in respect of half year ending 31"
March 2016 (CBO IV)

We wish to inform the following —

Credit Rating = Rating " A+" effective from 14th September 2015

Asset cover available : 1.15: 1

Debt — Equity Ratio = 6.80:1

The interest was paid on 22 January 2016, 25th February 2016, 21st March 2016 (28th
January 2016, 28th February 2016, 28th March 2016)

The next due date for the payment of interest is 28th April 2016, 28th May 2016 & 28th
June 2016.

Security cover ratio : 1.10 times

Debt service coverage ratio: 0.22 : 1

Interest service coverage ratio: 1.12:1

. Networth: RS.25.90 Crores

10. Net profit after tax: Rs. 1.49 Crores

11. Earnings per share: Rs. 1.17
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This is for your information.

Thanking you,
Yours faithfully,
For Chaitanya Indig Fin Credit Private Limited

Dimple Shah
Company Secretary

Reod Office: No-312. 14-P. Skvline Surabhi Anartments. Vidvaneeta Main Road. BSK 3rd Stace. Banealore- 3600835,
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} = CHAITANYA INDIA FIN CREDIT PRIVATE LIMITED

Head Office: #98, Third Floor, Sirsi Circle, Mysore Road, Chamrajpet
Bangalore- 560018,

Chaitanya Tel: 080-26750010, Fax: 080-26756767.
Tonpinoving Lives. .. CIN No: U67190KA2009PTC049494
To, Date: 31" May 2015

Bombay Stock Exchange
P.J. Towers, Dalal Street,
Mumbai — 400 001

Dear 5irs,

Sub.: Half yearly communication for Debt Securities in respect of half year ending 31"
March 2016 (CBO VIll)

We wish to inform the following —

Credit Rating = Rating "BBB+ "effective from June 12th 2015.

Asset cover available : 1.15: 1

Debt = Equity Ratio = 6.80:1

The interest was paid on 19 January 2016, 18th February 2016, 21st March 2016 (2Z2nd
January 2016, 24th February 2016, 24th March 2016 )

The next due date for the payment of interest is 22nd April 2016, 24th May 2016 &
24th June 2016.

Security cover ratio : 1.10 times

Debt service coverage ratio: 0.22 : 1

Interest service coverage ratio: 1,12 :11

. Net worth: RS, 25.90 Crores

10, Met profit after tax: Rs. 1.49 Crores

11. Earnings per share: Rs. 1.17
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This is for your information.

Thanking you,
Yours faithfully,

For Chaitanya India-Fin tilyft Private Limited
Dimple Shah =
Company Secretary o

Regd Office; No-312. 14-P, Skvline Surabhi Apartments, Vidvapeeta Main Road, BSK 3rd Stage. Bangalore- 560085,
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Independent Auditor’s Report
To the Members of CHAITANYA INDIA FIN CREDIT PRIVATE LIMITED
Report on the Standalone Financial Statements

We have audited the accompanying standalone financial statements of Chaitanya India Fin Credit
Private Limited (‘the Company'), which comprise the balance sheet as at 31 March 2016, the
statement of profit and loss and the cash flow statement for the year then ended, and a summary of
significant accounting policies and other explanatory information.

Management’s Responsibility for the Standalone Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation and presentation of these
standalone financial statements that give a true and fair view of the financial position, financial
performance and cash flows of the Company in accordance with the accounting principles generally
accepted in India, including the Accounting Standards specified under Section 133 of the Act, read
with Rule 7 of the Companies (Accounts) Rules, 2014, This responsibility also includes maintenance
of adequate accounting records in accordance with the provisions of the Act for safeguarding the
assets of the Company and for preventing and detecting frauds and other irregularities: selection
and application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the financial statements
that give a true and fair view and are free from material misstatement, whether due to fraud or
error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these standalone financial statements based on our
audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and
the Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under Section
143(10) of the Act. Those Standards require that we comply with ethical reqmrements and plan and
perform the audit to obtain reasonable assurance about whether the fina ents are free
from material misstatement.
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An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor considers internal financial
control relevant to the Company’s preparation of the financial statements that give a true and fair
view in order to design audit procedures that are appropriate in the circumstances. An audit also
includes evaluating the appropriateness of the accounting policies used and the reasonableness of
the accounting estimates made by the Company’s Directors, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the standalone financial statements.
Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally
accepted in India, of the state of affairs of the Company as at 31 March 2016 and its profit and its
cash flows for the year ended on that date.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Act, we give in the
Annexure A, a statement on the matters specified in the paragraph 3 and 4 of the order.

2.  Asrequired by Section 143 (3) of the Act, we report that:

(a) we have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

(b) in our opinion proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books:

(c) the balance sheet, the statement of profit and loss and the cash flow statement dealt with by
this Report are in agreement with the books of account;

(d) in our opinion, the aforesaid standalone financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts)
Rules, 2014;

(e) on the basis of the written representations received from the directors as on 31 March 2016
taken on record by the Board of Directors, none of the directors is disqualified as on 31 March 2016
from being appointed as a director in terms of Section 164 (2) of the Act;

Premier Presidency, # 35/17, 1+ Floor, Langford Road, Opp. St. Joseph College,
Bangalore - 560 025. Phone: 080 - 41464630. Email: rakca2004@gmail.
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(f)  with respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate report in
“Annexure B"; and

(g) with respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

i. the Company doesn’t have any Pending litigations as on Balance Sheet date.

ii. the Company has made provision, as required under the applicable law or accounting standards,
for material foreseeable losses,

fii.the Company is not required to transfer any amount to the Investor Education and Protection
Fund by the Company.

For Ramesh Ashwin & Karanth

Chartered Accountants
Firm’'sregi tion number: 0 S
Place: Bangalore TSN '
Date: 30/05/2016 .\ B\ ol —
| ea - —
{'ﬁ ; ; i . + I:. /

e,: rashanth Karanth
& Partner
- ship number: 214235

Premier Presidency, # 35/17, 1¢ Floor, Langford Road, Opp. St. Joseph College,
Bangalore - 560 025. Phone: 080 - 41464630, Email: rakca2004@gmail.com
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Annexure - A to the Auditors’ Report

The Annexure referred to in Independent Auditors’ Report to the members of the Company on the standalone
financial statements for the year ended 31 March 2016, we report that:

(1} (a) The Company has maintained proper records showing full particulars, including quantitative details
and situation of fixed assets,

(b} All fixed assets have been physically verified by the management during the year and the material
discrepancies noticed during the visit have been properly dealt in books of accounts.

(c) According to the information and explanations given to us and on the basis of our examination of the
records of the Company, there are no any immovable properties held in the name of the Company.

(if)  The Company is not manufacturing or trading in goods and does not deal with stores, spare parts and
raw materials. Hence, clauses 3 (ii) (a), 3 (ii) (b) & 3 (ii) (c) are not applicable.

(iii) The Company has not granted any loans, secured or unsecured to companies, firms, Limited Liability
Partnerships or other parties covered in the register maintained under section 189 of the Companies Act,
2013. Hence the Clauses 3 (iii) (a), 3 (iii) (b) and 3 (iii) (c) are not applicable.

{iv)  In our opinion and according to the information and explanations given to us, the Company has complied
with the provisions of section 185 and 186 of the Act, with respect to the loans and investments made.

{(v)  The Company has not accepted any deposits from the public.

(vi) Maintenance of cost records as prescribed by the Central Government under section 148 (1) of the
Companies Act, 2013 is not applicable to the Company.

(vii)(a) According to the information and explanations given to us and on the basis of our examination of the
records of the Company, amounts deducted/ accrued in the books of account in respect of undisputed
statutory dues including provident fund, income-tax, Employee state insurance, profession tax, duty of
customs, service tax, cess and other material statutory dues have been regularly deposited during the year by
the Company with the appropriate authorities.

According to the information and explanations given to us, no undisputed amounts payable in respect of
provident fund, income-tax, Employee state insurance, profession tax, duty of customs, service tax, cess and
other material statutory dues were in arrears as at 31 March 2016 for a period of more than six months from
the date they became payable.

(b} According to the information and explanations given to us, there is no amounts payable in respect
of provident fund, income-tax, Employee state insurance, profession tax, duty of customs, service tax, cess
which have not been deposited on account of any disputes.

