Pahal Financial Services Pvt. Ltd.
CIN : U65310GJ1994PTC082663
Ph.: 079-26730522 / 26750277 ¢ Email: pahalho@gmail.com e Website : wwgpahaifinance.com

PESPL IS -\ B
28.10.2015

To
The Manager
BSE Limited,
Floor 25, P ) Towers
Dalal Street
Mumbai- 400001

Sub: issue of Non Convertible Debentures {(“NCDs”) aggregating to INR 10 Crs — Statutory Compllance
—Half Yearly Report for the half year endmg September 30, 2015

Dear Sir / Madam,

With reference to cited subject please find attached herewith -
1. Asset Cover Ratio: 1.29 times
2. Debt Equity Ratlo: 4.93 times

3. Kindly note- _ .
Updated list of the name and address of the Debenture holder as per BENPOS as on: N
Name of Debenture Holder Address
Hinduja Leyland Finance Limited No 27 A Developed Industrial Estate South Phase, Gumdy'
_ ' Chennai-600032
Axis Finance Limited Axis Housec 2 Wadia international Centrep : B Marg
' Worlimumbai Maharashtra

4. Details of redemption and payment of interest during last half year ending 30.09.2015

Series/Tranche Type Interest ] Due date of | Amount

: Principal payment '

13.9% Pahal Financial Services

Private Limited 2016 " | 4,166,800.00 | 602,075.56 15.04,2015 4,768,875.56

13.9% Pahal Financial Services o ' '

Private Limited 2016 4,166,600.00 | 537,736.87 | 15.05.2015 4,704,336.87

13.9% Pahal Financial Services | : _

Private Limited 2016 15.06.2015 | 4,676,048.04

: 4,166,600.00 | 509,448.04

13.9% Pahal Financial Services :

Private Limited 2016 | 4,166,800.00 | 448,115.49 15.07.2015 4,614,91549 |
| 13.9% Pahal Financial Services :

Private Limited 2016 4,166,600.00 |.416,820.52 15.08.2015 | ,583 420.52

T

" Regd. & Corp.IOfﬁ;ce : 806, Shiromani Complex, Opp. Ocean Park, Satellite Road,

Ahmedabad-380 015,






Pahal Financial Services Pvt. Ltd.

CIN : UBS910GJ1994PTC082668
Ph.. 079- .“»_‘67(*]05221f 26750277 « Email: pahalho@gmail.com @ Website: www. pahalfrnance com

[13.9% Pahal Financial Services | _
Private Uimited 2016 4,166,600.00 | 370,507.87 15.09.2015 4,537,107.87
Details of redemption and interest due in the next hélf-year:-
I Series/Tranche Type Interest Due date of | Amount
: : Principal ' payment
13.9% Pahal Financial Services Private : '
Limited 2016 4,166,800.00 | 313,681.27 | 13102015 | 4 494481 77
13.9% Pahal Financial Services Private '
Limited 2016 _14,166,600.00 | 277,880.34 | 15112015 | 4 414 45034
13.9% Pahal Financial Services Private : 1 ' _
Limited 2016 o 4,166,600.00 | 22405775 | 15122015 | 4 45465795
13.9% Pahal Financial Services Private '
Limited 2016 . 4,166,800.00 | 185,255.04 | 15012016 | 4 35 y55 0
13.9% Pahal Financial Services Private | - ' '
Limited 2016 | 4,166,600.00 | 13894017 | 15022016 | ;435554047
13.9% Pahal Financial Services Private -
Limited 2016 - 4,166,600.00 | 86,620.61 | 15032016 | 4 56395061
13.9% Pahal Financial Services Private : ' : ,
Limited 2016 4166800 46,314.87 15.04.2016 4,213,114.87

5.Creation of Debenture Redemptlon Reserve {DRR) is not applicable to our Company vide Circular No.
04/2013 of Mmlstrv of Corporate Affalrs Circular is already shared to you.

Thanking you,

For, Pahal Financiél_ Services Pr‘ivate l‘te

Dalisha Niranjan Shah -
- {Authorised Signatory)
rs ned hy:

For ??5 eesilip Limitad

FOWM
De nasBiesatory

-Rég'd. & Corp. Office :'806, Shiromani Complex, Opp. Ocean Park, Saiellite Road, Ahmedabad-380 015.







Pahal Financial Services Pvt. Ltd.
CIN : U65910GJ1994PTC082668
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orae 1_\ Lo -1 e
28.10.2015

To

The Manager

BSE Limited,

Floor 25, P J Towers
Dalal Street
Mumbai- 400001

Sub: issue of Non Convertible Debentures (“NCDs”) aggregating to INR 15 Crs — Statutory Compllance

— Half Yearly Report for the half year ending September 30, 2015

Dear Sir / Madam,

With reference to clted subject please find attached herewith —

1, Asset Cover Ratio: 1.29 times
2. Debt Equity Ratio: 4.93 times
3. Kindly note —

Updated fist of the name and address of the Debenture holder as per BENPOS as on:

Name of Debenture Holder

Address

Hinduja Leyland Finance Limited

No 27 A Developed Industrial Estate South Phase, Guindy

Chennai- 600032

4. Details of redemption and payment of interest during last half year ending 30.09.2015

Amount

Series/Tranche Type Interest Due date of

Principal payment
13.5% Pahal Financial Services :
Private Limited 2017 _ 6,249,900 1,621,972 23-Apr-15 | 7,871,872
13.5% Pahal Financial Services
Private Limited 2017 6,250,050 1,604,811 25-May-15 | 7,854,861
13.5% Pahal Financial Services ' '
Private Limited 2017 6,250,050 1,350,402 23-Jun-15 | 7,640,452
13.5% Pahal Financial Services | '
Private Limited 2017 6,249,900 1,373,205 23-Jui-15 | 7,623,105
13.5% Pahal Financial Services ) _ : o
Private Limited 2017 6,250,050 1,395,488 - 24-Aug-15 | 7,645,538
13.5% Pahal Financial Services [ :
Private Limited 2017 . 6,250,050 1,242,424 23-5ep-15 | 7,492,474

" Regd. & Co-rp, Office : 806, Shiromani Complex, Opp. Ocean Park, Sateflite Road, Ahmedabad-380 015,







Pahal Financial Services Pvt. Ltd.

CIN : UB5910GJ1994PTC082668
Ph 079-26730522 / 26750277 @ Email: pahatho@gmail.com ® Website: www.pahalfinance.com

Details of redemption and interest due in the next half-year:-

Series/Tranche o Type' Interest Due date of | Amount

. Principal payment
13.5% Pahal Financial Services Private ,
Limited 2017 _ 6,249,900 1,177,033 23-Oct-15 | 7,426,933
13.5% Pahal Financial Services Private ' _ '
Limited 2017 : 16,250,050 1,148,898 _23-Now-15 | 7,398,948
13.5% Pahal Financial Services Private 1 . _
Limited 2017 6,250,050 1,046,252 23-Dec-15 | 7,296,302
13.5% Pahal Financial Services Private L : : '
lelted 2017 _ 6,249,900 . |.1,079,510 25-Jan-16 | 7,329,410
13.5% Pahal Financial Service®Private -
Limited 2017 6,250,050 884,802 23-Feb-16 | 7,134,852
13.5% Pahal Financial Services Private ' ' o '
Limited 2017 : 6,250,050 821,601 23-Mar-16 | 7,071,651

5.Creation of Debenture Redemptlon Reserve {DRR) is not applicable to our Company vide Clrcuiar No.
04/2013 of Ministry of Corporate Affairs. Circular is already shared to you .

Thanking you.

For, Pahal Financial Services Privaté L

Daksha Nlranjan Shah
(Authorised Signatory)}

o Qd:;f
Fm-sam Ltd
Debenture 17tk Ignatory

Regd. & Corp. Office : 806, Shiromani Complex, Opp. Ocean Park, Satellite Road, Ahmedabad-380 015.:







DISHANG SHAH & Co.

CHARTERED ACCOUNTANTS

Date: 16.10.2015

TO WHOMSOEVER IT MAY CONCERN

Based on Unaudlted financial as of 30™ Septemebr, 2015 under mentioned
ratios of PAHAL FINANCIAL SERVICES PRIVATE LIMITED (PFSPL) having

registered office at 806 Shiromanl Complex, Nehrunagar, Ahmedabad, |s
_calculated as under: -

Debt Equity Ratio 4.93 times

Asset Coverage Ratio | 1.29 times-
Note:-

1. Above calculation is based on the unaudited financials as of 30t
Septemebr, 2015, it may changed within acceptable level of variation
subject to half year audit.

