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Rating Rationale

Disha Microfin Pvt. Ltd. (DMPL) has proposed to acquire the assets of Future Financial Services
Pv.t Ltd. (FFSPL) and subsequently convert into Small Finance Bank. Hence, CARE has taken a
combined view of DMPL and FFSPL while arriving at the rating of DMPL.

The rating assigned to the bank facilities of Disha Microfin Pvt. Ltd. (DMPL) takes into account
the proposed acquisition of Future Financial Services Pvt. Ltd. (FFSPL) with itself via slump sale
and consequent improvement in business risk profile benefiting from larger and geographically
diversified portfolio. The rating also positively factors in experienced management, adequate
internal controls and well-developed loan portfolio management system, comfortable
profitability, capital adequacy position, and comfortable asset-liability maturity profile. CARE
also takes note of the small finance bank (SFB) license received by DMPL from the Reserve Bank
of India in September 2015.

The rating, however, is constrained by moderate resource profile, modest asset quality,
exposure to regulatory risks related to the microfinance industry and challenges pertaining to
transition to SFB.

The ability of the company to successfully conclude acquisition of FFSPL and transformation into

SFB forms key rating sensitivity.

'Complete definition of the ratings assigned are available at www.careratings.com and other CARE publications
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Background

Disha Microfin Pvt. Ltd. (DMPL) is an NBFC-MFI that was originally incorporated in 1995 without
any significant operations till 2009. In 2009, DMPL was taken over by Mr Sameer Nanavati, who
is presently one of the directors of the company. DMPL started its microfinance activities in
2009 based on Grameen Bank Joint Liability Group (JLG) model.

In the year 2010, India Value Fund (IVF; a private equity fund), acquired around 47% stake in
DMPL, through Indium IV (Mauritius) Holdings Ltd (Indium 1V). After multiple rounds of capital
infusion, Indium IV holds 73.76% stake in the company as on March 31, 2016.

Indium IV also holds 74.57% stake in another NBFC-MFI viz. FFSPL which was promoted by Mr
Dasaratha Reddy and commenced microfinance activities in 2007.

Promoters of DMPL & FFSPL (i.e. Mr Nanavati & Mr Reddy respectively) have divested their
individual stake in a holding company viz. Fincare Business Services Pvt. Ltd. (FBSPL) and
together hold stake in both the companies through FBSPL.

Shareholding Pattern as on March 31, 2016 is as follows:
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License to operate as a Small Finance Bank & merger of DMPL & FFSPL

DMPL has received the Small Finance Bank (SFB) license from the Reserve Bank of India (RBI) in
October, 2015 and is required to commence SFB operations within 18 months from the date of

approval (i.e. by April, 2017).



As SFBs are barred from any other NBFC activities in any other group companies, DMPL is going
to acquire assets of FFSPL via slump sale; process for v'vhich is under progress at present.

Indium IV is expected to divest its stake in both the entities to FBSPL against shares of FBSPL. At
the same time, the FBSPL are planning to raise fresh equity (of about Rs.150 crore) along with
secondary stake sale by existing investors in order to bring down Indium IV stake in the SFB to
RBI stipulated 49% (or less) from the current holding of around 73.76%.

As on March 31, 2016, DMPL operates in 7 states with 175 branches, covering 2.03 lakh active
borrowers with asset under management (AUM) of Rs.317.71 crore. On a combined basis,
FFSPL and DMPL operate in 8 states with 404 branches covering 6.74 lakh active borrowers with
AUM of Rs.1042.47 crore (Rs.1262 crore as on July 31, 2016).

Credit Risk Assessment

Experience of the management

Promoters - Mr Nanavati & Mr Reddy — command experience of several decades in the ‘bottom
of the pyramid’ financing & other businesses. Mr Nanavati was also one of the board members
of various committees of a self-regulatory organization (SRO) - MFIN (Micro Finance Institutions
Network) whereas Mr Reddy has over 30 years of experience in microfinance sector through
various organizations like Action for Community Services (ACTS, Est. 1985) and ACTS Mahila
Mutually Aided Cooperative Thrift Society (AMMACTS, Est. 1995).

