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12 May 2017 Small Finance Bank

Department of Corporate Services
Bombay Stock Exchange Ltd.

P J Towers, Dalal Street,

Mumbai - 400 001

Dear Sir,
Sub: Half Yearly Communication pursuant to regulation 52 (4) & (5) of SEBI (LODR)
Regulations, 2015

Ref: Scrip Codes: 950976, 950972, 951150, 952815, 954769, 954788 & 954825
With reference to the above, we submit herewith the information and documents as per the regulation
52 (4) & (5) of SEBI (LODR) Regulations, 2015, as mentioned below for the Half Year ended 31st
March 2017.
1. Following issues of Non-Convertible Debentures have been listed with your Stock Exchange:

Details of listed NCDs:

sI . Dataiol’ | pooot | Nooot | RO Amtof | Lstast
NO Series / Tranche Allotme Listing NCDs value Issue (Rs.) Rating
nt (Rs.) |
EQUITAS SMALL
FINANCE BANK LIMITED 100,000,00 | IND A + /
1| SR'6 13.7 NCD 305p1e | 30-0914 | 10-10-14 100 | 1,000,000 g =
| FVRS10LAC
EQUITAS SMALL
FINANCE BANK LIMITED
2 | SR-712.5 NCD 30SP17 | 30-09-14 | 10-10-14 50 | 1,000,000 | 50,000,000 Is'l'gbl‘: i
FVRS10LAC
EQUITAS SMALL
FINANCE BANK LIMITED
3 | SR-9 12.5 NCD 300T16 | 30-10-14 | 10-11-14 50 | 1,000,000 | 50,000,000 IsE:gm: ¥y
FVRS10LAC
EQUITAS SMALL
FINANCE BANK LIMITED
4 | SR-12 13.8 NCD 16SP22 | 16-09-15 | 07-10-15 300 | 1,000,000 | 30,000,000 ggﬁg— At
FVRS10LAC
EQUITAS SMALL
FINANCE BANK LIMITED
5 | SR-18 10.15 NCD 24-08-16 | 06-09-16 500 | 1,000,000 | 50,000,000 gi‘a’fje"‘*
245P19 FVRS10LAC
EQUITAS SMALL ’
FINANCE BANK LIMITED
6 | SR-19 10.15 NCD 26-08-16 | 09-09-16 | 1500 | 1,000,000 | 1:50:000.00 i
26AG19 FVRS10LAC ©
EQUITAS SMALL '
FINANCE BANK LIMITED |
7 | SR-22 10.15 NCD 31-08-16 | 14-09-16 700 | 1,000,000 = 70,000,000 gf‘ﬁe’“
30AG19 FVRS10LAC . ’ |
{ |
1
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Small Finance Bank

We confirm that the proceeds the above said issues by the Bank were utilized for the purpose as
mentioned in the Information Memorandum of the respective issues.

The latest Credit Rating in respect of the said issues is mentioned in the statement under Sr. No.1
above and we confirm that credit rating is not downgraded in respect of any of the above issues,
since the respective dates of the said NCDs issues.

4. The Asset Coverage for the above NCDs are 1.10 times (Series 6, 7, 9) and for Series 12,18,19,22
no asset cover ratio required.
5. The Debt Equity Ratio is 3.33 times.
6. Debt Service Coverage Ratio (for the year ended 31% March 2017) - 1.44 times
7. Interest Service coverage Ratio (for the year ended 315 March 2017) - 1.36 times
8. Net worth of the Bank as on 31% March 2017 - Rs.2011.92 Crs
9. The Bank has not issued any preference shares.
10. The due date of payment of principal and interest and the actual date of payment for the half-year
ending on 31-03-2017 are as under:
Type
: . Due date of Actual date
ISIN Series / Tranche (Principal /
Interest) payment of payment
EQUITAS SMALL FINANCE Interest 30-03-17 30-03-17
INEO63P07080 | BANK LIMITED SR-6 13.7 == -
NCD 30SP19 FVRS10LAC Principal NA NA
Interest 30-10-16 28-10-16
30-11-16 30-11-16
30-12-16 30-12-16
30-01-17 30-01-17
28-02-17 28-02-17
EQUITAS SMALL FINANCE 30-03-17 30-03-17
INE063P07064 | BANK LIMITED SR-7 12.5
NCD 30SP17 FVRS10LAC ——
Principal 30-10-16 28-10-16
30-11-16 30-11-16
30-12-16 30-12-16
30-01-17 30-01-17
28-02-17 28-02-17
30-03-17 30-03-17
EQUITAS SMALL FINANCE Interest 31-10-16 28-10-16
INEOB3P0O7098 BANK LIMITED SR-9 12.5
NCD 300T16 FVRS10LAC Principal 31-10-16 28-10-16
EQUITAS SMALL FINANCE Interest 16-03-17 16-03-17
INE186N08033 | BANK LIMITED SR-12 13.8 = i
NCD 16SP22 FVRS10LAC Principal NA NA |
°
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EQUITAS SMALL FINANCE Interest NA NA
INEO63P08047 | BANK LIMITED SR-18 10.15 :