- 2. PFSPL has issued for Right share to existing share holder at ‘premium
of Rs. 13 per share, shares were allotted on 30% September,2015

hence same is consrdered as Equity for the purpose of above
calculation,

Yours Faithfuily, _
- For, Dishang Shah & CO.
hartered Accountants

Mw

Propriet
(Dishang Shah)

M.No. - 112517

%9, Nélénda Enciave, Opp. SudamaResorts, Pritamnagar First Slope,
- hmedabad - 380006. (M) 09825403610
- -mail :- cac_jishang@hotma[l.com
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Manubhal & Shah
Chatlered Accountanls

INDEPENDENT AUDITOR’S REPORT |

To
The Members of
Pahal Financial Senriees Private Limited

Repoct on Financial Statements

We have audited the accompanying financial statements of Pahal Financial Services Private Limited
(‘the Company’), which comprise the balance sheet as at March 31, 2015, the statement of profit and

loss and the cash flow statement for the year then ended, and a summary of significant accounting -
 policies and other explanatory information. '

Management’s Responsibliity for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 {“the Act”} with respect to the preparation and presentation of these financial
statements that give a true and fair view of the financial position, financial performance and cash
flows of the. Company in aci:ordante w'lth the accounting principles generally accepted in India,

~ including the Accounting Standards 'specfﬂed under Section 133 of the Act, read with Rule 7 of the

Companles (Accounts) Rules, 2014. This responsibility also includes maintenance of adequate
accounting records in_a_ccordancé with the provisions of the Act for safeguarding the assets of the

- Company and for preventing and detecting frauds and other irregularities; selection and application

of appropriate accounting policies; making judgments and estimates that are reasonable and prudent;
and design, implementation and maintenance of adequate Internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the acgounting records, relevant
to the preparation and présentation of the financial statements that give a true and fair view and are

free from material misstatement, whether due to fraud or error.
Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We have

- taken into account the provisions of the Act, the accounting and auditing standards and matters which

are required 1o be included in the audit report under the provisions of the Act and the Rules made
thereunder. We conducted our audit in accordance with the Standards on Auditing specified under
Secticn 143(10) of the Act. Those Stéqndakds rethre _tha_t we comply with ethical requirements and
plan and perform ih_e audit to obtain reasonable assurance about whether the financial statements

are free from material misstatement.

2nd Floor, ‘8" Wing, Premium House, Near Gandhigram Rly. Station, Navrangpura, Ahmedabad-380 009. Gujarat, Indi
Phone : 26580956, 26580966, 26582484, 26585064Fax 91-79-26583573

Email : tn!ﬂ@msginbal co.in ' . Website ; www.msgilobal.co.

Ahmedabad o Mumbai » Rajket » Jamnagar.
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Manubhai & Shah
Chartered Accountants
An audit involves performing procedures to obtain audit evidence about the amounts _and the

disclosures in the financial statements. The procedures selected depend on the auditor’s judgment,
induding the assessment of the risks of material misstatement of the financial stateménts, whether
due to fraud or error. In making those risk assessments, the auditor considers internal financlal control
relevant to the Company’s preparation of the financial statements that give a true and fair view in
order to design audit procedures that are appropriate in the clrcumstances, but not for the purpose
of expressing an opinion on whether the Company has in place an adequate internal financial controls
" . system over financial reporting and the operating effectiveness of sucﬁ controls. An audit also includes
evaluating the appropriateness of the -accountln_g' policies: used and the reasonableness of the
accounting estimates made by the Company’s Directors; as well as evaluating the overall pres_entation_

of the financial statements.

- We beiiwe that the audit evidence we have obtained is sufficient and appmpriate to provide a basis

for our audit opinion on the ﬂnanctal statements.
Oplnim

in our oplnion and to the best of our information énd according to the explanations given to us, the
aforesald financial statements give the information required by the Act In the manner so required and
give a true and fair view in 'cpnformity with the accounting principles generally accepted in tndiz, of

the state of affairs of the Company as at March 31, 2015 and its profit and its cash flows for the year
ended on that date. | - |

Repért-on QOther Legal and Regulatory Mulmmm

1 As required bv the Companies (Auditor's Report} Order, 2015 {“the Order") issued by the
Central Government of India in terms of sub—sectwn {11) of section 143 of the Act, we give in
the Annexure a statement on the matters specified in the paragraph 3 and 4 of the Order, to
the extent applicable. '

2. As required by_Section 143 (3) of the Act, we report that:

{a} We have sought and obtained all the information and explanations which to the best

of our knowledge and belief were necesr,ary for the purposes of our audit.

{b} In our opinion proper books of account as required by faw have been kept by the i

Company so far as it appears from our examination of those books;

independent Au_ditnr‘s Report on Firrancla! Statements of : :
Pahal Financial Services Private Limited for the year ending on March 31, 2015 Page 2 of 5




Manubhai & Shah
Chartered Accountants

(c}

(d)

{e)

{f)

‘Place: Ahmedabad

Date: May 22, 2015

The balance sheet, the statement of profit and loss and the cash ﬂow statement dealt

with by this Report are in agreement with the books of_aceount;

In our opinlon, the aforesaid financial statements comply with the Accounting

Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
{Accounts) Rules, 2014 '

On the basis of the written representations received from the directors as on March

31, 2015 taken on record by the Board of Directors, none of the directors Is
-disqualified as on March 31, 2015 from being appointed as a director in terms of
Section 164 (2) of the Act; and

With respect to the other matters to be Included in the Audlitor’s Report in accordance
with Rule 11 of the Companies {Audit and Auditors) Rules, 2014, In our opinion and to
the best of our information and according to the explanations given to us:

(i} . The Company does nat have any pending litigations having material effect on
its financial position as at March 31, 2015;

{i)) The Company did not have any longterm contracts including derivative
contracts as at March 31, 2015 for which there were any material foreseeable

losses; and.

(ifj  There were no amounts which were required to be transferred, to the

investor Education and Protection Fund by the Company.

For Manubhai & Shah
Chartered Accountants
Firm Registration No. 106041W

uignesh D. Shah)
Partner :
Memhersh:p number° 100116

o 'Indébende’ht Auditor’s Report on Financial Statements of .-
Pahal Financial Services Private Limited for the year endi_ﬁg".b‘n March 31, 2015 ' Page3 of 5




Manubhai & Shah
Chartered Accountants

Annexure to the Independent Auditors’ Report

[Annexure referred te in paragraph 1 under “Report on Other Legal and Regulatory Requirements”
section of our report on financial statements for the year ended March 31, 2015 to the members of

(i)

(i)

(ii'i;.

{iv)

(v}

Pahal Financial Services Private Limited]

{a) The Company has maintained proper records showing full particulars, including
' quantitative details and situation of fixed assets,

{b)  The fixed assets have been physically verified by the Management during the year and no

materlal discrepancies were noticed on such verification.

The Company’s business does not involve inventories and accordingly the reporting
reguirements of paragraph 3(.ii) of the Order are not applicable to the C_ompany.

According to information and explanations given to us, the Company has not granted any Ioans,
secured or unsecured, to companies, firms or other parties covered in the register maintained
under Section 189 of the Act. Therefore, the provisions of Clause 3 {iii} [{a} and {b)] of the said
Order are not applicable to the Company and hence not commented upon.

In our opinion and abcording to the information and explanations given to us, there is an
adeguate internal control proceduré_s commensurate with the size of the Company and the

nature of its business with regard to purchases of fixed assets and for rendeting services. The

“activities of the company do not involve purchase of Inventory and sale of goods. During the

course of our audit, we have not observed any continuing failure to correct major weaknesses

in such internal control system of the company In respect of these areas.

The Company has not accepted deposits within the meaning of Sections 73 to 76 or any other -
relevant provisions of the Act and the rules framed there under. According to the information

~ and explanations given to us, no order has been passed by the Compénv Law Board or the

(vi)

it}

National Company Law Tribunal or the Reserve Bank of India or any Court or any other Tribunal.

To the best of our knowledga and as explained, the Central Government has nat prescribed the
maintenance of cost records under section 148(1} of the Act, for any of the product / services

rendered by the Company.

{a) According to the information and explanations given to us and the records of the

Company examined by us, in our opinion, the Company is generally regular In depositing

Independent Auditor's Report on Flﬁgﬂcial Statements of

Pahal Financial Services Private Limited for the year ending on March 31, 2015 Page 4 of 5




Manubhai & Shah
- Chartered Accountants

(viH)

{ix}
{x}

()

{xii)

Place:

Date:

(b) According to the information and explanations given to us and the records of the
Company examined by u#, in our opinion, no undisputed amounts payable as applicable
were in arrears as at March 31, 2015 for a perlod of more than six months from the date
they became payable. _ ' . |

{c) According to the information and explanations given to us and according 1o the records
of the Coinpany examined by us, there are no dues of income tax, service tax and cess
which have not been deposited on éccount of any dispute. |

(d) . According to the information and explanations given to us the company does not have-

| any amount to be transferred to the investor education and protection fund in
accordance with the relevant provisions of the Companies Act, 1956 {1 of 1956} and rules

there under.

The Company does not have anvl accumulated iosses at the end of__thé financial year and has
not incurred cash losses in the financial year and in the immediately preceding financial year.

Based on our audit procedure and the information and explanations given by the managémerit,
we are of the opinion that the Company has not defaulted in repayment of dues to banks and

Financial instttutions.