Promoters are supported by a qualified & experienced team of India FinServe Advisors Private
Limited (IFAPL) - set up by IVF for operations management and standardization of processes

across both the entities.

Adequate internal controls

Both FFSPL & DMPL have an internal audit team commensurate with their size. The internal

audit team comprises 1 head, 2 state managers, 27 field auditors and 6 transaction auditors.

There are four types of audit exercises being undertaken, i.e., Field Audit, Spot Audit,

Transaction Audit and Concurrent Audit. The transaction audit is done on a quarterly basis for

all transactions like Human Resource, finance, admin & legal, etc. Also concurrent audit of cash
q‘z) & bank transactions and compliance are being reported.
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All the audits are surprise audits in nature and branches would not be informed in advance
about the dates of the audit. The audit report are compiled and submitted to the Audit
Committee, which meets on a quarterly basis. In case there are any negative observations in
the compliance report, then the Branch Manager and the Field Officer are required to respond
to any non-compliance and actions being taken. The same is checked and responses are verified
during subsequent branch visits.

Overall the audit process is strong in terms of nature, scope and frequency of the audit process

with a fully computerized branch network.

Well-developed loan portfolio management system

All the branches are connected to the Head Office and data is made available on a real time
basis. The company has a mobile based platform to capture the collection, attendance,
disbursements, etc. at the field level and to enable real time update of the same. The company
has also established a Credit Back Office (CBO) to streamline the different stages of the loan
origination and loan sanctioning process. All the applications including the Mobile platform,
company’s MIS and accounting systems have been seamlessly integrated, and both DMPL and

FFSPL share a common technology platform.

Geographical diversification

On a combined basis, FFSPL and DMPL operate in 8 states with 404 branches covering 6.74 lakh
active borrowers. The combined portfolio is well-diversified with Tamil Nadu (24%), MP (23%),
Gujarat (23%) & Karnataka (22%). The top state as a percentage of net worth stood at 163% as
on March 31, 2016.

The growth in business was achieved through significant geographical expansion during FY13-
FY16. The number of branches for DMPL increased from 24 in a single state in FY13 to 175
branches in 7 states in FY16. At present, DMPL has a presence in the states of Andhra Pradesh,
Gujarat, Karnataka, Madhya Pradesh, Maharashtra, Rajasthan and Tamil Nadu. Whereas, FFSPL
has presence in the states/union territory of Andhra Pradesh, Gujarat, Karnataka, Madhya

Pradesh, Maharashtra, Puducherry and Tamil Nadu.



Consistent growth in portfolio size

On a combined basis, FFSPL and DMPL had AUM of Rs.1042.47 as on March 31, 2016; which
grew from Rs.385.73 crore as on March 31, 2014. Combined AUM further increased to
Rs.1262.26 crore as on July 31, 2016.

DMPL has witnessed consistent growth in its portfolio during FY13-16. The company’s AUM
grew from Rs.75.91 crore as on March 31, 2013 to Rs.317.71 crore as on March 31, 2016. The
total disbursement during FY16 was Rs.291.07 crore as against 110.34 crore during FY13. The
interest income grew at a CAGR of 42% as well during FY13-16 in line with growth in total loan
portfolio.

However, DMPL’s interest income did not witness growth commensurate to portfolio growth as

majority of growth came towards the end of FY16.

Comfortable profitability

DMPL’s interest spread increased from 1.52% in FY13 to 6.28% in FY15 owing to increase in
yield on advances from 18.80% in FY13 to 24.01% in FY15 and stable cost of borrowings at
17.73% in FY15 (FY13: 17.28%). Consequently, NIM increased from 7.98% in FY13 to 11.14% in
FY15. Though, ROTA weakened from 1.92% in FY13 to 1.55% in FY14 due to increase in
operational expenses with geographical expansion; it improved to 3.68% with robust growth in
income and not much substantial increase in operational expenses in FY15.