NCD 245P19 FVRS10LAC Principal NA NA

EQUITAS SMALL FINANCE PE— NA NA
INEO63P08054 | BANK LIMITED SR-19 10.15 -

NCD 26AG19 FVRS10LAC Principal NA NA

EQUITAS SMALL FINANCE CIS—- NA NA
INEO63P08088 | BANK LIMITED SR-22 10.15 - :

NCD 30AG19 FVRS10LAC Principal NA l NA

11. The assets of the Bank which are secured for the NCDs issued are sufficient to discharge the claims
of the debenture-holders as and when they become due.

12. The Cash flows of the Bank are adequate for payment of interest and redemption of principal of the
NCDs issued.

13. The due date of principal and interest of the above said NCDs during next half-year i.e. 01-04-2017
to 30-09-2017 are as under:

Type
ISIN Series / Tranche (Prin‘::lijpal / bue aate of
Interest) payment
EQUITAS SMALL FINANCE BANK i
INEO63P07080 | LIMITED SR-6 13.7 NCD 305P19 30-09-17
FVRS10LAC Principal NA
Interest 02-05-17
30-05-17
30-06-17
30-07-17
_ 30-08-17
| EQUITAS SMALL FINANCE BANK 29-09-17
INEO63P07064 | LIMITED SR-7 12.5 NCD 30SP17
! FVRS10LAC Principal 02-05-17
; 30-05-17
| 30-06-17
_ 30-07-17
30-08-17
29-09-17
EQUITAS SMALL FINANCE BANK Triterest 18-09-17
INE186N08033 | LIMITED SR-12 13.8 NCD 165P22
FVRS10LAC Principal NA
EQUITAS SMALL FINANCE BANK
INEO63P08047 I_IQMITED SR-18 10.15 NCD 24SP19 Ik i
FVRS10LAC Principal NA
EQUITAS SMALL FINANCE BANK Interest 28-08-17
INEO63P08054 | LIMITED SR-19 10.15 NCD 26AG19 e
FURS10LAC Principal NA
EQUITAS SMALL FINANCE BANK Interest 31-08-17
INEO63P08088 | LIMITED SR-22 10.15 NCD 30AG19 e
FVRS10LAC Principal NA

We do not expect default in payment of principal / interest due in next half year.

% .

Equitas Small Finance Bank Limited

oo (\g (Previously known as Equitas Finance Limited)
Q \f-;\ 4" Floor, Phase I, Spencer Plaza, No.769, Mount Road, Anna Salai, Chennai, Tamil Nadu, India - 600 002
T: +91 44 4299 5000 | F: +9144 4299 5050 | corporate@equitas.in | www.equitasbank.com

0 Toll Free: 1800 3000 1222 | CIN No.: U65191TN1993PLC0O25280




E|:|L|||:as

Small Finance Bank

14. We confirm that we have complied with all the provisions of relevant Regulations in relation to the
issue and listing of NCDs issued by us and outstanding on 31-03-2017.

15. Equitas Small Finance Bank Limited is 'Banking Company’ and the NCDs mentioned above are
privately placed and hence no ‘Debenture Redemption Reserve’ is required to be created.