According to the information and explanation given to us, the Company has nof provided
guarantees for loans taken by others from banks and financlal institutions. Therefore, the
reporting requirement as per Clause 3{x) of the Order Is not applicable.

Based on information and explanations given to us by the management, term loans were
applied for the purpose for which the loans were obtained. However company has invested
idle/surplus funds which were not required for immediate utilization in liquid assets payable on

dgménd.

According to the information and explanations given to us, no material fraud on or by the
Company has been noticed or reported during the year under audit.

Far Manubhai & Shah
Chartered Accountants
Firm Registration No. 106041W

i bt

Ahmedabad .

{Jignesh D, Shah)
Partner _
Membership number: 100116

May 22, 2015

| ndependent Auditor's Report oh Financial Statements of - :
Pahal Financial Services Private Limited for the year ending on March 31, 2015 Page5of5




Pahal Financial Services Private Limited
CIN:U65910G11994PTC082668
Balance Sheet as at March 31, 2015

(Amount in T} '

Particulars Note As at . Asat
. No. March 31,2015  March 31, 2014
i EQUITY AND LIABILITIES '
{1} Shareholders’ funds
(a} Share capital 2 9 38 80000 938 80000
(b} Reserves and surplus 3 24421689 147 57201
118301689 1086 37 201
{2} . Non-current liabilitles : '
(a} Long Term Borrowings 4 2457 37 183 . 117704963
{b} Other Long Term Liabiities 6 - 100000000
{c} Long- term provisions 7 2277432 13 89 067
: 248014615 21.50 94 030
(3) Current liabilities
"~ f{a) Shori-term borrowings 8 3 49 92 557 44865 336
(b) Trade Payables ' 3378 590 1935412
{c) Other current liabilities 9 596591283 351876254
(d} Short- term provisions 7 94 27 766 52 25 420
' : ' : 64 4390196 403902 422
' _ - Total 101 07 06 500 731633653
il ASSETS
{1) Non-current assets
(a) Fixad assets 10
{i} Tangible assets 4678 100 837092
_ (i) Intangible assets 517326 250123
(b) Deferred tax assets {net} 5 355902 174155
(c} Long-term loans and advances 11 ' ' _
{i) Portfolio Loans ' 90680021 8 36 45 495
{li} Others 213338433 20751204
(d) Other Non Current Assets 12 41637114 33268755
15 92 06 896 138926 824
{2} Current assets '
-+ * (a} Cash and Bank Balances 13 314092905 187178071
{b) Short-term loans and advances 11 '
: {I) Portfolio Loans 51 15 05 940 38 11 54 885
{ii} Others _ 11774702 145 64 667
{¢) Other Current Assets 12 141 26 057 DR 09 206
o 8514 99 604 59 27 06 829
Total _ 101 07 06 500 73 16 33 653
Significant accounting policies & Notes on accounts 1
Notes on accounts form integral part of the ﬂnanclal statements
As per our report of even date For and on behalf of the Board
| QI Batceke NirenEw
For Manubhai & Shah Chairman Director
Chartered Accountants DiN.00495080

DIN. 99
0
Director/

DIN.02102740 .

Company Secretary -

DIN.02083342 W& |

" Mombership No. 100116 Ko % i
Cief Financial Officer

Place: Ahmedal_:ad '
Date: May 22, 2015

place: Ahmedabad
Date: May 22, 2015




Pahal Financial Services Priva_té Limited
_ CIN:U65910GI1994PTCOR2668 _
Statement of Profit and Loss for the year ended March 31, 2015

: (Amﬁhnt in)
Particula Note Year ended Year ended
e No.  March31,2015 - March 31, 2014
I Revenue from Operations . ' .14 1675 67 554 106709292
it Otherincome - 15 3223 582 428854
W Total Revenue (1+M11) o S 170791136 . 107138 146
IV Expenses: - ‘ _
Finance costs ' T ' 16 90837222 56271453
Employee benefits expenses : . 17 357 18 B19 24561177
Depreciation and Amortisation expenses 10 902751 706741
Other expenses e 18 18957785 10374574
Provisions and write-offs 19 . 2290781 4027 111
Total Expenses 14 87 07 358 95941056
V  Profit before tax {1l - IV} : 22083778 111 97 090
V1. Tax expense: :
(1} Current Tax _ _ 76 85000 48 95000
(2} short provision of tax relating to earlier year - - 128677 20700
{3) Deferred Tax Adjustment -Charge/{Credit) (181 747) {223 153)
Total tax expense 76 31930 46 92 547
Vil Profitforthevear(v -vi) 14451848 6504543
| VIN Eamingpershare 2 B
[nominal value of share T10 {March 31, 2014: 310)]
Basic i.75 _ - 0,95
Diluted _ 181 0.91
Significant accounting policies & Notes on accounts 1 ' ' :
~ Notes on account form integral part of the financlal statements
As per our report.of even date
For and on hehalf of the Board
_ _ _ AN ,qumﬁkgﬂ\m“fah
For Manubhal & Shah : - Chairman Director
Chartered Accountants DHN.0C0499080 - DIN. 6899

Firm Registration No. 106041W % _ .
: . \ Director 1] o ™
£ _ . : DIN.02102740

(iignesh D. Shah) DIN.020833
Pariner - ,V'\C' o
Member'shlp No, 100116 \]ii: q ' : GE}I :

_ _ 3 Chlef Financial Officer Company Secretary
Place: Ahmedabad : o . Place: Ahmedabad

Date Mav 22'2015 : _— o ' . Date: May 22, 2015 .




Pahal Financial Seyvices Private Limited

“Net cash from financing activities (C)

CIN:U65910G21994PTC082668
_ Cash Flow Statement for the year ended March 31, 2015
_ ' (Amount in 3)
Particulars Yearended Year ended
cwia March31,2015  March 31,2014

Cash flow from operating activities - ' _
Profit before tax 22083778 131197050
Adjustments for: _
Depreciation and amortization 902751 706 741
Loss on sale of fixed asset 5195 -
Provision for Standard and Non Performing Assets 1087525 3863790
Assets Written off {Loans) ' 582261 163321
Dividend / Gain from mutual funds (net} {3080 115} (396 254)

- Operating profit before working capital changes 21581395 15534688
Movements in working capital : _

Increase/{decrease) in ather Iiablhfaes & provisions (95140 44'2) (1 10 16 105)

- Increase/ (decrease} in Trade Payables 1443 178 1023 603
Decrease / (increase) in loans and advances (12 87 04 050) {22 66 3N 987) .
Decrease / (increase) in Other Assets (43 16 851) 2571 517
Cash used in operations {20 51 36 769} {21 85 17 284}
Direct taxes pald (net of refunds) (B277258) (3168322)

 Net cash used In operating activities (A) (2134 14 027) (22 16 85 606)
Cash fiow from !rivasting activitles : '

" Purchase of fixed assets - {5023 156) (420137)
Sale of fixed assets _ 7000 D
Margin money deposits {net) {233 40276} (166 64 639)
Dividend income from mutual funds 3080115 396254
Net cash used in investing activities {B) (252 76 318) (166 88 522)
Cash flow from financing activities :

Proceeds recelved on account of Advance agamst _ 10 00 00 000
Debenture _ '

Proceeds from issuance of Equity Share and Share ) - 198 00000
Premium

Dividend paid during the year {9 14 795) -
Tax pait_:l on Dividend (155 470) .-

' Procgeds from issuance of Preference share capital ) 300 00 000
Short-term borrowings and current maturity (net) 22 36 71 308 139371770 :
Long term Borrowings (net) 128032 220 92338267 -

w4880 5 06 33 263 38 15 10037




Pahat Financial Services Private Limited
CIN:U65910G11994PTC082668
Cash Flow Statement for the year ended March 31, 2015

_ {Amount in )
. - . Year ended " Year ended
Particulars . March31,2025  March 31, 2014
Net increase/{decrease) In cash and cash equivalents o : -
: 111942918 - 143135909
(AR(BN(C) - S
Cash and cash equivalents as at the beginning of the year 16 02 76 186 171 40 277
Cash and cash equivalents as at end of the year (Refer _ 272219 103 4602 76 186
Note 13) : : : _ :
" Notes: _
: {Amount in<)
(i} Componentsof cash & cash equivalents at the year end Asat Asat
. March 31, 2015 March 31, 2014
Cash on hand _ ' ~ 133963 45485
Balance with banks in current accounts o . 62085138 60230701 - =
Depasit with maturity less than 3 months 21 0000 002 10 0000 000
272219103 16 02 76 186

(). The cash flow s_tatemént has been prepared under indirect method as per Accounting Standard - 3 "Cash Flow
. Statement". o

()  Figures in brackets represent outflows.