Profitability of DMPL moderated in FY16 with NIM of 8.12% & PAT margin of 4.88% owing to
debt funded portfolio expansion, increase in cost to income and higher operating cost due to
geographic expansion. With decrease in net profits and increase in total assets, ROTA for DMPL
also declined and stood at 1.02% in FY16 as compared to 3.68% in FY15.

NIM, PAT margin and ROTA of FFSPL stood at 9.64%, 15.92% and 5.00% respectively during
FY16.

Comfortablé capital adequacy position

During FY16, Tier-1 CAR of DMPL moderated from 20.79% as on March 31, 2015 to 15.98% as on
March 31, 2016 due to increase in risk weighted assets with portfolio growth and no fresh
infusion of tier-I capital. However, there was infusion of subordinated debt of Rs.15 crore from
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Maan_aveeya Holdings & Investments Private Limited. Consequently, DMPL’s Tier-Il CAR
improved from NIL as on March 31, 2015 to 4.99% as on March 31, 2016. Therefore, with
moderation of Tier-I CAR and improvement of Tier-Il CAR DMPL’s overall CAR remained stable
at 20.97% as on March 31, 2016 as compared to 20.79% as on March 31, 2015. The CAR is well
above the statutory requirement of 15%. Further, there has been fresh equity infusion of
Rs.62.50 crore during April, 2016.

FFSPL’s overall CAR stood at 20.79% as on March 31, 2016.

The planed equity infusion of Rs.150 crore (in order to meet the regulatory requirements for

SFB) is expected to further cushion capital adequacy of the company.

Good asset quality of DMPL, albeit moderate asset quality for FFSPL

DMPL has been able to maintain good asset quality over the years. Asset quality continued to
be comfortable with Gross NPA% and Net NPA% at 0.45% and 0.10% respectively as on March
31, 2016, moderating marginally from 0.09% and 0.04% respectively as on March 31, 2015.
After coming out of CDR (which was as a result of Andhra crisis) in FY14, asset quality of FFSPL
has consistently improved. Nonetheless, it was still moderate with Gross NPA% and Net NPA%

at 1.21% and 0.29% respectively as on March 31, 2016.

Comfortable liquidity profile
The liquidity profile has been comfortable for both DMPL and FFSPL with positive cumulative
mismatches across all time buckets on account of high proportion of the short tenor MFI loans

as against largely medium term bank borrowing profile (1-3 years).

Moderately diversified resource profile

DMPL and FFSPL have been able to raise funds from various sources like Banks, NBFCs, NCDs,
and securitization. DMPL’s major source of funding is bank borrowings which constituted
around 75% of the total liabilities as on March 31, 2016. Amongst the banks, the company has a
mix of both private and public sector banks. Also, DMPL issued non-convertible redeemable

debentures during FY15 amounting to Rs.37.50 crore. The amount outstanding as on March 31,



2016 is Rs.15.58 crore. Furthermore, DMPL also mobilized funds through securitization

transactions.

Regulatory uncertainty and socio political intervention risks in the industry

Post the AP crisis and regulatory intervention by RBI, the microfinance sector has seen strong
growth in loan portfolio on account of improving funding profile, control in operating expenses,
improving margins post removal of interest rate cap and moderate leverage levels.

RBI has revised the lending norms for the MFI sector, post Andhra Pradesh (AP) crisis in 2010
and Malegam Committee Report on NBFC-MFI in 2011, the sector has evolved with the advent
of credit bureaus in the sector and subsequent control over asset quality. MFI sector saw 30+
days past due (DPD) of around 0.25% as on March 31, 2015. As on March 31, 2015 gross loan
outstanding for the sector was Rs.40,138 crore, registering 61% Y-o-Y growth from Rs.24,862
crore as on March 31, 2014. The stabilization of the regulatory regime has led to a renewed
interest from both domestic and foreign funds in the sector. In recent past the sector has
witnessed strong capital inflows.