16. The unaudited financial results for the financial year ending on 31-03-2017 are attached as per the
format in Annexure-II of Listing Agreement.

17. The name, designation and contact details of “Compliance Officer” of this Bank are as under:

(A) Name of Compliance Officer . Mr Sampathkumar K R
(B) Designation . Company Secretary
(C) Correspondence Address . Equitas Small Finance Bank Limited,

4th Floor, Spencer Plaza, Phase 11,

No. 769, Anna Salai, Chennai - 600 002
(D) Phone, Fax No. ¢ Phone: 044 - 4299 5000; Fax: 044 - 4299 5050
(E) Email ID : Email: corporate@equitas.in

18. We confirm that the information submitted as above is true and correct and the undersigned has
authority to submit the same to you and that we are aware that above information is expected to
be placed on the website of your Stock Exchange and that of Debenture Trustees,

Thanking you,

Yours sincerely,
Countersigned by:

For Equitas Small Finance Bank Limited For Catalyst Trusteeship Ltd

fofSampathkumar K R
Company Secretary

Debenture Trustees
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Francis Charles & Associates

25/11A, st Street,
Bunder Garden, Perambur,
Chenndl, Tamiinadu, India

Pin - 600 011.
CHARTERED ACCOUNTANTS R o
Cell 1 98409 42501
984083 45077

E-mail Id : fca.auditor@yahoo.com
antonyfrancls69@yahoo.com
fca.auditor@gmail.com

CERTIFICATE

We have examined the accounts, records and all relevant documents of Equitas Small
Finance Bank Ltd (“Equitas”) (hereinafter referred as “the Bank”), having its registered
office at 4 Floor, Phase II, Spencer Plaza, No.769, Mount Road, Anna Salai, Chennai - 600
002 with a view to ascertain the security coverage of the Non-Convertible Debentures
(NCDs) issued by the Bank. On the basis of such examination and on obtaining the
information and explanations which we deemed necessary for the purpose, we hereby
certify and declare that as on date,

The value of the assets charged to the Debenture Trustees in respect of Non-
Convertible Debentures issued by the Bank in pursuance of the Trust Deed executed by
the Bank, is adequate to cover the outstanding amount of the NCDs / Bonds, with the
agreed margin

The assets hypothecated to the Trustee are free from encumbrances debts save and
except those specifically agreed to by the Debenture Trustee.

The security for the said NCDs is in the nature of receivables and the said receivables
are exclusively charged to the NCD holders.

The said receivables forming the security are the performing assets in the books of the
Bank.

Adequate systems and procedures are in place for monitoring their repayments and
adequate provisions are made for the bad and doubtful debts.

Debt Equity Ratio of the Bank is 3.33 times, based on the audited financials for the year
ending 31 March 2017

This Certificate is issued at the request of the Bank for the submitting to the debenture

trustees
Place : Chennai For Francis Charles & Associates
Date : 12" May 2017 Chartered Accountants
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Francis Charles & Associates

25/11A, st Street,
Bunder Garden, Perambu,
Chennal, Tamiinadu, India

Pin- 600011,
CHARTERED ACCOUNTANTS Ph/Fax : +91-044-45058325
Cel  :98409 42501
98403 45077

E-mail Id : fca.auditor@yahoo.com
antonyfrancisé9@yahoo.com
fca.auditor@gmail.com

CERTIFICATE

We have examined the accounts, records and all relevant documents of Equitas Small Finance Bank
Ltd (“Equitas”) (hereinafter referred as “the Bank"”), having its Registered Office at 4th Floor, Phase
I, Spencer Plaza, No.769, Mount Road, Anna Salai, Chennai - 600 002 with a view to ascertain the
compliances pursuant to regulation 52 (4) & (5) of SEBI (LODR) Regulations, 2015, by the Bank for
the year ended 31t March 2017 relevant to the Non- Convertible Debenture (NCDs) issued by the
Bank and listed in BSE under F Group - Debt Instruments.

In this regard, based on audited financials of the Bank we hereby certify the following as on 31t
March 2017.

Particulars Scrip Code - 949255

Latest Credit Rating

CARE A+ Stable

Interest

Asset Cover Available 1 times

Net worth Rs 2011.92 Crores
Debt Equity Ratio 3.33 times

Debt Service Coverage Ratio 1.44 times
Previous Due date for Principal / Principal - N.A.