Notes on account forming Integral part ofthe financial statements

As per our report of evendate
. : For and on behalf of the Board
For Manubhal & Shah '
Chartered Accountants - _ ' @_DW ;bfuke ho. Nt «m-‘ Tei,
Firm Registration No. 106041W - ' Chalrman : ~ Director
. . DIN.00493080 J

| Director -
{ligrvesh D. Shah) - DIN.O2083342 DIN.02102740
Partner :
Membership No. 100116

" Chief Financial Officer Company Secretary-

Place: Ahmedabad | " Piace:Ahmedabad

Date: May 22, 2015 : : | . Date; May 22, 2015




- Pahal Financial Services Private Limited
Notes forming part of Financial Statements for the year ending on March 31, 2015

t:ompany Overview:

Pahal Financial Services Prwate Limfted (herein after referred to as ‘the Company’} is a company
incorporated under the provisions of the Companies Act, 1956. The company is non-deposit accepting
non-banking financiai company ('NBFC-ND') registered with the Reserve bank of India (RBI) under
‘Section 45-A of the RBI Act, 1934 and has got classified as a Non-Banking Financial Company- Micro
Finance Institution ("NBFC- MFI') with effect from January 29, 2014, The Company is primarily engaged In
- business of providing micro finance services by way of loans to women who are organized as Joint
Llablity Groups {JLG’) and Individuals in the urban areas of Gujarat State.

in addition to the core business of providing micro finance, the company uses its distribution channel to
provide certain other financial products and services to members.

12

13

(a)

Statement of Significant Accounting Policies :

Basis of preparation of Financial Statements :

These financial statements are prepared In accordance with Generaliy Accepted Accounting
principles In India (GAAP) under the historical cost convention on the accrual basls except interest
on loans classified as non performing assets, which Is accounted for on realisation basis. GAAP
comprises mandatory accounting standards as prescribed under Section 133 of the Companies
Act, 2013 {*Act’) read with Rule 7 of the Companies {Accounts) Rules, 2014, the provisions of the

Act (to the extent notified} and the provisions of the RB! as applicable to NBFC-MFI and NBFC-ND.

The accounting policies have been consistently applied by the Company except where a newly
issued Accounting Standard Is Inftially adopted or a revision to an existing Aocountirg Standards
requlres a change in accountmg policy hereto in use,

Use of Accounting Estimates :

The preparation of financlal statements In conformity with Generally Accepted Accounting
principles in india {GAAP) requires the management to make estimates and assumptions that
affect the reported amount of assets and liabilities on the date of financial statements and the
reported amount of revenues and expenses during the reporting perlod. Although these estimates

~ are based upon management’s best knowledge of current events and act:ons, actual results could

differ from these estimates.

Revenue Recognition : :

Revenue is recognized to the extent that it is.probable that the economic benefits will flow to the
Company and the revenue can be reliably measured.

Interest iIncome on loan given is recognized under the internal rate of return, or IRR, method. This
method of accounting matches the recognition of financlal expenses, showing an equal treatment
of income and expenses. Further, income on Non Performing Assets is recognized only when
realized and any such interest income recognised before the assets became non performing and
remaining unrea!ied is reversed




(b}
(e)

(d)

{e)

{f)
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(a}

{b)

Pahal Financial Services Private Limited
Notes forming part af Financial Statem ents‘ for the year ending on March 31, 2015

Loan processing fees collected from members are recognized on accrual basis,

Interest income on deposits with banks.is recdgriized on a time proportion accrual basis taking
into account the amount outstanding and the rate applicable.

Profit on sale of units of mutual fund is recognized on reafisation of profits.

Profit/Premium arising at the time of securitisation of loan portfolio 'is_-amortised over the life of
the underlying loan/portfolio/securities and loss arising thereon Is accounted immediately.

All the other income is recognised on accrual basis.

Tanglble Fixed Assets and Depreciation :
Al fixed assets are stated at historical cost less accumulated depreciation and impairment loss, if
any. Cost comprises the purchase price and all incidental costs related to acquisition and bringing

the asset to its working condition for i’tS intended use.
Depreciation on fixed assets is provided on the Straight line methad over the useful lives of assets
as prescribed under Part C of Schedule Il of the Companies Act, 2013. :

Fixed assets costing upto ¥ 5,000/- individually are fully depreciated in the year of purchase.

Intangible Assets and Amortisation :

An intangible asset is recognised, only where it is probable that future economic benefits
attributable to the asset will accrue to the enterprise and the cost can be measured reliably.
lntangibies are stated at cost, less accumulated amortlzation and impairment losses, If any.

Software cost related to computers is capitalized and amortized using the straught—line method
overa perlod of three years. :

.Impalrment

The carrying amounts of assets are reviewed at each balanoe sheet date if there is any indication
of impairment based on Intemal/external factors. On such indication, the recoverable amount of.
the assets is estimated and if such estiration is less than its carrying amount, the carrying amount
is reduced to its recoverable amount. The recoverable amount is the greater of the asset’s net
selling price and value In use. In assessing value in use, the estimated future cash flows are
discounted to their present value using a pre-tax discount rate that reflects current market
assessments of the time value of money and risks specific to the asset. -

After impairment, depréciation is provided on the revised carrying amount of the asset over its
remaining useful life.
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(a)

~ Pahal Financial Services Private Limited
Notes forming part of Financial Statements for the year ending on March 31, 2015

Investments: _
Current investments are carried at lower of cost and fair value.

Long term tnvestments are carried at cost less provision fur dlminutmn, other than of temporary .
nature, In value of such investments. )

Borrowtng cost

_ All borrowing cost are expensed in the period they occur. Borrowlng cost mciude interest and

other costs incurred in connection with the arrangement of horrowings.

Employee Benefits :

Defined Contribution Plan: ,

Employee benefits In the form of Provident Fund and Employee State insurance Contribution are
defined contribution scheme and the contributions are charged to the Statement of Profit and
Loss of the year when the contributions to the respective funds are due.

Defined Benefit Plan: '

Gratuity liability for eligible employees is defined benefit obllgatlon and are provided for on the
basis of an actuarial valuation on projected unit credit method made at the end of each financial
year. Obligation is measured at the present value of estimated future cash flows using discounted
rate that is determined by reference to market yields at the Balance Sheet date on Government
Securities where the currency and terms of the Government Securities are consistent with the
currency and. estimated terms of the defined benefit obligation. Actuarial gainsfiosses are
immediately taken to Statement of Profit and Loss.

Leases:

Where the Company is the lessee :

Leases where the lessor effectively retains substantially all the risks and baneﬂts of ownerdhlp of
the leased item, are classified as operating leases, Operating lease payments are recognized as an
expense in the statement of Profit and Loss. :

Inconie Taxes : b
Tax expense comprises of current and deferred tax.

Current Income tax
Current tax is determined as the amount of tax payable in respect of taxable income for the year.
Provision is made for income tax annually based on the tax liability computed, after considenng

tax allowances and exemptions under the Income Tax Act, 1961.
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Pahal Financial Services Private Limited
Notes forming part of Financial Statements for the year ending on March 31, 2015

Defermd Tax !labilitylAsset :
Deferred tax is measured based on the tax rates and the tax laws enacted or substantlvely

enacted at the balance sheet date. Deferred tax assets are recognised only to the extent that
there is reasonable certainty that sufficient future taxable income will be available against which
such deferred tax assets can be realised. In sluations where the company has unabsorbed
depreciation or carry forward tax losses, all deferred tax assets are recognised only if there is

_wirtual certainty supported by convincing evidence that they can be realised against future taxable

profits. Deferved Tax Assets and Deferred Tax Uabllities are reviewed for appropnateness of their
respective carrying values at each balance sheet date.

Provlsions, Contingent Liabilities and Contingent Assets:
A provision is recognised when the Company has a present obligation as a resuit of past event; itis

‘probabie that an outflow of resources will be required to settle the obligation, in respect of which

a refiable estimate can be made. Provisions are not discounted to its present value and are
determined based on best estimate required to settle the obﬂgation at the balance sheet date.
These are reviewed at each balance sheet date and adjusted to reflect the current best estimates.

COntingent l.iabilitles are not recognized but are disclosed in the notes. Contlngent Assels are
netther recognized not disclosed in the financial statements,

Classification and Provision Policy for Loan Portfolio:

I.oanstoJLG Portfolio
Loans to MG Portfolio is classified - In acordance with Non- Banklng Financial Institution

_{Reserve Bank} Direction, December 02, 2011 ("NBFC-MF| Directions} as amended from time to

time. Classification of foan along with the percentage of provision made on such loans is as under:

_ . % of
Clas;iﬂcatlon Arrear Period . Provision
Standard Asset Overdue* upto S0 days 1%

Non Performing Assets Overdue* for more than 90 days and less than 180 - 50%
days '
_ Overdue* for 180 days and more - 100%
Loss Assets Overdue* for more than 365 days ' Written off

*Overdue' refers to interest and/or instaliment remalning unpald form the day it became
receivable.

The overall provision for loans to JLG is made as per the provision prescribed in the Non -Banking
Finance Company- Micro finance Institution (Reserve Bank) Directions, 2011 {'NBFC- MFI
Directions').These directions require the total provisions for Overall loans to be higher of (a)1% of
the outstnding loan portfolio or (b)S0% of the aggregate loan lnsta!iment which are overdue for
more than 90 days and less than 180 days and 100% of the aggregate loan Installment which are
overdue for 130 days of more.