The stabilization of the regulatory regime has led to a renewed interest from both domestic and
foreign funds in the sector. In recent past the sector has witnessed strong capital inflows.

Also post upward revision in loan ticket-size, household income and indebtedness, by RBI would
aid in the growth of the loan portfolio of MFls as it widens the base of borrowers and
significantly increases the addressable market size. Furthermore, resources are not seen as a
major constraint given the significant capital infusion in recent times. If MFls manage to control
the asset quality of their portfolio while adhering to new guidelines, the profitability of the
sector is expected to improve with the benefits of operating leverage. Credit view will continue
to factor in risks associated with unsecured lending, socio-political intervention, geographic
concentration and operational risks related to cash based transaction.

With a reasonable track record of operations and established branch network, the company is

well placed among its competitors.

Expected improvement of risk profile over the long term with commencement of operations

as SFB, albeit transitional challenges remain
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DMPL has received SFB license and is expected to cease operating as MFl and begin operations
as an SFB from January, 2017 onwards; which is expected to benefit the company on several
fronts such as (1) product diversification, (2) reduced cash transaction, (3) diversified resource
profile, and (4) Expansion opportunity within the existing borrower base. This is expected to
cause an overall improvement in risk profile of the company.

As such, DMPL is set to gain considerably in terms of growth opportunities (both asset &
liabilities side) as well as improved risk profile over the long term. However, during the initial
period, the company remains vulnerable to challenges such as (1) initial costs of transition, (2)
savings & deposit mobilization at low cost amidst stiff competition from traditional regional
banks (3) additional regulatory requirements in the form of SLR(22%) & CRR(4%) (4) capital
raising to meet various shareholding stipulations etc. DMPL’s ability to cope with these
challenges and to establish itself as a SFB in a highly competitive environment remains crucial

from the credit perspective.

Financial Performance of DMPL

(Rs. Cr)
2014 2015 2016

As on / Year ended March 31 (12m, A) (12m, A) (12m, A)
Working Results
Fund Based Income 27.13 50.34 50.92
Fee Based Income 1.83 2.40 3.04
Other income 0.28 0.27 0.72
Total Income 29.25 53.01 54.68
Operating Expenses 12.05 17.97 24.62
Total Provision / Write offs 0.92 0.67 1.97
Depreciation 0.43 0.49 0.65
Interest 12.99 22.88 23.25
PBT 2.86 10.99 4.19
PAT 1.92 6.91 2.67
Financial Position
Tangible Net worth 38.55 44.56 48.74
Total Borrowings 110.62 157.80 239.29
Total Loan Portfolio 104.90 162.26 226.30
Total Assets 158.56 216.65 306.27
Asset under Management (AUM) 166.66 206.72 317.71




Key Ratios (%)

Solvency

Overall Gearing (times) 2.87 3.54 4.91
Capital Adequacy Ratio (CAR) (%) 21.82 20.79 20.97
Tier | CAR (%) 21.82 20.79 15.98
Interest Coverage (times) 1.22 1.48 1.18
Profitability
Net Interest Margin 9.18 11.14 8.12
Return on Total Assets (ROTA) 1.55 3.68 1.02
Operating expenses to Total Assets 1.55 3.68 1.02
Asset Quality
Gross NPA Ratio 0.01 0.09 0.45
Net NPA Ratio 0.00 0.04 0.10
Note: Ratios have been computed based on average of annual opening and closing balances
NIM has been calculated as net interest income/ average annual total assets

Financial Performance of FFSPL

(Rs. Cr)

2014 2015 2016

As on / Year ended March 31 (12m, A) (12m, A) (12m, A)
Working Results
Fund Based Income 41.25 64.87 143.45
Fee Based Income 2.03 5.61 8.25
Other income 5.69 1.03 18.91
Total Income 48.96 71.50 170.61
Operating Expenses 18.59 26.21 40.71
Total Provision / Write offs 4.67 3.67 23.57
Depreciation 0.77 0.83 1.93
Interest 16.67 31.40 63.00
PBT 8.26 9.34 41.40
PAT 8.19 13.28 27.16
Financial Position
Tangible Net worth 58.01 75.84 106.87
Total Borrowings 132.76 335.14 464.92
Total Loan Portfolio 87.77 129.34 417.15
Total Assets 238.28 464.22 621.31
Asset under Management (AUM) 219.07 424.41 724.76
Key Ratios (%)
Solvency
Overall Gearing (times) 2.29 4.42 4.35