(viii} The Company has not defaulted in repayment of loans or borrowings to any financial institution, banks,
government or debenture holders during the year.
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from banks and Financial Institutions during the year and the company has utilized the money raised by way of
Term Loans for the purposes for which it was raised.

(%)  According to the information and explanations given to us, we report that the following fraud has been
noticed during the course of our audit:

For the year ended 31" March 2016

Category No Of Instances Amount Rs.

Embezzlement of Cash by Employee 01 81,755.00

Note: Out of the above an amount of Rs. 50,000/- has been recovered by the company.

{xi} The Provisions of Sec 197 of Companies Act 2013 shall apply only to a Public Company. Since Chaitanya
India Fin Credit Private Limited is a Private Limited Company, Clause 3 (Xi) is not applicable.

{xii} In our opinion and according to the information and explanations given to us, the Company is not a nidhi
company. Accordingly, paragraph 3(xii) of the Order is not applicable.

(xiii) According to the information and explanations given to us and based on our examination of the records
of the Company, transactions with the related parties are in compliance with sections 177 and 188 of the Act
where applicable and details of such transactions have been disclosed in the financial statements as required
by the applicable accounting standards.

(xiv) According to the information and explanations given to us and based on our examination of the records
of the Company, the Company has not made any preferential allotment or private placement of shares or fully
or partly convertible debentures during the year under review. Accordingly, paragraph 3 (xiv) of the Order is
not applicable,

(xv) According to the information and explanations given to us and based on our examination of the records
of the Company, the Company has not entered into non-cash transactions with directors or persons connected
with him. Accordingly, paragraph 3(xv) of the Order is not applicable.
{xvi) The Company has been registered under section 45-1A of the Reserve Barik of India Act 1934,

For Ramesh Ashwin & Karanth

Chartered Accountants

Place: Bangalore :
Date: 30/05/2016 P

j Prashanth Karanth
_ ._}/r Partner
{»@Fd Toousiembership number: 214235

Premier Presidency, # 35/17, 1% Floor, Langford Road, Opp. St. Joseph College,
Bangalore - 560 025. Phone: 080 - 41464630. Email: rakca2004@gemail.com
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Annexure - B to the Auditors’ Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Chaitanya India Fin Credit Private
Limited (“the Company”) as of 31 March 2016 in conjunction with our audit of the standalone financial
statements of the Company for the year ended on that date.

Management'’s Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal financial controls based on
the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Mote on Audit of Internal Financial Controls over
Financial Reporting issued by the Institute of Chartered Accountants of India (‘ICAI’). These responsibilities
include the design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including adherence to
company’s policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013,

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting
based on our audit. We conducted our audit in accordance with the Guidance Mote on Audit of Internal Financial
Controls over Financial Reporting (the “Guidance Mote") and the Standards on

Auditing, issued by ICAl and deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the
extent applicable to an audit of internal financial controls, both applicable to an audit of Internal Financial
Controls and, both issued by the Institute of Chartered Accountants of India. Those Standards and the Guidance
Note require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting was established and
maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls system over financial reporting and their operating effectiveness. Our audit of internal financial
controls over financial reporting included obtaining an understanding of internal financial controls over financial
reporting, assessing the risk that a material weakness exists, and testing and evaluating the design and
operating effectiveness of internal control based on the assessed risk. The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of material misstatement of the financial statements,
whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to prmnde a basis for our
audit opinion on the Company’s internal financial controls system over financial reporting. o

Il
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Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles. A company’s internal financial control
over financial reporting includes those policies and procedures that:

(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company;

{2} provide reasonable assurance that transactions are recorded as necessary to permit preparation of financial
statements in accordance with generally accepted accounting principles, and that receipts and expenditures of
the company are being made only in accordance with authorisations of management and directors of the
company; and
(3) provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error or
fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls over
financial reporting to future periods are subject to the risk that the internal financial control over financial
reporting may become inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating effectively as at
31 March 2016, based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Wote on Audit of Internal
Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

For Ramesh Ashwin & Karanth
Chartered Accounta
Firm’s registration number: 0106805

/

|| Prashanth Karanth
Partner
hip number: 214235

Place: Bangalore
Date: 30/05/2016

Premier Presidency, # 35/17, 1%t Floor, Langford Road, Opp. St. Joseph College,
Bangalore - 560 025. Phone: 080 - 41464630, Email: rakca2004@gmail.com



CHAITANYA INDIA FIN CREDIT PRIVATE LIMITED
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Balance Sheet as at March 31, 2016

Particulars: Huote No. March 31, 2018 ~ March 31, 2015
{Rupees) (Rupees)
1. EQUITY AKD LIABLITIES
(1) Share holder's fund
{a) Share capital 3 12,76, 19,260 11, 70,69, 260
(B} Reserves and surplus 4 13,12,13,026 9.6%,38.678
25,90,32,185 21,40,07,938
{2} Share application money pending allatmaent 3,01,00,000
(3} Hor-current Lisbilities
{a} Long term borrowirgs 5 86,%54,58,828 A6, 0, 7, 568
b} Leng-term provision [ 15,42,032 7.13,664
87,32,00,850 46.09,51,632
{4} Current Llabilities
(&) Short term borrowings 7 3,60,00,000 8,66,86,005
(b} Trade payabies B A,62,00,757 1,4%,29,302
[c] Other current labilitios 9 B7,54,72,753 57,93,28,480
() Short-term provisions 10 4,06,10,561 1,23,99,065
49,82, 84,071 49,1%,42,852
TOTAL #,13,05,17,217 1,39,80,02,422
I, ASSETS
{1} HON-CURRENT ASSETS
(a) Fixed assels
i) Tangible Assets (Met) 11 1,3%.58,211 90,30,854
(i) Intangible Assets 12 19,4013 5,26,688
1,58,99,124 §9,57,542
(b} Deferred tax aswels (Met) 13 76,59,0%7 38,00,140
{c} Long term loans and advances 144 A7, 26,232 2B,48,056
{d ) Loans and edvances towards Financing Activities - [Long Term] 148 35,39,09,406 7,11,60,212
{e] Other Mon-Current Assaks 15 7.80,09,856 6,71,%8,152
44,04,03,545 15,49,64,102
{2) CURREWT ASSETS
(&) Cash and cash equivalents 16 10,8%,056,057 19,63,01,291
(b) Loans and sdvances towards Financing Activitkes - [Short Term] 17 1,52,4%, 64,455 82,73,50,590
{c ) Other Shart Term Loans & Advances 18 1,55,40,958 1,15,07,11%
(d) Other Current Assets 1% 2,07 03,102 78,79,320
1,67.01,13,52 1,24,30,38,330
TOTAL 2,13,05,17, 217 1,39,80.02,422

Ser avcompanying naotes to the financlal staterments
In terms af cur report of even date attached

RAMESH ASHWIN & KARANTH
CHARTERED ACCOUNTANTS
[REGH Hao.: 0104805)

SHA
a Partner
Membership Mo 214235

pn.:“'
SRINIVASAN C W

For and on behall of

CHAITANYA INDHA FIN CREDIT PRIVATE LIMITED

ANAND RAD
DIM: D1713587
Jt. Managing Direclor

"

r"
Place: Bangalore DIMPLE SHAH
Date: 30,05.2016 led Financial Officer Company Secretary
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CHAITANYA INDIA FIN CREDIT PRIVATE LIMITED
CIN: UB7190KAZ00IPTCO49494