{b)

{c)
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Pahal Financial Services Private Limited
* Notes forming part of Financial Statements for the year ending on March 31, 2015

Loans other than iIG Loans
Loans and advance,other than Ioans with JLG are dlassified in accordance with Non-SystemicalIy

Important Non-Banking Financial (Non-Deposit Accepting or Holding} Companies Prudentlal_
Norms (Reserve Bank) Directions, 2015 issued vide Notification No.DNBR 008/ CGM (CDS}) - 2015

dated March 27, 2015,

Classification - ' Arrear Period % of
: Provision
Standard Assets - . 0.25%
Non Performing Assets . Overdue for 180 days or more _ -
Sub- Standard Assets NPA for a perlod not exceeding 18 months 10%
. Doubtful Assets NPA for a period exceeding 18 months _
Category - | " NPAfor a period exceeding 18 months and upto 30 20%
_ _ months _ '
Category - Il - NPA for a period exceeding 30 months and upto 54 30%
months
Category - 1l NPA for a period exceeding 54 months ' . 50%
NPA not covered by realizable security 100%
Loss Assets —___{ Asidentified by Management } _100%
Assigned Loans:

Provision for losses arising under securitisation arrangements is made as higher of the Incurred
loss and provision in relation to overdue receivable subject to the maximum guarantes given in

respect of these arrangements

General '
Any other accounting policy not speclﬁcally referred to are consistent with generally aceepted

accounting 'prlnclples.




Pahal Financial Services Private Limited
Notes form!ng part of ananda! Smtements far the year ending on March 31, 2015

"2 Share capital
) ‘Authorised, Issued, Subscribed and Patd- Up Capital:
' ' {Amount in )
S | As at Asat
Particulars | ' .| March31,2015 March31, 2014
Authorised S
74,00,000 Equity Shares of T10/- each _ . 74000000 74000000
{March 31, 2014: 74,00,000 Equity Shares of T 10/- each) o
30,00,000 Preference Shares of € 10/- each - 30000000 = 30000000
(Mart:h 31, 2014: 1,00,000 Preference Shares of T 10/- each) L
Total ' 104000000 1040 00 000
issued, Subscribed and Patd Up . |
63,88,000 Equity Shares of € 10/- each . 63880000 63880000
- {March 31,2014: 63,883,000 Equity Shares of T 10/-sach) ' '
30,00,000 Redeemable Preference Shares of € 10/-each 30000000 30,000,000
(March 31,2014: 30,00,000 Redeemable Preference Shares of T 10/- :
each) _ ' o
Tatal : - 93880000 93880000

{i) Reconciliation of number of shares outstanding at beginning and at the end of the reporting period Is as

Particulars As at March 31, 2015 As at March 31, 2014
No. of Shares Amountin ¥ No. of Shares Amountin
Equity Shares o o :
At the beginning of the year 63 88 000 6 38 80 000 5058000 50580000
Issued during the year - - 1330000 13300000
mr_ta"dmg_awm"d“ﬂ'e 6388000 63880000 6388000 63880000
Préferenco Shares _ : _
At the beginning of the year 3000000 30000 000 - -
Issued during the year . : . ' - 3000000 30000000
o . - . . H
utstanding at the end of the 3000000 30000000 - 3000000 30000000

{if) Terms / Rights of Shareholders, Dividend and Repayment of Capital:

A Equity Shares

{(a) The Company has one class of Equity shares having a par value of ¥ 10/-.

{b) Each holder of equity shares Is entitled to one vote per share. '

(c) nthe event of liquidation of the Company, the holders of equity shares shall be entitled to receive any of the




Pahal Financial Services Private Limited (
Notes forming part of Financiol Statements for the year ending on March 31, 2015 f

B Preference Shares
{a) The preference share Is convertlble at the option of Shareholder within two years from the date of al[otment
asindicated below.
> 10,00,000 Perference shares on or before September 30,2015 {Date of Allotment Is October 1,2013}
! > 20,00,000 Perference shares on or before December 26,2015 (Date of Allotment is December 27, 2013)

{b) In case option of conversion is not exercised, the Preference share would be redeemable at par at as below:

> 50%at the end of 4 years from the date of aliotment
> Reraining 50% at the end of 5 years from the date of allotment.
{c} Preference shares carry a fixed cummulative dividend @ 9% per annum.

{iv} The details of shareholders holding more than 5 % of issued share capital as on March 31, 2015 Is set out

betow:
' As at March 31, 201% As al. March 33, 2014
Name of Shareholder No. of Shares % No. of Shares "%
Equity Shares ' :
Girish N. Patel 12 60000 18.79% - 1200000 18.75%
Vimat Khandwala 750000 11.74% 750000 11.74%
Rajesh Khandwala : o 7 50 000 i1.74% 750000 11.74%
Kartik Shailesh Mehta - 366 668 5.74% 366668 5.74%
Sandip Mittai - : ' 4 50000 7.04% 380000 5.95%
Daksha Niranjan Shah* - o 366 666 5.74% 3 66 666 - B74%
Preference Shares '
Small Industries Development _
Bank of India 3000000 100.00% 2000000 100%

* Includes Jolnt Shares held with other share holders
As per the records of the Company, including Its register of shareholders / members and other declarations
received from shareholders regarding beneficial interest, the above shareholdmg represents both legal and

beneficial ownership of shares
{v} No shares were reserved at the year-end for issue under options and contracts / commitments for the sale of
shares / disinvestment.
3 Reserves and surplus
: (Amount in <}

) _ _ Asat Asat
Particulars : | - March 31,2015 March 31, 2014
Securities Premium
As per Last Balance Sheet : ' 65 00 000 -
Add: Received during the year ' - 65 00000
Closing Balance ' €5 00 000 65 00 00D
General Reserve _

As per Last Balance Sheet ' _ : 60 000 60 000
. ) \)ﬁﬂﬁ.? & ‘9{’

o"
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_ Pahal Financial Services Private Limited
Notes forming part of Financial Statements for the year ending on March 31, 2015

(Amount in T)
Particulars As at As at
: March 31, 2015 March 31, 2014
. Statutory Reserve*
As per Last Balance Sheet - . 18'53 493 552 585
Add: Amount transferred from the surplus 28 90 370 13 00 9509
Closing Balance 47 43 863 18 53 493
Surplus
Surplus at the beginning of the year 6343708 2210338
Add: Net Profit after tax transferred from Statement of Profit and Loss -
L - : 14451848 6504 543
: 207 95555 8714 881
Less : Appropriation ,
Transfer to statutory reserve® 2890370 13 00 909
Dividend on Equity Shares 12 77 600 -
Dividend on redeemable preference shares 2700000 914 795
Tax on dividend ' 809 760 155470
76 77 730 2371174
Surplus at the end of the year 13117826 63 43 708
. Yotal T 24421689 14757201
* As required by Sec 45 - IC of Resarve Bank of India Act, 1934 '
4  Long Term Borrowings
: {Amount In %)
o Non- current poition Current Maturities
Particulars Asat As at Asat’ Asat
: March 31, 2015 March 81, 2014 March 31, 2015 March 31, 2014
{A) Term loans from:
-Banks 68964 230 52753373 106887578 88262310
-Others 96161634 64951500 - 332667469 243575025
- {B} Non Convertible Debentures 79166 800 - 1250 00 000 -
{C} Vehicle Loan 14 44 519 - 826375 -
Total 245737183 117704 963 565381422 331837334
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Pahal Financial Services Private Limited
Notes forming part of Financlal Statements for the year ending on March 31, 2015

Detalls of Securlty, terms of repayment interest rates and other terms and conditions In respect of Long Term

loans are as under-

Securjty details

Interest rate

Terms of Repayment

Term Loan

Dena Bank

Exclusive Charges by way of Baserate+3.5% Principal repayable by 12 equal quarterly nstaliments

Hypothication on all Book Debts /
loan Assets, both present and
future and against pladge of Fixed
Deposit of 10% to 15% of the Loan
Amount ' :

commencing from next quarter after first
disbursement.

DCB Bank

Exclusive Charges by way of
Hypothication on all Book Debts /
loan Assets, both present and
future and against pledge of Fixed
Deposit of 10% of the loan
amount

Base rate +
3.15%

Principal repayable by 12 to 18 equal monthly
installments  starting from 3nd month of

disbursement.

Exclusive Charges by way of

Hypothlcation on alf 110 % of

Book Debts / loan Assets, both
present and future and agalnst
pledge of Fixed Deposht of 10% of
the loan amount

Base Rate +3.5% Principal repayable by 24 equal monthly instaliments

starting from 3rd month of disbursement.