Capital Adequacy Ratio (CAR) (%) 45.79 23.33 20.79
Tier | CAR (%) 45.79 23.33 20.79
Interest Coverage (times) 1.50 1.30 1.66
Profitability

Net Interest Margin 8.01 6.52 9.64
Return on Total Assets (ROTA) 3.78 3.78 5.00
Operating expenses to Total Assets 8.93 7.70 7.86
Asset Quality

Gross NPA Ratio 15.34 6.30 1.21
Net NPA Ratio 0.00 0.07 0.29

Note: Ratios have been computed based on average of annual opening and closing balances
NIM has been calculated as net interest income/ average annual total assets

Details of Rated Facilities

1. Long-term facilities .

1. A. Rupee term loans

Sr. No. Lender g, Remarks
(Rs. Crore)

1, DCB Bank Ltd. 175 Outstanding
2. DCB Bank Ltd. 10.31 Outstanding
3. DCB Bank Ltd. 7.50 Outstanding
4, Yes Bank Ltd. 11.25 QOutstanding
5. Yes Bank Ltd. 7:.92 Outstanding
6. Yes Bank Ltd. 20.83 Outstanding
7 Hero Fincorp Ltd. 8.71 Outstanding

8. Proposed 131.73 Proposed

Total 200.00

Total long-term facilities: Rs.200 crore

Disclaimer

CARE's ratings are opinions on credit quality and are not recommendations to sanction, renew, disburse or recall
the concerned bank facilities or to buy, sell or hold any security. CARE has based its ratings on information
obtained from sources believed by it to be accurate and reliable. CARE does not, however, guarantee the accuracy,
adequacy or completeness of any information and is not responsible for any errors or omissions or for the results
obtained from the use of such information. Most entities whose bank facilities/instruments are rated by CARE
have paid a credit rating fee, based on the amount and type of bank facilities/instruments.

In case of partnership/proprietary concerns, the rating assigned by CARE is based on the capital deployed by the
partners/proprietor and the financial strength of the firm at present. The rating may undergo change in case of
withdrawal of capital or the unsecured loans brought in by the partners/proprietor in addition to the financial
performance and other relevant factors.
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Annexure - Il

Brief Rationale

CARE reaffirms the rating assigned to the Bank Facilities of

Disha Microfin Pvt. Ltd.

Ratings

Facilities (:::rl:::) Ratings® Remarks
Long-terev Bank Facilties [Enhanced fr?a?: Rs.25 crore] (T(:"::)T: :I:’?:s) i
i i ks (Rupees Two Hiﬁgred crore only)

Rating Rationale

Disha Microfin Pvt. Ltd. (DMPL) has proposed to acquire the assets of Future Financial Services
Pv.t Ltd. (FFSPL) and subsequently convert into Small Finance Bank. Hence, CARE has taken a
combined view of DMPL and FFSPL while arriving at the rating of DMPL.

The rating assigned to the bank facilities of Disha Microfin Pvt. Ltd. (DMPL) takes into account
the proposed acquisition of Future Financial Services Pvt. Ltd. (FFSPL) with itself via slump sale
and consequent improvement in business risk profile benefiting from larger and geographically
diversified portfolio. The rating also positively factors in experienced management, adequate
internal controls and well-developed loan portfolio management system, comfortable
profitability, capital adequacy position, and comfortable asset-liability maturity profile. CARE
also takes note of the small finance bank (SFB) license received by DMPL from the Reserve Bank
of India in September 2015.