EETA MAIN ROAD, BSK 3RD STAGE, BANGALORE - 560085

Statement of Profit and Less for the year ended March 31, 2016

=0 Year ended Year ended
Particulars Note No. March 31, 2016 March 31, 2015
(Rupees) (Rupees)
I.  Revenue from Operations 20 35,44,06,890 18,94,24 170
. Other Income 21 1,79,92,972 1,16,85,462
., TOTAL REVEMNUE (1<) 37,23,99,861 20,11,09,632
V. Expenses
(a) Finance Cost 22 19,38,96,454 10,36,96,905
{b) Employee benefits expenses 23 8,80,35,677 4,83,41,538
{c ) Depreciation and amortisation expense 11&12 58,35,575 39.40,576
i) Other Administrative expense 24 5,19,29,030 3,00,45,221
(2} Bad Debts Written Off 2,04, 899 1,13,331
() Provision for Recelvables under Financing Activity 98,07,228 42 17,197
TOTAL EXPENSES 34,97,08,863 19,03,54,759
v Profit / (loss) before exceptional and extraordinary items 2,26,90.998 1,07,54,873
and tax (lll-1V)
Vl. Exceptional items - -
VIl Profit / (loss) before extraordinary items and tax (V - VI) 2,26,90,998 1,07,54,873
V. Extraordinary items - -
[X. Profit / (loss) before tax (VI - VIII) 2,26,90,998 1,07,54,873
X. Provision for taxation:
{a) Current tax 1,18,25,537 48,40,614
(b) Deferred tax provision / (write back) 40,58,887) (24,24,339)
&l Profit / (loss) for the period from continuing Operations 1,49.24,348 83,38,598
¥11.  Profit / (loss) for the period from discontinuing Operations -
Xl Tax expense of discontinuing operations - =
Profit / (loss) for the period from discontinuing Operations |
XV, - .
after tax)
X¥. Profit / (loss) for the period 1,49,24,348 83,388,598
Earnings Per Share
Basic 1.17 0.85
Diluted 1.17 0.85

See accompanying notes to the financial statements
In terms of our report of even date attached

RAMESH ASHWIN & KARANTH
CHARTERED ACCOUNTANFS——
{REGN Mo.: 0106805) § 7= A2l

s,

PRASHA
a Partner
Membership No.; 21423

Place: Bangalore
Date: 30.05.2016

For and on behalf of

CHAITANYA INDIA FIN CREDIT PRIVATE LIMITED

ANAND RAD

DIH: 01713987
Jt. Managing Directar

e

MIVASAN CV
ChieflFinancial Officer

DIMPLE SHAH
mpany Secretary
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Cash Flew Statement
For the Year Ended 31.03.204& For the Year Ended 31.03,201%
IR ) {Rupocs)
CASH FLOW FROM OPERATING ACTIVITIES
Mzt Prafit Before Tax 1,26,70,598 1,07,54,873
Adbustimerts far:
Add: Depreciation 58,315,575 35,082,479
Drividend Income - 130,71, 2646}
Asuets Written off { Loss on sale of Assets . 4,944
Short Term Capital Loss -
Interest & Finance Charges Pald 15,38, 96,454 16,97,12,029 10,36,96,905 10,56,13,063
Operating Prafit before Working Capital Changes T2.24,23,007 11,53.67.934
Adjustmants for;
Decresses {Increase) in Cash Margin @ Deposits 11:23,30,054) (3,02,70,791)
Detrease/(Increase] in Loars & Advances 198,.31,13.443) [4,18,39.343)
Decreate fincreass) in Other Cuerent Assets 11,85,25,550) [1,46,44,132)
Increases{Decrease] in Payables B Othirs 7,79,29,762 193, 60,39, 684) 32,5239 (46,34, 11,927}
Cash generated from aperations i1, 36, 16,657} 134,80,42,5991)
Incame Tax padd {37 66,650) 124,16,375]
Het Cash flow from Operating activities (72,13,83,307} {35,04,60,268)
CASH FLOW FROM INVESTING ACTIVITIES
Purchaze of Fixed Assots 11,97,77,158) (70,69, 881}
Sale of Fixed Assets = 6,500
Shart Term Capital Loss . .
Dividend inpome - 30,71, 264
Het Cash used Bn bnvesting activities [1,47,77,158) 139,92,115)
CASH FLOW FROM FINANCING ACTIVITIES
(Gecrepse) Increase In Borrowings 63,96,60,685 &4,52,32, 050
Increase in Share Capital 1,07 50,000 2,44, 00, 000
Increase S (Decraase) In Shane Appllcation Money 3,01,00,000) 301,00, 000
Increass in Securities Pramium 1,93,50,000 3, 56,00,000
Interest & Finarce Charges paid 119,35, 96,454} 40,36, 56,505)
Het Cash ied in financing acthties 44,57,64,251 £3,36,35,105 |
Het increass n cash & Cash Equivalents 12E.73,%6,324) TN, H2, 195 |
Cash and Cash equivalents Opening Balarce 19,63,01, 71 11,81, 18,456
Cash and Cash equivalents Closing Balancs 10,88,05,057 I9,63,01, 1
Cash B Cash Equivalonts Asan 31,03, 2016 Az on 31.03.201%
Cash In Harsd 1,55,607 8T
Cash at Baré [Current Account) 5,14,45,505 15,72,07,935%
Cash at Bank [Cash Collateral & FOY 5,72,00,534 231,88 583 839
Cash & Cash eqisvalents as stated 10,89, 0%, 057 ¥5,83,01,2%%

: f
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RAMEEH ASHWIN & KARANTH T For and en behalf af
CHARTERED ACCOUNTANTS 5 ‘\'-,I CHAITAMYA FiN CRETHT PRIVATE LIMITED
{REGH Ko, ; 0105805) stk
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CHAITANYA INDIA FIN CREDIT PRIVATE LIMITED
HO. 31, 14 - B, SKYLINE SURABHI APARTMENT, VIDYAPEETA MAIN ROAD, BSK IRD STAGE, BANGALORE - 560085

Hotes Forming Part OF Balance Sheet

4 RESERVES AND SURPLUS

[Armount in Rupees)

Particuars vl
{2} Securities Premium Account
Opening Balance 6,83,43,408 3,19,43,408
Add 1 Securities premium credited on Share issue 1,93, 50,000 3,66,00,000
Less: Premium Utilised for various reasons 4 .
Premium on Redemption of Debenzures
Far Issuing Bonus Shares . .
Closing Balarce B, T8, 93,408 6, 85,43, 408
{b) Statutory Reserve
Opening Balance 59,083,450 43,15,730
Add @ Current Year Transfer 29,84,870 16,67,720
Less: Written Back in Current Year - -
Closing Balance 89,688,320 59,483,450
{c} Surplus
Opening balance 2,14,11,820 1,59,33,323
Add = Het Profit{Net Loss) For the current yaar 1,49,24,348 53,138,596
Acdd : Transfer from Reserves . -
Less: Proposed Dividends -
Less: Interim Dividends .
Less: Asset Adjustment on Account of Companies Act, 2013 . 192,381
Less: Transfer Lo Reserves 29,584,870 16,67, 720
Closing Balance 3,43,51,298 2,24,11,820
Total 13,12,13,026 9,69,38, 678
5 LONG TERM BORROWINGS
[Amount in Rupees)
= 2 As at March 31, | As at March 31,
patictlars 2016 2015
Long Term Borrowings
Secured
{a) Term loans
From Banks [ Refer sub-note A-f | 35,36,48,338 35,56,05,634
Fram Financial Institutions [ Refer sub-nate A-1f ] 32,43,43,825 7.54,65,309
67,79,92,163 43,10,71,443
(b} MCDs
[ Refer sub-note C | 1,25,00,000 2,91,66,525
1,25,00,000 2,91,66,525
Unsecured
(&) Sub-Debts
[ Refer sub-note D ] 10,00,00,000
10,00,00,000
{¢) Unsecured Loan
{ Refer sub-note E | 7,917,556, 665 -
7,91,646,665 -
Total £6,96,58,528 46,02,37,968