Interest - N.A

Next Due date for Principal / Interest

Principal - 06.06.2019
Interest - 06.06.2017

This Certificate is issued at the request of the Bank for the purpose of submitting to the Debenture

Trustees,

Place: Chennai
Date: 12" May 2017

Francis Charles & Associates
Chartered Accountants

Partner

Membership No.207006

Francis Charles Devotta, \ 600 011 />
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EQUITAS SMALL FINANCE BANK LIMITED
CIN: Us5151TN1993PLCO25280
[Formarty known as, Equitas Finanes Limited]
[Whally owned Subsidiary of Equitas Holdings Limited)

Ragd. Offics; #th Floor, Phase |, Spenoer Flaza, Ne. 789, Mount Road, Chennai 600 002

Wabaita: www.equitasbank,.cam
Statement of Audited Flnancial Results for the six manths ! year anded 21 March 2017

b (% in Laih)|
I | Slemonthsended |  Yearsnded | _ Yewrended |
b dar18 | 31.Marq? I1:Mar-18,
Ferticulsrs Unautited [Refor Note| Unaudited [Refer fiats Auditod Audited [Refer Nota 12]
12]
1 |Income from Dparetions biHc)r(d) 88,713,756 21,404 50 98,105.34 40,818.20
a) Interes| Income from Loans 81,833.44 2197982 90,671.38 40,788.33
b} Insome on [nvestmants 5,408, 11 - 5564.01 -
() Interest on Balances with Reserve Bark of India ard 137220 24.88 1567 95 5008
_olber Intar-Hank Fungds , 4 g
{d) Others 3 5 S =
2 |Other [ncome 13,330,861 4.748.10 23,328 83 71877
3 |Total Income (142) 52,044.38 26,150.69 12143207 47,836.18
|4 |Interes| ended (including Financa C| s, 31,6681.13 51502 44,715,708 15,523 42
5 | sas (i) {il) il a7, 486.11 0883 £4,304 20 18,361 09
() Em & Gosl 22.584.45 ,264.0 31,803 89 9.348.03
(i} Depraclation | Amortigation 258738 267.34 3.170.87 473,55
(i} Other Dparating Expsnses 12,314.3D 258803 19.320 44 B,631.57
6 [Tolal Expenditure, excluding Provisions & Caontingancies (4+5) B8,027.24 16,604.40 98,014.98 33,874.51
7 _|Operaling Profil belore Provigions & Centingaricies (3-5) 15.017.12 9,545 26 241219 14.061.85
g |Provisions (including m_n:-r'u aasel provision bul othar than Tax) / 50108 \,752.85 620747 e
8 |Exceplional lems = . = =
0_|Profit from Actl beio -9 DBE 44 1334 16,14472 13,082 46
11_|Tax Expensa 00 2044 573132 457044
2 Profit (] viting after Tax [10-11) ,182.35 92,90 10,413.40 8,512.02
13 |Extraordinary flems {nel of Tax Expense - - - -
14 INet Profit for the Period [ Year (12.13) 5,182,35 5,092.80 10,413.40 B,512.02
18 |Paid-up Equity Share Capital (Face Value of Share: T10 each) 100,554.34 42,300.00 100,584,34 42,300.00
16 |Reserves excluding Revaluation Resarves 28,781.91
17 _[An cal Ratios
(1) Capital Adequacy Ratio (%) 35.51% 29.63% 35.51% 29.83%
(1) Earpings Per Share (EPS) - Not Annualisad for sik months
- Basic { Diluted (¢ per share) sz 1ad e 2
18 |NPA Ratio
8 5 NPA 2064748 5,525 27 20,647 48 552597
Net NPA 10,484.84 4,056 78 10,494 34 4,055.70
b % of Grass NPA lo Advances 3.56% 2.42% 3.55% 242%
% of Nel NPA lo Advances 1.84% 1.78% 1.84% 1.78%
©) Return on Assets - Not Annualised for six monihs (% of Profit Afler
Tax to Tolal Assate) 0.58% 201 1.15% 3.95%
Nates:

1 The above linancial resulls were reviewsd by the Audit Committee and approved by the Board of Directors at their meeting held on 04 May 2017,

2 Thase financial results of the Bank have besn p p in &l me ! In ascordancs wilh the Garierally Accepted Acceunting Principles in India {Indian GAAP),
aalutary requirements prascribed under the Banking Regulation Acl, 1848, circulars and guldelines issued by the Reserve Bank of India 'REI) fram (ims 1o lime, Regulation
52 of the Securities and Exchange Board of India {Listing Obligalions and Disclosure Requiramenis), 2015, Accounting Slandards specified under Seclion 133 of the
Companias Act, 2013, read with Rula 7 of the Companies (Accounts) Rules, 2014 and Companias (Accounting Standards) Amendment Rules, 2016 and practicas prevailing
within the banking industry in India, as applicable,

4 The RBI issued Licanca No. MUM: 119 dated June 30, 2016 1o Equilas Holdings Limlled {"EHL") 1o carry on the business of Smal Finance Bank ("SFB") in Indla, subject 1o
cartan larms and conditions

4 As per thase terms and conditions and pursuanl ta a Scheme of Amalgamalion (the “Scheme') amangst Equitas Micra Finanes Lirited {"EMFL"), Equitas Hausing Finance
Limited ("EHFL") and Equitas Finance Limited ("EFLY), approved vide the order of the Hon'ble High Courl of Judicature st Madras dalad June 6, 2016, EMFL and EHFL
have merged wilh EFL as per the order wilh sffect from Seplember 2, 2018 Accardingly, net assats of T 88,736.73 lakhs of EMFL and EHFL, and lolal reserves of ¢
58,1235 lakhs of EMFL and EHFL, have been (ransferred lo EFL. EFL has receivad a ravised Cartificate of Incorparation dated Seplembear 2, 2016, subsaguant la which
the name of the Company changad from Equilas Finance Limited 1o Enuilas Small Finance Bank Limited {"ESFBL"). As cansideraiion for the merger, T48 373 B1 lakh equily

sheres of ESFBL have bear issuad lo the shareholders of EMFL and EHFL, in tha following ratios; based on audited financial slalements of EMFL, EHFL and EFL as al and|
for the perlod ended Seplember 1, 2016

&.1.4037 shares of EFL for every 1 share of EMFL

b. 0.7657 shares of EFL for every 1 share of of EHFL.




§ In accordance wilh the accounting treatment provided for in the Scheme,

a lhe Bank has recorded the assels and liabililies st |he respective baok values as appearing in the bocks of EMFL and EHFL at tha close of business of the day]
immadiately preceding the Appointad dale i.e. Septembar 2, 2018,

b. the Bank has credited Share Capital by Ihe aggregale face valus of 420344 269 shares snd 43,393,774 sharas of 10 each, new equity shares issued 1o (he
shareholders of EMFL and EHFL respectivaly

<. 1he excass/(deficit) of net assels and reserves over face value of new equity shares allolted, of (T 12,089.50 lakhs) and 7 1,327 58 lakhs, has been debited/cradiled 1o
Surplus in Profit and Loss account and Capilal resarve respaclively.

6 As & result of the Schems, the businesses of EMFL and EHEL {primarily being Micro Finance and Housing Finance respectively) have been marged inte, and continue to be
carried on by, ESFBL.

7 EMFL and EFL had differant accauniing policias relating lo aceounting for procassing fees collected fram the customens. In EMFL, loan precessing fae was recagnized over
the life of the loan an & stralghtline basis and in EFL, i was recognized as income in Lhe year inwhich the loan is sangtionad. Consagquent lo the Schema of amalgamation |
tha fee income is row recognized in the year in which loan is sanctioned and disbursed and an amount of ¥ 2,180 74 lakhs (nef of income tax of T 1,138.25 lakhs) is credilad
o Reserves,