The rating, however, is constrained by moderate resource profile, modest asset quality,
exposure to regulatory risks related to the microfinance industry and challenges pertaining to
transition to SFB.

The ability of the company to successfully conclude acquisition of FFSPL and transformation into

SFB forms key rating sensitivity.

'Complete definition of the ratings assigned are available at www.careratings.com and other CARE publications

11




Background

Disha Microfin Pvt. Ltd. (DMPL) is an NBFC-MFI that was originally incorporated in 1995 without
any significant operations till 2009. In 2009, DMPL was taken over by Mr Sameer Nanavati, who
is presently one of the directors of the company. DMPL started its microfinance activities in
2009 based on Grameen Bank Joint Liability Group (JLG) model.

In the year 2010, India Value Fund (IVF; a private equity fund), acquired around 47% stake in
DMPL, through Indium IV (Mauritius) Holdings Ltd (Indium IV). After multiple rounds of capital
infusion, Indium IV holds 73.76% stake in the company as on March 31, 2016.

Indium IV also holds 74.57% stake in another NBFC-MFI viz. FFSPL which was promoted by Mr
Dasaratha Reddy and commenced microfinance activities in 2007.

Promoters of DMPL & FFSPL (i.e. Mr Nanavati & Mr Reddy respectively) have divested their
individual stake in a holding company viz. Fincare Business Services Pvt. Ltd. (FBSPL) and

together hold stake in both the companies through FBSPL.

License to operate as a Small Finance Bank & consequent merger of DMPL & FFSPL

DMPL has received the SFB license from the Reserve Bank of India (RBI) in October, 2015 and is
going to acquire assets of FFSPL via slump sale to commence SFB operations within 18 months
from the date of approval (i.e. by April, 2017).

During FY16 (refers to the period April 1 to March 31), DMPL reported PAT of Rs.2.67 crore on a
total income of Rs.54.68 crore as against PAT of Rs.6.91 crore on a total income of Rs.53.01
crore in FY15. Capital adequacy stood at 20.97% with a tangible net-worth of Rs.48.74 crore as
on March 31, 2016.

Analyst Contact
Name: Mr Rushabh Doshi

Tel: 080-46625554
Email: rushabh.doshi@careratings.com

‘complete definition of the ratings assigned are available at www.careratings.com and other CARE publications

CARE has classified instruments rated by it on the basis of complexity. This classification is available at
www.careratings.com. Investors/market intermediaries/requlators or others are welcome to write to
care@careratings.com for any clarifications.
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Disclaimer

CARE's ratings are opinions on credit quality and are not recommendations to sanction, renew, disburse or recall
the concerned bank facilities or to buy, sell or hold any security. CARE has based its ratings on information
obtained from sources believed by it to be accurate and reliable. CARE does not, however, guarantee the accuracy,
adequacy or completeness of any information and is not responsible for any errors or omissions or for the results
obtained from the use of such information. Most entities whose bank facilities/instruments are rated by CARE
have paid a credit rating fee, based on the amount and type of bank facilities/instruments.

In case of partnership/proprietary concerns, the rating assigned by CARE is based on the capital deployed by the
partners/proprietor and the financial strength of the firm at present. The rating may undergo change in case of
withdrawal of capital or the unsecured loans brought in by the partners/proprietor in addition to the financial
performance and other relevant factors.
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[ndiaRatings .
Fitch G
& Research roup

Mr. Keyur Doshi

Disha Microfin Limited/Fincare Business Services
5" Floor, Bren Mercury, Kaikondanahalli, )
Sarjapur Main Road,

Bangalore - 560102

February 13, 2017
Dear Mr. Keyur,
Re: Rating of Disha Microfin Limited’s bank loans

India Ratings assigns ‘IND A-’ to Disha Microfin Limited’s INR3bn bank loans. The outlook is stable.

The position of bank/institution-wise allocation of rated bank loans as on 31 January 2017 is attached in
Annexure L.