& LONG TERM PROVISIONS

{Amount in Rupees)
T JAs at March 31, | As at March 31,
Patdciars, 2016 2015
Long Term Provisions
Provision for receivables under linancing actevity - Long Term 15,42,032 713,654
Total 35,42,012 ¥,13,664
7 SHORT TERM BORROWINGS
(Amaount i Rupees)
)| As at March 31, [ Af at March 31,
Particulars. 2016 2015
Short Term Borrowings
{a) Term Loan
Secured
From Financial Institutions [ Refer sub-note 8 ] 3,60,00,000 B.B&, 86,005
Total 3,60,00,000 8,66,86,005
8 TRADE PAYABLES
{Amount in Aupeses)
3 As at March 31, | As at March 371,
FREtEUINE 2016 2015
Sundry Creditors
[ues Lo others 4,62,00,757 1,45,29,302
Total 4,62,00,757 1,45,29,302
% DTHER CURRENT LIABILITIES
(Amount in Rupees)
ey Asat March 31, | As at Mareh 31,
- Particulars 2016 015
(a} Current maturities of Secured long-term borrowings [ Refer sub-mote &-1 & If ] 76,08,05,417 51,39,08, 580
(b} Current maturities of NCDs [ Refer sub-note C ] 7,91,656,525 5,75,00,100
{cj Current maturities of Unsecured long-term borrowings [ Refer sub-note E | 1,66,66,668 43,04,000
{d) Insurance Payable B4,39,055 18,72,994
() Other payables 38,31,370 17,42,704
{f} Cash Profit on Laan Transfer Transactions Pending Recognition 65,63, 717 -
Total 87,54,72,753 57,93,28,480
10 SHORT TERM PROVISIONS
{Amount in Rupees)
it As at March 31, | Asat March 31,
A ~ Particulars 2016 2015
(&) Provision for Emplovee Benefit 74,49,315 571,818
(b) Provision for Gratuity 36,57,061 17,94, 64%
(€} Provision for Payment to Auditor 1,596,750 1,22,832
{d) Prowisicn for Expenses 26,226,232 8,72,402
(e) Provision for Income Tax 41,112,090 7,57,765
if) Provision for Receivables under Financing Activity - Short Term 1,52, 58,459 B2,79,599
(g} Prowision for Cash Loss 40,721 .
(h) Provision for Interest Acorued but not due on Loans 73,00,934
Total 4,06,10,561 1,23,99,065

==

A




13 DEFERRED TAX ASSET

[Amaunt In Rupees)

S As at March 31, | “As af March 31,
ParticHlars 016 2015
(a) Opening balance as at the beginning of the year (Agril 01)
» Depreciation on tangible fized assets 2,%3,583 (1,06, 116)
- on Preliminary expenses - -
- on Asset Provisioning 29,17,854 14,75,804
- on Gratuity Provision 582,274 =
‘Un absorbed loss as per Income Tax Act 6,419 6,113
38,00,140 13,75,801
(b} Adjustments during the financial year
- Depreciation on tangible fixed assets 1,40, 304 3,99,699
- o Preliminary expenses - .
- o Asiet Provisioning 32,938,142 14,42,060
- on Gratuity Provision 6,26,840 582,274
-Un absorbed loss as per incorme Tax Act [6,419) 306
40,538,387 24,124,319
{c) Closing balance as at the end of the year (March 31)
- Depreciation on tangible fixed assets 4,313,687 2,93,583
- an Preliminary expenses - .
- on Asset Provisioning B2, 16,006 29,17, 864
- an Gratuity Provision 12,09,134 5,682,274
-Un absorbed Loss as per Income Tax Act - 6,419
Total 7E,59,027 38,00,140
144 LONG TERM LOAMS AND ADVAMCES
{Amount in Rupees)
T Asat March 31, | Asat March 31,
SAmiculars 2016 2015
(a) Security deposits - Unsecured, considered good
Rental deposits 35,21,028 19,84, 700
Other deposits 9,960 47,918
3%5,50,988 20,372,638
{b) Other Loans and Advances
Loans to employees - Unsecured, considered good 11,75,244 B,15,418
Total 47,216,232 28,485,056
148 LOANS AND ADVAMCES TOWARDS FIMANCING ACTIVITIES - LONG TERM
{Amount in Rupees)
ey As at March 31, | “As at March 31,
. Particulars 2016 2015
Receivable under Financing fctivities
(a} Secured and Considered Good - Lang term 5,80,72, 604 2,15,89,028
[Assets Devecognized on account of securitization & Buy-out of receivables is
Rs. 3,98,79,425/- (P.¥. Rs. 2,70,63,853/-)]
b} Unsecured and Considered Good - Long term 29,58,36,602 4,95,71,184
Total 15,39,09,406 7,11,60,212
15 OTHER MON-CURRENT ASSETS:
[Amount in Rupees)
A As at March 31, | As at March 31,
. Particulars 2018 2015
Others bank balances
Caszh Collateral
Cash Collateral with maturity mare than 12 months (TL) - Banks 7,26,03,954 5,71,74,261
Cash Collateral with maturity more than 12 months {TL)- FT s 54,065,902 1,00,23, 891
Tatal 7,80,09,856 &,71,98,152




16 CASH AND CASH EQUIVALENTS

{amaunt in Rupees)

As gt March 31, | As at March 31,
Particufars 2016 oM
{a} Cash on hand 2,55,617 239,727
(b) Balances with banks
In current account 5,14,46,906 15,72,07,935
Fixed Deposit Bank
maturity less than 12 months 1,33, M1 17.27,39,993
Cash Collateral
Cash Collateral with maturity [ess than 12 months (TL) - Banks 3,06,67,411 3,39,80,778
Cash Collateral with maturity less than 12 months (TL)- Fl 5 1,63,96, 720 2,31,43,986
Cash Collateral with maturity Less than 12 months (Securitisation) 1,00,04, 690 89,88,872
10,86,49,440 39_60,61,564
Total 10,89,05,057 19,63,01,291

17

LOANS AND ADVANCES TOWARDS FINAMCING ACTIVITIES - SHORT TERM

{Ameunt in Rupees)

- As at March 31,

As at March 31,

g Lsiars 2016 ‘2015
Receivable under Financing Activities
(2} Secured and Considered Good ,58,85,383 4,29,77,454
(€} Unsecured and Considered Good 1,45,%0, 79,072 78,43,73,136
[Assets Derecognized on account of securitization & Buy-out of receivables is
Rs. 24,90,50,750/- (P.Y. Rs. 8,52, 18,850/-)]
Total 1,52,4%,64,455 82,73,50,590
18 OTHER SHORT TERM LOAMNS B ADVANCES
{Amount in Rupoes)
e “As at March 31, | A3 at March 31,
RauF Ul 2016 2015
Prepaid expenses 10,87,532 30,57,398
Interest Accrued on Loan Portfolia 1,44,53,426 84,49, 711
Total 1,55,40,958 1,15,07,119
19 OTHER CURRENT ASSETS
{Amount in Fupees)
ettt - As at March 31, | As at March 31,
I, JfEARECENATS: 2016 2015
Interest accruved on fixed deposits but not Due 42,225 42,225
Advances to Others 32,83,068 7,29,747
Advance to Staffs 1,31,954 2,94, 717
CEMYAT Credit B.73,734 4,861,058
Insurance Claim Receivable 61,09, 746 34,009,227
Deferred Revenue Expenditure - 26,64, 214
Other Receivables 1,19,985 21,73
Retentlon Money on Buyout Transaction 1,01,42,390 1,368,402
Tatal 1,07,03,102 78,79,320

[
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CHAITANYA INDIA FIN CREDIT PRIVATE LIMITED
NO. 312, 14 - P, SKYLINE SURABHE APARTMENT, VIDYAPEETA MAIN ROAD, BSK 3RD STAGE, BANGALORE - S40085

Motes Ferming Part Of Statement of Profit & Loss

REVENUE FROM OPERATIONS

[Amount in Rupess)

: As at March 31, | As at March 31,
Particulars; CPTE T B g B Y
Interest Received from Customers 31,54,73,410 17,04,39,770
Loan Processing Fees 3,49,13,937 1,59,84, 663
Securitization Income 40,13,543 29,949,737
Total 35,44,06,890 18,94,24,170
21 OTHER INCOME
{Amount in Rupees)
Pty Asat March 31, As at March 31,
e r il 2016 2015
Interest income
On Bank Deposits 1,01,5%,18% 79,40,031
Dividend income
On Current Investments - 30,71, 266
Shart Term Capital gain on Mutual Fund 70,51, 101 -
Loan Pracessing Fees on employves loan 10,342 7,750
Interest on employee loan 3,10,733 1,44,419
Other Income 4,61,607 5,21,996
Total 1,79,92,972 1,16,85,462
22 FINAMCE COSTS
(Amount in Rupees)
R As at March 31, As at March 31
Particulars 2018 2015
Interest expense
On Term Loans 15,38,72,936 8,71,29, 442
On NCDs 1,67,29,863 89,96,689
Bank charges 4,03,856 3,56,608
Loan Processing Expenses 1,64,35,420 63,34,035
securitisation Expenses = 1
WCD Expenses 6, 54,379 8,680,131
Total 19,38,96,454 10,36,96,905