B Censequant to changes in Ihe business pertfalio of the bank on account of amalgamation, commencement af Small Finance Bank operations and clber external faciors
during the yeer, the Bank has re-assessed ils estimates of provision for nan-parforming and slandard advances, in order ta comply with the Guidslines issusd by tha
Raserve Bark of India. The changes include the change on accoun! of critaria for identification of nan-parfarming essets and also the percenlages for provision for
impairment of loan assets. Considering the various changes in the eslimales and also tha changss in the business portfolio on account of amalgamalion of EHFL and EMFL,
commancemen of Barking operalions and other exiernal faclors, ceriain items of unusual naturelrevision in esfimats, to the extent identified are included in the results and|
&re datailed balow:

1. Preclosure and athar incidental charges amounting to ¥ 1,107,32 lakhs incurred by the Bank an feraclosure of certain lerm loans (aken in {he capacily as NBFC have
been disclosed under Qperating expanses

2. Additional NPA provision on specific advances in raspect of Micro Finance portfolio, identified as having inheren! weaknessaes amounling

16 ¥ 3,584.00 lakhs has been disclosed under Provisions and cantingencies,

3. Reversal of standard asset provision of ¥ 3,873.74 lakhs consequent to alignment of Standard Assst provisions with REI guidelines applicable far Banks has bean
disclased under Provisions and conlingencies.

9 In respact of inslalments due during the pariod betwaen November 1. 2016 and December 31, 2016 on advances mads,that were standard as of Novembar 1,201, the
Bank has availed the banafit of extanded period of 50 days (60 days In casa of housing finance loans), in delermining the classifieation of existing standard assets as sub-
slandard, as permitted vide RBI's circular DBR.No.BP.BC 37/21.04.046/2016-17 and DBR.No.BP.BC.48/21.04 048/2018-17 dated November 21, 2016 and Decamber 28,
2018 respectively

10 The Capilal edsquacy ratio ("CAR") as on March 31, 2017 has besn computed as per applicable Basel || requirements in accordance with REI Master Circular
No DBOD.BP.BC.9/21.05.001/2013-14 cated 1 July 2013, on Prudential Guidelines on Capital Adequacy and Market Discipline — New Capital Adaguacy Framewark
(NCAF). The CAR as al March 31, 2016 was compuled based on guidance issued by the RB| as applicabla to NBFC's and henca are nat comparabla.

11 The Statement includes the rasulis of the half year snded March 31, 2017, being tha darived balancing figure betwsen the audited figures in raspect of the full financial year|
ended March 31, 2017 and the published year 1o date figures upte the half year ended September 30, 2015, of the current financlal year which were subject lo limiled review
by Lhe previous auditors of the Bank.

12 The Company was converled fram a NBFC to a Bank on the efactive date of merger, i.e, September 2, 2016 and upon receipt of banking licanse from RBI, the Bank
commenced operations on Seplember 5, 20168 Accordingly, the currant vear/period resulls have been prepared and presanted in accordance with the requirements;
prescribed undar the Banking Regulation Act, 1949, On account of the foregoing, since banking eperations were rol carried out during the previous year, and as & result of
the Scheme of Amalgamation, Lha figures for the previcus period! year are nol striclly comparebie with those of the surert yeerfperiod. Pravious period/ysar figures have
been reclassified/regrouped by the managemant, wherever necessary, to conform lo theze requiremants

13 The Bank has become a schaduled bank with effect frem Dacembar 23, 2016 vide Official Gazette Notificalion datad February 4, 2017

14 Consequent to the Bank's letter dated December 28, 2016 to the Reserve Bank of India (RBI') seeking clarification on Fayment of dividend for fhe year ended March 31,
2017 and RBI's rasponse Lelter No DBR.PSBD.No.B435116.02 002/2016-17 dated danuary 18, 2017, the Bark is raguired to oblain prior approval of RBI for payment ef
aividend. Accordingly, subject to the approval of RBI and the Sharaholders of the Bank af the Annual General Mesling, the Board of Diraclors at their mesling held on May
4, 2017 have proposed dividend pay out of up to 35% of nat profits of the Bartk for the Financial Year 2016-17 (which Iranslates 1o a dividend of £ 0.35 per share) or such
lewer rate as may be approved by RBI,

For Equitas Small Finagce Bank Limite

~ e —
Place: Chennai P N Vasudey
Data - 04 May 2017 Managing Director & Chief Exacutiva Officer