In issuing and maintaining its ratings, India Ratings relies on factual information it receives from issuers
and underwriters and from other sources India Ratings believes to be credible. India Ratings conducts a
reasonable investigation of the factual information relied upon by it in accordance with its ratings
methodology, and obtains reasonable verification of that information from independent sources, to the
extent such sources are available for a given security or in a given jurisdiction.

The manner of India Ratings’ factual investigation and the scope of the third-party verification it obtains
will vary depending on the nature of the rated security and its issuer, the requirements and practices in the
jurisdiction in which the rated security is offered and sold and/or the issuer is located, the availability and
nature of relevant public information, access to the management of the issuer and its advisers, the
availability of pre-existing third-party verifications such as audit reports, agreed-upon procedures letters,
appraisals, actuarial reports, engineering reports, legal opinions and other reports provided by third
parties, the availability of independent and competent third-party verification sources with respect to the
particular security or in the particular jurisdiction of the issuer, and a variety of other factors.

Users of India Ratings’ ratings should understand that neither an enhanced factual investigation nor any
third-party verification can ensure that all of the information India Ratings relies on in connection with a
rating will be accuratc and complete. Ultimately, the issuer and its advisers are responsible for the
accuracy of the information they provide to India Ratings and to the market in offering documents and
other reports. In issuing its ratings India Ratings must rely on the work of experts, including independent
auditors with respect to financial statements and attorneys with respect to legal and tax matters. Further,
ratings are inherently forward-looking and embody assumptions and predictions about future events that
by their nature cannot be verified as facts. As a result, despite any verification of current facts, ratings can
be affected by future events or conditions that were not anticipated at the time a rating was issued or
affirmed.

India Ratings seeks to continuously improve its ratings criteria and methodologies, and periodically
updates the descriptions on its website of its criteria and methodologies for securities of a given type. The
criteria and methodology used to determine a rating action are those in effect at the time the rating action
is taken, which for public ratings is the date of the related rating action commentary. Each rating action
commentary provides information about the criteria and methodology used to arrive at the stated rating,
which may differ from the general criteria and methodology for the applicable security type posted on the
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website at a given time. For this reason, you should always consult the applicable rating action
commentary for the most accurate information on the basis of any given public rating.

Ratings are based on established criteria and methodologies that India Ratings is continuously evaluating
and updating. Therefore, ratings are the collective work product of India Ratings and no individual, or
group of individuals, is solely responsible for a rating. All India Ratings reports have shared authorship.
Individuals identified in an India Ratings report were involved in, but are not solely responsible for, the
opinions stated therein. The individuals are named for contact purposes only.

Ratings are not a recommendation or suggestion, directly or indirectly, to you or any other person, to buy,
sell, make or hold any investment, loan or security or to undertake any investment strategy with respect to
any investment, loan or security or any issuer. Ratings do not comment on the adequacy of market price,
the suitability of any investment, loan or security for a particular investor (including without limitation,
any accounting and/or regulatory treatment), or the tax-exempt nature or taxability of payments made in
respect of any investment, loan or security. India Ratings is not your advisor, nor is India Ratings
providing to you or any other party any financial advice, or any legal, auditing, accounting, appraisal,
valuation or actuarial services. A rating should not be viewed as a replacement for such advice or
services. Investors may find India Ratings’ ratings to be important information, and India Ratings notes
that you are responsible for communicating the contents of this letter, and any changes with respect to the
rating to investors.

It is important that you promptly provide us with all information that may be material to the ratings so
that our ratings continue to be appropriate. Ratings may be raised, lowered, withdrawn, or placed on
Rating Watch due to changes in, additions to, accuracy of or the inadequacy of information or for any
other reason India Ratings deems sufficient.

Nothing in this letter is intended to or should be construed as creating a fiduciary relationship between
India Ratings and you or between India Ratings and any user of the ratings.

In this letter, “India Ratings” means India Ratings & Research Pvt. Ltd. and any successor in interest.

We are pleased to have had the opportunity to be of service to you. If we can be of further assistance,
please contact us at +91 22 4000 1700.