23

EMPLOYEE BEMEFIT EXPENSES

{(Amount in Rupees)

, As at March 31, As at March 31,
FarsEUlars 2016 . 2015
Salary, Wages, Allowances & other Benefits 7,65,16,672 4,15,66,061
Contributions to P.F., ESI & Others 62,36,574 29,90,575
Gratuity Expenses 18,462,412 17,94, 649
Staff welfare expenses 34,720,019 19,900,253
Total B,80,35,677 4,83,41,538




14 OTHER EXPEMSES

{Amount in Rupees)

Particulars As at March 31, Sl March 31,
o : 2016 2015

Conveyance Expenses 1,44,08,974 64,33,277
Rent 55,69,873 31,04,434
Printing, Books & Other Stationary 48,31,007 25,99,786
Vehicle Running & Maintenance 26,52,999 16,64,924
Telephone & Internet Charges 38.30,363 18,49,160
Professional Charges 25,43,907 33,33,576
Professional Fees towards Application for Small Finance Bank . 992,700
Tour & Travelling Expenses 25,6751 19,114,340
Meeting & Training Expenses 31,9891 15,49,443
Rent Paid For Server Hosting 2,59,882 281,806
Remuneration to Statutory Auditors 1,644,826 1,28.652
Remuneration to Internal Auditors 4,45,721 1,22,500
Business Promotion Expenses 2,87,588 213,173
Service Tax Paid 45,20,425 19,34,431
Wembership Fee & Subscription 4, 41,889 2,723,215
Electricity Charges 6,617,431 3,99,787
Postage & Courier Charges 3,51,937 1,94,419
Director's Sitting Fees 2,55,000 90,000
Repairs & Maintenance [General] 2,73,089 2,81,106
Repairs & Maintenance of Computers 2,14,983 74,038
Water Charges 4,860,611 1,86,005
Insurance Charges 3,85,206 1,680,162
Office & General Expenses 13,43,541 6,52,264
Brokerage for Office 13,700 15,750
Rates & Taxes 18,40,152 13,809,334
Prior Period Expenses . 42,526
Recruitment Expenses 3,554,871 1,13,565
Auction Related Expenses 9,900 -
Cash loss in Transit 40,721 5,000
Assets Written Off - E04
Depreciation effect on Account of Change in Accounting Policy
for Intangible Assets 41,903
Loss an sale of Assets 4,140

Total 5,19,29,030 3,00,45,221
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1.

b)

iii.

Notes forming part of financial statements for the year ended 31.03.2016
CORPORATE INFORMATION

Chaitanya India Fin Credit Private Limited was incorporated on March 31, 2009, to carry on the
business of Lending, Installment Financing, Bill discounting, Providing Working Capital and
Term Loan Facilities to Small and Medium Business Enterprises including Individual loans, with
or without all er any types of securities, And the Company act’s as facilitator for provision of
micro finance, savings and other financial services by acting as intermediaries between Bank,
Financial Institutions, Individuals, Corporate bodies or other entities (whether incorporated or
not), of one part, with The Self Help Groups (5HG), Members of SHGs, discrete individuals or
small groups which are in the process of forming SHGs and / or other micro-credit aspirants,
And to assist, execute, provide consultancy service and promote and finance such programs,
either directly or through an independent agency and/or in any other manner.

The Company is a Non-Banking Finance Company - Micro Finance Institution (NBFC-MFI). The
Company has received Certificate of registration from Reserve Bank of India dated 25"
September 2009, to Cary on the business of Non- Banking Financial Institution without
accepting deposits. During the year ended 31* March 2014, the company has obtained
registration under the Mon-Banking Finance Company - Micro Finance Institution { Reserve
Bank) Directions, 2011 vide RBI Letter dated 05" September 2013.

Chaitanya India Fin Credit Private Limited is a subsidiary of Chaitanya Rural Intermediation
Development Services Private Limited with effect from 12" Movember 2014.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Accounting

The Financial Statements of the Company have been prepared in accordance with the
Generally Accepted Accounting Principles in India (Indian GAAP) to comply with the Accounting
Standards notified under Section 133 of the Companies Act, 2013 in terms of General Circular
15/2013 dated 13 September 2013 of the Ministry of Corporate Affairs) and the relevant
provisions of the 2013 Act, as applicable. The financial statements have been prepared on
accrual basis under the historical cost convention. The accounting policies adopted in the
preparation of the Financial Statements are consistent with those followed in the previous
year.

The Company is a Non-Banking Finance Company - Micro Finance Institutions (MBFC-MFI). The
Company follows the prudential norms for income recognition, asset classification and
provisioning as prescribed by the Reserve Bank of India for Mon-Banking Finance Company -
Micro Finance institution (NBFC-MFI).

Revenue Recognition

Revenue from Interest on loans financed by the Company is recognized on accrual basis,
except for loans outstanding for more 90 days which will be recognized only on receipt basis,
considering the directions issued by the RBI from time to time.

Revenues from loan processing charges are recognized as income on cash basis.

Income  on  securitization  is  recognized on  the  basis  of  Circular
DBOD.No.BP,BC.60/21.04.048/2005-06 dated 1* February 2006 issued by RBI. The said circular
has prescribed a formula for Amortization of Securtiaztion Profits, Till 31% March 2015, the
company has been recognizing the Securitization Income on Cash Basis. This amounts to
change in Accounting policy during 2015-16. Due to the said change the profit of the company
was reduced to the extent of Rs.65,63,717/-. But the Change in Accounting Policy is warranted

as the company was required to comply with provisions me o
/'\-"-?k' —




iv.

c)

d)

e)

Revenue from interest income in fixed deposits with banks is recognized on time proportion
basis taking into account the amount outstanding and the rate applicable.

short term capital gains on sale of investment instruments (treasury operations) are
recognized on actual sale of instruments.

Use Of Estimates

The preparation of financial statements, in conformity with generally accepted accounting
principles, requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities at the date of the financial statements and the results of
operations at the end of reporting period. Although these estimates are based upon
management’s best knowledge of current events and actions, actual results could differ from
these estimates. Any revision to accounting estimates is recognized prospectively.

Fixed Assets

Tangible Fixed Assets
Fixed assets are carried at cost less accumulated depreciation and impairment losses, if any.

The cost of a tangible asset comprises its purchase price net of any trade discounts and
rebates, including any import duties and other taxes (other than those subsequently
recoverable from the taxing authorities) and any directly attributable expenditure on making
the asset ready for its intended use.

Intangible Fixed Assets
Intangible assets are carried at cost less accumulated amortization and impairment losses, if

any. The cost of an intangible asset comprises its purchase price, including any import duties
and other taxes (other than those subsequently recoverable from the taxing authorities) and
any directly attributable expenditure on making the asset ready for its intended use and net of
any trade discounts and rebates. Subsequent expenditure on an intangible asset after its
purchase / completion is recognized as an expense when incurred, unless it is probable that
such expenditure will enable the asset to generate future economic benefits in excess of its
originally assessed standards of performance and such expenditure can be measured and
attributed to the asset reliably, in which case such expenditure is added to the cost of the
asset.

Depreciation and Amortization

Depreciation on Tangible Fixed Assets has been provided on the Written down value method as
prescribed in Schedule Il of Companies Act 2013 or the rates determined by the management
as per estimated useful life of the Assets, whichever is higher. In case the remaining useful life
of the asset is nil as on the opening day of the Financial year as per Schedule Il of Companies
Act 2013, the net carrying amount of such asset minus residual value has been charged to
Retained earnings as per The Application Guide on the Schedule 1l to the Companies Act 2013
issued by Institute of Chartered Accountants of India. All Individual Assets (other than
Furniture & Fixtures and Office equipments) valued less than Rs. 5000/- are depreciated in full
in the year of acquisition. The Useful life of the Assets are as follows:

Tangible Assets:

Sl. Mo Asset Useful Life { In Years)

Furniture & Fixtures 10

Computer &Peripherals

Office Equipments

Electrical Equipments

UPs

Motor Bikes

Motor Car
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f)

intangible Assets:

5l. Mo Asset Useful Life ( In Years)
1. Computer Software 3

The company is charging depreciation on Computer software on Straight Line method as the
company feels the same would result in a more appropriate presentation of Financial
Statements.