Gruh Finahee Limited

Exclusive Charges by way of
Hypothication on 125% of Book
Debts / loan Assets, both present
and future createdfto be created
out of loan and against pledge of
Fixed Deposit of 10% of the loan
amount

Non housing prime Principal repayable by 36 equal monthlv mstallments

lending rate
{NHPLR)-
3.25/3.50%

IFMR Capital Finance Private
Limited

Exclusive Charges by way of

Hypothication on Book Debts /

15% to 15.5%

loan Assets, both present and

future created/to be created out
of foan and against pledge of
Fixed Deposit of 10% of the loan
amount ‘

Princlpal repayable by 15 to 18 monthly Instaliments

as per detalled repayment schedule In the Loan

Document.




- B

<
- HOFCBank Limited
Exclusive charge by way of 10.26%to13.54% Princlpai repayable in 36 monthly installment

Pahal Financial Services Private Limited
Notes formmg part of Financiel Statements for the year ending on March 31, 2015

Interest rate  Terms of Repayment

Security details

Mas Flnachal Services Limited

Exclusive Charges by way of MASPLR+0.5%to Principal repayable by 20 to 24 equal monthly

Hypothication on Book Debts /
loan Assets, both present and
future createdfto ba created out

~ of loan and against pledge of

Fixed Deposit of 10% of the loan
amount '

1.1% installments as per Loan sanction Document.

Rellance Capital Limited

Exciusive Charges by way of
Hypothication on Book Debts /
loan Assets, both present and
future created/to be created out
of loan and against pledge of
Fixed Deposit of 10% of the loan
amount,

14.75% to 15.5% Principal repayable in 18 egual monthiy lnstallments
p.a.Floating}  asperloan sanctmn Document.

Ratnakar Bank Limited

... Exclusive Charges by way of Base Rate +3. 25% Principat repayable by 8 equal quarterly installments
. Hypothicatioh on 110% of Book

{8)

Debts / loan Assets, both present
and future created/to be created

.out of loan and agalnst pledge of
Fbeed Deposit of 5% of the foan

amount

commenting from 3 months after first disbursement.

Non Convertible Debentures

Hinduja Layland Finance Limited

Exclusive Charges by way of
Hypothication en Book Debts /
loan Assets, both present and
future eguivalent to 110% of

13.5% 0 13.9%  Principal repayable by 24 monthly instaliment

Vehidle Loans

vaothecatlon of the vehnde




_ Pahal Financial Services Private Limited
Notes forming part of Financial Statements for the year ending on March 31, 2015

S Deferred tax Hability/ (assets)

In accondance with Aceounting Standard 22 “Accounting for Taxes on Incame”®, the Company has Deferred Tax
Liabilitles of ¥ 1,32,072/- {March 31, 2034: ¥ 15,926/-} and Deferred Tax Assets of T 4,87,974/- (March 31,
' 2014: T 1,90,081/-), '
The components of Deferred Tax Assets and Liabilities are as under: _ (Amount in T}
Particulars . - : As at Asat
o ' March 31,2015 March 31, 2014

Deferred Tax Liability

Difference between book and tax 132072 15926
depreciation _ .
Deferred Tax Liability () 132072 - 15926
Deferred Tax Assets. . :
Provision for Non Performing : T 487974 190081
Deferred Tax Assets - 0 - 487974 190 081
Net Deferred Tax Liability/ Gi-li) ~ [355902) {174 155)
{Assets)
6 Other Long Term Uabilities _
_ , {Amount in¥)
Particulars _ : Asat Asat
) , March 31, 2015 March 31, 2014
Advance Against issue of Debentures - _ . - 10 00 00 000
Total _ _ ' - 10 00 00 000
T Provisions. '
{Amount in T}
_ Long -term Shori-term
Asat Asat As at As at
Particulars. March 81,2015 March 31,2014 March31,201S March 31,2014
. Other Provision _ _
Income Taxes {Net of Advance) - - 669 463 1004 367
Proposed Dividend : :
Equity Shares - - 12 77 600 -
Preference Shares - . 2700 000 914 795
39 77 600 914 795
Tax on Dividend :* : '
Equity Shares = - - - 260094 -
Preference Shares - - 549 666 155 470
809 760 155470
Loans: : . ' :
-Standard Assets - 801540 803 210 3970943 3150788
-Non Performing Assets 854897 585 857 ' - -
-Securitised/Managed 6 20935 ' = : - -
portfolio ' '

2277432 13 89 067 3970 943
Total - 2277432 13 89 067 9427766




Pahal Financial Services Private Limited
Notes forming part of Financlal Statements for the year ending on March 31, 2015

8 Short -Term Borrowings -

(Amount in X)
Asat Asat
Particulars March 31, 2015 March 31, 2014
Secured _ .
Working Capital Loan from Bank 3 4992 557 349582388
Short-term loans from:
- Others : . _ - 52 82 948
: Total 34992 557 44865336
Security details Interest rate Terms of Repayment
State Bank of india
Exclusive Charges by way of Bank Rate +4% Not Applicable
Hypothication on Book Debts /
foan Assets, both present and
future created/to be created out
of loan
9 Other Current Uabllities
: {Amount in%)
Asat Asat

Particulars.

March 31,2015 March 31, 2014

Current Maturities of Long Term Debt

Term Loan
" ~From Banks 106887578 88262310
-From Others 33 26 67 469 243575025
Mon Convertible Dabhentitre 12 5000000 Cx
Vehicle Loans ' ' 826375 -
: 565381422 331837334
interest accrued but not dueon hormwings 3878 111 14 67 624
Payable towards securitisation 20943833 10015320
Statutory dues 1943 756 1380393
Unamertised gain on securitisation 3500 798 6579332
Others  ° o e _ " 543363 _ 596250
Total _ . ' 596591283 351876 254

22 :
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- Pahal Financial Services Private Limited

Notes forming part of Financial Statements for the year ending on March 31, 2015

11 Loans and Advances:

(i)

12

{Amountin )
Non Current Current -
Particulars As at As at As at Asat
- - - March 31, 2015 March 31, 2014 March 31, 2015 March 31, 2014
Port_fcllo Loans
Unsecured, mldemd-mod . : : :
~ Joint Liability Group Loans 77275405 794 82 572 46 96 94 950 369844703
Individual Loans 11514 407 . 3354158 41810990 11310182
' 88789816 8 2836 730 511505940 381154885 .
Unsercured, considered doubtfut
Joint Liability'_Group Loans 1829523 788 386 - -
Individual Loans 60 682 20379 - -
: 18 90 205 8 08 765 : - =
Total 906 80 D21 83645495 511505940 381154885
. Others
Advance for Capital tems 350000 - - - -
Seculity Deposkts* : .
Unsecured, Considered gaod 207 50000 20500000 55 00 000 12500000
Other I.o_ans and Advance -
Unsecured, consldered good
Prepaid Expenses - - - 1687 828 883679
Staff Advances - - 157 886 56789
* Other deposits 234350 214 250 251368 2 Ql 568
Others 4083 36 954 41 77 620 922631
. Total 21338433 "207 51204 11774702 145 64 667
Includes Security deposits held as |
security against borrowings _
Total 112018454 10 43 96 699 52 32 80 642 395719552
Other Assels
{Amount in T}
Non Current Current :
Particulars *Asat As at As at As at
March 31, 2015 March 31,2014 March 31,2015 March 31, 2014
~ Non Current bank Balance 40241345 32381534 - -
interest accrued but not dua on -
portfolio loans - - 86 29 011 6487 424
Interest accrued bit not.due on '
security deposit 31395769 8387221 54 97 046 3321782
' Total 41637 114 33268755 14126057 980

.:-
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Pahal Financial Services Private Limited
Not‘es Jorming part of Financial Statements for the year ending on March 31, 2015

13 Cash & Bank Balances:

_ {Amountin )
Non Current Current
Particulars Asat Asat Asat : Asat
_ March 31, 2015 March 31, 2014 March 31, 2015 Maﬂ:h 31, 2014
" Cash and Cash Equivalents : . '
- In current accounts o - - 62085138 60230701
-In Deposit Account with Maturity
less than three months _ - - 210000002 100000000
Cash on hand - - 133563 45485
: : ' - = : - 272219103 1602 76 186
Other bank Balances
- In fixed deposit accounts held as : :
security against 402 41345 32381534 418 72 802 26901885
borrowings from banks ** : _
' 40241 345 32381534 41873802 26901885 .
Amaunt disclosed under non '
current assets {Refer note .
12) (402 41 345) (323 81 534) - -~
Total : - - 314092905 187178071

** Represents margin money deposlits placed to avail ten'n loans from banks and others and as cash collateral
in connection with securitization transactions.




Pahal Financial Services Private Limited

‘Notes forming part of Financial Statements for the year ending _ori March 31, 2015.

. e . ~ (Amountin¥)
- Particulars For the year ended For the year ended
' ' ~ March 31, 2015 March 31, 2014
14 Revenue from Operations: .
Interest income on: _ o _
Portfolio Loans 14.09 58 450 92210293 -
_Others* ' 88 39 945 50 85 983
14 97 98 395 972 96 276
Processing Fees 9168 691 6672940
Income from securitization fassignment of Loans 8449317 27 40076
Other O.perating Income 151151 -
.  Yotal 16 75 67 554 - 10 67 09 292

* Represents interest on margin money deposits placed to avail term loans from banks & others and as cash

. collateral in connection with securtisation transactions.