Sincerely,

India Ratings

§ ety by

Sandeep Singh Abhishek Bhattacharya
Senior Director Director
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Annexure I

Bank/Institution wise allocation of the INR3.0 billion rated bank loans
As on 31 January 2017

In INR Billion

Sr. Type of
No. Lender Facility Total
1 IDFC Bank Ltd. Term Loan 1.09
2 State Bank of India Term Loan 1.21
3 Kotak Mahindra Bank Ltd. | Term Loan 0.07
4 Unallocated 0.63
Total 3.00
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Date: 08.05.2

To,
BSE Limited
1st Floor, P.J
Dalal Street,

Mumbai — 4()

Dear Sirs,

Sub.: Halfy
Ref: Listed
Comp

We wish to in
1.

Asset ¢
Debt —
The int

Net-pr

2
3
4
5.
6.
7
8
9. Earning

This is for your information.

Thanking you,

Yours faithful

For Disha Mi

I.Towers,

parly communication for Debt Securities in respect of half year ending 31st March, 201

bver available =
Equity Ratio = 1.42 as per unaudited financial results for the year ended March, 2017.

.

DS

GATI - PRAGATI  SAMAUDDHI

-

017

0 001

/.
issue of Non—Convertible Debentures (“NCDs™) aggregating to INR 25.00 Crs-Statutory
iance-Half Yearly Report-CBO XI

form the following ~
Credit Rating =

India Ratings IND A- effective from 28/02/2017
BBB+ (SO) {Credit rating for NCD}
1.10X

rest was paid on 20.03.2017 (Previous due date for payment of interest)

The next due date for the payment of interest is 21.04.2017
Debt Sgrvice Coverage Ratio:- 1.22
Net-worth:- Rs. 445,94,80,934,

fit after tax:-Rs. 195,535,199,
s per share:- 5.22

|
Counter Signatory:
For Catalyst Trusteeship Limited

ly,

crofin Limited

&

L\, " -. ‘

Authorised S;

Sameer Nan
Director

gnatory

Authorised Si%nator_v
vati

Disha Microfin Limited
CIN - U67120GJ1995PLC025373
Registered and Head Office :
301-306. 3" Floor, Abhijeet-V. Law Garden Foad, Mithakhali, Ahmedabad-380066, Gujarat.
Phone: +91-79-4009 9815 E-mail: disha@fincare.com , URL: wwsw.dishamicrofin.com
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To,
BSE Limited
1st Floor, P.J
Dalal Street,
Mumbai — 4

Dear Sirs,

Sub.:
Ref:

Half'y
Listed
Compli
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This is for you

Thanking you

Yours faithful

For Disha Mi
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.Towers,

parly communication for Debt Securities in respect of half year ending 31st March, 2017.
issue of Non—Convertible Debentures (“*NCDs”) aggregating to INR 35.00 Crs-

Statutory
ance-Half Yearly Report-NCD 2017 Unsecured @ HLF and Others.

form the following —
Credit Rating = India Ratings IND A- effective from 28/02/2017

CARE BBB+ {Credit rating for NCD}

bver available = Not Applicable

Equity Ratio = 1.42 as per unaudited financial results for the year ended March, 2017,
rest was paid on 17.04.2017 (Previous due date for payment of interest)

The next due date for the payment of interest is 17.07.2017

Debt Service Coverage Ratio:- 1.22

h:- Rs. 445,94,80,934.

fit after tax:-Rs. 195,535,199,

s per share:- 5.22

r information.

Ys

Counter Signatory:
For Catalyst Trusteeship Limited
|

A JV;,..-,

="

Authorised Si
Sameer Nana
Director

gnatory
vati

|
Authorised Signatory

Disha Microfin Limited
CIN - U67120GJ1995PLC025373
Registered and Head Office :
301-306, 3" Floor. Abhijeet-V, Lavs Garden Road, Mithakheli, Ahn

Phone: +91-79-4009 9815 E-mail: disha@fincare.com . URL: wy

3800GS, Gujaraz

Laishamicrofin.com
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