Investments

Long-term investments are carried individually at cost less provision for diminution, other than
temparary, in the value of such investments, Current investments are carried at the lower of
cost and fair market value. Cost of investments includes acquisition charges such as brokerage,
fees and duties.

Employee Retirement Benefits
Employee benefits include provident fund, gratuity and ESI.
Defined contribution plan:

The Company’s contribution to provident fund and ES| are considered as defined contribution
plan and are charged as an expense as they fall due based on the amount of contribution
required to be made and when the services are rendered by the employees.

Defined benefit plans:

For defined benefit plans in the form of gratuity fund, the cost of providing benefits is
determined using the Projected Unit Credit (PUC) actuarial method, with actuarial valuations
being carried out at balance sheet date. Actuarial gains and losses are recognized in the
Statement of Profit and Loss in the period in which they occur. Past service cost is recognized
immediately to the extent that the benefits are already vested and otherwise is amortized on
a straight-line basis over the average period until the benefits become vested. The retirement
benefit obligation recognized in the Balance Sheet represents the present value of the defined
benefit obligation as adjusted for unrecognized past service cost, as reduced by the fair value
of scheme assets.

Company adopted Accounting Standard 15 “Employee Benefits” (‘AS 15°) as specified in Rule 3
of the Companies [Accounting Standard) Rules, 2006:

Particulars 31 March 2016 31 March 2015
{Rs.) (Rs.}

Change in present value of obligation
Present value of obligation as at the beginning of the 17,94,649 -
_E'E'El'
Current service cost 17,43,025 -
Interest cost 1,43,572 -
Actuarial {gain) / loss (24,185) -
Benefits paid - =
Present value of obligation as at the end of the year 36,57,061 17,94,649

Change in plan assets

Plan assets at the beginning of the year - -

Expected return on plan assets = -

Contribution by the Company - =

Benefits paid = -
Actuarial gain / (loss) =




Plan assets at the end of the year

Liability recognized in the financial statement 36,57,061 17,94,649
Expense recognized in the Statement of Profit and
Loss
Current service cost 17,43,025 17,94,649
Interest cost 1,43,572 -
Actuarial {gain) / loss (24,185) -
Expense recognized in the Statement of Prafit and Loss 18,62,412 17,94,649
Constitution of plan assets
Other than equity, debt, property and bank a/c Not applicable Not applicable
Funded with LIC Not applicable Mot applicable
Particulars 31 March 2016 31 March 2015
{Rs.) {Rs.)
Main actuarial assumptions
Discount rate 8.00% 8.00%
Expected future salary increase® 5.00% 5.00%
Expected rate of return on plan assets = -
Demographic assumptions
Retirement age 60 years 65 years
Mortality table Indian Assured Indian Assured
Lives Mortality ( | Lives Mortality (
2006-08) 2006-08)
Withdrawal rate:
Up to 25 years 8% 8%
26 to 30 years 7% 7%
31 to 35 years 6% 6%
36 to 40 years 5% 5%
41 to 45 years 4% 4%
46 to 50 years 3% 3%
31 to 55 years 2% 2%
Above 56 years 1% 1%
Particulars For the year For the year
ended ended 31 March
31 March 2016 2015
Present value of obligation at the end 36,57,061 17,94,649
Fair value of plan assets at the end = r
Net liability recognized in Balance Sheet 36,57,061 17,94,649
Experience adjustment on plan liabilities (loss) / gain {24,185) -

Experience adjustment on plan assets (loss) / gain
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h} Asset classification & Provisioning

1.

Classification of Assets:

The Company follows Prudential Norms of the Reserve Bank of India (RBI) with regards to
classification in respect of all loans extended to its customers. Loans where the installment fs
overdue for a period of 90 days or more or on which interest amount remained overdue for a
period of 90 days or more is treated as Mon Performing Assets. Provision is made for loan
assets as per the RBI Circular No. RBI/2015-16/22 DNBR.(PD)CC.No. 045/ 03.10.119 /2015-16,

Dated 1st July 2015,

Classification of Assets As at 317 March As at 31™ March
2016 2015

Standard Assets 187,23,18,755 89,46,32,553
Sub-standard Assets

Secured Loans 56,84,584 34,61,400

Unsecured Loans(JLG loans) 8,70,522 4,16,849
Total Sub- Standard Assets £65,55,106 38,78,249
Staff Loans 11,759,244 8,15,418
Total 188,00,49,105 89,93,26,220

Provisioning Norms for Loans - As Per RBI Guidelines[Non-Banking Financial Companies -
Micro Finance Institutions (Reserve Bank) Directions, 2011)]

The aggregate loan provision to be maintained by NBFC-MFIs at any point of time shall not be

less than the higher of the following:

1% of the outstanding loan portfolio or

30% of the aggregate loan installments which are overdue for more than 90 days and less than
180 days and 100% of the aggregate loan installments which are overdue for 180 days or more.

Provision for Assets As at 317 As at 317
March 2016 March 2015

1% of Aggregate Loan Portfolio (A) 188,00,491 89,93,263

50% of the aggregate loan installments which are 12,62,295 6,29,665

overdue for more than %0 days and less than 180

days

100% of the aggregate loan installments which are 28,51,410 16,69,271

overdue for 180 days or more

Total Provision on Sub-5Standard Assets (B) 41,13,705 22,98,936
Higher of (A) & (B) 188,00,491 89,93,263

Less: Provision at the Beginning of the Period 89,93,263 47,76,066

Additional Provision for the FY 98,07,228 42,117,197

Note: Provision for Standard Assets for the Financial Year 2015-16 - Rs, 146,86,786/-. Provision for
Standard Assets for the Previous Financial Year 2014-15 - Rs. 66,94,327/-.

Leases

Lease arrangements where the risks and rewards incidental to ownership of an asset
substantially vest with the lessor are recognized as operating leases. Lease rentals under
operating leases are recognized in the Statement of Profit and Loss on a straight-ling basis.




)

k)

1)

o)

Provisions and Contingencies

A provision is recognized when an enterprise has a present obligation as a result of past event,
it is probable that an outflow of resources will be required to settle the obligation, in respect
of which a reliable estimate can be made, Provisions are not discounted to its present value
and are determined based on best estimate required to settle the obligation at the balance
sheet date, these are reviewed at each balance sheet date and adjusted to reflect the current
best estimates.

All material known liabilities are provided for and liabilities which are material and whose
future outcome cannot be ascertained with reasonable certainty are treated as contingent and
disclosed by way of notes to the accounts.

Taxes on Income

Tax expense comprises of current and deferred tax,

Current income tax is measured after taking into consideration benefits/disallowances
admissible under the provisions of the Income Tax Act, 1961.

Deferred tax is recognized, on timing difference, being the difference between taxable
income and accounting income that originate in one period and are capable of reversal in one
or more subsequent periods. Deferred tax assets on unabsorbed depreciation and carried
forward business losses, are recognized only if there is virtual certainty that they will be
realized and are reviewed every year. The tax effect is calculated on the accumulated timing
differences at the end of the period based on enacted or substantially enacted tax rates.

Deferred Tax Expense/ Income

The Deferred Tax Expense /Income for the period ended 31.03.2016 is worked out by
considering the difference between depreciation under the Companies Act, 2013 and the
Income Tax Act, 1961, recognition of preliminary expenses to the extent permitted under
section 35D of the Income Tax Act, 1961, difference in treatment of provision for standard
assets/ provision for Gratuity under Income Tax act 1961, Companies Act 2013 and difference
between Unabsorbed Capital loss under Income tax 1961, and Companies act 2013,

The Balances in Trade payables, Other current liabilities [other than current maturities of long
term borrowings], short term provisions, Long Term / Short Term Loans & Advances towards
financing activities, Long Term / Short Term Loans & Advances and Other Current assets are
subject to confirmation.