15 Other income:

" Galnon sale of units of Mutual Fund (net) 3080115 396254
" Others 143468 32 600
Total 3223562 4 28 854
16 Finance Costs:
interest on:
Term Loans from Banks and others 81828752 468 12527
Cash Credit 474 650 3003 479
_ 82303403 498 16 006
Securitisation Charges 355823 354426
Loan Processing Fees 52 87 506 6051230
Debenture Issue Expenses _ 2890 490 9791
Total 90837222 56271453
17 Employee henefits expense :
Salaries, wages and other benefits 32298676 22187424
Contribution to provident fund and ESIC 19 82 955 13 73 639
Staff Welfare 14 37 148 1000 114
Total 35718819 24561177
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{Amount in ¥)

2290781

Particulars For the year ended For the year ended
. - March 31, 2015 March 31, 2014
Other expénses: .
Rent . 2276756 15:20 755
Rates & Taxes 9 61 560 600795
Insurance 295120 279906
Repair and Maintenance 109752 97 715
Electricity Expenses 229946 131942
Stamp Duty and Fiiling Fees 18 06 576 290562
Legal and Professional fees 5293842 2509021
Travelling and Conveyance 38 98 352 2535942
Telephone and Postage 787 809 538 180
- Bank Charges 64709 91278
Directors Siting fees - 34 000 14000
Auditors' remuneration** 2 36 000 221 200
Printing and Stationery | - B 62404 399 666
Customer Credit & information Fees 302033 217070
Advertisement expenses - 160088 62722
Entertainment expense 297064 184071
Listing Fees (Debentures) 34 583 -
Miscelfaneous expenses 13 07 150 - 673748
| Total . 18957 785 103 74574
*#auditors' remuneration comprises of the following:
Payment to Auditors:
- as Statutory Auditor - 170000 160000
- as Tax Auditor 34000 30 0G0
- for Other Services - 32 000 31200
Total 2 36 000 221200
Provisions and write offs :
Provision for Standard Assets 7 17945 32 89508
Provision for Non Performing Assets 369580 5741282
Provision on Securitised/Managed portfolio 6 20 995 -
Asset Written Off ‘ _ 5 82 261 163 321
Total . 4027 111
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- Pahal Financial Services Private Limited
Notes forming part of Financial Statements for the year ending on March 31, 2015

20 Earning Per Share (EPS):

21

22

{n

Earnings per share Is calculated by dividing the net profit attrlbutable to the equity shareholders by the
weighted average number of equity shares outstanding during the year which is as undes :

: ' , {Amount in )
Particulars Unit . 201415 2013-14
' ' Basic Diluted - Basic Diluted
Profit available to Equity Amountin¥ 11202182 14451848 5434278 6504543
Weighted average of number of  in Nos. 63 88 000 79 85 000 5708 493 71 35 616
equity shares outstanding, _ o ' _
Earning per share of face vaiue T 175 1.81 095 0.91
Contingent liabilities not pmvlded for
Particulars - _  2014-15 - 2013-14
Cash collaterals given and outstandmg for the assigned Ioans : 17474615 88 24 663
Cash collaterals given and outstanding pursuant to service agreement 15 00 000 -
Capital and Other Commitments
- Estimated amount of contract remaining to be executed on capital account(net of capital advance) and
Particulars 2013-15 2013-14
- Capltal Commltment for purchase of computer software ' 3 50000 -
Employee benefits:

Disclosures envisaged in Accounting Standard (AS) 15 - Employee Benefits as given below

Defined Benefit Plan:

The Company has funded defined benefit gratuity plan. Every employee who has completed five years or
more of service is eligible for a gratuity on separation at 15 days basic salary (last drawn salarv} for each
completed year of service, -

Consequent to the adoption of AS 15 ‘Employee Benefits’ specified under section 133 of the Companies

Act, 2013 read with rule 7 of Companies{Accounts) Rules, 2014, the following dlsciosures have been made
as required by the standard '

<. Net benefit expense

: _ (Amount in ¥)
Particulars _ _ : " Yearended Yearended
' ' March = March
. : 31,2015 31,2014
Net employee benefit expense recognized In Statement of Profit & Loss '
Current service cost . 243621 202693
interest cost on benefit obligation : ' { 280) 23776

Expected return on plan assets _ _ - _
Net actuarial loss recognised in the year ™ 202529  { 64065)
Past service cost -

445870 162404




Pahal Fmam:lal Servlces Private Ltrmted
Notes forming part of Financial Statements for the year endmg on March 31, 2015

Particulars - . . _ As at March  As at March
' - 31,2015 31,2014

Changes in the present value of the defined benefit obligation are as : '

follows: ' o _

Opening defined benefit obligation . 4 81 150 297195

Interest cost o 44795 23 776

Current service cost o 243621 202693

Actuarial {gains) / losses on obligation . _ 189688 ( 42514)
~ Employers Contribution . _ :

Closing defined benefit obligation ' 959254 4 81 150

Changes In Plan Asset: o -

Fair Value of Plan Assets at the Beginning of the Year 518104 129548

Expected Returns on Plan Assets ' -

Employer's Contribution : ' 445233 3 67005

Benefits Paid o - -

Actuarial Gains/ Losses : - 21551

Fair Value of Plan Asset at the end of the year** - _' 963337 5183104

Amount Recognised in Balance Sheet

Defined benefit obligation - | 959254 4 81150

Falr value of plan assets ' 9 63 337 518 104

Plan asset / mahmty) ¢ o 4083 36 954

(i)

The principal assumptlons used in determining gratuity obligation for the Compan\fs plans are shown
below:

Particulars ' ' 2014-15 2013-14
Discount Rate per annum . 800% | ' 9.31%
Expected salary Increase per - 7.00% - 7.00%
annum : _ _
Attrition rate : - 2%at each age . 2% ateachage
- Mortality Rate o ’ Indian Assured Lives Indian Assured Lives Mortality
' ‘Mortality (2006-08) {2006-08) Ultimate

- Ultimate
** The Plan Asset is managed by LIC of India. '

Defined Contribution Plan: _
Contribution to Provident Fund and ESIC are included in note 17 "Employee benefits expense” lndudes L4
21,07,028/- (PYT 13,73 639/ } being expenses debited under deﬂned contribution plan '




Pahal Financial Services Private Limited
Notes forming part of Financial Statements for the year ending on March 31, 2015

24 Sepment Information:

25

(a}

(b}

il

(i%)

26

_The Company is engaged in the business of providirig'rnicro finance services by way of loans to women

who are organized as Joint Liability Groups (ILG’} and individuals in the urban areas of Gujarat. Thus, the
Company has only one reportable segment. :
Further, the Company operates in a single geographical segment i.e. domestic.

Related Party Disclosures.

Related party disclosures as required under the Accounting Standard (AS} - 18 on "Related Party
Disciosures” notified in Compames (Accountlng Standards) Rules, 2006 are given below:

Name of the related partles and description of relationship :

Description of Relationship Designation Name of the Related Party
Key Management Personnel  Director @ Ms. Daksha N Shah
- Director Ms. Purvi ] Bhavsar

Director - Mr. Kartik Mehta

Chief Financial Officer Ms. Urvi Dharaiva

{wef 17/11/2014}

Company Secretary Ms. Chinar Jethwani

Company Secretary Ms.Nikita Sharma

{wef 23/03/2015)
Relative of Key Management Mr. Janak Niranjan Shah
Personnel ’
Details of Transactions with Related Parties durlng the year: - {Amount in<)
Particulars . _ : 2014-15 2013-14
Managcrial Remuneration
Ms. Daksha N Shah _ : . 2618968 24.23196
Ms. Purvi J Bhavsar ' : 25 88 506 24 81 440
Mr. Kartik Mehta : o ' 2631 846 2333320
Ms.Urvi Dharaiya | | - 357333 -
Ms. Chinar Jethwant : . 324000 -
Ms.Nikita Sharma _ - ' 5529 -
Purchase of Car ' '
Mr. Janak Niranjan Shah ' 9 85 000 -

Dues to Micro, Smali and Medium Enterprises

There are no amount that needs to be disclosed in accordance with the Micro, Small and Medlum :

Enterprise Develc:pment Act, 2006 (the "MSME") pertaining to Micro or small enterprise.

~ For the year ended March 31,2015, no supplier has intimated the company about its status as Micro or-
: small enterprise or its regista rtion with the appropriate authority under MSMED.