Provisions for all known liabilities are adequate in the opinion of the Management.

The Company has written off Bad debts to the tune of Rs 2,04,899/- as the company feels that
the chances of recovery of the said advances are remote,




p} Related Party Disclosures

For the For the
Mature of ; Year Ended | Year Ended
Transaction Related Party St ot 31st March 31st March
2016 2015
Rs. Rs.
Managing
Remuneration to Mr. Analjd Rao Director 27,98,290 17,63,904
TR Mr. Samit Shankar
ngmnelg Shetty Director 22,98,290 17,63,904
Mr. Ane Narasimha Director - 1,44,800
Mr. Srinivasan C ¥ CFO 3,21,034 -
Total 49,17,614 36,72,608
Mr. K5 Ravi Director 75,000 30,000
Directors Sitting :: Eal‘i?::iﬁ Kumar Director 75,000 30,000
Faes Sundaresan Nominee Director 60,000 30,000
Mr. Ane Narasimha Director 45,000 -
Total 2,55,000 90,000
Chaitanya Rural
Share Application | Intermediation
Maney Received Development HolSInE Campany % 41,000,000
Services Pvt. Lid.
Chaitanya Rural
Equity Shares Intermediation
allotted Development Holding Company 107,50,000 | 2,44,00,000
Services Pyt, Ltd,
securities el b
Premium Development Holding Company 193,50,000 | 3,66,00,000
ey Services Pvt. Ltd,
Chaitanya Rural
Sale of Loan Intermediation ;
Portfolic Development Holding Company 200,15,013
Services Pvt. Ltd.
q) Auditors Remuneration
PARTICULARS 2015-2016
STATUTORY AUDIT FEES 1,20,000/ -
TAX AUDIT FEES 30,000/ -
SERVICE TAX 21,750/ -

r)

During the year company has auctioned the gold & 2 Wheelers in case of defaults in repayment
of gold loans & 2 Wheeler Loans. The details of such auction conducted during the year are as

follows.

Particulars

Number of Cases

Auction Proceeds

Gold 44
2 Wheeler 51

11,20,300/-
15,86,477/-

5) The company has Qualifying assets of Rs. 175,33,53,571/- the qualifying assets is as defined in
RBI Circular MNo. RBI/2015-16/20 DNBR.(PD)CC.No. 047 /03.10.119/2015-16, Dated 1% July
2015 the percentage of qualifying assets to total assets is 90.47%.




t)

Capital Adequacy Ratio

Capital Adequacy Ratio

As at As at

31st March 2016 | 31st March 2015

Particulars (Rs.) (Rs.)
Tier | Capital 24.31,01,748 21,04,17,036
Tier Il Capital 10,96,84,441 66,94,327 |
Total Capital 35,27,86,189 21,71,11,363
Total Risk Assets 193,87,14,605 96,65,60,721
Capital Ratios
Tier | Capital as a percentage of Total Risk Assets (%) 12.54% 21.77%
Tier Il Capital as a percentage of Total Risk Assets (%) 5.66% 0.69%
Total Capital (%) 18.20% 22.46%

u) Disclosure as required under RBI Circular Mo. RBI/2015-16/20 DMER.(PD)CC.Mo. 047
{03.10.119/2015-16, Dated 1* July 2015:
Margin Cap of the Company as on 31 March 2016 is 9.75%. This has been computed as
suggested by MFIN in their representation to the RBI Circular Mo. RBI/2015-16/20
DNBR. {PD)CC.No. 047 703.10.119/2015-16, Dated 1* July 2015,

v} Borrowing Costs
Borrowing costs include interest and ancillary costs that the Company incurs in connection
with the borrowings, Costs in connection with the borrowing of funds to the extent not
directly related to the acquisition of qualifying assets are charged to the Statement of Profit
and Loss at the time of availment of the Loan.

w) Segment reporting
The company does not have a distinguishable and reportable business or geographical
segment, As such disclosure reguirements stated in Accountant Standard -17(Segment
reporting) are not applicable to the company.

x) Earnings per Share

Basic earnings per share is computed by dividing the profit / (loss) after tax (including the post
tax effect of extraordinary items, if any) by the weighted average number of equity shares
outstanding during the year. Diluted earnings per share is computed by dividing the profit /
(loss) after tax (including the post tax effect of extraordinary items, if any) as adjusted for
dividend, interest and other charges to expense or income relating to the dilutive potential
equity shares, by the weighted average number of equity shares considered for deriving basic
earnings per share and the weighted average number of equity shares which could have been
issued on the conversion of all dilutive potential equity shares. Potential equity shares are
deemed to be dilutive only if their conversion to equity shares would decrease the net profit
per share from continuing ordinary operations, Potential dilutive equity shares are deemed to
be converted as at the beginning of the period, unless they have been issued at a later date.
The dilutive potential equity shares are adjusted for the proceeds receivable had the shares
been actually issued at fair value (i.e. average market value of the outstanding shares).
Dilutive potential equity shares are determined independently for each period presented. The
number of equity shares and potentially dilutive equity shares are adjusted for share splits /
reverse share splits and bonus shares, as appropriate.




y)

z)

Impairment of Assets

The carrying values of assets are reviewed at each reporting date to determine if there is
indication of any impairment. If any indication exists, the assets recoverable amount is
estimated. For assets that are not yet available for use, the recoverable amount is estimated
at each reporting date. An impairment loss is recognised whenever the carrying amount of an
asset or its cash generating unit exceeds its recoverable amount. Impairment losses are
recognized in the Statement of Profit and Loss. An impairment loss is reversed if there has
been a change in the estimates used to determine the recoverable amount, An impairment
loss is reversed only to the extent that the asset's carrying amount does not exceed the
carrying amount that would have been determined net of depreciation or amortization, as if
no impairment loss had been recognised.

Statutory Reserve:

As per Section 45-1C of the Reserve bank of India Act, 1934, the Company is required to create
a reserve fund at the rate of 20% of the net profit after tax of the Company every year.
Accordingly the Company has transferred an amount of Rs. 29,84,870/- (Previous Year Rs.
16,67,720/-), out of the net profit after the tax for the year ended 31 March 2016 to
Statutory Reserve.

aa) Securitization of Assets

As per the RBl Guidelines on Securitization on Standard Assets issued on 6 February 2006, the
details of Assets De-recognised by way of securitisation are as under:

For the Ye&r For the YeEr
- Ended 21 Ended 31
Fasriary March 2016 | March 2015
(Rs.) (Rs.)

Total Number of Loan Assets Securitized during the Year 12,943 13,415

Book Value of Loans Assets Securitized during the Year 15,37,15,490 | 10,92,07,324
Micro Finance Loans Subordinated as Credit Enhancements

for Assets De-Recognised - .

Sale Consideration Received during the Year 16,43,79,648 | 11,36,70,752
Quantum of Credit Enhancement provided during the Year

in the form of Deposits {including Accrued Interest) 1,00,04,690 B9,88,872

| Un-amortized Income as at year end 65,63,717 -
Interest spread Recognised in the Statement of Profit and

Loss during the Year 14,14,340 44,63,428

bb) Disclosures Pursuant to Reserve Bank of India Guidelines on Securitization Transactions
REI/2015-16/107 DNBR(PD}.CC.NO.056/03.10.119/2015-16 dated July 1* 2015

sl. Particiling As at 31 As at 31
Ho, March 2016 March 2015
1 No of special purpose vehicle’s (SPV's) sponsored
by the NBFC for securitization transactions (Nos.) 3 3
5 Total amount of securitized assets as per books of
the SPVs sponsored by the NBFC 15,37,15,490 | 10,92,07,324
Total amount of exposures retained by the NBFC
3 to comply with Minimum Retention Ration({ MRR)
as on the date of balance sheet
a) Off-balance sheet exposures
- First loss - -
- Others E =
b} On-balance sheet exposures T
- First loss ( Cash Collateral) (including Accrued 1,00,04, 694} : x'r-'- “B9,88,872 ]

Ql}”q:j VQTE | |
-_;-‘
ﬁj,

S A




Interest)

Others ( Investment in pass through
Certificates)

Amount of exposures to securitisation transactions
other than MRR

a) Off-balance sheet exposures

i) Exposure to own securitizations

First loss

Others

b) On-balance sheet exposures

i) Exposure to own securitizations

First loss

Others

ii) Exposure to third party securitizations

First loss

Others

cc) Disclosure for Buy-out Transactions

For the Yegr For the Ye:r
Ended 31 Ended 31
Farticubark March 2016 | March 2015
(Rs.) (Rs.)

Mo. of Buy-out Transactions during the year 5 2

Total Number of Loan Assets buy-out during the Year 13,241 1,489

Loans Assets buy-out during the Year 21,80,32,154 3,26,18,532
Total amount of exposures retained by the NBFC to comply

with Minimum Retention Ration { MRR) 1,38,17,759 20,81,853

Consideration Received during the Year 20,42,14,395 3,26,18,532

dd) Disclosure Pursuant to paragraph 13 of Non- Banking Financial ( Non- Deposit Accepting or
Holding) Companies Prudential Norms (Reserve Bank) Directions, 2007):

As on 31 March 2016

As on 31 March 2015

. Amount Amount Amount Amoun
Particulars Outstanding in | Overdue | Outstanding in t
Rs. in Rs. Rs. Overd
ue in
Rs.
Liabilities:
1 Loans and Advances availed
by the NBFC inclusive of
interest accrued there on
but not paid:
{a) | Debentures
- Secured 9,16,66,525 B,66,66,625
- Unsecured - -

( other than falling within the
meaning of public deposits)

(b) | Deferred Credits
(c) | Term Loans

i -

- Secured 147,47 ,97,581 1,03,16,66,128
- Unsecured 9,58,33,333 43,04,000

{d) | Inter- Corporate Loans and . 3
Borrowings

{e) | Commercial Paper

(f) | Cash Credits -

(g} | Sub Debt 10,00,00,000




Particulars

Amount
outstanding as at
31 March 2016 in
Rs.

Amount
outstanding as at
31 March 2015
in Rs,

Assets:

Break -up of loans and Advances including
Bills Receivables [Other than those
included in (3) below]:

Secured

12,39,58,187

6,45,66,482

Unsecured {(Refer Note(i)Below)

175,49,15,674

83,39,44,320

Break up of Leased Assets and Stock on
Hire and Other Assets Counting towards
AFC activities

Lease Assets including Lease Rentals
Accrued and Due:

{a) Financial Lease

{b) Operating Lease

i)

Stock on Hire including Hire Charges under
Sundry Debtors:

(a) Assets on Hire

(b} Repossessed Assets

(iii)

Other Loans counting towards AFC Activities

(a) Loans where Assets have been
Repossessed

{b) Loans other than (a} above

Particulars

Amount
outstanding as at
31 March 2016 in

Rs,

Amount
outstanding as at
31 March 2015 1in

Rs.

Break-up if Investments

Current Investments

Quoted:

()

Shares: (a) Equity

{b) Preference

(if)

Debentures and Bonds

(i)

Units of Mutual Funds

(iv)

Government Securities

(v)

Other (Please specify)

Ungquoted:

(i)

Shares: {a) Equity

(b} Preference

(ii)

Debentures and Bonds

(iii}

Units of Mutual Funds

(iv)

Government Securities

(v}

Other (Please specify)

Long Term Investments

Quoted:

(i)

Shares: (&) Equity

(b) Preference

(i1)

Debentures and Bonds

(i)

Units of Mutual Funds

(iv)

Government Securities

(v)

Other( Please specify)

Unquoted:

(i)

Shares: (a) Equity

{b) Preference




Satisfaction of Debt

(ii} | Debentures and Bonds
(ifi) | Units of Mutual Funds -
{iv) | Government Securities
{v} | Investment in Pass Through Certificates -
Borrower Group-wise Classification of Assets Financed as in{2)and (3) above
5 Category As at 31 March 2016 Amount in As at 31 March 2015 Amount
Rs, in Rs.
Secured Unsecured Secured Unsecured
1 Related Parties
{a) Subsidiaries -
(b) Companies in -
the same Group
{ c) Other -
Related Parties
2 | Other than 12,39,58,187 | 175,49,15,674 | 6,45,66,482 | 83,39,44,320
Related Parties
Total 12,39,58,187 | 175,49,15,674 | 6,45,66,482 | 83,39,44,320
Investor Group-wise Classification of all Investments (Current and Long Term) in
Shares and Securities { both Quoted and Unquoted):
Category Market Value/ | Book Value | Market Value/ | Book Value
6 Break-up value as on 31 Break-up value as on 31
or Fair value | March 2016 | or Fair value | March 2015
or Net Asset or Net Asset
Value Value
{Company's (Company’s
Share) as on Share) as on
31 March 2016 31 March 2015
1 Related Parties
{a) | Subsidiaries -
{b) | Companies in the B
same Group
{c) | Other Related
Parties
2 Other than Related
Parties{ Refer Note
Below)”
Total -
Other Information
Category As at 31 March 2016 As at 31 March 2015
7 Related Other than Related | Other than
Parties Related Parties | Parties | Related Parties
(i) | Gross Non-Performing - 65,55,106 - 38,78,249
Assets
(i} | Net Non-Performing 24,41 401 15,79,313
Assets
{iii} | Assets Acquired in

)
-

v, N
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ee) Expenditure incurred in Foreign Currency ( On Accrual basis):

Particulars For the year ended 31"
March 2016 (Rs.)

For the year ended 317 |
March 2015 (Rs.)

Web hosting charges 6,91,405.00

64,898.09

ff) Payable to Micro & Small Enterprises

The Ministry of Micro, Small and Medium Enterprises has issued an Office Memorandum dated
26 August 2008 which recommends that the Micro and Small Enterprises should mention in
their correspondence with its customers the Entrepreneurs Memorandum Mumber as allocated
after filing of the Memorandum. Based on the information presently available with the
management, the disclosures required under Micro, Small and Medium Enterprises
Development Act, 2006 (“"MSMED Act™) are given below:

51 Ho

As at

Particulars 31 March 2016

(Rs.)

As at

(Rs.)

31 March 2015

i

The principal amount remaining unpaid to any
supplier as at the end of the year

2

The interest due on the principal remaining
outstanding as at the end of the year

The amount of interest paid under the Act,
along with the amounts of the payment made
beyond the appointed day during the year

The amount of interest due and payable for
the period of delay in making payment (which
have been paid but beyond the appointed day
during the year) but without adding the
interest specified under the Act

The amount of interest accrued and remaining
unpaid at the end of the year

The amount of further interest remaining due
and payable even in the succeeding years,
until such date when the interest dues as
above are actually paid to the small
enterprise, far the purpose of disallowance as
a deductible expenditure under the Act

gg) Details of Fraud Noticed during the year:

Based on the audit procedures performed and the information and explanations given to us,
we report that the following Fraud has been noticed by the Company during the year-

For the year ended 31% For the year ended 317
March 2016 March 2015
Category No Of Amount Rs. Mo Of Amount Rs.
| Instances Instances
Embezzlement of Cash by 0 81,755 01 1,04,966
Employee

Hote: Out of the above an amount of Rs. 50,000/ has been recovered by the company.




hh) Disclosures of Transactions Pursuant to clause 28 of the Debt Listing Agreement with BSE

Limited
As at 31 March 2016 As at 31 March 2015
Amount Maximum | Amount Maximum
5l | Loans and Advances in the | Qutstanding Amount Outstanding | Amount
No nature of Loans Outstanding Outstanding
during the during the
year year
1 | From Holding Company:
- Chaitanya Rural
Intermediation Development
Services Private Limited 3 = :
2 | To Fellow Subsidiaries
3 To Associates
-Mo  Associate  during  the
Current Year - - - -
4 | Where there is
- Mo Repayment Schedule - - - -
Repayment Schedule beyond
SEVET YEars
- Mo Interest = - = £
Interest below the rate as
specified in section 372A of
the Companies Act - - -
5 [To Firms/ Companies in
which directors are
interested (other than the 1
and 2 above). - - - -
6 | Investments by Loanee in the
shares of Parent and
Subsidiary Company - - -

i) Previous year figures have been regrouped wherever necessary,
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