Pahal Financial Services Private Limited _
Notes forming part of Financial Statements for the year ending on March 31, 2015 -

27 Movement of Provisions during the year: (Amount in )
Particulars ' . Standard ~ Non Securitised
' Assets Performing Portfolio
. Assets
Balance at the beginning - 3150788 585857 -
Reversed During the Year ' { 31 50 788) {5 85 857) -
Recognized during the Year \ L 47 72 483 854897 = 62099
Balance at the End 47 72 483 B 54 897 6 20 995

28 Depreciation on Fixed Assets:

{a} Till the Financial Year 2013-14, depreciation on Fixed Assets was charged on Written-down vaiue method
at the rate specified in Schedule XIV to the Companies Act, 1956.From the Financial Year 2014-15, the
company has changed the method of deperciation from Written down value to Straight line method.
However there is no material impact on the financial statement due to such change in depreciatlon _

method.

(b) Pursuant to the enactment of the Companies Act, 2013, the company has applied the estimated useful
lives as specified in Schedule Il. Accordingly, the un-amortized carrying value is depreciated over the
revised/remaining useful lives. The written down value of fixed assets whose fives have expired as at April

01,2014 have been charged to Statement of Prof' t and Loss.

29 Previous year ﬁgures:

The previous year's figures have been regr'ouped,' rearranged and reclassified wherever necessary to
facilitate comparability with current year's figures. - '




fahal Financial Services Pr!vate Limited
Notes formmg part of Financial Statements for the year ending on March 31, 2015

30 Loan Portfdllo and Provisioning for Standa_rd and Non Performing Assets:

o | _ : : (Amount in )
" Classification - Portfolio Loan Outstanding Provision for Standard and Non Portfolio Loan
{Gross} performing Assets “Outstanding (Net)

March 31,2015 March 31,2014 March 31,2015 March 31,2024 March 31,2015 March 31,2014

Standard Assets 600295756 463991615 4772483 3953998 - 595523273 460840827

i Non Performing ' 1890205 808 765 854 897 ‘585857 1035 308 . 222908
Assets ] _
Total 60 21 85 951 45 4800 380 5627380 4539855 596558581 46 10 63 735

31 Capital to Risk Assets ratio {CRAR) (Computed as per method prescribed by RBi}

Particulars T T | " % as at 31/03/2015
CRAR (%) - 18.23
CRAR- Tier | Capital{%) | T 13.06
CRAR-Tier Il Capltal(%) _ _ 547

32 The Company has no exposure 1o the real estate sector direcly or indirectly in the current and previous year.

33 .The company has not dlsbursed any loans against security of gold.

34 Detalls of Average Interest pakd on Borrowings and charged on loans given to
 The details of Average Interest Rate on Borrowings and charged on loans during the Financial Year 2013-14isas

under:
" Particulars : . 2014-2015 . 2013-2014
| Rate of Interest Rate of Interest Rate of interest Rate of Interest
in% forAllloan In% forJLG in % for All loan in % for JLG Loan
. . Loan

Average interest rate on Borrowings 15.57% 15.57% 15.36% 15.36%
Average Interest Rate on Loans given . 25.94% 26.39% 26.05% 25.95%
et Interest Margin 10.37% 10.82% 10.69% " 10.59%

35 Assignment / securitization of loans: _
During the year the Company has sold loans through direct assignment / securitisation. The information on direct
assignment activity of the Company as an originator is as shown below:;

{Amountin%)

(a) Particulars _ Year ended Year ended
. ' ' March 31,2015 March 31,2014
Total nurnber of loans assigned/securitised 21245 9067
Total book value of loans assigned/securitized 2472 56 161 88493 0%
Sale consideration recelved for loans assigned/ securitized _ 280016373 96170 568
Income recognised in the statement of profit and Joss ' ' 84 49317 2740076
Batance of loans assigned /securitized as at the balance sheet date 11 79 55796 7 49 91 381

- Cash Collateral provided and outstanding as at the balance sheet date 17474615




Pahal Financial Services Private Limited
~ Notes forming part of Financial Statements for the year ending on March 31, 2015

(b} : . ' : Year ended Year ended
sr No Partlculars " Marchi 31,2015 March 31,2014 -
1 No of 5PVs spansored by the NBFC for securitisation transactions 7 3
2 Total amount of securitised assets as per books of the SPVs 135368570 82390492
sponsored by the NBFC

3 Total amount of exposures retained by the NBFC to comply with
 a) Off-balance sheet exposures

« First loss - -
- Others ' ' . _ -
b} On-balance sheet exposures ' '

- First loss ) ' 17474615 "B8 24 663
- Others ' '

-4 Amount of exposures to securitisation transactions other than MRR

a) Off-balance sheet exposures
i) Exposure to own securitisations _ _
- First loss _ - -
- Others - : -
11) Exposure to third party securitisations : ' .
- Firstloss _ ' : - : -
- Othe.rs . . - - -
b) On-balance sheet exposures
I} Exposure to own securitisations o
- First loss : - -
= Others ' - -
fi) Expasure to third party secuntlsatlons :
- First loss ' -
- Others . - -

36 As required in terms of paragraph 13 of Nah-Ban‘king Financial {Non-Deposit Accepting or Holding) Companies
Prudential Norms {Reserve Bank) Directions, 2007, the following information is given.

. Uabllities side - " {Amount ing)
Sr. Particulars _ ' TotalAmount  Amount
No. - _ ‘ Outstanding Overdue

1) Loans and Advances avalled by the non- banking finandal company inclusive of
Interest accrued thereon and not paid

a) Debentures:
- Secured . o : - -
- Unsecured - ' - -
{other than falling within the meaning of public deposits*) o

b) Deferred Credits : o : ' ' . .

¢ Termtoans = ' ' 811118605

- Inter-corporate loans and borrowing ~
“'Commercial Paper ) o
Other Loans I o 34992557




Pahal Financial Services Private Limited
Notes forming part of Financial Statements for the year ending on March 31, 2015

_{Amount in T)

N Assetsside
Amount

Sr.  Particulars
2} Break-up of Loans and Advances Including bills receivables [other than those Included in (4)
a} Secured .

b} Unsecured
3) Break up of Leased Assets and stock on hire and other assets nounting towards AFC activities:

i Lease assets mcluding lease rentals under sundry debtors :

a)  Financial lease - _ _

b) Operating iease o :
\z

60 21 85 961

fl  Stock onhire lnduding ‘hira charges under sundry debtors:
- a) Assets on hire
b) Repossessed Assets
fit  Other loans counting tawards AFCactivlttes :
a)  Loans where assets have been repossessed
b}  Loans other than (a) above -

1)

Y

4} .Bréilk- up of Investments:

Current lnvestments
1 Quoted
[ Shares
a) Equity -
- b) Preference
fi Debenture and Bonds
iii Units of Mutual Funds ,
v Government Securities o : -' L ' ' \
Il Unquoted _ _ _ }
i Shares . ' _ - :X
~a) Equity . - - _ . '
b) Preference

il Debenture and Bonds
fii  Units of Mutual Funds
iv  Government Securities

v Others

tong Term Investments
1 Quoted

. Shares . :

a) Equity | | | S |
b} Preference | ' o _
li Debenture and Bonds : - o X
fli Units of Mutual Funds _— ' ' . \

v Government Securities
v Others
il Unguoted
i Shares

- a) Equity

b} Preference
- Debenture and Bonds
* Units of Mutual Funds
' Government Securlties-
v QOthers




| Pahal Financial Services Private Limited
- Notes forming part of Financial Statements for the year ending on March 31, 2015

5)  Borrower group-wise classification of assets financed s in {2) and {3) above : " (Arountin®)

Category Amount net of Provision
‘ ' Secured Unsecured Total
1 Related Parties : o -
a)  Subsidiaries _ ' . C. -
b) <Companies in the same group o : - e -
¢}  Otherrelated parties _ : - - : -
2 Other than related parties ' ' . 5965 58 581 59 65 58 581
B Total - - 596558581 596558581

6) Investor group-wise classification of all Imestments (current and long term) in shares and securities (both quoted

and unquoted):
: {Amount in %)
Categoty Market Value/ Book Value (Net
i ' ‘Breakupor  of Provisions)
FalrvValueor
NAV
1 Related Parties
a) Subsidiaries : : ' - -
b} Companles in the same group _ _ : - -
c) Other related parties : . . -
2 Other than related parties : - .
Total : . - -
7} * Other Information s N {Amount in %)
Particulars :

(i} Gross Non- Performing Assets
a) Related Parties : ' _ _ -
b) Other than related parties - | 1890205
" {ii) Net Non- Performing Assets ' ' '
a) .  Related Parties ' ' -
b}  Other than related parties E : . ' : ' - 1035308

(i) Assets acquired in satisfaction of Debts ' .

As per our report of even date: : o | For and on behalf of the Board -

- - Pongn Dategha 1\‘3‘1\5\%&“
For Manubhai & Shah ' Chalrman '  Director
Chartered Accountants e - DIN.00499080 . DIND0376899

Firm st n No. 106041W

L

(Jignesh D. Shah) DIN.020833 | DIN.02102740
Partner - o
‘Membership No. 106116 w
R o _ _ Chid manclal Officer ‘Company Secretary
Place: Ahtedabad L o : Place: Ahmedabad e

Date: May 22, 2015 -  Date: May 22, 2015



